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Report of Independent Registered Public Accounting Firm

The Retirement Plans Administrative Committee
Intel 401(k) Savings Plan

We have audited the accompanying statements of net assets available for benefits of Intel 401(k) Savings Plan as of December 31, 2016 and 2015, and the related statement
of changes in net assets available for benefits for the year ended December 31, 2016. These financial statements are the responsibility of the Plan’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. We were not engaged to perform an audit of the
Plan’s internal control over financial reporting. Our audits included consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Plan’s internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the net assets available for benefits of Intel 401(k) Savings Plan at December
31, 2016 and 2015, and the changes in its net assets available for benefits for the year ended December 31, 2016, in conformity with U.S. generally accepted accounting
principles.

The accompanying supplemental schedules of assets (held at end of year) as of December 31, 2016, and nonexempt transactions for the year then ended, have been subjected
to audit procedures performed in conjunction with the audit of Intel 401(k) Savings Plan’s financial statements. The information in the supplemental schedules is the
responsibility of the Plan’s management. Our audit procedures included determining whether the information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of the information presented in the supplemental schedules. In
forming our opinion on the information, we evaluated whether such information, including its form and content, is presented in conformity with the Department of Labor’s
Rules and Regulations for Reporting and Disclosure under the Employee Retirement Income Security Act of 1974. In our opinion, the information is fairly stated, in all
material respects, in relation to the financial statements as a whole.

/s/
Ernst & Young LLP

San Jose, California
June 22,2017



Intel 401(k) Savings Plan

Statements of Net Assets Available for Benefits

Assets
Value of interest in master trust investment accounts
Investments

Receivables:
Notes from participants
Employee contributions
Employer discretionary contributions
Interest and dividends
Due from brokers for securities sold
Total receivables
Total assets

Liabilities
Due to brokers for securities purchased and other accrued expenses
Total liabilities

Net assets available for benefits

See accompanying notes.

December 31

2016 2015
$ 5,153,991,788  § 4,472,217,540
4,216,815,178 3,714,539,181
86,776,995 91,426,123
11,976,715 12,147,264
269,040,529 260,689,000
139,075 155,319
1,836,458 1,165,484
369,769,772 365,583,190
9,740,576,738 8,552,339,911
4,936,708 6,257,408
4,936,708 6,257,408
$ 9,735,640,030  § 8,546,082,503




Intel 401(k) Savings Plan
Statement of Changes in Net Assets Available for Benefits

Year Ended December 31, 2016

Additions to (deductions from) net assets attributed to:

Employee contributions $ 681,489,113
Employer discretionary contributions 269,025,420
Net investment gain from participation in master trust investment accounts 425,483,239
Net realized and unrealized appreciation in fair value of investments 292,519,236
Interest and dividend income 78,474,327
Benefits paid to participants and participant withdrawals (913,588,399)
Administrative fees (349,697)

Net increase 833,053,239
Transfer in from the Altera Corporation Savings and Retirement Plan 359,385,055
Transfer out to other plan (2,880,767)

Net assets available for benefits:
Beginning of year 8,546,082,503
End of year $ 9,735,640,030

See accompanying notes.



Intel 401(k) Savings Plan

Notes to Financial Statements
December 31, 2016

1. Description of the Plan

The following description of the Intel 401(k) Savings Plan (the Plan) provides only general information. Participants should refer to the summary plan description for a more
complete description of the Plan’s provisions. The plan document contains the definitive legal provisions governing the Plan.

General

The Plan is a defined contribution plan covering all eligible United States (U.S.) employees of Intel Corporation (the Company or Plan sponsor). Eligible employees may
participate in the Plan at any time on or after their date of hire. All employees who become eligible to participate are automatically enrolled in the Plan unless they choose a
different deferral rate or make an affirmative election not to participate. Employees hired on or after January 1, 2011 but prior to January 1, 2013 shall be deemed to have
elected pre-tax deferrals in an amount equal to 3% of compensation with this amount increasing by 1% each April 1 of each successive plan year to a maximum of 10% of
compensation, as defined. Employees hired on or after January 1, 2013 shall be deemed to have elected pre-tax deferrals in an amount equal to 6% of compensation with this
amount increasing by 2% each April 1 of each successive plan year to a maximum of 16% of compensation, as defined. Deferrals for participants who are automatically
enrolled are deposited in the appropriate Target Date Fund, which invests in varying percentages of master trust investment accounts based on the participants' ages.
Employee deferrals are subject to the limitations as set forth in the plan document.

As of January 1, 2011 (the effective date), the Company closed the Intel Minimum Pension Plan (the Intel Pension Plan) and the Intel Retirement Contribution Plan (the Intel
Contribution Plan) to employees hired on or after the effective date. Employees hired on or after the effective date will receive an annual contribution, the Discretionary Intel
Contribution, in their 401(k) Savings Plan Discretionary Intel Contribution Account.

The Company received a favorable private letter ruling for the Intel Pension Plan from the Internal Revenue Service (IRS) in October 2014. As of January 1, 2015, the
Company froze future benefit accruals in the Intel Pension Plan to all employees at or above a specific grade level, and generally covering all highly compensated employees
in the Intel Pension Plan. Starting in 2016, the impacted employees began receiving discretionary employer contributions in the Plan, instead of the Intel Contribution Plan.

On December 28, 2015, the Company completed the acquisition of Altera Corporation (Altera) in a stock transaction. Effective November 1, 2016, in conjunction with the
integration of Altera and the Company’s operations and the termination of the Altera Corporation Savings and Retirement Plan (the Altera Plan), Altera employees who
became employed by Intel and its subsidiaries became eligible to enroll in the Plan and the net assets of the Altera Plan of approximately $359,385,000 were transferred into
the Plan. This transfer consisted of approximately $357,546,000 in cash and



Intel 401(k) Savings Plan
Notes to Financial Statements (continued)

approximately $1,839,000 in notes receivable from participants, which has been reported as transfer in from the Altera Plan in the statement of changes in net assets
available for benefits.

The Plan is intended to be qualified under Section 401(a) of the Internal Revenue Code of 1986 (the Code), as amended, and is subject to the provisions of the Employee
Retirement Income Security Act of 1974 (ERISA), as amended.

Trustee

State Street Bank and Trust Company (State Street) is the trustee for the Plan and the Intel Corporation Retirement Plans Master Trust (the Master Trust) and held
substantially all of the investments of the Plan and the Master Trust directly or through a sub-trust for which Fidelity Management Trust Company is the sub-trustee.

Administration of the Plan

Effective March 2016, the Company’s Chief Financial Officer appoints the members of the Retirement Plans Administrative Committee (RPAC) and the Investment Policy
Committee (IPC). Prior to that, the Company’s Finance Committee appointed the members of the RPAC and IPC. The RPAC is the fiduciary responsible for the general
operation and administration of the Plan. The IPC is the fiduciary responsible for management and control of the Plan assets. Fidelity Workspace Services LLC (Fidelity) is
the Plan’s record keeper.

Contributions and Participant Accounts
Participant Contributions

Participants may make pretax deferrals, after-tax Roth 401(k) deferrals, or a combination of both, up to 50% of their annual eligible compensation, provided the amounts do
not exceed the annual IRS limits. Such deferrals are withheld by the Company from each participant’s compensation and deposited in the appropriate investment option in
accordance with the participant’s directives. Participants who are 50 years of age or older by the end of a particular plan year are eligible to defer an additional portion of
their annual compensation as catch-up deferrals, up to the annual IRS limit. Participants can elect to invest in any combination of the available investment options offered
under the Plan, in addition to mutual funds and exchange-traded funds available through a self-directed brokerage account. However, participants may not elect to invest
more than 20% of their account in the Intel Stock Fund. Participants may change their investment elections daily.



Intel 401(k) Savings Plan
Notes to Financial Statements (continued)

Company Contributions

For eligible participants, the Plan provides for the Company, at its discretion, to make an annual contribution to their Discretionary Intel Contribution Account, subject to
certain limitations of the Code. Amounts to be contributed are determined by the Chief Executive Officer of the Company under delegation from the Board of Directors,
pursuant to the terms of the Plan.

Generally, only eligible participants employed by the Company on the last day of the plan year and who have completed one year of service as defined by the plan document
are eligible to receive the Company contribution, except in the event of death, job elimination, divestiture, total and permanent disability, or attainment of the normal or early
retirement date occurring during the plan year. Participants have authority over the investment allocation of Company contributions.

Participant Accounts
Separate accounts are maintained for each participant. The account balances are generally adjusted as follows:

* Biweekly or semimonthly for participant deferrals.

» Daily for a pro rata share of investment income or losses on the Plan’s investments based on the ratio that each participant’s account bears to the total of all such
accounts.

* Annual discretionary employer contribution amounts to the Discretionary Intel Contribution Account are based on each calendar year in the ratio that each
participant’s adjusted compensation for the plan year bears to the total adjusted compensation of all participants eligible for a contribution for that plan year. The
adjusted compensation of a participant equals the participant’s current year eligible compensation, as defined in the plan document.

Employee Stock Ownership Plan (ESOP)

Under the terms of the Plan, the Intel Stock Fund is an ESOP in accordance with Code Section 4975(e)(7). As such, participants will have the option to receive dividends on
their shares of stock held in the Intel Stock Fund distributed in cash or reinvested within the Intel Stock Fund.



Intel 401(k) Savings Plan
Notes to Financial Statements (continued)
Vesting
Participants are immediately 100% vested with respect to employee deferrals and related earnings.

Participants vest in the discretionary employer contributions to their Discretionary Intel Contribution Account and related earnings according to the following schedule:

Years of Service Vesting

Fewer than 2 0%
2 but less than 3 20

3 but less than 4 40

4 but less than 5 60

5 but less than 6 80

6 or more 100

The value of each participant’s account becomes 100% vested when the participant reaches age 60, upon death, or upon total and permanent disability while actively
employed. In addition, the value of each participant’s account may also become 100% vested upon job elimination or upon termination of employment due to a divestiture.
For participants who withdrew from the Plan during 2016, unvested account balances of approximately $1,800,000 were forfeited during the year ended December 31, 2016.
The Company considered these forfeited amounts in determining its contribution for 2016.

Payment of Benefits

Participants are eligible for a distribution of plan benefits upon termination of service, whether by disability, retirement, death or leaving the Company. In the event of
financial hardship (as defined by the Plan), participants may withdraw money from the employee contribution portion of their plan accounts while they are still employed.
Upon termination of service, a participant or applicable beneficiary may elect to have benefits paid in a single lump-sum distribution, monthly annuity payments (only pre-

tax sources), partial distribution (not available to beneficiaries), or may request that the Plan make a direct rollover distribution to another eligible retirement plan.

Participants who elect monthly annuity payments will have the balance of their account transferred to the Intel Pension Plan. An annuity is paid to those participants based
on the value of their plan account in accordance with the terms of the two plans. There were transfers under this option of $2,880,767 for the year ended December 31, 2016.

Notes Receivable from Participants

Active participants are permitted to obtain loans of up to 50% of their vested account balance in the Plan up to a maximum of $50,000 when combined with all other loans
from this Plan and the



Intel 401(k) Savings Plan
Notes to Financial Statements (continued)

Intel Contribution Plan. No more than two loans may be outstanding at any time. Participants’ account balances secure their loans. The interest rate on these loans is based
on the prime rate plus 1% as reported by Reuters on the last business day of each month. Loan provisions are established by the RPAC and administered by the record
keeper.

Participants may choose to obtain loans from this Plan, the Intel Contribution Plan or a combination of both. Repayments of loans are transferred to the participants’ Plan
and Intel Contribution Plan accounts in the ratio in which their accounts provided funding for the loan. Participant loans are classified as notes receivable from participants
on the statements of net assets available for benefits and are valued at their unpaid principal balance, plus accrued but unpaid interest. The interest earned on these loans is
included with interest and dividend income on the statement of changes in net assets available for benefits.

Administrative Expenses

The Company pays a portion of the expenses for administration of the Plan. All other administrative expenses are paid directly by the Plan or the master trust investment
accounts.

2. Summary of Significant Accounting Policies

Basis of Accounting

The accompanying financial statements are prepared on the accrual basis of accounting in accordance with U.S. generally accepted accounting principles (GAAP).
Investment Valuation

A portion of the investments of the Plan is held in the Master Trust, which consists of the assets of the Plan, the Intel Contribution Plan, and the Intel Pension Plan. The
Master Trust includes multiple master trust investment accounts, in which different combinations of the above-mentioned plans invest. In 2016 and 2015, the Plan
participated in all 13 master trust accounts. Each participating plan shares in the assets and earnings of the master trust investment accounts based on its respective interest in
each master trust investment account. See Note 3, "Investments," for the details of the investments held and investment income of the master trust investment accounts. The
investments and activities of each master trust investment account are specified; however, not all of the master trust investment accounts will engage in all of the investments
or activities described.

Investments held in the Master Trust and the Plan are stated at fair value, except for fully benefit-responsive investment contracts, which are presented at contract value. See
Note 4, "Fair Value," for discussion on fair value measurements. Within the Stable Value Fund, the Plan holds investment contracts. See Note 5, "Investment Contracts" for
discussion on valuation of the investment contracts.



Intel 401(k) Savings Plan
Notes to Financial Statements (continued)

The fair value of corporate stock, preferred stock, and exchange traded funds are determined using the last reported sales price as of the valuation date. Mutual funds are
valued at quoted market prices in an active market. Participation units in common collective trust funds are valued using net asset value per unit, based upon the fair value of
the underlying investments. There are no future commitments on any of the common collective trust funds. Marketable and non-marketable limited partnerships and
corporations are valued based on the net asset value per share, without further adjustment.

The fair value of certain bonds are valued at the closing price reported in an active market in which the individual security is traded. Other bonds are valued based on yields
currently available on comparable securities of issuers with similar credit ratings. When quoted prices are not available for identical or similar bonds, the bond is valued
under a discounted cash flows approach that maximize observable inputs, such as current yields of similar instruments, but includes adjustments for certain risks that may
not be observable, such as credit and liquidity risks.

Other assets are investments in gold bullion and commercial paper. The fair value of the gold bullion is valued at the closing price reported in an active market in which the
gold bullion is traded. The commercial paper has a maturity of 109 days and it is reported at face value.

Some of the investment funds may engage in repurchase agreement transactions. Under the terms of a repurchase agreement, the investment funds take possession of an
underlying fixed-income debt instrument (collateral) subject to an obligation of the seller to repurchase, and the investment funds to resell, the fixed-income debt instrument
at an agreed-upon price and date in the future. Fixed-income debt instruments purchased under repurchase agreements are reflected as assets and the obligations to resell as
liabilities. The market value of the collateral must be equal to or exceed the total amount of the repurchase obligations, including interest. Generally, in the event of
counterparty default, the investment funds have the right to use the collateral to offset losses incurred.

Some of the investment funds may purchase or sell securities on a delayed-delivery or when-issued basis. These transactions involve a commitment by the investment funds
to purchase or sell securities for a predetermined price or yield, with payment and delivery taking place beyond the customary settlement period. When purchasing a security,
the investment funds assume the rights and risks of ownership of the security, including the risk of price and yield fluctuations. The investment funds may dispose of, or
renegotiate delivery of, the security after entering into the transaction and may sell the security before it is delivered, which may result in a realized gain or loss. When the
investment funds have sold a security on a delayed-delivery basis, the investment funds do not participate in future gains and losses with respect to the security.

Some of the investment funds may enter into short-sale transactions. A short sale is a transaction in which an investment fund sells securities it borrows in anticipation of a
decline in the market price of the securities and subsequently repurchases the securities. Securities sold in short-sale transactions are reflected as a liability. The investment
funds are obligated to deliver securities at the market price at the date the short position is closed. Possible losses from short sales may be unlimited, whereas losses from
purchases cannot exceed the total amount invested.



Intel 401(k) Savings Plan
Notes to Financial Statements (continued)
Income Recognition

Net investment gain (loss) from participation in master trust investment accounts consists of the gain (loss) realized on the sale of securities and unrealized appreciation
(depreciation) in the fair value of investments, interest, dividends, and administrative fees.

Net realized and unrealized appreciation (depreciation) in fair value of investments includes the net realized gain (loss) on investments sold during the year and the net
change in unrealized appreciation (depreciation) during the year on investments held at the end of the year.

Investment transactions are recognized as of their trade dates. Interest is accrued daily; dividends are accrued on the ex-dividend date.
Benefit Payments

Benefits are recorded when paid.

Contributions

Participant deferrals are accrued when withheld from the participants' salary. Company contributions are accrued in the period in which they become obligations of the
Company, pursuant to the terms of the plan document.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and judgments that affect the amounts reported in the financial
statements and accompanying notes. Actual results could differ materially from management’s estimates.

Recent Accounting Pronouncements

In February of 2017, the Financial Accounting Standards Board issued Accounting Standards Update 2017-06, Employee Benefit Plan Master Trust Reporting. This new
accounting guidance under the Accounting Standards Codification Topic 960, Plan Accounting - Defined Benefit Pension Plans, Topic 962, Plan Accounting - Defined
Contribution Pension Plans, and Topic 965, Health and Welfare Benefit Plans require a plan’s interest in the master trust and any change in that interest to be presented in
separate line items in the statement of net assets available for benefits and in the statement of changes in net assets available for benefits, respectively. This new guidance
also removes the requirement to disclose the percentage interest in the master trust for plans with divided interests and require that all plans disclose the dollar amount of
their interest in each of those general types of investments. Furthermore, the new guidance requires all plans to disclose their master trust’s other asset and liability balances
and the dollar amount of the plan’s interest in each of those balances. The new guidance is effective for fiscal years beginning after December 15,

10



Intel 401(k) Savings Plan
Notes to Financial Statements (continued)
2018. Adoption is retrospective and earlier application is permitted. The adoption of this standard is not expected to significantly impact the Plan’s financial statements.
3. Investments

The Plan held investments in its own trust and through participation in the master trust investment accounts within the Master Trust.
Master Trust Investments

The Plan's percentage interest in each of the master trust investment accounts within the Master Trust are as follows:

December 31
2016 2015
U.S. Large Cap Stock Fund 63.1% 60.7%
International Stock Fund 62.4 52.5
Global Equity Fund 52.7 44.4
Global Bond Fund 46.1 425
Opportunistic Bond Fund 42.0 35.8
U.S. Small Cap Stock Fund 65.0 67.0
Stable Value Fund 74.2 76.0
Alternative Investments Fund 0.6 0.6
Defensive Oriented Hedge Fund 36.2 29.8
Growth Oriented Hedge Fund 345 30.8
Diversified Real Assets Fund 529 44.0
Treasury Inflation Protected Securities Fund 325 35.0
Emerging Markets Fund 56.1 49.0

11



Intel 401(k) Savings Plan

Notes to Financial Statements (continued)

The following table presents the net assets available for benefits of the master trust investment accounts that the Plan participated in as of December 31, 2016:

Alternative Defensive Diversified
U.S. Large Cap  International  Global Equity ~ Global Bond  Opportunistic  U.S. Small Cap  Stable Value Investments Oriented  Growth Oriented  Real Assets Emerging
Stock Fund Stock Fund Fund Fund Bond Fund Stock Fund Fund Fund Hedge Fund Hedge Fund Fund TIPS Markets Fund Total

Assets
Cash $ $ 625354 § 1,082,677 $ 31,389 $ 10,771,540 § $ $ 4,540,416 $ $ $ $ $ 121§ 17,051,497
Common collective trust funds 1,236,335,532 604,387,798 206,705,208 219,243,770 107,495,824 177,659,461 32,275,533 — 1,662,486 3,838,448 455,096,888 311,310,796 347,160,887 3,703,172,631
Bonds — — 11,107,736 469,606,175 341,254,178 — — — — — — — — 821,968,089
Mortgage-backed securities — — — 5,081,749 35,809,011 — — — — — — — — 40,890,760
Collateralized debt obligations — — — 13,886,597 137,232,197 — — — — — — — — 151,118,794
Mutual funds 698,306,693 — — — — — — — — — — — — 698,306,693
Corporate stocks 2 158,617,806 804,900,228 — 270,182 203,917,782 — — — — — — 86,855 1,167,792,855
Preferred stocks — — — — 2,063,296 — — — — — — — — 2,063,296
Limited partnerships and

corporations — — — — 19,206 — — 1,275,545,965 675,682,557 1,307,649,111 — — 159,130,850 3,418,027,689
Other assets — — 26,855,829 — — — — — — — — — — 26,855,829
Derivative assets — 17 1,050,378 20,668 18,245,792 — — — — — — — — 19,316,855
Fair value of loaned securities:

Common collective trust funds — — — — — 326,728,325 — — — — — — — 326,728,325

Bonds — — 3,247,748 2,228,375 1,083,164 — — — — — — — — 6,559,287

Corporate stocks — 6,013,371 11,357,669 — — 6,693,321 — — — — — — — 24,064,361
Cash collateral from brokers for

derivatives — — — — 13,874,433 — — — — — — — — 13,874,433
Investments of securities lending

collateral ! 6,339,588 14,885,277 2,256,066 1,095,808 341,995,313 366,572,052
Total investments, at fair value 1,934,642,227 775,983,934 1,081,192,750 712,354,789 669,214,631 1,056,994,202 32,275,533 1,280,086,381 677,345,043 1,311,487,559 455,096,888 311,310,796 506,378,713 10,804,363,446
Traditional guaranteed investment

contracts — — — — — — 60,095,532 — — — — — — 60,095,532
Synthetic guaranteed investment

contracts — — — — — — 575,941,750 — — — — — — 575,941,750
Total investments 1,934,642,227 775,983,934 1,081,192,750 712,354,789 669,214,631 1,056,994,202 668,312,815 1,280,086,381 677,345,043 1,311,487,559 455,096,888 311,310,796 506,378,713 11,440,400,728
Receivable from brokers for

securities sold — 334,376 2,577,833 132,226 — — — 631,636 — 8,992,524 5,757,863 — — 18,426,458
Receivable for investments sold on

a delayed delivery basis — — — 3,129,931 2,714,988 — — — — — — — — 5,844,919
Other receivables — 383,197 2,013,688 3,417,167 6,115,630 359,456 25 — 792 1,790 — — 22,754 12,314,499
Total assets $ 1,934,642,227 ' $ 776,701,507  $ 1,085,784271 $ 719,034,113 $ 678,045,249  § 1,057,353,658 $ 668,312,840 $ 1,280,718,017 $ 677,345,835 $ 1,320,481,873 §$ 460,854,751 §$ 311,310,796 $ 506,401,467 $ 11,476,986,604

12
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Notes to Financial Statements (continued)

Alternative Defensive Diversified
U.S. Large Cap  International  Global Equity ~ Global Bond  Opportunistic U.S. Small Cap Stable Value Investments Oriented Growth Oriented  Real Assets Emerging
Stock Fund Stock Fund Fund Fund Bond Fund Stock Fund Fund Fund Hedge Fund Hedge Fund Fund TIPS Markets Fund Total

Liabilities
Investments purchased on a

delayed delivery basis N — 8 — 8 — $ 8542240 — 8 — 3 — 3 — 8 — 8 — 8 — 3 — 8 — 8 8,542,240
Derivative liabilities — — 730,051 — 2,432,552 — — — — — — — — 3,162,603
Accrued administrative fees 859,429 383,530 3,059,238 248,901 388,495 419,390 125,462 138,841 137,486 — 117,819 — — 5,878,591
Payable to return securities lending

collateral — 6,394,937 15,015,235 2,275,763 1,105,375 342,054,851 — — — — — — — 366,846,161
Payable to brokers for securities

purchased — 18,408 280,619 17,811,052 6,528,965 480,559 — 79,363 — — — — — 25,198,966
Other payables — — — — 276,007 — — — — — — — — 276,007
Payable to brokers for collateral on

deposit — — — — 10,363,000 — — — — — — — — 10,363,000
Total liabilities S 859,429 § 6,796,875 $ 19,085,143  $ 28,877,956 $ 21,094,394 § 342954800 $ 125462 $ 218,204 $ 137,486 $ — S 117,819 $ — % — 8 420,267,568
Net assets available for benefits $1,933,782,798 $ 769,904,632 $ 1,066,699,128 $ 690,156,157 $ 656,950,855 $ 714,398,858 $ 668,187,378 $ 1,280,499,813 $ 677,208,349 § 1,320,481,873 $ 460,736,932 $ 311,310,796 $ 506,401,467 $ 11,056,719,036

13
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The following table presents the net assets available for benefits of the master trust investment accounts that the Plan participated in as of December 31, 2015:

Assets

Cash

Common collective
trust funds

Bonds

Mortgage-backed
securities

Collateralized debt
obligations

Mutual funds

Corporate stocks

Preferred stocks

Limited partnerships
and corporations

Other assets

Derivative assets

Fair value of loaned
securities:
Common collective

trust funds
Bonds
Corporate stocks
Collateralized debt
obligations

Cash collateral from
brokers for
derivatives

Investments of
securities lending
collateral !

Total investments, at
fair value

Traditional guaranteed
investment contracts

Synthetic guaranteed
investment contracts

Total investments

Receivable from
brokers for securities
sold

Receivable for
investments sold on
a delayed delivery
basis

Other receivables

Total assets

14

Alternative Defensive Growth Diversified
U.S. Large Cap International  Global Equity  Global Bond  Opportunistic U.S. Small Cap Stable Value Investments Oriented Oriented Hedge  Real Assets Emerging

Stock Fund Stock Fund Fund Fund Bond Fund Stock Fund Fund Fund Hedge Fund Fund Fund TIPS Markets Fund Total
$ 437,041 § $ $ $ 512,664 $ $ $ $ $ $ $ $ $ 949,705
1,054,543,795 520,774,228 223,520,612 209,427,615 70,359,257 49,469,520 33,850,320 — 2,602,220 3,212,301 95,079,588 273,006,447 396,531,085 2,932,376,988
— — 37,062,064 441,726,653 336,506,478 — — — — — — — — 815,295,195
— — — 11,822,319 22,492,398 — — — — — — — - 34,314,717
- - - 13,683,420 129,524,341 - - - - - - - - 143,207,761
631,033,526 — — - —_ - - - - - — - - 631,033,526
— 143,437,430 771,658,737 — 19,476 132,068,335 — — — — — — 80,699 1,047,264,677
— 629,428 — - 2,965,208 - - - - - — - - 3,594,636
— — — - —_ - - 1,066,807,256 848,861,056 1,536,704,436 102,862,138 - 158,480,645 3,713,715,531
— — 27,820,968 — — — 9,984,400 — — — — — — 37,805,368
— — 6,181,295 26,159 5,722,245 — — — — — — — — 11,929,699
— — — — — 292,261,199 — — — — — — — 292,261,199
— — 3,538,847 15,220,609 17,225,196 — — — — — — — — 35,984,652
— 8,675,831 138,651,967 — — 10,419,035 — — — — — — — 157,746,833
— — — 2,827,609 — — — — — — — — — 2,827,609
— — — - 3,608,255 — — — — — — - — 3,608,255
8,324,305 121,563,286 8,930,976 9,347,065 308,526,760 456,692,392
1,686,014,362 681,841,222 1,329,997,776 703,665,360 598,282,583 792,744,849 43,834,720 1,066,807,256 851,463,276 1,539.916,737 197,941,726 273,006,447 555,092,429 10.320,608,743
- - - - - - 65,196,739 — — — — — — 65,196,739
— — — — — — 520,219,073 — — — — — — 520,219,073
1,686,014,362 681,841,222 1,329,997,776 703,665,360 598,282,583 792,744,849 629,250,532 1,066,807,256 851,463,276 1,539.916,737 197,941,726 273,006,447 555,092,429 10.906,024,555
— — 45,695 — — 415,756 — — 50,182,210 163,085,992 — — — 213,729,653
— — — — 3,071,797 — — — — — — — — 3,071,797
2 308,656 2,635,467 3,420,486 4,959,066 76,102 12 — 1,343 618 — — — 11,401,752
$1,686,014,364  $ 682,149,878  $ 1,332,678,938 $ 707,085,846 $ 606,313,446 $ 793,236,707 $ 629,250,544 $ 1,066,807,256 $ 901,646,829 $ 1,703,003,347 $ 197,941,726 $ 273,006,447 $ 555,092,429 $ 11,134,227,757
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Defensive
U.S.Large Cap International  Global Equity  Global Bond  Opportunistic U.S. Small Cap ~ Stable Value Alternative  Oriented Hedge Growth Oriented Diversified Real Emerging
Stock Fund Stock Fund Fund Fund Bond Fund Stock Fund Fund Investments Fund Fund Hedge Fund Assets Fund TIPS Markets Fund Total

Liabilities
Investments purchased

on a delayed

delivery basis s — s — s — S 1,669866 $ — s — 3 — s — s — s — s — 3 — s — s 1,669,866
Derivative liabilities — 21 694,355 — 1,151,727 — — — — — — — — 1,846,103
Accrued
administrative fees 2,640,562 319,954 2,089,087 358,092 961,286 459,334 58,736 265,961 139,408 — 13,140 3,957 32,654 7,342,171
Payable to return

securities lending

collateral 8,300,475 121,215,293 8,905,410 9,320,308 308,498,166 456,239,652
Payable to brokers for

securities

purchased — 58,457 72,887 — 13,099,443 — — — — — — — — 13,230,787
Other payables — — — — 149,982 — — — — — — — — 149,982
Payable to brokers for

collateral on

deposit 2,443,000 2,443,000
Total liabilities $ 2,640,562 $ 8,678,907 $§ 124,071,622 § 10933368 §$ 27,125,746 S 308,957,500 $ 58,736 § 265961 $ 139.408  $ — 8 13,140 § 3957 S 32,654 § 482,921,561
Net assets available

for benefits $ 1,683,373,802  $ 673,470.971 $ 1208607316 $ 696,152,478 $ 579,187,700 S 484279207 $ 629,191,808 § 1,066,541,295 $ 901,507,421 $ 1,703,003,347 S 197,928,586 $ 273,002,490 S 555,059,775 $ 10,651,306,196

! The balances at December 31, 2016 and 2015 were related to cash collateral received in connection with the securities lending program, the majority of which was invested in money market funds. See Note 8, "Securities Lending," for further discussion on

this program.

The following is a summary of the net investment gain in the master trust investment accounts for the year ended December 31, 2016:

Total net realized and unrealized appreciation in fair value of investments

Interest and dividends
Administrative fees

Net investment gain

15

Total
$ 788,253,114
119,462,873
(24,962.,297)
$ 882,753,690
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4. Fair Value

Fair value is the price that would be received from selling an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. When determining fair value, the Plan and master trust investment accounts consider the principal or most advantageous market in which the Plan and master trust
investment accounts would transact, and the Plan and master trust investment accounts also consider assumptions that market participants would use when pricing the asset
or liability.

Fair Value Hierarchy
The three levels of inputs that may be used to measure fair value are as follows:
» Level 1. Quoted prices in active markets for identical assets or liabilities.

» Level 2. Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities, quoted prices in less active markets, or model-derived
valuations, such as a discounted cash flow model, in which all significant inputs are observable or can be derived principally from or corroborated with observable
market data for substantially the full term of the assets or liabilities. Level 2 inputs also include non-binding market consensus prices that can be corroborated with
observable market data, as well as quoted prices that were adjusted for security-specific restrictions.

Non-binding market consensus prices are based on proprietary valuation models of pricing providers or brokers. These valuation models incorporate a
number of inputs, including non-binding and binding broker quotes; observable market prices for identical or similar securities; and the internal assumptions of
pricing providers or brokers that use observable market inputs and unobservable market inputs that are not considered significant. The discounted cash flow model
uses observable market inputs, such as LIBOR-based yield curves, currency spot and forward rates, and credit ratings, and can generally be corroborated by market
data.

» Level 3. Unobservable inputs to the valuation methodology that are significant to the measurement of the fair value of assets or liabilities. Level 3 inputs also include
non-binding market consensus prices or non-binding broker quotes that were unable to be corroborated with observable market data.

The quantitative unobservable inputs for these investments are not readily available and fair value measurements are based on third-party pricing
information without adjustment. As the Company does not have quantitative information about the significant unobservable inputs, the Company is unable to
reasonably assess the sensitivity of the fair value measurements to changes of such inputs, or the impacts of any interrelationships between those inputs and other
unobservable inputs used in the related fair value measurements. On an annual basis, the Company obtains and reviews pricing policy statements from third-
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party pricing providers. Based on this review the Company has concluded that these fair value measurements are developed in accordance with GAAP.

Assets and Liabilities Measured at Fair Value on a Recurring Basis

The assets and liabilities measured at fair value by quoted prices on a recurring basis held directly by the Plan consist of the following types of instruments as of
December 31, 2016:

Fair Value Measurements at Reporting

Date Using Inputs Classified as Level 1 Investments Measured at Net Asset Value Total
Assets
Company common stock $ 439,420,638 $ 439,420,638
Mutual funds 1,322,779.917 1,322,779,917
Self-directed brokerage accounts 837,541,793 837,541,793
Common collective trust funds $ 1,617,072,830 1,617,072,830
Total investments at fair value $ 2,599,742,348 § 1,617,072,830 $ 4,216,815,178

The assets and liabilities measured at fair value by quoted prices on a recurring basis held directly by the Plan consisted of the following types of instruments as of
December 31, 2015:

Fair Value Measurements at Reporting

Date Using Inputs Classified as Level 1  Investments Measured at Net Asset Value Total
Assets
Company common stock $ 452,447,330 $ 452,447,330
Mutual funds 1,064,888,010 1,064,888,010
Self-directed brokerage accounts 759,951,363 759,951,363
Common collective trust funds $ 1,437,252,478 1,437,252,478
Total investments at fair value $ 2,277,286,703 § 1,437,252,478  $ 3,714,539,181
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The following table presents the assets and liabilities measured at fair value on a recurring basis of the master trust investment accounts that the Plan participated in at
December 31, 2016:

Fair Value Measurements at Reporting Date Using Inputs Classified as: Investments Measured at Net

Level 1 Level 2 Level 3 Asset Value Total

Assets
Bonds S 297,394,335 524,573,754 § — $ 821,968,089
Mortgage-backed securities — 973,241 39,917,519 40,890,760
Collateralized debt obligations — 10,189,801 140,928,993 151,118,794
Mutual funds 698,306,693 — — 698,306,693
Corporate stocks 1,167,792,855 — — 1,167,792,855
Preferred stocks 2,063,296 — — 2,063,296
Other assets 26,855,829 — — 26,855,829
Derivative assets 20,668 19,296,187 — 19,316,855
Fair value of loaned securities

Common collective trust funds $ 326,728,325 326,728,325

Bond — 6,559,287 — 6,559,287

Corporate stocks 24,064,361 — — 24,064,361
Investments of securities lending collateral ! 366,572,052 — — 366,572,052
Common collective trust funds 3,703,172,631 3,703,172,631
Limited partnerships and corporations 3,418,027,689 3,418,027,689
Total investments at fair value $ 2,583,070,089 $ 561,592,270 $ 180,846,512  $ 7,447,928,645 $ 10,773,437,516
Liabilities
Investments purchased on a delayed-delivery basis $ 8,542,240 $ — 8 — $ 8,542,240
Derivative liabilities — 3,162,603 — 3,162,603
Total liabilities at fair value N 8,542,240 § 3,162,603 § — S — 8 11,704,843

During 2016, the Company transferred approximately $20 million of bonds from Level 1 to Level 2, $21 million of bonds from Level 2 to Level 1, $1 million in mortgage-
backed securities from Level 2 to Level 3, and $7 million in collateralized debt obligations from Level 3 to Level 2, primarily based on the changes in market activity for the
underlying securities. The Plan's policy is to reflect transfers between levels at the beginning of the year in which a change in circumstances resulted in the transfer.
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The following table presents the assets and liabilities measured at fair value on a recurring basis of the master trust investment accounts that the Plan participated in at
December 31, 2015:

Fair Value Measurements at Reporting Date Using Inputs Classified as: Investments Measured at
Level 1 Level 2 Level 3 Net Asset Value Total

Assets
Bonds $ 312,773,715 $ 502,521,480 $ — $ 815,295,195
Mortgage-backed securities — 8,473,815 25,840,902 34,314,717
Collateralized debt obligations — 8,484,211 134,723,550 143,207,761
Mutual funds 631,033,526 — — 631,033,526
Corporate stocks 1,047,264,677 — — 1,047,264,677
Preferred stocks 3,594,636 — — 3,594,636
Other assets 37,805,368 — — 37,805,368
Derivative assets 26,159 11,903,540 — 11,929,699
Fair value of loaned securities

Common collective trust funds $ 292,261,199 292,261,199

Bond 11,140,619 24,844,033 — 35,984,652

Corporate stocks 157,746,833 — — 157,746,833

Collateralized debt obligations — 2,827,609 — 2,827,609
Investments of securities lending collateral ! 456,692,392 — — 456,692,392
Common collective trust funds 2,932,376,988 2,932,376,988
Limited partnerships and corporations 3,713,715,531 3,713,715,531
Total investments at fair value $ 2,658,077,925 $ 559,054,688 $ 160,564,452 $ 6,938,353,718  $ 10,316,050,783
Liabilities
Investments purchased on a delayed-delivery basis $ 1,669,866 § — — $ 1,669,866
Derivative liabilities — 1,846,103 — 1,846,103
Total liabilities at fair value $ 1,669,866 $ 1,846,103 $ — 8 — 3 3,515,969

! The balances at December 31, 2016 and 2015, were related to cash collateral received in connection with the securities lending program, the majority of which was invested in money market funds. See Note 8, "Securities Lending", for further discussion on
this program.
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The table below presents a reconciliation for the master trust investment accounts’ assets and liabilities measured at fair value on a recurring basis using significant
unobservable inputs (Level 3) for 2016:

Fair Value Measurements Using Level 3

Total
Mortgage-Backed Securities Collateralized Debt Obligations Net Gains/ (Losses)
Balance as of December 31, 2015 $ 25,840,902 $ 134,723,550
Total gains (realized and unrealized) 340,341 4,883,998 § 5,224,339
Purchases 39,201,157 60,423,807
Sales (26,489,154) (52,010,639)
Transfers into Level 3 1,024,273 —
Transfers out of Level 3 — (7,091,723)
Balance as of December 31, 2016 $ 39,917,519 $ 140,928,993
The amount of total gains for the period included in changes in net assets attributable to
the changes in unrealized gains (losses) related to assets and liabilities still held at
December 31,2016 $ 374,854 § 4,044,404 $ 4,419,258

Changes in net assets are included in the master trust investment accounts' net investment gain for the year ended December 31, 2016.
Assets Reported at Net Asset Value

The following table presents the assets estimated using the net asset value per share on a recurring basis that the Plan participated in at December 31, 2016 and 2015:

2016 2015 Redemption Period Redemption Notice
Common collective trust funds:
Fixed-income funds (a) $ 352,290,443 $ 275,615,684 Daily 0-2 days
U.S. large cap equity funds 314,926,784 511,862,212 Daily 0-3 days
U.S. small cap equity funds 766,286,013 509,918,522 Daily 0-3 days
International equity funds 183,569,590 139,856,060 Daily 0-5 days
Total investments at net asset value $ 1,617,072,830 $ 1,437,252,478
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The following table presents the assets estimated using the net asset value per share on a recurring basis of the master trust investment accounts that the Plan participated in
at December 31, 2016 and 2015:

(a)
(b)
(©
(d
(e)

(6]
(€]

(h)

2016 2015
Common collective trust funds:
Emerging markets fund (c) $ 347,160,887 $ 396,531,085
Fixed-income funds (a) 882,532,065 815,978,772
U.S. large cap equity funds (d) 1,236,335,532 1,054,543,795
U.S. small cap equity funds (e) 504,387,786 341,730,719
International equity funds (b) 604,387,798 520,774,228
Diversified real assets fund (f) 455,096,888 95,079,588
Limited partnerships and corporations (g) (h) (i) 3,418,027,689 3,713,715,531
Total investments at net asset value $ 7,447,928,645 $ 6,938,353,718

The funds invest in short-term and long-term government, mortgage and corporate bonds. These funds have redemption restrictions limited to daily to monthly settlement with notice period of 0-10 days.

The funds seek to provide exposure to developed stocks outside the U.S., as represented by the MSCI All Country World Index, excluding the U.S. These funds have redemption restrictions limited to daily settlement with notice period of 0-5 days.

The funds seek to provide exposure to emerging market stocks outside the U.S., as represented by the MSCI EM Index, Lazard Emerging Markets Collective Trust Fund, and BlackRock MSCI Emerging Market Fund. These funds have redemption
restrictions limited to daily settlement with notice period of 0-5 days.

The funds seek to match or exceed the performance of the Russell 1000 Index. The Russell 1000 Index focuses on the large- and mid-capitalization segment of the market, with approximately 90% coverage of U.S. stocks. These funds have redemption
restrictions limited to daily settlement with notice period of 0-3 days.

The funds seek to match or exceed the performance of the Russell 2000 Index and Russell Mid-Cap Value Index, a free float-adjusted market
redemption restrictions limited to daily settlement with notice period of 0-3 days.

The fund seeks to match the Dow Jones-UBS Commodity Index, which is composed of futures contracts on physical commodities. These funds have redemption restrictions limited to daily to monthly settlement with notice period of 0-35 days.
Marketable limited partnerships and corporations include absolute return hedge funds that typically take positions in primarily publicly traded securities and derivatives. The funds generally attempt to utilize trading strategies such as relative value, event
driven and directional. The relative value strategy seeks return by capitalizing on perceived mis-pricing of related securities or financial instruments, and generally avoids taking a directional bias with regard to price movement of securities and markets
overall. Event-driven strategy focuses on identifying and analyzing securities that can benefit from the occurrence of an extraordinary transaction or event (e.g., restructuring, takeovers, mergers, spin-offs, bankruptcy). Directional strategy takes a bias
based on price movement of securities and markets. Marketable limited partnerships and corporations also include long/short equity hedge funds that typically take both long and short positions in primarily publicly traded securities. Portfolios are built
based on positive and negative views on equities. These hedge funds typically will include global exposure, which includes emerging markets. These funds have redemption restrictions limited to monthly to biennial settlement with notice period of 2-90
days.

Marketable limited partnerships and corporations also include emerging market equity funds. The equity funds seek to outperform the MSCI Emerging Market Index and Russell Small Cap EM + Frontier Index, which are composed of exchange-traded
equity securities. These funds have redemption restrictions limited to monthly settlement with notice period of 7-30 days.

index rep ing 2,000 small company stocks of U.S.-domiciled companies. These funds have

(i) Includes private real estate, energy and natural resources, credit, and equity and venture capital funds. The private real estate funds seek out value added and opportunistic real estate investments in non-publicly traded securities. The private energy and

natural resource funds seek out private investments in non-publicly traded securities that focus on areas such as hydrocarbon reserves, infrastructure, timber, mining or minerals. The private equity and venture capital funds seek out private investments in
nonpublicly traded securities that include venture capital funding of exceptional growth potential enterprises, and special situations such as distressed, opportunistic, or secondary market positions. The private credit funds seek out investments in
opportunistic credit, special and distressed situations. These funds typically will include global exposure, which includes emerging markets. These are closed-end funds, which are not eligible for redemption until a date in the future that currently cannot
be determined. The liquidation of these investments is likely to occur at different times over the next 10 years. Redemptions occur at net asset value. Future commitments of these funds total $740,961,523.

21



Intel 401(k) Savings Plan
Notes to Financial Statements (continued)

5. Investment Contracts

The Stable Value Fund holds investment contracts with insurance companies and banks to provide participants with a stable return on investment and protection of principal
from changes in market interest rates. BNY Mellon has discretionary authority for the purchase and sale of investments in the Stable Value Fund, subject to the general
investment policies of the IPC. The Stable Value Fund is allocated to the Plan and the Intel Contribution Plan based on each plan's proportionate share of the underlying
assets.

The investment contracts within the Stable Value Fund meet the fully benefit-responsive investment contract criteria and therefore are reported at contract value. Contract
value is the relevant measurement attribute for that portion of the net assets available for benefits of a defined contribution plan attributable to fully benefit-responsive
investment contracts because contract value is the amount participants would receive if they were to initiate permitted transactions under the terms of the Plan. Contract
value represents the cost plus contributions made under the contracts plus interest at the contract rates, less withdrawals and administrative expenses.

These investment contracts comprise traditional guaranteed investment contracts (GICs) and synthetic GICs. The key difference between a synthetic investment contract and
a traditional investment contract is that the Plan owns the underlying assets of the synthetic investment contract. A synthetic investment contract includes a wrapper contract,
which is an agreement for the wrap issuer, such as a bank or insurance company, to make payments to the Plan in certain circumstances. The wrapper contract typically
includes certain conditions and limitations on the underlying assets owned by the Plan. With traditional investment contracts, the Plan owns only the contract itself. Synthetic
and traditional investment contracts are designed to accrue interest based on crediting rates established by the contract issuers.

The synthetic investment contracts held by the Plan include wrapper contracts that provide a guarantee that the credit rate will not fall below zero (0%) percent. Cash flow
volatility (for example, timing of benefit payments), as well as asset underperformance can be passed through to the Plan through adjustments to future contract crediting
rates. Formulas are provided in each contract that adjusts renewal crediting rates to recognize the difference between the fair value and the book value of the underlying
assets. Crediting rates are generally reviewed quarterly for resetting.

The traditional investment contract held by the Plan is a guaranteed investment contract. The contract issuer is contractually obligated to repay the principal and interest at a
specified interest rate that is guaranteed to the Plan. The contract cannot be terminated before the scheduled maturity date.

The Plan’s ability to receive amounts due in accordance with fully benefit-responsive investment contracts is dependent on the third-party issuer’s ability to meet its financial
obligations. The issuer’s ability to meet its contractual obligations may be affected by future economic and regulatory developments.
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Certain events may limit the ability of the Stable Value Fund to transact at contract value with the issuers. Such events include the following:

*  Default of a wrap provider

* Default of an underlying bond issuer with material impact on the fund

* Employer-initiated events that are within the control of the Plan sponsor that would have a material and adverse impact on the fund
* Employer communications designed to induce participants to transfer from the fund

* Competing fund transfer or violation of equity wash or equivalent rules in place

» Changes in the qualification status of the employer or the plans participating in the fund

If any such event occurs, market value would likely be used in determining the payouts to the participants. The Plan sponsor believes that the occurrence of any of the above
mentioned events are not probable.

In general, issuers may terminate the contract and settle at other-than-contract value if there is a change in the qualification status of the employer or the Plan, if there is a
breach of material obligations under the contract and misrepresentations by the contract holder, if the market and book values diverge dramatically, or if there is a failure of
the underlying portfolio to conform to the pre-established investment guidelines.

6. Party-In-Interest Transactions

Transactions in shares of the Company’s common stock qualify as party-in-interest transactions under the provisions of ERISA. During 2016, the Plan made purchases of the
Company’s common stock of $23,653,672 and sales and distributions totaling $59,136,891. In addition, the Plan holds investments in mutual funds managed by affiliates of
Fidelity, the Plan’s record keeper, which also qualify as party-in-interest transactions. As of December 31, 2016 and 2015, the Plan held $790,250,827 and $824,586,948,
respectively, of investments managed by affiliates of Fidelity.

In 2016 and 2015, State Street was improperly directed to pay Fidelity’s record keeping expenses for the Intel Contribution Plan out of the Plan’s assets. In 2017, the Intel
Contribution Plan reimbursed the Plan $118,000 and $151,000 for the expenses paid in 2016 and 2015, respectively.

7. Derivative Financial Instruments

The Plan does not directly hold any derivatives that are designated as hedging instruments. The Plan holds derivative financial instruments through its investments in four
master trust investment accounts. These master trust investment accounts consist of separately managed accounts. The investment managers of these accounts may use
derivatives, consistent with the objective of the account, to hedge a portion of the investments to limit or minimize exposure to certain risks and to gain access to markets
more efficiently. The investment managers do not employ leverage in the use of derivatives. The investment managers may also enter into master-netting arrangements. See
Note 9, "Master-Netting Arrangements" for discussion on the master-netting arrangements.
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Collateral is secured against derivative instruments whenever deemed necessary. Cash collateral received is recorded as cash with a corresponding liability in the net assets
available for benefits of the applicable master trust investment account, and cash collateral paid is included with other receivables. Collateral received in the form of
securities is not recorded as an asset or liability as the collateral cannot be repledged. Securities pledged as collateral continue to be recorded as assets in the net assets
available for benefits of the applicable master trust investment account.

There was no derivative collateral subject to master netting arrangements as of December 31, 2016. Cash and non-cash collateral posted under such arrangements at the end
of December 31, 2015 were as follows:
December 31, 2015
Opportunistic Bond Fund
Asset Liability

Cash Collateral $ 3,608,255 $ 2,443,000
Non-Cash Collateral — 4,928,000

Currency Forward Contracts

Currency forward contracts are utilized to hedge a portion of the currency exposure for investments that are denominated in foreign currencies. Currency forward contracts
are generally marked-to-market at the prevailing forward exchange rate of the underlying currencies, with the difference between contract value and market value recorded
as unrealized appreciation (depreciation). When the currency forward contract is closed, the unrealized appreciation (depreciation) is transferred to a realized gain (loss)
equal to the change in the value of the currency forward contract from when it was opened to the value at the time it was closed. Sales and purchases of currency forward
contracts having the same settlement date and broker are offset, and any gain (loss) is realized on that date. At the end of the year, open currency forward contracts are
recorded as a derivative asset if the market value of the contract has appreciated or as a derivative liability if depreciated.

Certain risks may arise upon entering into a currency forward contract from the potential inability of counterparties to meet the terms of their contracts. The investment

managers seek to control this risk by evaluating the creditworthiness of potential counterparties and establishing credit limits. Additionally, when utilizing currency forward
contracts, the investment managers give up the opportunity to profit from favorable exchange rate movements during the term of the contract.
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Futures Contracts

A futures contract is a contractual agreement to deliver or receive a commodity or financial instrument at a specific date in the future at an agreed-upon price. The
investment managers use fixed-income futures contracts to manage exposure to the market. Buying futures typically increases the exposure to the underlying instrument.
Selling futures typically decreases the exposure to the underlying instrument held, or hedges the fair value of the other investments.Futures contracts are valued at the last
settlement price at the end of each day on the exchange upon which they are traded. Upon entering into a futures contract, a deposit either in cash or securities in an amount
(initial margin) equal to a certain percentage of the nominal value of the contract is required. Pursuant to the futures contract, there is an agreement to receive from, or to pay
to, the broker an amount of cash equal to the daily fluctuation in the value of the futures contract. Such receipts or payments, known as “variation margin,” are generally
settled daily and are included in the unrealized appreciation (depreciation) on futures contracts. Each separately managed account maintains its own variation margin
accounts, and there is a separate variation margin account for each exchange used in the separately managed account. At the end of the year, the net amount of the variation
margin accounts is recorded as a derivative asset if it has a positive balance or as a derivative liability if it has a negative balance.

Futures contracts involve, to varying degrees, credit and market risks. The futures contracts entered into are exchange-traded where the broker acts as the clearinghouse for,
and counterparty to, the transactions. Thus, credit risk on such transactions is mitigated by having an exchange that regulates margin requirements for futures contracts and
capital requirements for clearinghouses, and by the ability of clearinghouses to net customer trades. The daily settlement process on the futures contracts serves to greatly
reduce credit risk. Losses in value may arise from changes in the value of the underlying instruments or if there is an illiquid secondary market for the contracts. In addition,
there is the risk that there may not be an exact correlation between a futures contract and the underlying index, commodity, or security.

Swap Agreements

Swap agreements are utilized to exchange or swap investment cash flows, assets, or market-linked returns at specified future intervals with counterparties. The investment
managers have entered into interest rate and credit default swap agreements to manage exposure to interest rates and credit risk. In connection with these agreements,
securities may be identified as collateral in accordance with the terms of the respective swap agreements.

Swaps are marked-to-market daily based on quotations supplied by an exchange, a pricing service, or a major market maker (or dealer), and the change in value, if any, is

recorded as unrealized appreciation (depreciation). Realized gain (loss) is recorded upon termination or maturity of the swap. At the end of the year, outstanding swaps with
a positive fair value are recorded as a derivative asset, and those with a negative fair value are recorded as a derivative liability.
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Entering into these agreements involves, to varying degrees, elements of credit and market risk in excess of the amounts recognized in the net assets available for benefits of
the applicable master trust investment accounts. Such risks involve the possibility that there will be no liquid market for these agreements, that the counterparty to the
agreements may default on its obligation to perform or disagree as to the meaning of contractual terms in the agreements, and that there may be unfavorable changes in
interest rates.

The investment managers have entered into various derivative transactions that are considered credit derivatives. The investment managers write and purchase credit default
swaps primarily through credit default swap indices, but may also do so on a single name or basket basis. The use of credit default swaps provides the investment managers
with flexibility in adjusting the yield curve and credit characteristics of the portfolio. Credit default swaps can provide access to exposure that may not be available in the
financial markets.

No credit default swaps were held as of December 31, 2016 and 2015.

Most credit spreads on the underlying notional values are less than 1,000 basis points. Credit spreads on the underlying notional value, together with the period of expiration,
are indicators of payment/performance risk. The likelihood of payment or performance risk is greater as credit spreads on the underlying notional value and period of
expiration increase. All credit default swaps written are investment-grade quality.

The maximum payouts for contracts are limited to the notional values of each derivative contract. Typical credit events include bankruptcy, failure to pay, debt restructuring,
obligation default, and repudiation. The settlement terms of credit default swaps are determined when the credit default swap contract is written.

Options Contracts

The investment managers write call and put options on futures, swaps (swaptions), securities, or currencies in which they may invest. Writing put options increases the
exposure to the underlying instrument. Writing call options decreases the exposure to the underlying instrument. When the investment managers write a call or put option, an
amount equal to the premium received is recorded as a liability and subsequently marked-to-market to reflect the current value of the option written. These liabilities are
reflected as derivative liabilities in the net assets available for benefits of the applicable master trust investment accounts. Premiums received from writing options that
expire out of the money are treated as realized gains. Premiums received from writing options that are exercised or closed are added to the proceeds or offset against amounts
paid on the underlying future, swap, security, or currency transaction to determine the realized gain or loss. As a writer of an option, the investment managers have no
control over whether the underlying future, swap, security, or currency may be sold (call) or purchased (put) and, as a result, bear the market risk of an unfavorable change in
the price of the future, swap, security, or currency underlying the written option. There is a risk that the investment managers may not be able to enter into a closing
transaction because of an illiquid market.
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The investment managers also purchase put and call options. Purchasing call options increases the exposure to the underlying instrument. Purchasing put options decreases
the exposure to the underlying instrument. The investment managers pay a premium that is included in the net assets available for benefits of the applicable master trust
investment accounts as an investment which is subsequently marked-to-market to reflect the current value of the options. Premiums paid for purchasing options that expire
out of the money are treated as realized losses. The risk associated with purchasing put and call options is limited to the premium paid. Premiums paid for purchasing options
that are exercised or closed are added to the amounts paid or offset against the proceeds on the underlying future, swap, security, or currency transaction to determine the
realized gain or loss. At the end of the year, the total fair value of the open options is recorded as a derivative asset if the fair value is positive, or as a derivative liability if
the fair value is negative.

Volume of Derivative Activity

Total gross notional amounts for outstanding derivatives (recorded at fair value) were as follows:

December 31, 2016
Global Equity Fund Opportunistic Bond Fund Global Bond Fund International Stock Fund

Currency forward contracts $ 210,083,852 $ 331,884,340 $ — $ 1,776

Financial futures — — 17,800,000 —

Interest rate swaps — 228,340,000 — —

Total $ 210,083,852 §$ 560,224,340 $ 17,800,000 $ 1,776
December 31, 2015

Global Equity Fund Opportunistic Bond Fund Global Bond Fund International Stock Fund

Currency forward contracts $ 342,102,528 $ 247,245,070 $ — % 55,569
Financial futures — — 10,900,000 —
Interest rate swaps — 39,833,560 — —
Total $ 342,102,528 §$ 287,078,630 $ 10,900,000 $ 55,569
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The gross notional amounts for currency forward contracts by currency were as follows:

Australian dollar
Brazilian real
British pound sterling
Chilean peso
Colombian peso
Euro

Hong Kong dollar
Indian rupee
Japanese yen
Mexican peso
South Korean won
Swiss franc
Thailand baht
Total

Australian dollar
Brazilian real
British pound sterling
Chilean peso

Euro

Hong Kong dollar
Indian rupee
Indonesian rupiah
Japanese yen
Singapore dollar
South Korean won
Swiss franc
Thailand baht
Total

December 31, 2016

Global Equity Fund Opportunistic Bond Fund International Stock Fund
3,256,019 26,290,907 —
57,351 — —
96,664,399 628,687 1,776
— 8,383,640 —
— 877,496 —
73,609,960 113,934,767 —
2,718 — —
— 14,615,445 —
11,699,341 120,558,910 —
— 1,471,949 —
12,467,105 45,122,539 —
9,208,347 — —
3,118,612 — —
210,083,852 331,884,340 1,776

December 31, 2015

Global Equity Fund Opportunistic Bond Fund International Stock Fund
6,941,312 23,751,734 —
— 2,259,436 —
181,996,187 750,091 —
— 6,065,184 —
107,945,072 120,765,543 —
— — 4,529
— 15,010,607 —
— 1,707,398 —
11,482,203 76,935,077 45,467
_ — 5,573
12,547,040 — —
18,106,682 — —
3,084,032 — —
342,102,528 247,245,070 55,569
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Credit-Risk-Related Contingent Features

None of the derivative instruments contain credit-risk-related contingent features. Credit ratings are not applicable to the Plan and the master trust investment accounts.

Fair Value of Derivative Instruments

None of the derivative instruments were designated as hedging instruments.

The fair values of the derivative instruments included in the net assets available for benefits of the applicable master trust investment accounts were as follows:

December 31, 2016
Global Equity Fund Opportunistic Bond Fund Global Bond Fund International Stock Fund
Derivative Derivative Derivative Derivative Derivative Derivative Derivative
Asset Derivative Liability Asset Liability Asset Liability Asset Liability
Currency forward contracts $ 1,050,378 § 730,051 $ 14,717,106 $ 2,152,133 — 3 — 17 8 —
Financial futures — — — 20,668 — — —
Interest rate swaps — — 3,528,686 280,419 — — — —
Total $ 1,050,378  $ 730,051  § 18,245,792 $ 2,432,552 20,668 $ — 17§ —
December 31, 2015
Global Equity Fund Opportunistic Bond Fund Global Bond Fund International Stock Fund
Derivative Derivative Derivative Derivative Derivative Derivative Derivative
Asset Derivative Liability Asset Liability Asset Liability Asset Liability
Currency forward contracts $ 6,181,295 $ 694,355 $ 5,435,293 $ 673,123 — 8 — — S 21
Financial futures — — — — 26,159 — — —
Interest rate swaps — — 286,952 478,604 — — — —
Total $ 6,181,295  § 694,355 $ 5,722,245  § 1,151,727 26,159 § — — 3 21
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The effects of derivative instruments on the net realized and unrealized appreciation (depreciation) in the fair value of investments for the year ended December 31, 2016,
were as follows:

Global Equity Fund Opportunistic Bond Fund Global Bond Fund International Stock Fund
Currency forward contracts $ 31,704,868 $ 2,022,934 § — 3 —
Financial futures — (207,212) —
Interest rate swaps — 3,600,211 — —
Other — — (159,489)
Total $ 31,704,868 $ 5,623,145 § (207,212) $ (159,489)

All derivative gains and/or losses were recorded as net realized and unrealized appreciation (depreciation) in the fair value of investments and related interest income was
excluded.

8. Securities Lending

The Master Trust has securities lending agreements with State Street relating to certain assets in the Global Bond Fund, the U.S. Small Cap Stock Fund, the Opportunistic
Bond Fund, the Global Equity Fund, and the International Stock Fund, and a securities lending agreement with BlackRock Institutional Trust Company (BlackRock) relating
to certain assets in the U.S. Small Cap Stock Fund. The master trust investment accounts are not restricted from lending securities to other qualified financial institutions,
provided such loans are callable at any time and are at all times fully secured by cash, cash equivalents, or securities issued or guaranteed by the U.S. government or its
agencies. The master trust investment accounts may bear the risk of delay in recovery of, or even of rights in, the securities loaned if the borrower of the securities fails
financially. Consequently, loans of securities are only made to borrowers deemed to be creditworthy. The master trust investment accounts are also subject to investment risk
in connection with investment of the collateral. The applicable master trust investment accounts receive compensation for lending their securities, either in the form of fees
or by retaining a portion of the return on the investment of any cash received as collateral.

The investment managers may also enter into master-netting arrangements. See Note 9, "Master-Netting Arrangements" for discussion on the master-netting arrangements.

Collateral is received in the form of cash or securities. State Street and BlackRock are the investment managers for the securities lending collateral pools. The investment
policy statement requires that securities lending cash collateral reinvested investments conform to the U.S. Securities and Exchange Commission guidelines for money
market funds. Cash collateral is recorded as an asset with a corresponding liability in the net assets available for benefits of the applicable master trust investment account.
For lending agreements collateralized by securities, the collateral is not recorded as an asset or a liability, unless the collateral is repledged. All collateral received will be in
an amount equal to at least 102% of the fair value of the U.S. loaned securities and 105% of the fair value of foreign loaned securities. It is intended that the collateral will be
maintained at that level during the period of the loan. The fair value of the loaned securities is determined at the close of business, and
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any additional required collateral is delivered the next business day. The applicable master trust investment accounts do not have the right to sell or repledge securities
pledged as collateral. During the loan period, the master trust investment accounts continue to retain the rights of ownership, including dividends and interest of the loaned
securities.

Cash and non-cash collateral received under such agreements that the Plan is obligated to return to borrowers at the end of each period was as follows:

December 31, 2016 December 31, 2015
Cash Securities Cash Securities
Collateral Held as Collateral Collateral Held as Collateral
Global Bond Fund $ 2,275,763 $ — $ 8,905,410 $ 9,541,750
Opportunistic Bond Fund 1,105,375 — 9,320,308 8,281,188
U.S. Small Cap Stock Fund 342,054,851 — 308,498,166 738,572
Global Equity Fund 15,015,235 — 121,215,293 25,139,977
International Stock Fund 6,394,937 — 8,300,475 887,808
Total $ 366,846,161 $ — $ 456,239,652 $ 44,589,295

A loss was generated from securities lending arrangements totaling $422,932 for the year ended December 31, 2016. The loss was included in the net realized and unrealized
appreciation in fair value of investments in the net investment income in the asset class master trust investment accounts, as disclosed in Note 3, "Investments."

9. Master-Netting Arrangements
Most derivative instruments and all securities lending arrangements in the Plan are subject to master-netting arrangements in order to mitigate counterparty credit exposure
in derivative and secured borrowing transactions. These master-netting arrangements permit the Plan to net amounts due from the Plan to a counterparty against amounts due

to the Plan from the same counterparty under conditions outlined in the terms and conditions of the agreements. For presentation in the net assets available for benefits of the
master trust investment accounts, fair value amounts recognized for all derivative and secured lending transactions are not offset under master-netting arrangements.
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Information related to the potential effect of the Plan’s master-netting arrangements, included in the net assets available for benefits of the applicable master trust investment
accounts, was as follows:

Gross Amounts Not Offset

Gross Gross
Amounts Amounts
Recognized Offset Net Amounts Presented  Financial Instruments Financial Collateral Net Amount
Balance as of December 31, 2016
Derivative assets $ 668,926 $ — 3 668,926 $ (50,120) $ — 8 618,806
Derivative liabilities (50,120) — (50,120) 50,120 — —
Securities lending (a)(b) 357,351,973 — 357,351,973 — (357,351,973) —
Balance as of December 31, 2015
Derivative assets $ 11,682,784 § — 3 11,682,784 $ (1,008,685) $ — 3 10,674,099
Derivative liabilities (1,842,539) — (1,842,539) 772,331 — (1,070,208)
Securities lending (a)(b) 488,820,293 — 488,820,293 — (488,820,293) —

(a) The gross amounts recognized represents fair value of loaned securities at period end.
(b) The actual collateral received represented in financial collateral is greater than the amount shown here due to overcollateralization.

10. Concentration of Credit Risk

The Plan’s exposure to a concentration of credit risk is limited by the diversification of investments across multiple participant-directed fund elections. With the exception of
the Intel Stock Fund, the investments within each participant-directed fund election are further diversified into varied financial instruments. The Intel Stock Fund invests in a
single security, the trading value of which is used to determine the entire fair value of the investment. The Plan’s exposure to credit risk on the wrap contracts is limited to
the fair value of the contracts with each counterparty. Collateral has been obtained and secured against investments whenever deemed necessary. The Plan has exposure to
currency exchange rate risk on non-U.S.-dollar-denominated investments in debt and equity instruments, which may be managed through offsetting derivative instruments to
reduce foreign currency exposure. Policies have been established by the IPC to limit the Plan’s risk exposure through prudent diversification and investment of the Plan’s
assets.

11. Income Tax Status
The Plan received a determination letter from the IRS dated October 16, 2015, stating that the Plan is qualified under Section 401(a) of the Code, and therefore, the related
trust is exempt from taxation. Subsequent to this determination by the IRS, the Plan was amended. Once qualified, the Plan is required to operate in conformity with the

Code to maintain its qualified status. The Plan sponsor has indicated that it will take the necessary steps, if any, to bring the Plan's operations into compliance with the Code
and to maintain the tax qualified status of the Plan.
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U.S. GAAP requires plan management to evaluate uncertain tax positions taken by the Plan. The financial statement effects of a tax position are recognized when the
position is more likely than not, based on the technical merits, to be sustained upon examination by the IRS. The plan administrator has analyzed the tax positions taken by
the Plan, and has concluded that as of December 31, 2016 and 2015, there are no uncertain positions taken or expected to be taken. The Plan has recognized no interest or
penalties related to uncertain tax positions. The Plan is subject to routine audits by taxing jurisdictions; however, there are currently no audits for any tax periods in progress.
12. Plan Termination

The Company has the right under the Plan to discontinue its contributions at any time and to terminate the Plan subject to the provisions of ERISA. In the event of a plan
termination, participants will become 100% vested in their accounts.

13. Reconciliation of Financial Statements to the Form 5500

The following is a reconciliation of the net assets available for benefits per the financial statements to the Form 5500:

December 31
2016 2015
Net assets available for benefits per the financial statements $ 9,735,640,030 $ 8,546,082,503
Amounts allocated to withdrawing participants (2,340,708) (1,042,943)
Net assets available for benefits per the Form 5500 $ 9,733,299,322  § 8,545,039,560

The following is a reconciliation of benefits paid to participants per the financial statements for the year ended December 31, 2016, to the Form 5500:

Benefits paid to participants per the financial statements $ 913,588,399
Less: Amount allocated to withdrawing participants at December 31, 2015 (1,042,943)
Add: Amount allocated to withdrawing participants at December 31, 2016 2,340,708
Benefits paid to participants per the Form 5500 $ 914,886,164

Amounts allocated to participants are recorded on the Form 5500 for benefit payments that have been processed and approved for payment prior to December 31, but not yet
paid as of that date.

14. Subsequent Events
In September of 2016, the Plan sponsor announced a planned divestiture of Intel Security Group into a newly formed and separate company called McAfee, LLC (McAfee).

This transaction closed on April 3, 2017; subsequent to the Plan’s year end. Based on the Plan’s provisions, employees who terminate their employment with the Company
as a result of a divestiture may be eligible for full vesting in the discretionary employer contributions. Provided that the Plan’s participants transitioned
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to McAfee on the closing date, any related unvested discretionary employer contributions became 100% vested.
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Schedule G, Part I1I - Schedule of Nonexempt Transactions

December 31, 2016
(b) (c) @
(a) Relationship to plan, employer, or other party- Description of transaction including maturity date, rate of interest, Current value
Identity of Party Involved in-interest collateral, par or maturity value of asset
Intel Retirement Contribution Plan Same Plan Sponsor In 2016 and 2015, State Street was improperly directed to pay Fidelity’s $ 269,000

record keeping expenses for the Intel Retirement Contribution Plan out of
the Plan’s assets. In 2017, the Intel Retirement Contribution Plan
reimbursed the Plan for the expenses paid in 2016 and 2015.
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Schedule H, Line 4i — Schedule of Assets (Held at End of Year)

December 31, 2016
(a) (b) () ()
Identity of Issue, Borrower, Lessor, or Description of Investment, Including Maturity Date, Current
Similar Party Rate of Interest, Collateral, Par, or Maturity Value Value

Mutual funds:
American Funds EuroPacific Growth Fund 3,539,614 shares 159,424,208
Dodge & Cox Stock Fund 1,420,174 shares 261,738,117
Vanguard Institutional Index Fund 4,423,163 shares 901,617,592
Total mutual funds 1,322,779,917
Common collective trust funds:
State Street Bank & Trust Company

* Short Term Investment Fund 422,479  units 1,439,300
State Street Bank & Trust Company

* Government Short Term Investment Fund 69,814,842  units 69,814,842
BlackRock U.S. Debt Index Fund F 9,369,251  units 281,036,301
BlackRock 2500 Index Fund F 11,888,337  units 290,961,970
BlackRock ACWI EX US IMI Index Fund 5,029,366  units 54,809,524
BlackRock Emerging Markets Index Non-Lendable Fund F 4,987,028  units 44,829,393

* Fidelity Growth Company Fund 34,438,118  units 475,590,412

* Fidelity Low-Priced Stock Fund 26,553,622  units 314,660,415
Lazard Emerging Markets Equity Fund 5,235,850  units 83,930,673
Total common collective trust funds 1,617,072,830
Self-directed brokerage accounts Various 837,541,793
Common stock:

* Intel Corporation 12,115,243 shares 439,420,638
Total investments 4,216,815,178

Interest at 4.25% - 9.25%,
* Participant loans maturing through 2030 86,776,995

Column (d) for cost has been omitted as all investments are participant-directed.

* Indicates party-in-interest to the Plan.
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The Plan. Pursuant to the requirements of the Securities Exchange Act of 1934, the trustees (or other persons who administer the employee benefit plan) have duly caused
this annual report to be signed on its behalf by the undersigned hereunto duly authorized.

INTEL 401(k) SAVINGS PLAN

Date: June 22, 2017 By: /s/Robert H. Swan

Robert H. Swan
Executive Vice President, Chief Financial Officer
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Consent of Independent Registered Public Accounting Firm

We consent to the incorporation by reference in the Registration Statements (Form S-8 Nos. 033-63489 and 333-141905) pertaining
to the 401(k) Savings Plan of Intel Corporation of our report dated June 22, 2017, with respect to the financial statements and
schedules of the Intel 401(k) Savings Plan included in this Annual Report (Form 11-K) for the year ended December 31, 2016.

/s/ Ernst & Young, LLP
San Jose, California
June 22, 2017
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