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)250 4

0 DWN2 CH

+  48$57(5/< 5(325 38568$172 6(&7,21 25 G72() 6(&85,7,(6 (;&+$13&72)
YRU WKH TXDUWHUO\ SHU L BESWREEW G

RU
@ 75%$16,7,21 5(3R”88568%172 6(&7,21 25 G72() 6(&85,7,(6 (;&+$18§72)

JRU WKH WUDQVLWLRQ SMARLRG IURP

&RPPLVVLRQ )LOH 1XPEHU

,17(/&25325%,21

([DFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU

'HODZDUH
6WDWH RU RWKHU MXULVGLFWLRQ RI LQFRUSRUDWLRQ RU,RAUGDQASDWIHRD , GHQWLILFDW
OLVVLRQ &ROOHJH %RXOHYDUGDOQWD &0ODUD &DOLIRUQLD
$GGUHVV RI SULQFLSBBWH[HFXWLYH RI =LS &RGH

5HJLVW UDIQOMS KR Q H @X®PXEGIQJ DUHD FRGH

153
JRUPHU QDPH IRUPHU DGGUHVV DQEBKIRQJAHUMLYFEQOQDWNMW UHSRUW

6HFXULWLHYV UHJLVWHUHG SXUV3$B@W WR 6HFWLRQ E RI WKH
7LWOH RI HDFK FODVV 7UDGLQJ V\PERO V 1DPH RI HDFK H[FKDQJH RQ ZKLFK UHJI
&RPPRQ VWRFN SDU YDOXH ,17& 1DVGDT *OREDO 6HOHFW ODUNHW

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRUWYV $HWXIUHG GVRU E| JI MOKHHG
PRQWKY RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR ILOH VXFK HS@UWUVK

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOO\ HYHU\ ,QWHUDFW
RI WKLV FKDSWHU GXULQJ WKH SUHFHGLQJ PRQWKYV RU IRU VXFK VKRUWHUWYHSMULR&E WKDW WKH UHJLVWU

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJDQWILAF@W H VDL R Q@ UN BRBUDHRMARLEDGOHH® HILB SIRNIRVL D Q HRPMIDQQJ JI
FRPSD@HH WKH GHILQLWLRQV RI CDB §H H & B SWHPEINDBHEUIWL O SHRIU W DGJ ARASDNDQJ JURZWK FRPSDQ\ LQ SHFOH

/DUJH DFFHOHUDW BBFHOMWDWHG ILOHWRQ DFFHOHUDWHG ILOBRDOOHU UHSRUWLQJ RRABDIQAJ JURZWK FR
é b4 b4 e e

1 DQ HPHUJLQJ JURZVOIG ERPWBQE\ FKHFN PDUN LI WKH UHJLVWUDQW KDV HOHFWHG QRW WR XVH WKH H[WHQ
DFFRXQWLQJ VWDQGDUGY SURYLGHG SXUVXDEPM WR 6HFWLRQ D RI WKH ([FKDQJH

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHO®FRRMHIBQ\ 1®Y GHILQHG LQ 5XOH E RI W

$V RI 2FWREHU WKH UHJLVWUDRWVD & DREQRXKDWMHIVOQRSILRRPPRQ VWRFEN
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2UJDQL]DWLRQ RI 2XU )RUP 4

7KH RUGHU DQG SUHVHQWDWLRQ RIIFEBQWHRRVWIQHRMUD®UWLR@DXLI6 (& J)RUP 4 IRUPDW 2XU IRUPDW LV GH\
ZH RUJDQL]H DQG PDQDJH RXU EXVLQHVV 6HH )RUP 4 &URVV 5HIHUHQFH ,QGH[ ZLWKLQ 5LVN )DFWRUV D¢
6(& )RUP 4 IRUPDW

:H KDYH GHILQHG FHUWDLQ WHUPV DQG DEEUHYLDWLRBYPW HGE WKLLR WKHR % RQRARWD LB DRV H G & RQ GH\QVHG )L Q
‘"HWDLOV

3DJH

) RZ DG/ RRNQJ 6\DAMP HQN
$YDIDEIMV R &RP SDQ. ,QRWP DIRQ
& RQRIEDMG & RQGHOVHG ) ICDQRIDGE \BAMP HQW DQG 6 XSSBP HQO HBIY

&RQVROLGDWHG &RQGHQVHG 6WDWHPHQWY RI 2SHUDWLRQV
&RQVROLGDWHG &RQGHQVHG 6WDWHPHQWY Rl &RPSUHKHQVLYH ,QFRPH /RVV
&RQVROLGDWHG &RQGHQVHG %DODQFH 6KHHWV
&RQVROLGDWHG &RQGHQVHG 6WDWHPHQWY RI &DVK )ORZV
&RQVROLGDWHG &RQGHQVHG 6WDWHPHQWY RI 6WRFNKROGHUV (TXLW\
1RWHV WR &RQVROLGDWHG &RQGHQVHG )LQDQFLDO 6WDWHPHQWYV
CH\7THUPV
0 DQIHP HQW' IVPXWIRQDQGSQDOMY 0 $
2SHUDWLQJ 6MIPHGWDQG 5HVXOWYV
&RQVROLGDWHG &RQGHQVHG 5HVXOWYV Rl 2SHUDWLRQV
/JLTXLGLW\ DQG &DSLWDO 5HVRXUFHYV
5IWN) DARY DQG2 \WHU. H ,QRWP DIRQ
5LVN )DFWRUV
4AXDQWLWDWLYH DQG 4X BE RW DWOLDUHN H.W FELRAKX U H V
&RQWUROV DQG 3URFHGXUHV
VVXHU 3XUFKDVHV RI (TXLW\ 6HFXULWLHV
5XOH EUDGBQUWDQJIJHPHQWYV
'LVFORVXUH 3XUVXDQW WR 6HFWLRQ $FWRWKH 6HFXULWLHV ([FKDQJH
([KLELWV
JRUP 4 &URVV 5HIHUHQFH ,QGH]
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) RZ DG/ RRNQJ 6 \BAMP HQW

7KLV )RUP 4 FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWYV WKRWGAWYREK DY @EFHDWH RDWHVND BIQLG XIQFHD )

EHOLHYH FRPPLWWHG FRQWLQXH FRXOG GHVLJQHG HVWLPDWH H[SHFW IRUHFDVW IXWXUH

JHQHUDWLRQ REMHFWLYH RQ WUDFN RSSRUWXQLW\ RXWORRN SHQGLQJ SODQ SRVLWLRQ Sk

WDUJHWYV WR EH XSFRPLQJ ZLOO ZRXOG DQG YDULDWLRQV RI VXFK ZRUGV DQG VLPLODU H[SUHVV

VWDWHPHQWY UHJDUGLQJ

RXU EXVLQHVVY SODQV DQG VWUDWHI\ DQG DQWLFLSDWHG EHQHILWY WKHUHIURP
SURMHFWLRQV RI RXU IXWXUH ILQDQFLDO SHUIRUPDQFH LQFOXGLQJ IXWXUH UHYHQXH JURVV SURILWYV
SURMHFWHG FRVWYV DQG \LHOG WUHQGYV

IXWXUH FDVK UHTXLUHPHQWN VIWKEHHDEDE. GBEWORWFDSLWDO UHVRXUFHV DQG VRXUFHV RI IXQGLQJ LQFO!
UHWXUQV WR VWRFNKROGHUV VXFK DV VWRFN UHSXUFKDVHY DQG GLYLGHQGY DQG FUHGLW UDWLQJV HJ

IXWXUH SURGXFWYVY VHUYLFHV DQG WHFKQRORJLHV DQG WKH H[SHRWXEWIRD® VU MIXFOH-DONL IORHQ UDPG \E HSUHR
DQG WHFKQRORJLHV LQFOXGLQJ IXWXUH SURFBVUR GRCHVY PME&GPHBSFN IV FIKHG WK QRORIVH SURGXFW DUFK
SHUIRUPDQFH SHWXDBWMWBDUEW\DQG H[SHFWDWLRQV UHJDUGLQJ SURGXFW DQG SURFHVV OHDGHUVKLS

LQYHVWPHQW SODQV DQG LPSDFWV RI LQOYHVWPHQW SODQV LQFOXGLQJ LQ WKH 8 6 DQG DEURDG

LQWHUQDO DQG H[WHUQDO PDQXIDFWXULQJ SODQV LQFOXGLQJ IXWXUH LQWHUQDO PDQXIDBQG H[QHYRO
XVDJH

IXWXUH SURGXFWLRQ FDSDFLW\ DQG SURGXFW VXSSO\
VXSSO\ H[SHFWDWLRQV LQFOXGLQJ UHJDUGLQJ FRQVWUDLQWY OLPLWDWLRQV SULFLQJ DQG LQGXVWU\
SODQV DQG JRDOV UHODWHG WR ,QWHO V IRXQGU\ EXVLQHVV LQFOXGLQJ ZLWK UHVSHFW WR DQ®R.BUSQ\
H[SHFWHG WLPLQJ DQG LPSDFW RI DFTXLVLWLRQV GLYHVWLWXUHV DQG RWKHU VLJQLILFDQW WUDQVDF\
H[SHFWHG FRPSOHWLRQ DQG LPSDFWV Rl UHVW UIXFWKQEQUCLAALIDWMAHW DQG FRVW VDYLQJ RU HI
IXWXUH VRFLDO DQG HQYLURQPHQWDO SHUIRUPDQFH JRDOV PHDVXUHV VWUDWHJILHYV DQG UHVXOWV
RXU DQWLFLSDWHG JURZWK IXWXUH PDUNHW VKDUH FXVWRPHU GHPDQG DQG WUHQGV LQ RXU EXVLQHV
SURMHFWHG JURZWK DQG WUHQGV LQ PDUNHWY UHOHYDQW WR RXU EXVLQHVVHV

DQWLFLSDWHG WUHQGY DQG LPSDFWV UHODWHG WR LQGXVWU\ FRPSRQHQW VXEVWUDWH DQG IRXQGU\ f
H[SHFWDWLRQV UHJDUGLQJ JRYHUQPHQW IXQGLQJ LQFHQWLYHV SROLFLHV DQG SULRULWLHV

IXWXUH WHFKQRORJ\ WUHQGY D®G GHYHORSPHQWYV VXFK DV

IXWXUH PDFUR HQYLURQPHQWDO DQG HFRQRPLF FRQGLWLRQV

JHRSROLWLFDO WHQVLRQV DQG FRQIOLFWY LQFOXGLQJ ZLWK UHVSBIGE® MR ROW AEQNWRRYD O WU VG H LIR
WD[ DQG DFFRXQWLQJ UHODWHG H[SHFWDWLRQV

H[SHFWDWLRQV UHJDUGLQJ RXU UHODWLRQVKLSV ZLWK FHUWDLQ VDQFWLRQHG SDUWLHV DQG

RWKHU FKDUDFWHUL]DWLRQV RI IXWXUH HYHQWYV RU FLUFXPVWDQFHYV

6XFK VWDWHPHQWY LQYROYH PDQ\ ULVNV DQG XQFHUWDURW PHDWWHDMOPRXOBPFWKRNHRKUSDHWVXBG RHVWPGW)

WKH KLJK OHYHO RI FRPSHWLWLRQ DQG UDSLG WHFKQRORJLFDO FKDQJH LQ RXU LQGXVWU\

WKH VLIJQLILFDQW ORQJ WHUP DQG LQKHUHQWO\ ULVN\ LQYHVWPHQWY ZH DUH PDNLQJ LQ 5 ' DQG PDQXIC
WKH FRPSOH[LWLHY DQG XQFHUWDLQWLHY LQ GHYHORSLQJ DQG LPSOHPHQWLQJ QHZ VHPLFRQGXFWRU St
RXU DELOLW\ WR WLPH DQG VFDOH RXU FDSLWDO LQYHVWPHQWY DSSURSULDWHO\ DQG VXFFHVVIXOO\ VH

D SRWHQWLDO SDXVH RU GLVFRQWLQXIMLR® KHRRUY [SWXUNFHWDRN LR BEDGLQJ HGIJH SURFHVV WHFKQROF
FXVWRPHU IRU ,QWHO $

LPSOHPHQWLQJ QHZ EXVLQHVV VWUDWHJILHY DQG LQYHVWLQJ LQ QHZ EXVLQHVVHV DQG WHFKQRORJLHV
FKDQJHV LQ GHPDQG IRU RXU SURGXFWV

PDFURHFRQRPLF FRQGLWLRQV DQG JHRSROLWLFDO WHQVLRQV DQG FRQIOLFWY LQFOXGLQJ JHRSROLWLF
8NUDLQH WHQVLRQIWPWIGQBR YUDIHFAWIDAG WKH 0OLGGOH (DVW DQG ULVLMLADHQOVLRQV EHWZHHQ PDLQODQC
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" WKH HYROYLQJ PDUNHW, IRRSOPER G XWWNVZLWK

' RXU FRPSOH[ JOREDO VXSSO\ FKDLQ VXSSRUWLQJ RXU PDQXIDFWXULQJ IDFLOLWLHY DQG LQFRUSRUDWLQ
RU VKRUWDJHV

' UHFHQWO\ HOHYDWHG JHRSROLWLFDO WHQVLRQV YRODWLOLW\ DQG XQHANUDDE GIWSRAUW KRHWEROEW W RSID
PDUNHWYV LQ ZKLFK ZH FRPSHWH DQG WKH ZRUOG HFRQRP\

" SURGXFW GHIHFWV HUUDWD DQG RWKHU SURGXFW LVVXHV SDUWLFXODUO\ DV ZH GHYHORS QH[W JHQHU
" SRWHQWLDO VHEXULW\ YXOQHUDELOLWLHYVY LQ RXU SURGXFWV

' LQFUHDVLQJ DQG HYROYLQJ FA\AEHUVHFXULW\ WKUHDWYV DQG SULYDF\ ULVNV

' ,3ULVNV LQFOXGLQJ UHODWHG OLWLJDWLRQ DQG UHJXODWRU\ SURFHHGLQJV

" WKH QHHG WR DWWUDFW UHWDLQ DQG PRWLYDWH NH\ WDOHQW

' VWUDWHILF WUDQVDFWLRQV DQG LQYHVWPHQWYV

' VDOHV UHODWHG ULVNV LQFOXGLQJ FXVWRPHU FRQFHQWUDWLRQ DQG WKH XVH RI GLVWULEXWRUV DQG
' RXU VLIJQLILFDQWO\ UHGXFHG UHWXUQ RI FDSLWDO LQ UHFHQW \HDUV

' 86 JRYHUQPHQW RZQHUVKLS RI VLIJQLILFDQW HTXLW\ LQWHUHVWY LQ WKH FRPSDQ\

' RXU GHEW REOLJDWLRQV DQG RXU DELOLW\ WR DFFHVV VRXUFHV RI FDSLWDO

' FRPSOH[ DQG HYROYLQJ ODZV DQG UHJXODWLRQV DFURVYV PDQ\ MXULVGLFWLRQV

' IOXFWXDWLRQV LQ FXUUHQF\ H[FKDQJH UDWHYV

' FKDQJHV LHRWUYHH WD[ UDWH DQG DSSOLFDEOH WD[ UHJLPHV

' FDWDVWURSKLF HYHQWYV

' HQYLURQPHQWDO EBgDBOURGKFMWWWHIXODWLRQV

' RXU LQLWLDWLYHY DQG QHZ OHJDO UHTXLUHPHQWYV ZLWK UHVSHFW WR FRUSRUDWH UHVSRQVLELOLW\ PD
' RWKHU ULVNV DQG XQFHUWDLQWLHYVY GHVFULEHG LQ WKLV UHSRUW RXU JRUP . RXU 4 JRUP 4

*LYHQ WKHVH ULVNV DQG XQFHUWDLQWLHY UHDGHUV DUH FDXWLRQHG QRW WR SODFH XQGXH UHOLDQFH R¢
WKH YDULRXV GLVFORVXUHV PDGH LQ WKLV )RUP 4 DQG LQ RWKHU GRFXPHQWYV ZH ILOH IURP WVHAIER\H RAKR) W X

8QOHVV VSHFLILFDOO\ LQGLFDWHG RWKHUZLVH WKH IRUZDUG ORRNLQJ VWDWHPHQWY LQ WKLV )RUP 4 GF
EXVLQHVV FRPELQDWLRQV WKDW KDYH QRW EHHQ FRPSOHWHG DV RI WKH GDWH RI WKLV ILOLQJ ,Q DGGLWL
H[SHFWDWLRQV DV RI WKH GDWH RI WKLV ILOLQJ XQOHVV DQ HDUOLHU GDWH LV VSHFLILHG LQFOXGLQJ HI!
EH UHSXWH BE®RHQRW XQGHUWDNH DQG H[SWHR/XSGOWHFORER DYDEKWHQWY ZKHWKHU DV D UHVXOW RI QHZ 1
WR WKH HfTWHQW WKDW GLVFORVXUH PD\ EH UHTXLUHG E\ ODZ

$ YDIDEIOW Rl &RP SDQ. ,QRWP DMRQ

H XVH RXU ,QYHVWRU 5HAYD W WREQE/RZB EARXMH. QH FKDQQHO IRU GLVWULEXWLRQ RI LPSRUWDQW DQG RIWHQ
DQQXDO HDUQLQJV UHVXOWY DQG SUHVHQWDWLRQV SUHVV UHOHDVHY DQQRXQFHPHQWYV LQIRUPDWLRQ DI
HYHQWYV ILQDQFLDO LQIRUPDWLRQ FRUSRUDWH JRYHUQDQFH SHUDBWRF$RV D ®RX F R UG RYUDWRIQUW K BR @ WIERLLGN
HOHFWURQLFDOO\ ILOHG ZLWK RU IXUQLVKHG WR WKH 6(& LQFOXGLQJ RXU DQQXDO DQG TXDUWHUO\ UHSF
DQ\ DPHQGPHQWY WRS$®&RAXF K HERRWADWLRQ LV DYDLODEOH IUHH RI FKDUJH 2XU ,QYHVWRU 5HODWLRQV Zt
PDLO DOHUWYV ZKHQ ZH SRVW ILQDQFLDO LQIRUPDWLRQ DQG LVVXH SUHVV UlH GIQFRXY DD B G. QWRHWHIFMLIY Gl $ B
,QYHVWRU 5HODWLRQV ZHEVLWH LQ DGGLWLRQ WR RXU ILOLQJV ZLWK WKH 6(& WR UHFHLYH WLPHO\ LQIRUP

 QMOWH ,QMOBIR , QMR RUH * DXQ. DQG$ GMUD DUH WDGHP DU R! |, QMCE RUSRUDMIRQ RUIW VXEVIGDUHY IQWH 8 6 DQG RURWHUFRXQUEHY
2 \WHUQDP HV DQG EUDQGV P D\ EH FOIP HG DV \WH SURSHWY R RKHLY
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&RQVROLGDWHG &ROQGHQVHG 6WDWHPHQWYV RI 2SHUI

7KUHH ORQWKYV (QGHG 1LQH ORQWKV (QGHG

,Q OLOOLRQV ([FH S\W RMQWOK DB XGLWH G 6HS 6HS 6HS 6HS
1HW UHYHQXH

&RVW RI VDOHV

*URVV SURILW

5HVHDUFK DQG GHYHORSPHQW

ODUNHWLQJ JHQHUDO DQG DGPLQLVWUDWLYH

5SHVWUXFWXULQJ DQG RWKHU FKDUJHV

2SHUDWLQJ H[SHQVHV

2SHUDWLQJ LQFRPH ORVV

*DLQV ORVVHV RQ HTXLW\ LQYHVWPHQWYV QHW

,QWHUHVW D@QHBWRWKHU

,QFRPH ORVV EHIRUH WD[HV

3URYLVLRQ IRU EHQHILW IURP WD[HV

1HW LQFRPH ORVV

/HVV QHW LQFRPH ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV
1HW LQFRPH ORVV DWWULEXWDEOH WR ,QWHO

(DUQLQJV ORVV SHU VKDUH DWWULEXWDEOH WR ,QWHOZEDVLF
(DUQLQJV ORVV SHU VKDUH DWWULEXWDEOH WR ,QWHOZ2GLOXWHG
 HLJKWHG DYHUDJH VKDUHV RI FRPPRQ VWRFN RXWVWDQGLQJ
%DVLF

"‘LOXWHG

) RUWH \WWUHH DQG QIGH P RQXY HQGHG 6 HSWP EHU HDUQIQIV BW  SHUVKDUH DWIEX\BEG! \R , QMOGIOMMG KDV EHHQ FDBXOWG B\ DAMVI) GHWQFRP H @W DWIEXWDE®! R, QMIRUWH BW R
P ICIRQ UHDMG \R \KH P DUN VR P DUNHWR! \WDVERMRQ R WH GHUYDWYH QDELOW \WDWY DMIEX\TIEGI\R  \WWRXVDQG FRQIZ HON VFURZ HG 6 KDUHV \KDVZ HUH IQFOGHG LQWH Z HLI K\WMG DYHUDI H VKDUAY R
FRP P RQWRFN RAMBIQEQ) GIOWMG GXUQ) WH SHURG

6 HH DFFRP SDQ. 1QJ QR

) IGDGFIDGS \BWP HOW & RQVRIEDWG & RQGHQVHG 6\BAMP HQV R 2 SHIMRQY
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& ROVRIEDWMG & ROGHQVHG 6 \BWP HOW Rl & RP SUHKHOWYH ,GFRP H / RW

7KUHH ORQWKY (QGHG 1LQH ORQWKV (QGH
6HS 6HS

,Q OLOOLRQV 8QDXGLWHG 6HS 6HS

I1HW LQFRPH ORVV
&KDQJHV LQ RWKHU FRPSUHKHQVLYH LQFRPH ORVV QHW RI WDJ[
1IHW XQUHDOL]JHG KROGLQJ JDLQV ORVVHV RQ GHULYDWLYHV

$FWXDULDO YDOXDWLRQ DQG RWKHU SHQVLRQ EHQHILWY H[SHQVHV QHW 2 2
7UDQVODWLRQ DGMXVWPHQWY DQG RWKHU
2WKHU FRPSUHKHQVLYH LQFRPH ORVV
7TRWDO FRPSUHKHQVLYH LQFRPH ORVV
/HVV FRPSUHKHQVLYH LQFRPH ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV
7TRWDO FRPSUHKHQVLYH LQFRPH ORVV DWWULEXWDEOH WR ,QWHO

6 HH DFFRP SDQ. 1QJ QR

) IGDQRIDCE \BAMP HQN & RQURIEDWG & RQGHQVHG 6\AMP HQN Rl &RP SUHKHQUYH GFRP H / RW
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&RQVROLGDWHG &RQGHQVHG %DODQFH 6KHHWYV

,Q OLOOLRQV 8QDXGLWHG 6HS '"HF
$VVHWV

&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

6KRUW WHUP LQYHVWPHQWYV

$FFRXQWYVY UHFHLYDEOH QHW

L, QYHQWRULHV

2ZWKHU FXUUHQW DVVHWYV

7TRWDO FXUUHQW DVVHWYV

BURSHWWDQW DQG HTXLSPHQW QHW RI DFFXPXODWHG ®WSRHMMEHWPIERIQ R
(TXLW\ LQYHVWPHQWV

*RRGZLOO

,GHQWLILHG LQWDQJLEOH DVVHWYV QHW

2WKHU ORQJ WHUP DVVHWYV

7TRWDO DVVHWYV

/ILDELOLWLHYV DQG WWRIFWKROGHUVT
&XUUHQW OLDELOLWLHYV

$FFRXQWY SD\DEOH

$FFUXHG FRPSHQVDWLRQ DQG EHQHILWYV
6KRUW WHUP GHEW

,QFRPH WD[HV SD\DEOH

2WKHU DFFUXHG OLDELOLWLHYV

7TRWDO FXUUHQW OLDELOLWLHV

"HEW

2WKHU ORQJ WHUP OLDELOLWLHV
&RQWLQJHQFLHV 1RWH

6W R F N K RIDTGH WA

&RPPRQ VWRFN DQG FDSLWDO LQ H[¥WXNGRDSQDBURXNWXMADWQGLDDQG RXWVWDQGLQJ DV RI
"HFHPEHU

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVYV
5HWDLQHG HDUQLQJV

7JRWDO ,QWHO VWRFNKROGHUV HTXLW\

1RQ FRQWUROOLQJ LQWHUHVWYV

7JRWDO VWRFNKROGHUV HTXLW\

7JRWDO OLDELOLWLHV BIGBLWNRFNKROGHUV |

6 HH DFFRP SDQ. 1QJ QR

) IGDGFIDCS \BWP HOW &RQURIEDWG & RQGHVHG YDDIQEH 6 KHHW
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&RQVROLGDWHG &RQGHQVHG 6WDWHPHQWYV RI &DVK

1LQH ORQWKV (QGHG
,Q OLOOLRQV 8QDXGLWHG 6HS 6HS
&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ RI SHULRG
&DVK IORZV SURYLGHG E\ XVHG IRU RSHUDWLQJ DFWLYLWLHV
1HW LQFRPH ORVYV
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH ORVV WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
"HSUHFLDWLRQ
6KDUH EDVHG FRPSHQVDWLRQ
SHVWUXFWXULQJ DQG RWKHU FKDUJHV
$PRUWL]DWLRQ RI LQWDQJLEOHYV
*DLQV ORVVHV RQ HTXLW\ LQYHVWPHQWYV QHW
ODUN WR PDUNHW JDLQV ORVVHV RQ REOLJDWLRQ WR LVVXH (VFURZHG 6KDUHYV 2
*DLQV ORVVHV RQ GLYHVWLWXUHV 2
"HIHUUHG WD[HV
,PSDLUPHQWY DQG QHW JDLQ ORV\8@KQQWHWLQG PH@WSRHOWRSHUW\
&KDQJHV LQ DVVHWY DQG OLDELOLWLHV
$FFRXQWV UHFHLYDEOH
L, QYHQWRULHV
$FFRXQWV SD\DEOH
$FFUXHG FRPSHQVDWLRQ DQG EHQHILWYV
,QFRPH WD[HV
2WKHU DVVHWY DQG OLDELOLWLHV
7JRWDO DGMXVWPHQWYV
1HW FDVK SURYLGHG E\ XVHG IRU RSHUDWLQJ DFWLYLWLHV
&DVK IORZV SURYLGHG E\ XVHG IRU LQYHVWLQJ DFWLYLWLHYV
$GGLWLRQV WRODWRE HQWG HTXLSPHQW
3URFHHGV IURP FDSLWDO UHODWHG JRYHUQPHQW LQFHQWLYHV
3XUFKDVHV RI VKRUW WHUP LQYHVWPHQWYV
ODWXULWLHY DQG VDOHV RI VKRUW WHUP LQYHVWPHQWYV
6DOHV RI HTXLW\ LQYHVWPHQWYV
3URFHHGV IURP GLYHVWLWXUHV QHW 2
2WKHU LQYHVWLQJ
1HW FDVK SURYLGHG E\ XVHG IRU LQYHVWLQJ DFWLYLWLHV
&DVK IORZV SURYLGHG E\ XVHG IRU ILQDQFLQJ DFWLYLWLHV
,VVXDQFH RI FRPPHQHFMD & ISIDAHWD QFH FRVWYV
5HSD\PHQW RI FRPPHUFLDO SDSHU
3DUWQHU FRQWULEXWLRQV
1HW SURFHHGV IURP VDOHV RI VXEVLGLDU\ VKDUHV 2
$GGLWLRQV WRODWRE HDQWG HTXLSPHQW
,VVXDQFH RI ORQJ WHUP GHEW QHW RI LVVXDQFH FRVWYV 2
5HSD\PHQW RI GHEW
3URFHHGV IURP VDOHV Rl FRPPRQ VWRFN WKURXJK HPSOR\HH HTXLW\ LQFHQWLYH SODQV

1HW SURFHHGY DWWULEXWHG WR FRPPRQ VWRFN DQG ZDUUDQWYV LVVXHG 2
1HW SURFHHGY DWWULEXWHG WR REOLJDWLRQ WR LVVXH (VFURZHG 6KDUHYV 2
3D\PHQW RI GLYLGHQGVY WR VWRFNKROGHUV 2

2WKHU ILQDQFLQJ

1HW FDVK SURYLGHG E\ XVHG IRU ILQDQFLQJ DFWLYLWLHV
1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV HQG RI SHULRG

1RQ FDVK VXSSOHPHQWDO GLVFORVXUHV

$FTXLVLWLRQ FSIODURE HVQG HTXLSPHQW

5HFRJQLWLRQ RI FDSLWDO UHODWHG JRYHUQPHQW LQFHQWLYHV
&DVK SDLG GXULQJ WKH SHULRG IRU

,QWHUHVW QHW RI FDSLWDOL]JHG LQWHUHVW

,QFRPH WD[HV QHW RI UHIXQGV

QFOGV P IGRQ Z M H \MQGHG SD\ P HOWMP VR JUDMANDQ  GD\V IQWH QIGH P RO HQGHG 6 HSWP EHU
6 HH DFFRP SDQ. 1QJ QR

) ICDQRIDGS \BMP HON & RORIEDMG & RQGHOVHG 6\MP HON Rl &DVK ) BZV
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&RQVROLGDWHG &RQGHQVHG 6WDWHPHQWYV RI 6 WRF

&RPPRQ 6WRFN DQG &D
([FHVV RI DODWXHE

,Q OLOOLRQV ([FH S\WRMUWBAKDUH DLQ ooLQJ
8QDXGLWHG 6KDUHV $PRXQW IRVV LQJ VWV 7RWDO
7KUHH ORQWKVY (QGHG

%DODQFH DV RI -XQH

1HW LQFRPH ORVV 2 2 2

2WKHU FRPSUHKHQVLYH LQFRPH ORVV 2 2 2
1HW SURFHHGV IURP VWRFN LVVXDQFHV DQG ZDUUDQWYV 2 2
1HW SURFHHGV IURP VDOHV RI VXEVLGLDU\ YKDUHV DQG s s
SDUWQHU FRQWULEXWLRQV

3DUWQHU GLVWULEXWLRQV 2 2 2 2
(PSORVHH HTXLW\ LQFHQWLYH SODQV DQG RWKHU 2 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2
5HVWULFWHG VWRFN XQLW ZLWKKROGLQJV 2

%DODQFH DV RI 6HSWHPEHU

%DODQFH DV RI -XQH

1HW LQFRPH ORVV 2 2 2

2WKHU FRPSUHKHQVLYH LQFRPH ORVV 2 2 2
1HW SURFHHGV IURP SDUWQHU FRQWULEXWERQV 2 2 2
(PSORVHH HTXLW\ LQFHQWLYH SODQV DQG RWKHU 2 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2 2
5HVWULFWHG VWRFN XQLW ZLWKKROGLQJV 2

&DVK GLYLGHQGV GHFHWDWKIUH RI FRPPRQ

VWRFN 2 2

%DODQFH DV RI 6HSWHPEHU

1LQH ORQWKYV (QGHG

%DODQFH DV RI '"HFHPEHU

1HW LQFRPH ORVV 2 2 2

2WKHU FRPSUHKHQVLYH LQFRPH ORVV 2 2 2
1HW SURFHHGV IURP VWRFN LVVXDQFHV DQG ZDUUDQWYV 2 2
1HW SURFHHGV IURP VDOHV RI VXEVLGLDU\ VKDUHV DQG

SDUWQHU FRQWULEXWLRQV 2 2
3DUWQHU GLVWULEXWLRQV 2 2 2 2
(PSORVHH HTXLW\ LQFHQWLYH SODQV DQG RWKHU 2 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2
5HVWULFWHG VWRFN XQLW ZLWKKROGLQJV 2

%DODQFH DV RI 6HSWHPEHU

%DODQFH DV RI '"HFHPEHU

1HW LQFRPH ORVV 2 2 2

2WKHU FRPSUHKHQVLYH LQFRPH ORVV 2 2 2
1HW SURFHHGV IURP SDUWQHU FRQWULEXWERQV 2 2
(PSOR\VHH HTXLW\ LQFHQWLYH SODQV DQG RWKHU 2 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2
5HVWULFWHG VWRFN XQLW ZLWKKROGLQJV 2

&DVK GLYLGHQGV GHHWDWKIUH RI FRPPRQ

VWRFN 2 2

%DODQFH DV RI 6HSWHPEHU

7KH UABICHG HDWQIQIV EDOQFH DVR! ' HAHP EHU IGFOGHV DQRSHQQ) EDDQFH DAYV HOWP DGH DV D UVX@R! \KH DERSWRQ R D GHZ. DFFRXQI \AWBQEDUG [Q

GFOGHY P IGRQ R DIRFDWMG SURFHHGY \R Z DUDQN IURP WH :  DUDQWDQG & RP P RQ6\RFNS JUHHP HQAZ WK \WH 8 6 JRYHUGP HOW

6 HH DFFRP SDQ. 1QJ QR

) IGDGFIDGS \DWP HOW & RQURTEDWG & RQGHQVHG 6 \BAMP HQIV R 6 \RFNKRGHLY ( TXIW
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1RWHV WR &RQVROLGDWHG &RQGHQVHG )LOQDQFLDO
FEU /DY R 3 UAVHOBARQ

:H SUHSDUHG RXU LQWHULP &RQVROLGDWHG &RQGHQVHG )LQDQFLDO 6WDWHPHGEWREW.KD\WM @PW ARP 5D Q\ RADRWHH
DSSOLHG LQ RXU JRUP

:H KDYH PDGH HVWLPDWHVHF®GE QUXE KHHDMRX QWY UHSRUWHG LQ RXU &RQVROLGDWHG &RQGHQVHKB DPIFQ\DXDRL
WKDW ZH H[SHUUHQFHDRMHUEDIOO\ I[URRKRXQWMWILPDMWHDWQFLDO LQIRUPDWLRQ LV XQDXGLWHG DQG UHIOHFW\
WR SURYLGH D IDLU VWDWHPHQW RI UHVXOWVVI R S\RAHVL QRRNOE BSH WIHDEY LSUARQUWERBWLRQ ZLWK RXU )
RQ RXU VLJQLILFDQW DFFRXQWLQJ SROLFLHV DV ZHOO DV WKH PHWKRGV DQG DVVXPSWLRQV XVHG LQ RXU
HVWLPDWHY WKDW VXSSOHPHQW WKH VLJQLILFD@WFBRBRRX@W LIRIOERDOH ¥ L A VVRKIVQOLRW BVLEY R1&RWH ROLGDWH (

I > 510 5+0P HW

,Q WKH ILUVW TXDUWHU RI ZH PDGH DQ RUJDQL]DWLRQDO FKDQJH WR LQWHJUDWH RXU 1HWZRUNLQJ DQ
DOLJQ WR WKLV DQG FHUWDLQ RWKHU XML ISV LURHR V D © HDW IGROWD KDYH EHHQ UHWURVSHFWLYHO\ DGMX"
LQIRUPDWLRQ DQG PDQDJHV DQG PRQLWRUV RXU RSHUDWLQJ \SHGIPIHVORIGE Q/IRUP BB S W VREHWW L QJ L QZH FRPG
RI RISOWHURI WKD3D\GBWH V UHVXOWYV RI RSHUDWLRQV DUH QR ORQJHU LRGWKE B GV LIQ GRXQF E B Q WR-DDEDMH
RWKHU FDWHJRU\ IRU DOO SHULRGV SUHYV HRMUHG DVUKUG R IKK DHOSIW W PERI R XU &RQVROLGDWHG &RQGHQVHG )L
I[URP RXU RUJDQL]DWLRQDO FKDQJH L QS$\WKH UDU WW DIXVFMAHR @1 ZKLRK MKHKUWKHU GHVFULEHG EHORZ

:H RUJDQL]JH DQG PDQDJH RXU EXVLQHVV DV IROORZV

" ,QWHO 3URGXFWYV
&OLHQW &RPSXWLQJ *URXS &&*
‘DWOHQWHSY, DQRG,
" ,QWHO )RXQGU\
" $00 2WKHU
© ORELOH\H
2WKHU

&&* '&$%$, DQG ,QWHO )RXQGU\ TXDOLI\ DV UHSRUWDEOH RSHUDWLQJ VHIPHQWY :KHQ ZH HQWHU LQWR IHGH

7KH DFFRXQWLQJ SROLFLHVY DSSOLHG WR RXU VHJPHQWWXPFFPOWRRWKRMHEDSEVUIRG MR FEWHOUBN MUK R®H R!
RSHUDWLQJ PDUJLQ LV DV IROORZV

,QMCB IRGXFW &&* DQG' &$,

' B6HIJPHQW UHPRMMAHWWY RI UHYHQXHV IURP HIWHUQDO FXVWRPHUV 2XU ,QWHO 3URGXFWV RSHUDWLQJ VHJ
RXU SULQFLSDO SURGXFWV WKDW LQFRUSRUDWH YDULRXV FRPSRQHQWY DQG WHFKQRORJLHV LQFOXGLQ
EDVHG RQ ,QWHO DUFKLWHFWXUH

6HIPHQW H[SHRQYWWWY RI LQWHUVHJPHQW FKDUJHV IRU SURGXFW PDQXI|DHWHU@IODIRXQEODWEE R/\WKMU
H[SHQVHV SURGXFW GHYHORSPHQW FRVWV DOORE®OGVWHGE HHA B/HRYHYDW. GHWFSHENBVEHORZ

QMO RXQR

" B6HJPHQW UHFRIQXIVWY VXEVWDQWLDOO\ RI LQWHUVHJPHQW SURGXFW DQG VHUYLFHV UHYHQXH IRU ZDIHL
3URGXFWY DQG FHUWDLQ RWKHU HQUHHF® LQMLYH W Q VG EXN LPOHHYWHYHYHQXH EDVHG RQ WKH FRPSOHWLRQ RI
UHFRJQL]JHG XSRQ WUDQVIHU RI RZQHUVKLS ZKLFK LV JHQHUDOO\ DW WKH FRPSOHWLRQ RI ZDIHU VRUWL
WHVW PLOHVWRQHV ZKLFK DSSUR[LPDWHYV WKH UHFRJQLWLRQ RI UHYHQXH RYHU WKH VHUYLFH SHULRG
SULFLQJ ,QWHO JRXQGU\ DOVR LQFOXGHV FHUWDLQ WKLUG SDUW\ IRXQGU\ DQG D \P\IDPE®\QDLYIE WKHV W KWH
6HSWHPEHU PIQIOLRQ LQ WKH ILUVW QLQH PRQRIKV/ORRQ LQF RIKSIDWKGHMRP RQWKYV HQ G H 8 LAHSBLVRIQP EG!
QLQH PRQWKV RI

) IGDQRIDCE \BAMP HQN 1 RMV\R ) IQDGFIDGS \BWP HOW
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6HIPHQW H[SHRQYWWWY RI GLUHFW H[SHQVHV IRU WHFKQRORJ\ GHYHORSPHQW SURGXFW PDQXIDFWXULQ.
FXVWRPHUV DOORFDWHG H[SHQVDRG BV W GHW RISHHDOWHQRH[SHQVHYV 'LUHFW H[SHQVHV IRU SURGXFW PD(

$Q2 \WHU

2XU DOO RWKHU FDWHJRU\ LQFOXGHV WKH UHVXOWV RI RSHUDWLRQV IURP RWKHU QRQ UHSRUWDEOH VHIJP
XS EXVLQHVVHV WKDW VXSSRUW RXU LQLWLDWLYHV DQG KLVWRULFBOWHUDEOM.Y HR6RSWH b Wi WQ\W DU SR KB LYF
ZKROO\ RZQHG VZXEW IGEHFRODVROLGDWHG IURP RXU FRQVROLGDWHG ILQDQFLD ORI¥DODWWHHIMHQ W V VIRID® BDLG) R XWK\
VWRFONWHUD V ILQDQFLDO UHVXOWYV RI RSHUDWLRQV ZHUH LQFOXGHGS$IVQRRXH SWWHE®E RMNWKHU  F D W KU RUSFOMIKLUR
DFFRXQWHG IRU DV DQ HTXLW\ PHWKRG LQYHVWPHQW 6HH 1RWH 'LYHVWLWXUHV ZLWKLQ 1RWHWH WIRQ&ORE
UHVXOWYV RI RXU DOO RWKHU FDWHJRU\ LQFOXGH LQWHUVHJIJPHQW SURGXFW D®GWHDY DFHV R HEMWK H OD R

:H DOORFDWH RSHUDWLQJ H[SHQVHV IURP RXU VDOHV DQG PDUNHWLQJ JURXS WR WKH ,QWHO 3URGXFWV R¢
JHQHUDO DQG DGPLQLVWUDWLRQ JURXSV WR RXU UHSRUWDEOH RSHUDWLQJ VHIPHQWYV

:H HYWLPDWH WKDW WKH VXEVWDQWLDO PDMRULW\ RI RXU FRQVROLGDWHG GHSUHFLDWLRQ H|8MHH )RXNG
GHSUHFLDWLRQ H[SHQVH LV VXEVWDQWLDOO\ LQFOXGHG LQ RYHUKHDG FRVW SRROV DQG WKHQ FRPELQHG :
WKURXJK WKH PDQXIDFWXULQJ SURFHVV DQG LV VREBOGGWRVEWWO LBW RG XHFVW ROWR W B HO HF YWNRWERHPWHUYPLQH Wk
FRPSRQHQW RI HDFK ,QWHO 3URGXFWV RSHUDWLQJ VHIJPHQW V RSHUDWLQJ LQFRPH ORVYV

:H GR QRW DOORFDWH WKH IROORZLQJ FRUSRUDWH RSHUDWLQJ H[SHQVHV WR RXU RSHUDWLQJ VHIJPHQWYV

UHVWUXFWXULQJ DQG RWKHU FKDUJHV
VKDUH EDVHG FRPSHQVDWLRQ
' FHUWDLQ LPSDLUPHQW FKDUJHV DQG
' FHUWDLQ DFTXLVLWLRQ UHODWHG FRVWY LQFOXGLQJ DPRUWL]DWLRQ DQG DQ\ LPSDLUPHQW RI DFTXLVL'

:H GR QRW DOORFDWH WKH IROORZLQJ QRQ RSHUDWLQJ LWHPV WR RXU RSHUDWLQJ VHIPHQWYV

JDLQV DQG ORVVHV IURP HTXLW\ LQYHVWPHQWYV
LQWHUHVW DQG RWKHU LQFRPH DQG
© LQFRPH WD[HV

2XU &KLHI ([HEXPHW HWVIRX1IKE2&2'0 XVHV VHIPHQW UHYHQXH DQG VHIJPHQW RSHUDWLQJ LQFRPH ORVV WR H
UHVRXUKHVH ILQDQFLDO PHDVXUHV DUH XWLOL]JHG GXULQJ RXU EXGJHWLQJ DQG IRUHFDVWLQJ SURFHVV WR
FDSLWDO LQYHVWPHQWY DQG SHUVRQQHO DFURVV DOO RSHUDWLQJ VHIPHQWY 6HJPHQW RSHUDWLQJ UHV)>
H[SHQVHYV GLUHFWO\ DWWULEXWDEOH WR HDFK VHIJPHQW 3ULRU WR WKH VHFRQG TXDUWHU RI RXU &2'0
DWWULEXWDEOH W R{ KIDF'KHd VUHHIFPDV\QW SULRU SHULRG VHIJPHQW RSHUDWLQJ UHVXOWV WR UHIOHFW WKH VLHQL
FHQWUDOO\ PDQDJH DOO SDRFRXDMPHYW DWDHEBRVMQW IXQFWLRQV DFURVV WKH HQWHUSULVH DQG GR QRW PL
Rl UHFRUG QRU GRHV RXU &2'0 UHFHLYH WRWDO DVVHW LQIRUPDWLRQ E\ VHIJPHQW IRU SXUSRVHV RI DVVH\

,QWHUVHJIJPHQW HIWHUQBWRHR@W VDOHVY DQG UHODWHG JURVV SURILW RQ LQYHQWRU\ UHFRUGHG DW WKH HC
FRQVROLGDWLRRHSXQVMROUHBWRGXFWY RSHUDWLQJ VHIPHQWY DQG ,QWHO )RXQGU\ DUH PHDQW WR UHIOHFW "
7KXV FHUWDLQ LQWHUVHIJPHQW DFWLYLW\ LV FDSWXUHG ZLWKLQ WKH LQWHUVHJPHQW HOKBRVICAWIRQWWXSH
WR LQYHQWRU\ UHVHUYHV ZKLFK DUH GHWHUPLQHG DQG UHFRUGHG EDVHG RQ RXU DFFRXQWLQJ SROLFLHV
XSRQ WUDQVIHU RI LQYHQWRUD IURPHQYWHDV)REEQWLILHG ZKLFK UHODWHY WR QHLWKHU VORAHH O HWHRIGHH WW U
DFWLYLW\ ZLWKLQ WKH LQWHUVHJPHQW HOLPLQDWLRQV IRU ,QWHO RQ D FRQVROLGDWHG EDVLYV

5HSRUWLQJ XQLWYV DQG JRRBGZUBVXOMDRORRGWLR@J RXU VHIPHQW UHSRUWLQJ LQ WKH ILUVWHFMXYHGVHRISRIU\
ZKLFK JHQHUDOO\ DOLJQ WR RXU RSHUDWLQJ VHIJPHQW SYMUURBEWNG H RRRDE UHOD WR.YBL LDALHIQ YWD D X Y HE/DV\PLHVQ W
LPPHGLDWHO\ EHIRUH DQG DIWHU RXU EXVLQHVV UHRUJDQL]DWLRQ FRQFOXGLQJ WKDW JRRGZLOO ZDV QRW

$V D UHVXOW RI PRGLI\LQJ RXU VHIJPHQW UHSRUWLQJ LQ WKH ILUVWHFXWHGWHHISRIUW L Q2 HX Q H\W @ GRROF DHNUBHEUD RVE
D TXDQWLWDWLYH JRRGZLOO LPSDLUPHQW DVVHVVPHQW IRU HDFK RI RXU UHSRUW LK) F KQEWXGIHGP HG V B'W HRA@)
UHRUJDQL]DWLRQ LPSDLUPHQW WHVWS$W KD WHMXFOGZ IRO R XD\SRRW WABDUDRAGIDWLRQ LPSDLUPHQW WHVW ZH

PLOOLRQ LQ WKH ILUVW TXDUWHU RI UHODWHG WR RXU QHZ ,QWHO )RXQGU\ UHSRUWLQJ XQLW DV WKH H
,QWHO )RXQGU\ KDG QR UHPDLQLQJ DOORFDWHG JRRGZLOO DV RI ODUFK RU IRU DQ\ VXEVHTXHQW UH

) IQDQADGE \BWP HQV 1 RMV R ) IGDQRIDGE M HQWV
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IHW UHYHQXH FRVW RI VDOHVY DQG RSHUDWLQJ H[SHQVHVY DQG RSHUDWLQJ LQFRPH ORVV IRU HDFK SHULI

7KUHHO RQKV ( QGHG
,QO IARQYV 6HS
QM3 LRGXFW

7RVIQ QWO &RSRIDM QMYHI P HOW
88&* 88, 3URGXFW QMO RXQGU $@2 \WHJ 8 QDARFDMG (TP IQDARQV  7RVICRRQVRIGDMG

5 HYHQXH 2
&RWR VDBV DQG RSHIMGY H SHQVHY
2 SHDWQ) LQFRP H BRW

7KUHHO0 RQMV ( QGHG
,Q0 LRV 6HS

| QMCB LRGXFW

7REQQWO &RBRIDM QMYVHI P HQW
&&* " &, 3LRGXFW QMO RXQGU $ @R WHU 8 QDARFDWG (P IQDARQV  7RVICERQVRIGDWG

5 HYHQXH 2
&RWR VDBV DQG RSHIMQY H SHOHY
2 SHIDWQ) LQFRP H ®W

11QH0 RQWY ( QGHG
,Q0 LRV 6HS

| QMCB IRGXFW

7REQQWO &RSRIDM QMYVHI P HOW
&&* " &S, 3URGXFW QMO RXQGU $@2 \WHU 8 QDARFDWG (P IQDARQV  7RVIORRQVRIGDWG

5 HYHQXH 2
&RWR VDBV DQG RSHIMG H SHQVHY
2 SHIDWQ) LQFRP H ®RW

11QH0 RQWV ( QGHG
,QO IARQYV 6HS

| QMCB IRGXFW

7RWOQMO &RSRIDM QMYHI P HOW
&&* &8, 3IRGXFW QMO RXQGU $ @2 WHJ 8 QDARFDWG (P IQMRQV 7RO RQVRIGDWG

5 HYHQXH 2
&RWR VDBV DQG RSHIMG H SHQVHY
2 SHDWQ) LOFRP H BRW

) IGDQRIDCE \BAMP HQN 1 RMV\R ) IQDGFIDGS \BAWP HOW
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&RSRIDM 8 CDMFDMG ( [ SHOHV

&RUSRUDWH XQDOORFDWHG H[SHQVHV LQFOXGH FHUWDLQ RSHUDWLQIKH[QB@XH\H RR W O D\OHR HPEXHISHAR FDBH Y
UHVWUXFWXULQJ DQG RWKHU FKDUJHV VKDUH EDVHG FRPSHQVDWLRQ FHUWDLQ LPSDLUPHQW FKDUJHV DQ

7KUHH ORQWKY (QGHG 1LQH ORQWKYVY (QGHG
,Q OLOOLRQV 6HS 6HS 6HS 6HS
$FTXLVLWLRQ UHODWHG FRVWYV

6KDUH EDVHG FRPSHQVDWLRQ

5SHVWUXFWXULQJ DQG RWKHU FKDUJHV

2WKHU

7RWDO FRUSRUDWH XQDOORFDWHG H[SHQVHV

6HH 1RM 5 HAKPMUQ) DQG 2 WHU&KDUHY Z WIQ 1 RV \R & ROVRIEDIMG & RQGHOVHG ) LGDGFIDGE VP HOW IRUIXUKRHUIQRUP DWRQ

ELTII 1 R0 &RORG MMy

1RQ &RQWUROOLQJ 2ZQHUVE

6HS 6HS
,UHODQG 6&,3

$UL]JRQD 6&,3

ORELOH\H

,06

,Q OLOOLRQV ,UHODQG 6&,8UL]JRQD 6&,3 ORELOH\H ,06 7RWDO
1RQ FRQWUROOLQJ LQWHUHVWYVY DV RI 'HF

3DUWQHU FRQWULEXWLRQV 2 2 2

3DUWQHU GLVWULEXWLRQV 2 2 2

&KDQJHV LQ HTXLW\ Rl QRQ FRQWUROOLQJ LQWHUHVW2KROGHUV 2 2

1HW LQFRPH ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LOQWHUHVWYV

1RQ FRQWUROOLQJ LQWHUHVWYV DV RI 6HS

,Q OLOOLRQV ,UHODQG 6&,8UL]RQD 6&,3 ORELOH\H .06 7RWDO
1RQ FRQWUROOLQJ LQWHUHVWYVY DV RI 'HF 2

3DUWQHU FRQWULEXWLRQV 2 2 2

&KDQJHV LQ HTXLW\ Rl QRQ FRQWUROOLQJ LQWHUHVW2KROGHUV 2 2

I1HW LQFRPH ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV
1RQ FRQWUROOLQJ LQWHUHVWYV DV RI 6HS

) LODQFIDGE \IAMP HQW 1 RMV\R) LCDQFIDGE \BWP HOV
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ORELOH\H

2Q -XO\ ZH FRQYHUVWHOGOLRQ RI RXU ORELOH\H &O9 VK DW FAKDXEWH I X WERVEMBDORLE Q RISWKD BODYEY D VHFR
RIHULQJ UHSUHRVHIRELQH\H V RXWVWDQGLQJ FRSUWEDWWRES URPHLYHG PHOOSBRF KR@REUOHWONS X UFKD

PLOOLRQ RI$VEKB BHODMRUSY RI 6HSWHPEHU ZH FRQWLQXH WML @R 0BQWKRE BO/MHUGNOWRP WKH FRQYH
WR RXU UHPDLQLQJ ORELO$MH IETDRVY %RAWUGNH WR FRQVROLGDWH WKH UHVXOWV RI ORELOH\H WKH LPSDF
&RQGHQVHG )LQDQFLDO 6WDWHPHQWY ,Q WKH WKLUG TXDUWHU RI ZH UHLFRO DR PH G/ DEQR/@ G WL R JBRBAD
ORELOH\H UHSRUWLIORQXPORLWK LPSDLUPHQW FKDUJH UHODWHG WR RXU ORELOH\H UHSRUWLQJ XQLW ZDV DWW
SURSRUWLRQDO RZQHUVRRSZVLOW TZRWKLQ 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DV LQFOXC

6 HP IFRQGXPRU&R ,QYHWR HOAB URJ LDP
,UHODQG 6&,3

:H FRQVROLGDWH WKH UHVXOWYV RI DQ ,ULVK OLPLWHG OLDELOLW\ FRPSDQ\ ,UHODQG 6&,3 D 9,( LQWR RX
EHQHILPHDQHUBQOWULEXWLRQV ZLOO EH UEPBPNIHGHRB Q UHDF KUIHOYDH/GW R&J, 3/ UHVSHFEWRY H KRAEGH, QW\KHLG H®I D, GK®&/ ¢
ULJKWV WR IDFWRU\ RXWSXW RI DQ ,QWHO RZQHG ZDIHU IDEULFDWLRQ SODQW WHH WIHMDYREO HDREZQHDYKLY LR
HQJDJHG DV WKH )DE RSHUDWRU LQ H[FKDQJH IRU FDVH G EROH VB BMP Bl QOVD/WI i GCRDHE W 8 D RIBUGIES3WR V XEVWD QW
RI1 )DE LQ DFFRUGDQFH ZLWK FRQWUDFWXDO SDUDPHWHUV DQG WLPHOLQHV RBSRDDRO O EH R WERXIUWMH@L @R
QRW WR H[FEHGOLRU KRXWRWBMH[SHFW FHUWDLQ FRQVWUXFWLRQ GHOD\V LQ WKH QHDU HVHAIU®PO ZEHH LUHW K QGH!
PLQLPXP TXDQWLWLHY RI WKH UHODWHG ROFWH Z\L @& WESX WX BMHPF W MIRDRUSRD B Q YROXPH UBBDVOHE @GIDDB WYJIWY
ZKHQ FRQVWUXFWLRQ LV FRPSOHWHWRR WK WHKEEBUTXDUWHBWKHU WKDQ FDVK DQG FDVKRNRKMWKH HE WIVLRH
DQG OLDELOLWLHWVRUHUMHODRQ®BW,BG LQ RXU &RQVROLGDWHG &RQGHQVHG %DODQFH 6KHHWYV

$ULJRQD 6&,3

:H FRQVROLGDWH WU JRMMDX O WPLWHGQOLDELOLW\ FRPSDQ\ $UL]RQD 6&,3 D 9,( LQWR RXU &RQVROLGDWHGC
EHQHILFARQWULEXWLRQV DQG GLVWWLLER YD B@G ALK \EWRIWHDQH JHQHUDOO\ PDGH EDVHG RQ RXU DQG %UF
$UL]RQD 6&,3

:H DUH WKH SULPDUWERGHIERLBUDRWRULHY VWLOO SDS®WLRQD\6%QEH HAH RKRFDONHWW KAWILR®VWVEWR GLUHFW KRZ I
DVVHWY ZLOO EH XVHG DQ@G WRHSXDFKD RHWSXW 'XULQJ WKH WKUHH PRIQ\WKYDHEXEBFG 6 HV8 KWHH PIELHMUW WU D Q FKI
DVVHWY LQWR VHUYLFH PDNLQJ WKH DVVHWY DYDLODEOH IRU RXU XVH :KHQ SURGXFWLRG@ FRRRHOFMN\FLQL
SURGXFWLRQ OHYHOV DQG ZLOO EH UHTXLUHG WR OLPLW H[FHVV LQYHQWRU\ KHOG R@WLUWEBDR&&ZH ZLOO EF

7KH SURSHUMOW DQG HTXLSPHQMW DNROIDWH/QREZ QPFOKGHG LQ RXU &RQVROLGDWHG &RQGHQVHG %DODQFH 6KH
DYDLODEOH WR XV DV WKH\ FDQ EH XVHG RQO\ WR VHWWOH REOLJDWLRQV RLOVKIRELOPRBQLOW RG 'RFARBDM\
DVVHWV WKDW KDYH EHHQ SODEHG@KRE@RHPRUPLBK RV VHW ¥UDLQREQ O LEEBRD VDLV ROWHG LQ RXU &RQVROLGDW

) IQDQADGE \BWP HQV 1 RMV R ) IGDQRIDGE MR HQWV
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FEI ( D0Q1V / RW 3 HUB KDUH DQG 6 VRFNKRGHY ( TXIW

:H FRPSXWHG EDVLF HDUQLQJV ORVV SHU VKDUH RI FRPPRQ VWRFN EDVHG RQ WKH ZHLJKWHG DY HUPRHSX
GLOXWHG HDUQLQJV ORVV SHU VKDUH RI FRPPRQ VWRFN EDVHG RQ WKH ZHLJKWHG DYHUDJH QXPEHU RI VF
VWRFEN RXWVWDQGLQJ GXULQJ WKH SHULRG LI DSSOLFDEOH

7KUHH ORQWKYV (QGHG 1LQH ORQWKV (QGHH(
,Q OLOOLRQV ([FHSWRMQWBKD UH 6HS 6HS 6HS 6HS
1HW LQFRPH ORVV
/HVV QHW LQFRPH ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV
1HW LQFRPH ORVV DWWULEXWDEOH WR ,QWHO
HLJKWHG DYHUDJH VKDUHV RI FRPPRQ VWRFN RXWVWDQGLQJ2EDVLF

'"LOXWLHFWHRI HPSOR\HH HTXLW\ LQFHQWLYH SODQV DQG VWRFN LVVXDQFHV 2 2
:HLJKWHG DYHUDJH VKDUHV RI FRPPRQ VWRFN RXWVWDQGLQJ2GLOXWHG
(DUQLQJV ORVV SHU VKDUH DWWULEXWDEOH WR ,QWHOZEDVLF

(DUQLQJV ORVV SHU VKDUH DWWULEXWDEOH WR ,QWHO2GLOXWHG

) RUWH \WWUHH DQG QGH P ROV HQGHG 6 HSWP EHU Z HKDYH IQFOGHG WH Z HI KWG DYHUIDI H 1P SDRW R! ( VFURZ HG 6 KDUHV \KDVIDUH QRAFRQIOI HOW® IMXDE®! 5 HHUWR DEGMRGDOGVEXMRQ
XQGHUWH . DUDQADQG &RP P RQ6VRFNS J UHP HWZ W WH S 6 JRYHLGP HQWHAIRQ EHBZ
) RUWH \WUHH DQG QGH P RQXY HQGHG 6 HSWP EHU HDUQIQIV BW SHUVKDUH DWIEX\BEG! \R , QMOGIOMMG KDV EHHQ FDBXOWG B\ DAMVI) GHWQFRP H @W DWIEXWDE®! R, QMIRUWH BW R

P ICIRQ UHDMG \R \KH P DUN VR P DUNHWR! \KDVERMIRQ R WH GHUYDWYH QDELON \WDWY DMIEX\TEGI\R  \WWRXVDQG FROIZI HON VFURZ HG 6 KDUHV \KDVZ HUH IQFOGHG LQ WH Z HLI K\WMG DYHUDI H VKDUAY R
FRP P RQWRFN RAMBIQEQ) GIOWMG GXUQ) WH SHURG

SRWHQWLDOO\ GLOXWLYH VKDUHV RI FRPPRQ VWRFN IURP HPSOR\HH HTXLW\ LQFHQWLYH SODQV DQG VWRFN
H[HUFLVH RI RXWVWDQGLQJ VWRFN RSWLRQV WKH DVVXPHG YHVWLQJ RI RXWVWDQGLQJ 568V DAKG WK B XOWN)
IURP WKH DVVXPHG LVVXDQFH RI FRPPRQ VWRFN DVVRFLDWHG ZLWK D FRQWUDFWXDO WUDQVDFWLRQ WR LV
6HSWHPEHU LV GHWHUPLQHG IURP WKH GDWH RI WKH DJUHHPHQW RU WKH EHJLQQLQJ RI WKH SHULRG
VWRFN PHWKRG ILUVWO\ E\ FDOFXODWLQJ WKH ZHLJKWHG DYHUDJH VKDUHV IRU WKDW SHULRG DQG VHFRQC
FDOFXODWHG E\ GLYLGLQJ WKH WRWDO SURFHHGV UHFHLYHG E\ MKKIHSBWHLDAN HDRODU NHW XSWLFH RPSQWW O UWRP
(VFURZHG 6KDUHV LV GHWHUPLQHG E\ DSSO\LQJ WKH LI FRQYHUWHG PHWKRG WR WKH ZHLJKWHG DYHUDJH V
ODWHU WR WKH GDWH ZH UHFHLYHG SURFHHGV IURP 6HFXUH (QFODYH GHILQHG EHORZ DV D/&SD 5 RDVEHIHV
GLOXWLYH LPSDFW IURP WKH DVVXPHG LVVXDQFH RI FRPPRQ VWRFN DVVRFLDWHG ZLWK D FRQWUDFWXDO FI
H[HUFLVH Rl WKH RXWVWDQGLQJ FRQYHUVLRQ IHDWXUH

,Q WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU DQG 6HSWHPEHU VHFEXULWLHV WKDW ZR
6 DBV R &RP P RQ6\RFN
3ULYDWH S3ODFHPHQW 6KDUH 6DOH WR 6RIW%DQN *URXS

2Q8XIXVW ZH HQWHUHG LQWR DQ DJURIHPGICRA) W R DLWIX HR IDRGUVAHRORP R Q VW R F I$ FAUR VAFRD W% DUGH\S U BIR X W
FDVK SXUFKDVH SELG@KRIQVUDQVDFWLRQ FORVHG RQ 6HSWHPEHU

) ICDQRIDCS \BMP HON 1 RMV\R ) IQDGFIDGS \BAWP HOW
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86 *RYHUGBHBMWPHQWYV

2Q8XIXVW ZH HQWBUKNG QWWR G &RPPRLHBPWAWN 8 6 *BYWHIQPHQW ZLWK WKH 8 6 'HSDUWPHQW RI &RP
WHUPV RI WKH 8 6 $YRMHHPGIRMQW KH J)HGHUDO *RYHUQP HPKWRF W K8H68 JRW H G GGRHIMHW RUHHG WR PDNH GLVEX
DFFHOHUDWLRQ Rl FHUWDLQ GLVEXUVHPHQWY XQGHU DQ DRHQBRPIQ@WX R KW W R ¥ HPE B U$ B Q/GREFH. FI\Q&EH B'G
WKH '2& LQ WKH DPRXQ@WLRD DEEOOLRQ RI GLVEXUVHPHQWYV LQ UHVSHFW RI RXU H[LVWLQJ D BUFAH BH X & L
SURJUDP B6HFXUH (QFODYH WR EH PDGH DV ZH SHUIRUP RQ RXU FRPPLWPHQW V$VXERKXDHOW BAR LR K HWWR HW R M
DQG DV D FRQGLWLRQ WR WKH '2& V ZLOOLQJQHVV WR SHUPLW WKH GLVEXUVREEQWRQ WK B UFRP BD @X D JARAH

PLOOLRQ ZRXOG EH LVVXHG RQ WKH FORVLQJ GIPWEOE&RO PFRRX 6'W REAN L, WVWXID® FEIQ WIRQBVFURZ WR EH UHOHD'
XQGHU 6HFXUH (QFODYH (VFURZHG 6KDUHV DQG LL ZDPBUOQWRQHYKDEHWDEDRXWRFR R H HQDNVBEEED DRV LI Z
FHDVH WR GLUHFWO\ RU L Q GRIURFW OR XRZ®U D BDXOUHRYMW \& RFEKG L'\®& KOO VR DJUHHG WKDW WR WKH PD[LPXP H[WHC
RXU REOLJDWLRQV SXEZRXDGVWEMRROQKM GHUHG GLVFKDUJHG RWKHU WKIBD @ BL\WKYHNOPHFYW VDR BHIHF & WHR(® PO B
UHVSHFW RI DQG RQ WKH WHUPV DQG FRQGLWLRQV Rl 6HFXUH (QFODYH DQG DJUHHG WR ZRUW RZ UM B XIVVW F
FHUWDLQ RI LWV REOLJDWLRQV

2Q8XIXVW WKH FORVLQJ RI WKH WUDQVDFWLRQV$FRRQMRPGW RW H B UENHBK 12 B B8 X ER YGMDH H Q W

" ZH DQG WKH '2& HQWHUHG LQWR D@ IOPWQBPRQWRMWKMWKNKLQIJYV UHPRYHG WKH SULRU SURMHFW PLOHVW
GLVEXUVHPHQWV®XQGHU WKH ')

ZH UHFHLYHG IURP WKHLQ®@LWRHRI UHPDLQLQJ SRWHQWLBO GLVEXUVHPHQWY XQGHU WKH ")
" ZH LVVXHG WR WKHP12ZGOWREB VKDUH &RPPRQ 6WRFN ,VVXDQFH

" ZH LVVXHG WR W KH UZZQWKHW.R S XUFKIDO/HLRY WRDUHV RI RXU FRPPRQ VWRFN VXEMHFW WR DQWL GLOXWL
FRPELQDWLRQV RU UHFODVVLILFDWLRQV DQG

ZH LVVXHG LQWR HPEOREZRQKHVFURZHG 6KDUHV IRU WKH EHQHILW RI WKH '2& WR EH UHOHDVHG DV WKH FI
86 JRYHUQPHQW XQGHU 6HFXUH (QFODYH

7KH (VFURZHG 6KDUHV ZLOO EH UHOHDVHG IURP HVFURZ DV DQG ZKHQ 6HFXUH (QFODYH GLVEXUVHPHQWYV D
Rl (VFURZHG 6KDUHV WR EH LVVXHG ZLWK UHVSHFW WR HDFK 6HFXUH (QF®HDY IV KR WIXUMHAPHQW EQL QVFERW I
EHHQ UHOHDVHG IURP HVFURZ DW WKH HQG RI WKH SHULRG GXULQJ ZKLFK ZH DUH HOLJLEOH IRU 6HFXUH (Q
HVFURZ WR WKH '2& DW VXFK WLPH ZLWK QR DGGLWLRQDO FRQVLGHUDWLRQ SD\DEOH WR XV ZLWK WKH RWI
'XULQJ WKH WKUHH PRQWKY HQGHG 6HSWHMEKRXVDQG (¥YHAURZGIGDBMIBUHY SHUWDLQLQJ WR GLVEXUVHPHQW L

:H DFFRXQWHG IRUOWKRQ RI DFFHOHUDWHG GLVE XU \$HPH BMLQ X @EHWUW K X WICPENKGMERT B X W DY @ K Q O F 1 \RWPLLXOROH.
VKDUH &RPPRQ 6WRFN ,VPKDQERQWKFURZHG 6 DWW VW\Q & RVERUGRDRE HKRDWN FRQFOXGHG WKDW WKH &RPI
WKH LVVXDQFRHURD@WN VKRXOG EH FODVVLILHG ZODRM IS HGPWRH@WFHRXH\G\6KDUBKLEK RDV/HUMFRWGEME DWDI
LQFHSWLRQ ZLWK VXEVHTXHQW FKDQJHVYQ\WHOH Y W MBEIRMHHORE GH G RAMRRNIKDWHG &RQGHQVHG 6WDWHPHQ\
$FFRUGLDH\DYH DOORFIEMIBGLRIQHLQ FDVK SURFHHGY UHFHLYHG DW WKH FORVLQJ BDOH R@R & KW K \WFKIHR DHHE
DOORFDWHG WR WKH &RP P R QDEMIBRNW WERIOIOQLRH (BR@OLRQ UHEBWHR® IRHOAKHLU UHODWLYH IDLU YDOXHV 'XU
6HSWHPEHU ZH UHFRJIQUJRQ UHODWHG WR WKH QHW FKDQJH LQ IDLU YDOXH RI WKH (VFURZHG 6KDUH
GXULQJ WKH SHULRG DQG DV RI WKH UHSRUWLQJ GDW HS$VR 6 H S WHREHGE 6 KD U H VWK K DY LZUH Y Bl OQXRIWR U MEKHHD QUHFEQ
ZH KDYH UHFRJQR JWIGH DL DVFKALOX HIEQRW B B IUOQ WQ HW HUP OLDELOLWLHV

7KH ELOOLRQ SUHYLRXVO\ UHBRGYGHGFXQB HQ RO M) SUBXURPW SULRU 8W&R WKSHURRPYQW GDWH UHPDLQHG '
JRYHUQPHQW JUDQW DBHRXQWW®J SRWKHU )LQDQFLDO 6WDWHPHQW 'HWDLOV™ ZLWKLQ 1RWHV WR &RQVROLC

,Q WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHKREWDQG (VFURZHGI GKDYHE XSRQ RXU UHFHLSW RI FHUWDLC
XQGHU 6HFXUH K8 FOHDPIHL PL@IOLRQ (VFURZHG 6KDUHV WKDW ZHUH QRW FRQWLQJHQWO\ L¥IXHDHERHIQED K B B HRE
LQFOXGHG LQ RXU FRPSXWDWLRQ RI EDVLF HDUQLQJV SHU VKDUH IR U7 WK H MAOIHPLL@ID G RIL Q\HF B R @ MK \6 KOQUEH
FRQWLQJHQWO\ LVVXDEOH EDVHG RQ WKH '2& V GLVEXUVHPHQWY XQGHU 6HFXUH (QFODYH DQG WKHUHIRUH
DUH PHW 3RWHQWLDOO\ GLOXW L YIHUVKRDWH K DLWH EBE@HHY DGXE®HGKIWRP DOO EDVLF DQG GLOXWHG HDUQLQJV
HQGHG 6HSWHPEHU DUUDQWAKIBUH QHLWKHU FXUUHQWO\ QRU H[SHFWHG WR EHFRPH H[HUFLVDEOH

) IQDQADGE \BWP HQV 1 RMV R ) IQDQRIDCE M HQWV
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3ULYDWH 30DFHPHQW 6KDUH 6DOH WR 19,',$

2Q 6HSWHPEHU ZH HQWHUHG LQWR DQ DPUBBERRQW K\DRJHVVXIHRXQGF R DRRDQ 8 WIRFNFRN B YEDWBH UHSUHVI
DJJUHJDWH FDVK SXUFKEVOB@EXRFBRMLQJ RI WKH LVVXDUQHSUBYB QDY B \ZW DRIGIDHRIIM WVREMBFWLWR FXVWR

EE 2 ) (QDGRIDGE WP HOW HBY

$FFRXQWY 5HFHLYDEOH

:H VHOO FHUWDLQ RI RXU DFFRXQWYVY UHFHLYDEOH RQ D QRQ UH{ FRDERWHG BADK/H V HWR UMD QMDGE V8 DRIGAW D\Q B R © HIVC
SURFHHEDVIKYSURYLGHG E\ RSHUDWEKB J&BROW RVLVEDNWHG &RQGH QV H G F6FWR B QW K HIOHFW IRV DSEIDAK JRBBVXQGHU QR
DUUDQJHPHQWVEZBOHRQ GXULQJ WKH ILUVW BILMGLRRQAKKM ®RJ WKH ILUSVWEUQMKMHRODXKY RIIRXU DFFRXQWV L
SD\PHQW IURP WKH FXVWRPHUV DQG UHPLW WR WKH WKLUG SDUW\ ILQDQFLDO LQVWLWXWLRQ

,QYHQWRULHV

,Q OLOOLRQV 6HS 'HF
5DZ PDWHULDOV

:RUN LQ SURFHVV

JLQLVKHG JRRGV

7TRWDO LQYHQWRULHV

BURSHB@DQW DQG (TXLSPHQW

“HLQYHVW LQ DQG GHSOR\ PDQXIDFWXULQJ DVVHWVY LQ UHVSRQVH WR PDQXIDFWXULQJ FDSDFLW\ UHTXLUH
UHODWLYH WR F D IUWDOORXWGIFRQXWRY DQG DGMXVW RXU PDQXIDFWXULQJ FDSDFLW\ IRRWSULQW LQ UHVE
LQFOXGLQJ GHPDQG IRU RXU SURGXFWYV DQG VHUYLFHY DQG WKH VWDWH RI WKH VHPLFRQGXFWRU LQGXVWL
JLQDQFLDO 6WDWMH AR URWH W KRH ZH HYDOXDWHG RXU FXUUHQW SURFHVV WHFKQRORJ\ QRGH FDSDFLW
VHUYLFHV FRQFOXGLQJ WKDW RXU PDQXIDFWXULQJ DVVHW SRUWIROLR H[FHHGHG PDQXIDFWXULQJ FDSDFL\
GHSUHFLDWLRQ IRU FHUWDLQ PDQXIDFWXULQJ DVVHWYV ,Q WRWDO ZH UHFRUGHG ®RQCAIRWK [FR® DILERRH QWM
WKAHFROEDUWHU RI QHW RO G HRKWDDUE WV WHIENFRVMR RO ABMGHM RXU ,QWHO )RXQGU\ RSHUDWLQJ VHIPHQW
SHUIRUPHG D VLPLODU H[HUFLVH DQG UHFRUGHG QRQ FDVK LPSDLUEHQ®IVRQQBQDPRIRQH WHW .S BB HUDAL OO
ZHUH UHFRJPRYMG RIQIDAOHM) RXU ,QWHO )RXQGU\ RSHUDWLQJ VHIPHQW

$GGLWLRG@DIOAXUUHG RWKHU QRQ FDVK DVVHW LPSDLUPHQW D QRA @G E R Q HERPQIEDE \G H 8 URH F L D VUG L RIQD UQ HVK
TXDUWHU RI DV D GLUHFW UHVXOW RI WKH 5HVWUXFWXULQJ 30DQ DQG 5HVWUXFWXULQJ 30DQ U
&RQVROLGDWHG &RQGHQVHG YIKMVRFERDUGWBVEHRPHQVW¥FOXGHG DV D FRPSRQHQW RI FRUSRWDXAWXQDQD R BE
FDWHJRU\ IRU HDFK DSSOLFDEOH SHULRG DV SUHVHQWHG LQ 1RWH 2SHUDWLQJ 6HJPHQWY ZLWKLQ 1RWI

2WKEHRFUXHG /LDELOLWLHYV
2WKHU DFFUXHGQEIOXEBLH G\W LHYUH G FRESO@LRWYLRWY RI6HSWHPEHDOLRQ DV RI '"HFHPEHU

,(QWHUHVW DIHONZ2ZWKHU

7KUHH ORQWKV (QGHG 1LQH ORQWKV (QGHC
,Q OLOOLRQV 6HS 6HS 6HS 6HS
. QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
*DLQ ORVV RQ PDUN WR PDUNHW RI (VFURZHG 6KDUHV 2 2
*DLQ RQ GLYH\OMWMDOUH R 2 2

2WKHUH W
7TRWDO LQWHUHV@HDWQ G RWKHU

LQWHUHVW LW SHQW PILOOLRQ RI LQWHUHVW FDSLWDOL]HG L ® LVDIOH RAGK L Q@ GWTKXHD LLW M W/ RIL @ HCER.RWKIVQRW K H WK L
DQG ELOOLRQ LQ WKH ILUVW QLQH PRQWKV RI

) ICDQRIDGS \BMP HON 1 RMV\R ) IQDGFIDGS \BAWP HOW
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*DLQ ORVV RQ PDUN WR PDUN MM RW G WRRZ AGDEXIMHWHIVQ IDLU YDOXH RI WKH (VFURZHG 6KDUHY UHOHDVHG ¢
UHIHOURMRH  (DUQLQJV /RVV 3HU 6KDUH IXQ® MR ERWRIVGMR \& RGXRWLGDWHG &RQGHQVHG )LQDQFLDO 6

*DLQ RQ GLYH\OWMNXUHORWHG WR RIKWKWD BKVRIQHVY IRU ZKLFK ZH UHFRULOGE RQ S UKWDY WIRL QL RW H 'LYHVW
&RQVROLGDWHG &RQGHQVHG )LQDQFLDO 6WDWHPHQWYV

2WKHUMHWFOXGHG FKDPUIBQBRKH WKLUG TXDUWHUPRDOLREQIGQ WKH ILUVW QLQH PRQWKYV RI UHODWHG WR
1IRWH 'LYHVWLWXUHV ZLWKLQ 1RWHV WR &RQVROLGDWHG &RQGHQVHG )LOQDQFLDO 6WDWHPHQWYV

*RYHUQPHQW ,QFHQWLYHYV

,Q WKH ILUVW QLQH PRQWKV RI ELO@HRWHE® JXUL B & ¥ FX\Q GRH WZ MK &D,SVWDO UHODWHG LQFIBQWQWHD QUHEXKH

PLOOLRQ DQG RSHUDWLQJ UHODWHG LQFHQW LPYHOWERQHVIXVEN® RGW UD /QQ D & R\AR PRK HDWIIF VP U 8 PR B G HRGS
JUDQWYVY UHFRJQL]JHG LQ WKH ILUVRL QQQRIQPROWKKMAFRJIQLIHG LQ WE WV WH MIGL U % DTXDIW RIS FRV JUD BWUZRY, PR G
JUDQW DPRXQWYV HDUQHG DV RI WKH PRGLILFDWLRQ GDWH UHPDLQLQJ VXRMHFW (R ROQU V R YRMM PBHHQWE B D D €
(TXLWLWKLQ 1RWHV WR &RQVROLGDWHG &RQGEDWHREQDQ IO FLDOWs W DQH PRQWK $0R& F O IZLHP WU HRE R DQIRMWILG O LR (
ILUVW QLQH PRQWKV RI ZKLFK PD\ EH UHIXQGHG WR XV LQ FDVK WR WKH H[WHQW LW H[FHHGV RXU RXW

FE 5 HVWFouQ) DQG 2 WHUEKDUHY

7KUHH ORQWKY (QGHG 1LQH ORQWKYV (QGHC
,Q OLOOLRQV 6HS 6HS 6HS 6HS
(PSOR\HH VHYHUDQFH DQG EHQHILW DUUDQJHPHQWYV
/ILWLIDWLRQ FKDUJHVY DQG RWKHU
$VVHW LPSDLUPHQW FKDUJHYV
7RWDO UHVWUXFWXULQJ DQG RWKHU FKDUJHV
,Q WKH VHFRQG TXDUWHU RI ZH DQQRXQFHG DQG FRPPHQFHG WKH SBHVWUXFWXULQJ 30DQ ZKELEKKVZD

LQLWLDWLYH LV LQWHQGHG WR ORZHU H[SHQVHV VWUHDPOLQH RXU RUJDQL]DWLRQDO VWUXFWXUH DQG UH
FOLHQW DQG VHUYHU EXVLQHVVHV E\ UHGXFLQJ ORZHU SULRULW\ SURJUDPV DQG LQLWLDWLYHV 5HVWUXFW
DUUDQJHPHQWY QRQ FDVK DVVHW LPSDLUPHQW DQG DFFHOHUDWHG GHSUHFLDWLRQ FKDUJHV UHVXOWLQJ I
FRQVROLGBWVYREKDUJHV ZHUH LQFOXGHG DV FRUSRUDWH X\WQDXRVRXDMHGDKE® MK BKNHK HDWKE LQ 1RWI
6HIPHQWYV ZLWKLQ 1RWHV WR &RQVROLGDWHTK&ERQRBWDRUHISHHRWE ELD Q G5 WXORKHOIHMIWW FRVW RI WKH 5HV

ELO®QREKDQJIJHV WR RXU HVWLPDWHY RU WLPLQJ ZLOO EH UHIOHFMW HGEGSHE VR XOU VIXHEWX\VODVWQW RD & SPHOUVDRMWILRWQ \

5HVWUXFWXULQJ 30DQ WR EH FRPSOHWH E\ WKH IRXUWK TXDUWHU RI ZKLFK LV VXEMHFW WR FKDQJ!

,Q WKH WKLUG TXDUWHU RI WKH SHVWUXFWXULQJ 30DQ ZDV DQQRXQFHG DQG D VHHKDHW RIQFRVWHIEQY
Rl DSSUR[LPDWH®AOLRQ XQGHU WKH S5HVWUXXBAMWDQWBDO®\ \FRBEBSYOHFAIRY G TXDUWHU RI

(PSOR\HH VHYHUDQFH DQG EHQIFQX\G B G UDHW HPMOUWEGIVRRI EQGOLRQ GXULQJ WKH WKUHH DQG QLQH PRQWKV
WK H 5HVWUXF WKW IUHPBPORQQJ FKDUJHV LQFXUUHG GXULQJ WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWI
$GGLWLRGDIOQEAXUUHG FKEUDHMRQ LQ WKH WKLUG TXDUWHU DQG ILUVW QLQH PRQWKYV RI UHODWHG WR V
VWUHDPOLQH RSHUDWLRQV DQ G IUMGXER F® WKW ZHWQH PRQWKY HQGHG 6HSWHPEHU

) IQDQADGE \IWP HQV 1 RMV R ) IGDQRIDCE \BMAP HQW
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5HVWUXFWXULQJ DFWLYLWLHVY UHODWHG WR HPSOR\HH VHYHUDQFH DQG EHQHILW DUUDQJHPHQWYV XQGHU W
,Q OLOOLRQV SHVWUXFWXULQJ 3GB@WUXFWXULQ:
$FFUXHG UHVWUXFWXULQJ EDODQFH DV RI '"HFHPEHU 2

$FFUXDOV DQG DGMXVWPHQWYV

&DVK SD\PHQWYV

$FFUXHG UHVWUXFWXULQJ EDODQFH DV RI 6HSWHPEHU

7KH DFFUXHG UHVWUXFWXULQJ EDODQFH DV RI 6HSWHPEHU DQG 'HFHPERBEUXHG FRP% HMFRW GRES VIDIQKED
&RQVROLGDWHG &RQGHQVHG %DODQFH 6KHHWYV

/LWLIJDWLRQ FKDUIH\ORQRIBCGRW KKDRLIHORRQ LQ WKH VHFRQG TXDUWHU RI DULVLQJ RXW RI WKH 5 OLWLJD
ZLWKLQ 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DV LQFOXGHG LQ RXU JRUP . IRU IXUWKF

$VVHW LPSDLUPHQWRKDWLIUNWW QLQH PRQWKV RI P L0 IPAOQ) RO\QIRIFEREGK EKDUJHY DVVRFLDWHG ZLWK WKH
RI FHUWDLQ QRQ FRUH OLQHV RI EXVLQHVVY DQG WKH FRQVROLGDWLRQ DQG H[LW RI FHUWDLQ UHDO HVWDW
FDVK DQG QRQ FDVK FKDUJHV DVVRFLDWHG ZLWK WKHPLOGHR/QBXRRRUEDVK3 DOPRD LAWY RI FRQVWUXFWL
GHFLVLRQ WR H[LW DQG RXWVRXUFH PDQXIDFWXULQJ FDSDEPQOWLRQ RUQRHUMMDMK LLIRFWHURBQWWVHRWRISBIUG.
OHDVHKROG LPSURYHPHQWY UHVXOWLQJ IURP UHDO HVWDWH FRQVROLGDWLRQV DQG H[LWV

,Q DGGLWLRQ ZH UHFRUGHG QRQ FDVK JRREIZQODRLP PRGOPRQW @ KDUH MK BHH DQG QLQH PRQWKY HQGHG 6H

*RRGZLOO ZLWKLQ 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV DV LGQF OKGHEKILQ ® XX D U WHRW R |
GHFOLQH LQ WKH DFWXDO DQG SURMHFWHG XQGLVFRXQWHG FDVK IORZV IRU FHUWDLQ DFTXLUHG LQWDQJLE
LPSDLUPHQW FKDRLIMORRQ *RRGZLOO DQG LQWDQJLEOH DVVHW LPSDLUPHQW FKDUJHV ZHUMHVIVQUORVEXGL QY
FKDURFDWHJIRU\ SUHVHQWHG LQ 1RWH 2SHUDWLQJ 6HJPHQWY ZLWKLQ 1RWHV WR &RQVROLGDWHG &RQGH

EI

7KUHH ORQWKY (QGHG 1LQH ORQWKYVY (QGHG
,Q OLOOLRQV 6HS 6HS 6HS 6HS
,QFRPH ORVV EHIRUH WD[HV
3URYLVLRQ IRU EHQHILW IURP WD[HV
(HHFWLYH WD[ UDWH
,Q WKKUHH DQG QLQH BROWHKFEHWGHG RXU SURYLVLRQ IRU LQFRPH WD[HV ZDV IGHWHY R LW BI[GUDOW.IQ DRSO LI

RUGLQDU\ LQFRPH ORVV EHIRUH WD[HVH ZEMMNVQRW DROHGWNRFEHQYHILWHBRP:RXU FXUUHQW \HDU GRPHVWLF
DOORZDQFH ILUVW HVWDEOLVKHG &G LWHK FRQUIEQIQ'Q DTHLIDWY HHWIDIWHPHQWY DV REWHEWHP EFRQWDLQ FRIGWDLQ \

ELOODRRQ PLOOURWYSHFWILWRHWRHU FXU U HIW DFVEIOREQ ELO QUHRQS HF WILWRHHWRHU ORQJ VNV R FL\DWHMG/ ZL WK L
RYHUSD\PH@W\& PQGLPV

,Q WKKUHH DQG QLQH BRQWHKFEHGHG GXH WR RXU LQDELOLW\ WR UHOLDEO\ IRUHFDVW RXU DQQXDO LQF
DQG QLQH PRQWK DR¥XOLQ HD Q/@X DUD W I GWIEKWI\HFGV LR G\LVFUHWH LWHPV ,Q DGGLWLRQ ZHLOOWRB®R GLVKHE& VDH
WD[ H[SHQVH DJDLQVW RXU 8 6 HGBVWHYNGWW B [ DAWVARMWHW D:ELOLW\ RI RXEZHGHKH QU HGY WIDG COBVOMH W R VILXADLUBW HDU@G
UHVXOW RI RXU DVVHVVPHQW LQZMKGHWHIUPG QKOG UWHZDRIQRW PRUH OLNHO\ WKDQ QRW WKDW WKH GHIHUUF
FXPXODWLYH KLVWRULFDO ORVV SRVLWLRQ DV RI 6HSWHPEHU ODUJHO\ UHVXOWLQJ IURP WKH DVVHW

2Q -XO0\ WKH 2QH % LSJF W H SIPRM L 200 % L D@HAX i OW P DDHEY SHUPDQHQW N[ ROKKPH Q G WR BV X G L Q J E
GHSUHFLDWLRQ DQG GRPHVWLF UHVHDUBR, & RPUM GIl ¥HONVWRIIJWRQ F BHDAFHQ W KHRP  SHUFHQW IRU TXDOLI\LQ
LQWHUQDWLR QD O7 KA WULDPHIDRWHWY HEXAW HS®BIWHY  ZL WK FHIOMLYLHQ IFDE RWKRQV SIKDVHG LiQ FMRIQURIXIKH WR H
LPSDFW RAWVKHFSURY LV LR QVF W KLIDWI XWDXUHH H\IH D U V

) LCDQADCE \BAMP HQW 1 RMV R ) IGDQRIDCE \BMAP HQW
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ELTI orvw How

6KRUW WHUP ,QYHVWPHQWYV

6KRUW WHUP LQYHVWPHQWY LQFOXGH PDUNHWDEOH GHEW LQYHVWPHQWY LQ FRUSRUDWH GH E W DA\RKY B QG P
HTXLYDDB®@WRUW WHUP LRXY MARBMAHROWEDWHG &RQGHQVHRBYHWDQPBGW EKHEHWYVQFOXGHY LQVWUXPHQWYV VXFK C
DQG 8 6 DJHQF\ VHFXULWLHV )LQDQFLDO LQVWLWXWLRQ LQVWUXPHQWYV LQFOXGH LQVWUXPHQWYV LVVXHG F
ERQGY PRQH\ PDUNHW IXQG GHSRMLRNG6DEVEHWEPKW GHSRVDWE 'HFHPEHU VXEVWDQWLDOO\ DOO WLPH
86

JRU FHUWDLQ RI RXU PDUNHWDEOH GHEW LQYHVWPHQWY ZH HFRQRPLFDOO\ KHGJH PDUNHW ULVNV DW LQFF
XVHG WR HFRQRPLFDOO\ KHGJH FXUUHQF\ H[FK DIXHV H DKMIG LHG N QY R ¥ WRIP G V XUUHHP WGWR UWHG DW IDLU YDO
DQG WKH UHODWHG GHULY DW LIYGWHUWHWIWK RYSTNARMWIKEHERADEKG! IR) RXU HFRQRPLFDOO\ KHGJHG P DEINHOIRED B VG
6HSWHPEHU ELOOLRQ DV RI '"HFHPEHU YRU KHGJHG LQYHVWPHQWY VWLOO KHCORG OO R/G H Q) BVKRU'

DQG QHW JDL@PYL®OLRQ LQ WKH ILUVW QLQH PRQWKOORIRQ L @ WW H DU\ & IT XD UW H UPR D O L RIQIGQ QM K\H JID UG

2XU UHPDLQLQJ XQKHGJHG PDUNHWDEOH GHEW LQYHVWPHQWY DUH UHSRUWHG DWD FFIXWP X¥XODW H G ZR W K HUQ RIRIF
LQFRPH D®SWHDOL]HG JDLQV RUQWHWVHY W H¥RW B MIEGHIEVWHG FRVW RI RXU XQKHGEILH® LR Y HDAMVR IH QHEWY HIPE +
ELOOLRQ DV RI '"HFHPEHU ZKLFK DSSUR[LPDWHG WKH IDLU YDOXH DW WKHVH GDWHYV

7KH IDLU YDOXHV RI PDUNHWDEOH GHEW L Q YHVRPGFHBEMWH PEEHRR Q W U D F "WHKWDHD DP\D WROUA.RVAV

,Q OLOOLRQV )DLWOXH
'XH LQ \HDU RU OHVV

'XHLQ + \HDUV

'XHLQ + \HDUV

'XH DIWHU \HDUV

,QVWUXPHQWY QRW GXH DW D VLQJOH PDWXULW\ GDWH

7TRWDO

, QAKP HQN QRAGXH DVD VIQI ®I P DXUN GDW 1 FRP SUMHG R P RQH. P DUNHWXQG GHSRVIW' Z KIFK DUH FOVMLLHG DV HWKHUVKROWMUP (QYHWR HQN RUFDVK DQG FDVK HTXLYDBIQV
(TXLW\ ,QYHVWPHQWYV

,Q OLOOLRQV 6HS "HF
ODUNHWDEOH HTXLW\ LQYHVWPHQWYV

1RQ PDUNHWDEOH HTXLW\ LQYHVWPHQWYV

7RWDO

0 RWR RXUP DUNHWE®! HTXIW LQYHWR HQW DUH VXEMPWR WDAQ) YRO(P H RUP DUNAVWEDVHG URVINIFIRQY  Z KIFK @ IWWKH QXP EHURI VKDUHV ZH P D VHQIQ D VSHALIHG SHIRGRI WP H 1P SDRIQY RXU
DEIOV \RX ONXICDWM \WHVH IQYHWE HOV & HIBIQ R WH WDAIQ) YRAP H UAVWIFRQY J HOHUDD DSSO IRUDV ®Q) DVZHRZQP RHWDQ R WH RAMBQAIQ) VKDUHY 0 DUNHWEDVHG UHAEWRQY UHVXOV
IURP \WH X®V Rl \WH UHVSHRWH H FKDQIH

7KH FRPSRQHQWYV RI JDLQV ORVVHV RQ HTXLW\ LQYHVWPHQWY QHW IRU HDFK SHULRG ZHUH DV IROORZV

7KUHH ORQWKYVY (QGHG 1LQH ORQWKYVY (QGHGC
,Q OLOOLRQV 6HS 6HS 6HS 6HS
8QUHDOL]HG JDLQV ORVVHV RQ PDUNHWDEOH HTXLW\ LQYHVWPHQWYV

8QUHDOL]HG JDLQV ORVVHV RQ QRQ PDUNHWDEOH HTXLW\ LQYHVWPHQWYV 2

,PSDLUPHQW FKDUJHV RQ QRQ PDUNHWDEOH HTXLW\ LQYHVWPHQWYV
8QUHDOL]JHG JDLQV ORVVHV RQ HTXLW\ LQYHVWPHQWYV QHW
5HDOL]JHG JDLQV ORVVHV RQ VDOHV RI HTXLW\ LQYHVWPHQWY QHW
*DLQV ORVVHV RQ HTXLW\ LQYHVWPHQWV QHW

8 QUDO HGJIDIQV BWHY RQGRQ P DINHDE®! IQYHR HOW LGFGGHY REVHYDE®! SUEH DAMWR HON DQG RXUVKDUH Rl HTXIW P HIKRG LQYHMH JDIQV BWHY DQG FHUBIOQ GMUEX\RQY

,Q WKHVW QLQRIPRQWMKWHFRJIQL]JHG XSZDUG REVHUYDEOH SULFH DGMXVWPHQWYV IR B LRXL RGHALO/MKILSR WDHED HF
LQYHVWPHQWWVKQHMPLOOLRQ UHODWHG WR D VLQJOH LQYHVWHH

) ICDQRIDGS \BMP HON 1 RMV\R ) IQDGFIDGS \BAWP HOW
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$OWHUD

,Q WKH WKLUG TXDHWBRBWHG OM/ MDD QG UHMDNIQBIKBYI LQ WKH EXVLQHVV UHIHU WR 1RWH 'LYHVWLWXI
JLQDQFLDO 6WIKMHPMQUVVQJ YDOXH RI RXU QRQ PDUSIGIWBED H \H FXOIDWRLQNH GNPMIQMBRHWRO LGDWHG &RQGH Q)

6KHHWYV DQG EDUYOLRQ DV RI 6HSWHPEHU
:H SURYLGH VHPLFRQGXFWRU ZDIHU$RWRHUID F B/ XHOQIVRHHERE DEBNAFMRZ LW K D ZDIHU P D Q X | C5eVE X WLLEH@ROR) BQV BROJ

ZLWK WKH GLYHVWLWXUH ZH ZLOO EH UHLPEXBOMWGE UDUI KRB \VFWM VY WIXIDQWFRU ERBRW R ¢ HHKIDFHVREHOLYHUHG XQ
LQFOXGH LQIRUPDWLURYD /HHF KQROKRIN FKDLQ DQG RWKHU VHUYLFHV SURYLGHG RQ DQ LQWHULP EDVLV

EETI oo

$AMD" LYHVAMYUH

2Q$sULO ZH VLIJQHG D WUDQVDFW|L RQ@ \3XRIHHP HGNVR DIQNVED I6D3VH R1 6 LOYHU /DNH 3D URNV @HOWDV LB WX H @ B Q¢
FRPPRQ VWRORMNHRID RXU ZKROO\ RZQHG VXEVLGLDU\ DV RI WKDW GDWH 2Q 6HSWHORHWD IRU QAHNFRRS KD
ELOOLRQ FRQVEVWOQBR®ILQ FDVK SURFHHGV UHFHLYHG DW WKH FORVLQJ VXEMHFW WR ZRUNLQJ FDSLW
DJUHHPHQW VHSDUDWLRQ DJUHHPHQW DQG FHUWDLQ DQFLO®DODDRQHHP BEWW DMWGEV BB KK G WRRF WHE VWIUDVWR
PLOOLRQ LQ GHIHUUHG FDVK SURFHHGV SD\DEOH WRIKXWWQR|® DWAHIRY KR Q FDFVHFOAMHKIUDY PFH WKB @ VI RY B (
DSSUR[LPDWRDOOLRQ LQ VHSDUDWLRQ DQG HPSOR\HH UHODWHG FRVWW FRIUKRWHKHU GHHYERAWRD®Q A QWU BI/RBHQ
ZLWK WKH VDOH

$W 6HSWHPEHU ZH UHFRJQL]H® LD O HR BRAWIDMEKDIHQOROQ J WRIW RVRMVHIHY HQW YDOXH RI GHIHUUHG FRQVLGH
FRQWLQJHQFLHV DQG RIHFRURQ]EPA® O L R QWALMUK D FRJ X H B QOW RE UOQ R/Q B W H WA DS 1D EWRIY WERX QW V S DR EBOWH %R
DQG HPSOR\HH UHODWHG FRVWY WKDW KDYH QRW \HW EHBQH DQGWK®GIGS WR BNV U HO O WD W R] MOKIH WK B DZRADNFIVL.
FORVLQJ DGMXVWPZAKQWK EDWKHVZOW LQ DGMXVWPHQWY WR WKH ILQDO QHW FDVK SWRIFHHGQWBFMLLYRHG UH

8SRQ FORVLQJ WKH WUDQYVD F RILGRU L2\ WIQWSBDWQHPGIDVZ KIGFK LV DFFRXQWHG IRU XQGHU W KH WDXION V R H &/ KARCH
QRQ PDUNHWDEOH HTXLW\ LQ YSHOWMHRIDQW H.TOX UW A HYUHIDAH SR WKH WHUPYV RI WKH WUDQVDFW L R & SDUHNHHPW B &/
WUDQVDFWLRQ EHWZHHQ7RBUNEMOSDBE W LYLGRQ WY RXU QRQ PDUISBOWB EO®HL M TRODMAVA DIWHHE @ P B@ VSRR L G D W
&RQGHQVHG %DODQFH 6KHHW DW 6HSWHPEHU DQG UHFRJQL]JHG DV D QRQ FDN®DLNONHY QR Q JP D W HYWIME
LQYHVWPHQWY LQFOXGLQJ HTXLW\ PHWKRG LQYHVWPHQWY DV D /HYHO PHDVXUHPHQW

%DVHG RQ WKH WHUPV RI WKH WUD Q¥ B RKDLYRIQF R QUFHWSHBIWAMWK %6,(31RU ZKLFK ZH DUH QRW WKH SULPDU\ EH
RI WKH HQWLW\ GRHVY QRW DOORZ XV WR GLUHFW$OMHODBWLMEWQR VP LW KDHN IRRAMW YEHQ LQLOD QW @ L WEXBAHRNY | B
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DW WKH 6HSWHPEHU WUDQVDFWLRQ FORVH GDWH

7KH FDUU\LQJ DPRXQWYV RI WEBWHDMRUWQHMIVVHUNWIY WKDW ZH VROG DV RI WKH 6HSWHPEHU WUDQVDFW

,Q OLOOLRQV

$VVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
,QYHQWRULHV

3URSHB®WDQW DQG HTXLSPHQW QHW
,GHQWLILHG LQWDQJLEOH DVVHWY QHW
*RRGZLOO

2WKHU DVVHWYV

7ZRWDO DVVHWYV

/ILDELOLWLHV

$FFUXHG FRPSHQVDWLRQ DQG EHQHILWYV
2WKHU OLDELOLWLHV

7TRWDO OLDELOLWLHYV

) ICDQRIDCS \BMP HON 1 RMV\R ) IQDGFIDGS \BAMP HOW
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2XU VDOH RARMW UR O O LYIWHDN H K IQF K IMH &/DENWWL B ) &'D R VWHRWDIE ¥ HERUDWLRQ DQG HPSOR\HH UHODVDNGZ ARD\
GLUHFW DQG LQFUHPHQWDO FRVWYVY ZH LQFXUUHG WR VH OEL QUGIHR BXW i B RLUQA RIS K MIVEHHER QS E HEUW-D IV DD LI® Z@ \
IROORZV

,Q OLOOLRQV

3URFHHGV IURP GLYHVWLWXUH QHW RI FDVK VROG DQG GLUHFW VHOOLQJ FRVWV
"HIHUUHG FRQVLGHUDWLRQ

)DLU YDOXH RI UHWOQOWHG DL QWHUHVW LQ

/HVV QHW DROMAMUDRIQHW RI FDVK VROG

/HVV VHSDUDWLRQ DQG HPSOR\HH UHODWHG FRVWY DQG RWKHU

*DLQ RQ GLYHWGMWWHIDH RI

&HIPIQ DVSHRW Rt \KH QHBXUFKDVH FRQOVUGHUDMRQ KDYH \ HVIR UHVXONQ FDVK LIQIBRZ V DQG RANBZ VDG WHUHIRUH UH GFWGRQ FDVK IQYHWIRY DQG HIQDGRIQY DRMMIA Z IWIQ RXU& RQVRIEDMG & RQGHQWHG
6\BWP HON R &DVK ) BZ V IRUWH \KUHH DQG QICH P ROKY HOGHG 6 HSWP EHU

$SSUR[LPDWHDOOLRQ RI WKH JDLQ UHVXOWHG IURP WKH UHPHDVXUHROQWWHRD RWRJ LR | B DU NYHWD X H ODHWH WX IHW
SURFHHGV UHFHLYHG ZLWKLQ WKH WKLOGRDXBHMWHRIRVKH FROVK VROG DQG WKH FRVWYV LQHRMKHSUWR R L\GHHW@O E
LQYHVWLQJ DEWLKHWIRMWROLGDWHG &RQGHQVHG 6WDWHPHQWYV RI &DVK )ORZV IRU WKH QLQH PRQWKY HQG

1$1" 0 HPRY 9oMCHW

:H VROGRXPHPRU\ WHFKQRORJ\ DQG PDQXIDFWXULQJ EXVLQHVV WR 6. K\QL[ ,QF 6L WVQW [SKIKWLHXR B MMGHRMRU
'"HFHPEHU 2Q ODUFK ZH FORVHG WKH VHFRQG SKDVH RI WKH WUDQVDFWLRQ FROOHEEW®E&GR®WBAAK
DQG FDVK HTXQAHWRHEWMUYUWDLQ DGMXVWPHQWYV

,Q FRQQHFWLRQ ZLWK WKH VHFRQG FORVLQJ ZH HQWHUHG LQWR D ILQDO UHOHDVH DQG VHWWOHPHQW DJU
PDQXIDFWXULQJ DQG VDOH DJUHHPHQW EHWZHHQ XV D Q GP6&.OKAILRMKQUHARI\DW | DEIBIR W K W UFRBXQMW BIDLG WR 6.

IMWT XDUWHU RQ DGGLWLMRKILIMX® UWWKH) RH UHFRJQL]JHG DQ LQFUHPRAQWDIGWVKEWHIUHRW DE® PWKHWXOW RI D FRC
ZKLFK ZH KDYH LQGHPQLILHG 6. K\QL[

EECI o

,Q WKH ILUVW TXDUWHU RIELOOZRQ/RWROWHEHQLRU QRWHV GXH ODUFK ,Q WHKIHO WIKRQ R MTREUWHIWQ RRU QRY
,Q WKH ILUVW TXDUWHU RI GIZH DPH@QGUHRD RPUHGLW IDFLELWOD RQH HDRHQ W KW RP D W X U LRVQ HG PRAWDRJ ZIDQ' XHD[WM H Q C

IHLWKHU RI RXU UHYROYLQJ FUHGLW IDFLOLWLHY KDG ERUURZLQJV RXWVWDQGLQJ DV RI 6HSWHPEHU

:H KDYH DQ RQJRLQJ DXWKRUL]JDWLRQ IURP RXU %RHODLUWORRQLXYGBEWB IRX W R FERRHIRFZA. X6 WIRSHU SURJUDP ,Q W
ELOOLRQ DQG BMHOMWREB® &RI RXU FRPPHUFLDO SDSHU DQG KDG QR FRPPHUFLDO SDSHU RXWVWDQGLQJ DV F
WKH FRPPHUFLDO SDSHU SURJUDP DUH XQVHFXUHG JHQHUDO REOLJDWLRQV

) LCDQADCE \BAMP HQW 1 RMV R ) ICDQRIDCE MR HQWV
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EETI ) oo

$VVHWY DQG /LDELOLWLHYV OHDVXDB&HORG B HHAHRAXWHIEGE MIW%)DW.IUV I

6HS "HF
YDLDOXH OHDVXUHG DQG YDLWDOXH OHDVXUHG DQG

5HFRUGHG DW 5HSRUWLQJ 'DWH BWERUGHG DW 5HSRUWLQJ 'DWH
,Q OLOOLRQV /JHYHO /HYHO /HYHO T7RWDO /HYHO /HYHO /HYHO 7RWDC
$SVVHWYV
&DVK HTXLYDOHQWYV
&RUSRUDWH GHEW 2 2 2 2 2 2
JLQDQFLDO LQVWLWXWLRQ LQVWUXPHQWVi 2 2
5HYHUVH UHSXUFKDVH DJUHHPHQWYV 2 2 2 2
6KRUW WHUP LQYHVWPHQWYV
&RUSRUDWH GHEW 2 2 2 2
JLQDQFLDO LQVWLWXWLRQ LQVWUXPHQWVi 2 2
*RYHUQPHQW GHEWS 2 2
2WKHU FXUUHQW DVVHWYV
"HULYDWLYH DVVHWYV 2 2
ODUNHWDEOH HTXLW\ LQYHVWPHQWYV 2 2 2 2
2WKHU ORQJ WHUP DVVHWYV
"HULYDWLYH DVVHWV 2 2 2 2
7RWDO DVVHWYVY PHDVXUHG DQG UHFRUGHG DW IDLU YDOXH 2 2
JLDELOLWLHV
2WKHU DFFUXHG OLDELOLWLHV
"HULYDWLYH OLDELOLWLHVA# 2
2WKHU ORQJ WHUP OLDELOLWLHYV
"HULYDWLYH OLDELOLWLHVA#A 2
7JRWDO OLDELOLWLHV PHDVXUHG DQG UHFRUGHG DW IDLU YDOXH 2

/ HYHO LYV HOW FROWMR P RGH P DUNHWXQGY / HYHO  IQYHWA HQIV FRUMBUP DUD R P H GHSRVIW QRMY DQG ERQGY IMXHG B\ 1IQDGRIDAQAMMIRGY
/ HYHO LOYHVE HOW FROAWBUP DUD R 8 6 7UHDVXY VHREXUMAY / HYHO LQYHWR HON FROAWSUP DUD R GRQ8 6 JRYHEP HONGEW
/ HYHO  GHUYDUYH QDEIDIAY UHDM \R ( VFURZ HG 6 KDUHV KHTS DG HTXIW FRQADFW | RURXUGH HUHG FRP SHOVDIRQ SURIWDP  / HYHO  GHUYDWYH QDELOMAY IGFOGH @M XIGDWG GDP DI H SURYIMRQY

UHOWIG \R RXU, LHDQG 6 &,3 DUDQIHP HQW
$VVHWV OHDVXUHG DQG 5MHFERHW RIQGDDMR PDEMWFXUULQJ %DVLV

2XU QRQ PDUNHWDEOH HTXLW\ LOQOYHVWPHQWY DQG FHUWDLQ QRQ ILQDQF L DS DQWH VD\RE ¥FIKX DYP H@WD Q U HE OH
LI DQ LPSDLUPHQW RU REVHUYDEOH SULFH DGMXVWPHQW LV UHFRJQL]JHG LQ WKH FXUUHQW SHULRG ,I DQ R
LOQYHVWPHQWY GXULQJ WKH SHULRG ZH FODVVLP\SW KURHQDWW MWFRDQ L HYG @ Q FX B LIRIREZ\L 090 D.QW DQ GE D HX
FDWHJRUL]JHG DV /HYHO ZLWKLQ WKH IDLU YDOXH KLHUDUFK\ DV ZH XWLOL]H XQREVHUYDEOH LQSXWV VXF¥
UDWHV LQ WKH IDLU YDOXH PHDVXUHPHQW SURFHVV

2XU QRQ UHFXUULQJ IDLU YDOXH PHDVXUHPHQWY LQFOXGH WKH YSIDOKHDWDL RQ RVIKRIX&HQ R/® FPEDHUN H W D E OHUID TV
FODVVLILHG DV /HYHO 6HH 1RWH '"LYHVWLWXUHV ZLWKLQ I1RWHV WR &RQVROLGDWHG &RQGHQVHG )LQD

J)LQDQFLDO ,QVWUXPHQWYV DROX i HRRR D GBHHG YDUNU ) QLI U%D V L V

JLQDQFLDO LQVWUXPHQWY QRW UHFRUGHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLV LQFOXGH QRQ PDUNHWD
JUDQWYV UHFHLYDEOH FHUWDLQ ORQJ WHUP UHFHLYDEOHV DQG LVVXHG GHEW

:H FODVVLI\ WKH IDLU YDOXH RI JUMKGWHN WH. P BMYHDE OBIL D VY CHONHD R1 WKHVH ILQDQFLDO7EKWVEIINY HDITSNVR [P D WA
JUDQWY UHFHLYDEOH DV RI 6HSWHREHIRQ WKHMDVIJUHIJDWH FDUU\LQJ YDOXH RI JUDQWYV BHFEBLRQEOH DV RI

) ICDQRIDCS \BMP HON 1 RMV\R ) IQDGFIDGS \BAMP HOW
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:H FODVVLI\ WKH IDLU YDOXH RI LVVXHG GHEW H[F ONKGIL (DIL D QN DFSRAH R U ALKOHOV B DLSHADV QDX GHDWIBR P BM SWHP EH U
ELOOLRQ DV RI '"HFHPEHU

ECXI ' HuDarH) ICDQRDQQMKP HOW

9ROXPH RI "HEEWD WILW H
7RWDO JURVV QRWLRQDO DPRXQWV IRU RXWVWDQGLQJ GHULYDWLYHV UHFRUGHG DW IDLU YDOXH DW WKH I

,Q OLOOLRQV 6HS ‘HF
JRUHLJQ FXUUHQF\ FRQWUDFWYV

,QWHUHVW UDWH FRQWUDFWYV

(TXLW\ FRQWUDFWYV

7RWDO

5 HOWV \R RXUGH HUHG FRP SHQVDMRQ SURJ LDP

7KH WRWDO QRWLRQDO DPRXQW RI RXWVWDQGLQJ SD\ YDUERPOHR QHFH RY 6 HIS[W B PLEHWEH. DDV W QU@ IR IV HIF$H\P E

J)DLDOXH RI '"HULYDWLYH ,QVWUXPHQWY LQ WKH &RQVROLGDWHG &RQGHQVHG %D

6HS '"HF

,Q OLOOLRQV $VVHWYV /ILDELOLWLHV $VVHWYV /LDELOLWL
'"HULYDWLYHV GHVLJQDWHG DV KHGJLQJ LQVWUXPHQWYV

JRUHLJQ FXUUHQF\ FRQWUDFWYV

L QWHUHVW UDWH FRQWUDFWYV 2 2

7RWDO GHULYDWLYHV GHVLJQDWHG DV KHGJLQJ LQVWUXPHQWYV

'"HULYDWLYHV QRW GHVLJQDWHG DV KHGJLQJ LQVWUXPHQWYV

JRUHLJQ FXUUHQF\ FRQWUDFWYV

,QWHUHVW UDWH FRQWUDFWYV

(TXLW\ FRQWUDFWYV 2
(VFURZHG 6KDUHV 2 2 2
,UHODQGDE&BQIHPHQW 2 2

7TRWDO GHULYDWLYHV QRW GHVLIJQDWHG DV KHGJLQJ LQVWUXPHQWYV
7TRWDO GHULYDWLYHV

" HUYDUYH DWHW DU BFRUGHG DV RKHUDWHN . FXUHONDGG B \MP

" HUYDUYH QDEIDI DUH UHFRUEHG DV RKHUGMEIOMY FXUHQADQG BQ) \MP
$ VXEVBQIDCP DRIV R \WHVH IQAWKP HQN P DWMUHZMMQ P ROV

5 HOWV \R RXUGH HUHG FRP SHOVDUIRQ SURJ LDP

) IGDQRIDCE \BAMP HQN 1 RMV\R ) IQDGFIDGS \BAWP HOW
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$PRXQWVHW LQ WKH &RQVROLGDWHG &RQGHQVHG %DODQFH 6KHHWYV

$IJUHHPHQWY VXEMHFW WR PDVWHU QHWWLQJ DUUDQJHPHQWYV ZLWK YDULRXV FRXQWHUSDUWLHY DQG FDVK
DV IROORZV

6HS
*URWPRXQWY 1RW 2IIVHW LQ WKH
%DODQFH 6KHHW
&DVK DQG 1RQ
*URMPRXQWVIH®PRXQWYV &DVK &ROODWHUDO
*URVOPRXQWYV 21IVHW LQ VBKHVHQWHG LQ)MKHQFLDO 5HFHLYHG RU
,Q OLOOLRQV 5HFRJQL]HG%DODQFH 6KMWMWDQFH 6KHIQWWUXPHQWVWOHGJHG 1HWPRXQW
$VVHWYV
"HULYDWLYH DVVHWV VXEMHFW WR PDVWHU QHWWLQJ
DUUDQJHPHQWYV 2 2
5HYHUVH UHSXUFKDVH DJUHHPHQWYV 2 2 2
7RWDO DVVHWYV 2 2
/JLDELOLWLHV
'HULYDWLYH OLDELOLWLHV VXEMHFW WR PDVWHU QHWWLQJ
DUUDQJHPHQWYV
7RWDO OLDELOLWLHV 2
"HF
*URWPRXQWY 1RW 21IVHW LQ WKH
%DODQFH 6KHHW
&DVK DQG 1RQ
*URVWPRXQWVIHWPRXQWYV &DVK &ROODWHUDO
*URVOPRXQWV 21IVHW LQ VBKHVHQWHG LQ)MKIHQFLDO 5HFHLYHG RU
,Q OLOOLRQV 5HFRJQL]HG%DODQFH 6KMWIPWDQFH 6KHIQWWUXPHQWVBOHGJHG 1H®PRXQW
$VVHWYV
'HULYDWLYH DVVHWYV VXEMHFW WR PDVWHU QHWWLQJ
DUUDQJHPHQWYV 2
5HYHUVH UHSXUFKDVH DJUHHPHQWYV 2 2 2
7RWDO DVVHWYV 2 2

/ILDELOLWLHYV

'HULYDWLYH OLDELOLWLHV VXEMHFW WR PDVWHU QHWWLQJ
DUUDQJHPHQWYV

7TRWDO OLDELOLWLHYV 2

:H REWDLQ DQG VHFXUH DYDLODEOH FROODWHUDO IURP FRXQWHUSDUWLHY DJDLQVW REOLJDWLRQV LQFOX
DSSURSULDWH

'"HULYDWLYHYVY LQ &DVK )ORZ +HGJLQJ 5HODWLRQVKLSV

7KH EHIRUH WD[ QHW JDLQV RU OHRPWVIHWH DSARW WILLERQN RIIG F\ R KWIHOHR B K IH G JFHRWP 8/ bi i R B Q IV]IHVGH L@ F R@ 6 L R@ \QHW ORV
TXDUWHU RI PIQEBOLRQ QHW JDLQV LQ WKH ILU\PWOMLLGREDLFGREAMI KW RIKLUG TXDUWRHIWDRLRQ Q@8 ORVVHV LQ
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'"HULYDWLYHDOOQH)PHBJIL QJ 5SHODWLRQVKLSYV

7KHIHFWY RI GHULYDWLYH LQVWUXPHQWY GHVLJQDMWH\CHDW V /L Q EMAIUB MBKAHKB &K H VR G HZFHRIJHQ D]H GRIO@ R Z V

*DLQV /RVVHV RQ 'HULYDWLYHV 5HFRJQL]JHG LQ &
6WDWHPHQWY RI 2SHUDWLRQV

7KUHH ORQWKV (QGHG 1LQH ORQWKV (QGHG
,Q OLOOLRQV 6HS 6HS 6HS 6HS

. QWHUHVW UDWH FRQWUDFWYV

+HGJHG LWHPV

7RWDO 2 2 2 2

7KH DPRXQWV UHFRUGHG RQ WKH &RQVROLGDWHG &RQGHQVHG %DODQFH 6KHHWV UHODWHG WR FXPXODWLY
XPXOD®HARXQW RIDDIKXWY

/JLQH ,WHP LQ WKH &RQVROLGDWHG &RQGHQVHG %DOD@P#%\@@#WQW@‘MKH Wk@JWIFI@WLFt{E;MXVWPHQW QFO»
JWHP LV ,QFOXGHG VVHWYV “/LDELOLWLHWDUU\ERPBXGWVHWYV /LDEL
,Q OLOOLRQV 6HS "HF 6HS "HF

6KRUW WHUP GHEW
/IRQJ WHUP GHEW
7TRWDO

'"HULYDWLYHV 1RW '"HVLIJQDWHG DV +HGJLQJ ,QVWUXPHQWYV

7KHIHFWY RI GHULYDWLYH LQVWUXPHQWY QRW GHVLJQDWHG DV KHGJLQJ LQVWUXPHQWY RQ WKH &RQVROLC
7KUHH ORQWKYVY (QGHG 1LQH ORQWKYV (QGHGC

/IRFDWLRQ RI *DLQV /RVVHV
,Q OLOOLRQYV 5HFRJQL]JHG LQ ,QFRPH RQ 'HUBN®WLYHV 6HS 6HS 6HS

JRUHLJQ FXUUHQF\ FRQWUWDHWAV W DIHAWRW KH U
, QWHUHVW UDWH FRQWUDWWVHVW DEHANRWKHU

(VFURZHG 6KDUHYV ,QWHUHVW DHoNVRWKHU 2 2
2WKHU 9DULRXV
7TRWDO

ELOALPRVVHWKRUHWIKLOHG QLQH BROWHKFEHYGHG UHODWHG WR FKDQJHV LQ IDLU YDOXH RI WKH (VFURZ
KHOG DV RI 6HSWHPEHU 1RWH UHDHQ@QMWRY /RVV 3HU 6KDUH IXQ @& KMWRERWRYGCMR & ROXRO®LGDWHG &RQGHQV!
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ELTIN <row Ry

/HIDO 3URFHHGLQJV

:H DUH UHJXODUO\ SDUW\ WR YDULRXV RQJRLQJ FODLPV OLWLJDWLRQ $H$WVRIRMISAMHBERBHHGLQJXYH LKDFYOHX B

ELOOLRQ UHODWHG WR OLWLIJDWLRQ PQYRQRDQUHOD® WHEBECWRFEKQ@ Y&HLRERVHG ([EQNGERW N BN @/i8YV FODHIRPE
PDQDJHPHQW DW SUHVHQW EHOLHYHV WKDW WKH XOWLPDWH RXWFRPH RI WKHVH SURFHHGLQJV LQGLYLGXI
RSHUDWLRQV FDVK IORZV RU ROYHHDDOSU WRHIKGM IWREZGEHWHODWHG JRYHUQPHQW LQYHVWLIJDWLRQV DUH VX
H[FHVVLYH YHUGLFWV RU RWEBQIDMRHDBYHFBHOBOXKMFXRIQV FRXOG LQFOXGH VXEVWDQWLDO PRQHWDU\ GDPLC
LQFOXGH VSHFXODWLYH VXEVWDQWLDO RU LQGHWHUPLQDWH PRQHWDU\ DZDUGV ,Q DGGLWLRQ LQ PDWW!
UHVROXWLRQV FRXOG LQFOXGH DQ LQMXQFWLRQ RU RWKHU RUGHU SURKLELWLQJ XV IURP VHOOLQJ RQH RU
UHTXLULQJ RWKHUXHPNBUBDEOH RXWFRPH PD\ UHVXOW LQ D PDWHULDO DGYHUVH LPSDFW RQ RXU EXW.QHM
DOVR FRQFOXGH WKDW VHWWOLQJ RQH RU PRUH VXFK PDWWHUV LV LQ WKH EHVW LQWHUHVWYV RI RXU VWRF
SD\PHQWYV 8QOHVV VSHFLILFZEOADXHVE B WE ABQFIOXRHG WKDW VHWWOHPHQW RI DQ\ RI WKH OHJDO SURFHHC

( XURSHDQ &RP P MWMRQ & RP SHWMRQ 0 DU

.Q WKH (& IRXQG WKDW ZH KDG XVHG XQIDLU EXVLQHVYV SUDFWLFHV WR SHUWIXEWMGH F R WEWRN (K DWRH & YU\ H
$UWLFOH $UWILF®H Rl WKH (X URSHDQHHRERFLFQ JHQHUDO WKH (&URX.G 06 HVHKIEWQRIKD U DRIOB® HBRQGLWLRQL
WKDW UHTXLUHG FXVWRPHUV WR SXUFKDVH DOO RU PRVW RI WKHLU [ PLFURSURFHVVRUV IURP XVKHQ@ E\ F
RUGHUHG XV WR HQG WKH DOOHJHG LQIULQJHPHQW U HEIHUQILHRE) WIRQHQ ZMLWF IG HALSDRG D@ GV K A SR HGGDT %D U W |

:H DSSHDOHG WKH (& GHFLVLRQ WR WKH (XURSHDQ &RXUW RI -XVWLFH LQ DIWHU WKH *HQHUDO &RXUW
LWV HQWLEHSWHPEHU WKH &RXUW RI -XVWLFH VHQW WKH FDVH EDFN WR WKH *HQHUDO &RXUW WR H[DP
-DQXDU\ WKH *HQHUDO &RXUW DQQXOOHG WKH (& V ILQGLQJV BLDIOQWRY XMVQUHUMSFOMIG REEQWHY Z¥
YJHEUXDU\ 7KH *HQHUDO &RXUW V -DQXDU\ GHFLVLRQ GLG QRW DQQXO WKH (& V ILQGLQJ WKDW ZH PD¢

,@SULO WKH (& DSSHDOHG WKH *HQHUDO &RXUW V ILQGLQJYV UHJDUGLQJ UHEDWHV WR WKH &RXUW RI -X
WKH MXGJPHQW RI WKH *HQHUDO &RXUW

,Q 6HSWHPEHU WKH (& IPRORMHREDOOLRQ ILQH DIJDLQVW XV EDVHG RQ LWV ILQGLQJ WKDW ZH PDGHHS
KDYH DSSHDOHG WKH H&KWD BHI BIRFLRMH G D FKDUJH IRU WKH ILQH DQG DUH XQDEOH WR PDNH D UHDVRQDEOH |
DPRXQW JLYHQ WKH SURFHGXUDO SRVWXUH DQG WKH QDWXUH RI WKHVH SURFHHGLQJV

/ M DURQ'5 HDMYG \R 6 HEXUM 9 XQHUDEIQMA

,Q -XQH D *RRJOH UHVHDUFK WHDP QRW IWIKHD® , QW KO ®@ Q G HOMKHUHER? S BPRQUHW\ YXOQHUDELOLWLHY WKH
3S6SHFWUH" DQG *0HOMRR PO Q\WK\BWWRI PLFURSURFHVVRWVL W @MMXEAMUCR XKHSU REGAWVYY OLNH WKHVH DUH
RWKHU FRPSDQLHV LQ WKH LQGXVWU\ WR YHULI\ WKH UHVHDUFK DQG GHYHORS DQG YDOLGDWH VRIWZDUH L[
VHEXULW\ YXOQHUDELOLWLHV ZDV SXEOLFO\ UHSRUWHG EHIRUH VRIWZDUH DQG ILUPZDUH XSGDWHV WR DG

&RQVXPHU FODVV DFWLRQ ODZVXLWYV DUH SHQG LAKHDIONQYWRXS XIUB MKW 8/ B UHPE® BDVKHEPWDYDULRXYVY FODVVHV
FODLP WR KDYH EHHQ KDUPHG E\ RXU DFWLRQV DQG RU RPLVVLRQV LQ FRQQHFWLRQ ZLWK 6SHFWUH OHOWC(
LGHQWLILHG VLQFH DQG DVVHUW D YDULHW\ RI FRPPRQ ODZ DQG VWDWXWRU\ FODLPV VHHNLQJ PRQHWI
MXULVGLFWLRQV EHWZHHQ DQG ZHUH FRQVROLGDWHG IRU DOO SUHWULDO SURFHHGLQJV LQ WKH 8 6
,QWHO LQ -XO\ EDVHGCDRQXIUHDWRWSLO HDIGHD1 ¥ Q WEKO&IL B GHBSISAH AW BW RWKH GLVWULFW FRXUW V MXGJPHQW
OLWLIJDWLRQ ,Q IRYHPERMUILOH® BZFRQIWVIXPWUIFODVV DFWLRQ FRPSODLQW LQ WKH 8 6 'LVWULFW &RXUW IR
YXOQHUDELOLW)\ YDEIX.DQW GLVPQRBVHREPPRQO\ UHIHUUSNGI XWRNVDV 3' RWZKH DBOLY W UQ FW FR XH /WA ILMP ERWPIS G CBLGDN Q
YLDEOH FODLP ZLWK GHDXWWR DRHKHGGLWULFW FRXUW GLVPLVVHG ZLWK SUHMXGLFH WKN QCPMIOREHAG. G R F
DQG GHQLHG ,QWHO V PRWLRQ WR GLVPLVV VXEFODVV FODLPV SOHDGHG LQ WKH DOWWUIQDHNG. PHVKERE G WKL
FRPSODLQW ,Q &DQDGD DQ LQLWLDO VWDWXV FRQIHUHQFH KDV QRW \HW EHHQ VFKHGXOHG LQ RQH FDVH L
DQG D VWD\ RI D VHFRQG FDVH SHQGLQJ LQ WKH 6XSIHEMR G LARDKR/D R |O-XXWKLAHVRD G& HEHDRLRYV PQ\HEH DVVHUYV
UHODWHG UHOLHI *LYHQ WKH SURFHGXUDO SRVWXUH DQG WKH QDWXUH RI WKHVH FDVHV LQFOXGLQJ WKDYV
VSHFLILHG WKDW XQFHUWDLQW\ H[LVWV DV WR WKH OLNHOLKRRG RI D FODVV RU FODVVHV EHLQJ FHUWLILF
IDFWXDO DQG OHJDO LVVXHV WR EH UHVROYHG ZH DUH XQDEOH WR PDNH D UHDWRDWERH KW WIURIVW H LRR PWW
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/ W DIRQ'5 HDWG\R 6 HI P HOMS HSRWDY DQG, QMIDO RXQAY 0 RGHO

$ VHFXULWLHV FODVV DFWLRQ ODZVXLW ZDV ILOHG LQ WKH 8 6 'LVWULFW &RXUW IR UIMFKH L R B O® R DIQQ'L WK U
RXU VHIJPHQW UHSRUWLQJ LQ WKH ILUVW TXDUWHU RI WR DOXJRVWR R XUN@ H ZF RQY W W UROLDGOH IRGD B/K\H RFSDVUHD
VLPLODU ODZVXLW DQG LQV2EWREBHUQ DPHQDBHGWARQVROLGDWHG FRPSODLQW JHQHUDOO\ DOOHJLQJ WKDW ¢
PLVOHDGLQJ VWDWHPHQWY DERXW WKH JURZWK DQG SURVSHFWV RI WKH IRXQGU\ EXVLQHVYV DQG VHHNLQJ
DFTXLUHG RXU FRPPRQ VWRFN RU SXUFKDVHG FDOO RSWLRQV RU VROG SXW RSWVRQV RQ RRUOBRFRRQ VWR
GLVPLVVHGVS OPHIMEHG FRQVROLGDWHG FRPASODLOWG IWRGIQH D/BKD @\ SDOY A VRIU P LV O R LKRIX YW DIW BIRYMMQHAEY 'S
DPHQG EXW LQ -XO\ GIVV PUH/ARAEEG SIAH.@GWH.E FRPSODLQW DQG HQW H WDH G LMX BIPGHLIDN VIME [S3! HEEQ S RESVIM D I® D
PLVOHDGLQJ VWD W M PDQMVD SEHDHIMAKH SURFHGXUDO SRVWXUH RI WKW KDYH DISGSHINCGLGE W WH BW WWKUH. B\D [FLR
WR PDNH D UHDVRQDEOH HVWLPDWH RI WKH SRWHKQRW LAOLG KO/R \D\WJ IRWUH Ul D @ PHWRK HORIYWMAH UL | D Q\

6WRFNKROGHU GHULYDWLYH ODZVXLWV KDYH EHHQ ILOHG LQ '"HODZDUH VWILW HUNQEU HDEHKUHISO WAKREKLUUWV L. ®XOFCLE
IHGHUDO VHFXULWLHY ODZV E\ PDNLQJ RU DOORZLQJ WKH VWDWHPHQWAK W ISDW LIAHWAKD G 8 H Y Bl'W LLYCH VOO \X»
GDPDJHV IURP WKH GHIHQGD QWM RRVEHWVKDOH VW RWBOSHQGLQJ GHYHORSPHQWY LQ WKH VHFEXULWLHVY FODVYV

/[LWLIDWLRQ 5SHODWHGOWDWRBOWHQW DQG ,3

:H KDYH KD@IULQIJHPHQW ODZVXLWYV ILOHG DJDLQVW XV LQFOX®RYWEXQW R® YWH CAAPD MPH/GVWKR W/ KRIVJAV B L ¥ FRIVI
WHFKQRORJLHV LQIULDYEYRWKHUWVHYXOWY LQ WKHVH ODZVXLWY PD\ LQFOXGH DZDUGV RI VXEVWDQWLDO ILC
SUHYHQWLQJIKVLIQRPFHUWDLQ IHDWXUHV IXQFWLKWY DOUWMMXHIW S PR GORVKY YRIUMARHBXKDREM RXU EXVLQHVV SUD
SURGXFWV RU WHFKQRORJLHV ZKLFK FRXOG UHVXOW LQ D ORVV RI UHYHQXH IRU XV DQG RWKHUZLVH KDUP
LQGHPQLI\ WKHP DIJDLQMW GFHHPHQMVY F®DLPV ZKLFK FDQ LQFUHDVH RXU FRVWYV DV D UHVXOW RI GHIHQGLQJ
DFFHSW SURGXFW UHWXUQV RU VXSSO\ RXU FXVWRPHUV ZLWK QRQ LQIULQJLQJ SURGXFWV LI WKHUH ZHUH
GLVFRQWLQXH WKH XVH RI RXU SURGXFWV VHUYLFHV DQG WHFKQRORJLHV DV D UHVXOW RI LIQIAWQRFXVL E®\

9/ 6, THKQRBI\ // & Y ,QMO

,Q 2FWREHU T7HFX®RORJ\ //& 9/6, ILOHG D FRPSODLQW DJDLQVW XV LQ WKH 8 6 'LVWULFW &RXUW IR W QUK H
SURFHVVRU SURGNRBWWE QULYDBH6, DFTXBUWHGFR@BXIEWRUV 8/8, VRXIJKW GDPDJHV DWWRUQH\V IHHV FRVW
HLIBWWHQWY DQG WKH FRXUW HGWHOHG [190®008SBDPHGWVKY &RXUW V MXGR B RQ WHERH SR HIE/BWIL@IH P HQ N6 ,|
WKUHHULQJHPHQW VXLWV DIDLQVW XV LQHWWH BQ6 ' LAAWIMU BRERE/R QU W DRIWU RXK/HR: RXU S U RFLHOWWRELWVR R Q Q U B4
DFTXLUHG IURP 1;3

" 7KH IZMMW FDVH ZHQW WR WULDO LQ )HEUXDU\ ED Q G LRIQHI RIX \O\L BVABUDED BQ9 G5WQ DBIBH@QMWR @ I1RU LQIUL!
DQRWKHU SDWHQW XQGHU WK H $SGRIEW U L Q HWRIHHF K X ¥ VOMQ@W/WU HG |LQD OEMRGLRIQQMD 6 R B D GH Q1D /GPD 6 B
LQ SUH MXGJPHQW DQG SRVW DISSHPEA® WRW HXGIWHQW WR WS SH)MHG\WH ULDQEF @ K G E QLW &R XFRK BW V UHM
OLFHQVH IURP JRUWUHVV ,QYHVWPHQWKIKBNXE WUDPTELYEWILW@ERXYMQMBRUG RUDO DUJXPHQW LQ 2FWR
UHYHUVHG WKH ILQGLQJ RI LQIULQJHPHQW DV WR W KPL5DNKRIQW G R U DAK KEIR BB WDV DG UGHE! LQIULQJ
IRU ZKLFK 9/6, KDG EHH@EDZOUR@ GEXW YDFDWHG WKH GDPDJHV DZDUG DQG VHQW WKH FDVH EDFN WR
7KH JHGHUDO &LUFXLW DOVR UXOHG WKDW ,QWHO FDQ DGYDQFH WKH GHIHQVH WKDW LW LVUQDPHBYEE
%RDUGI7TLQVWLWXWHG ,QWHU 3DUWHYV 5HYLHZV ,35 RQ WKH FAIDPRY \FDRXQ ® Q\GR LKD ¥ Bi\ EDHHE® - IXQ@IH L Q J H
FODLPV XQSDWHQWDEOH 9/6%% VVGHFS NDRE® WEH 3¥YWHO PRYHG WR DGG WKH GHIHQVH 7W KDPAR WWRLQ/ WOt
SHQGLQJ

' 7KH VHFR{DS/ FDVH ZHQWSWROWULDDQ® WKH MXU\ IRXQG WKDW ZH GR QRW LQIULQJH WKH D\ELKWWOWRG &
LQIULQJHPHQW SOXV HQKDQFHG GDPDJHV IRU ZLOOIXO LQIULQJHPHQW ,Q 6HSWHPEHU WKH FRXU'
SHQGLQJ DQG WKH FRXUW KDV QRW \HW HQWHUHG ILQDO MXGJPHQW
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' 7KH WHKILD® FDVH ZHQW WR WULDO LQ 1RYHPRBWH P D LZQ MK &/ WBNOWH BWQ QJWKH SDWHQW YDOLG DQG L(
DSSUR[LPDWRDO®OOLRQ LQ GDPDJHV SOXV LQWHKH ¥RXDOG KD W QRN QW RMDWAMUIHG ILQDO MXGJPHQW ,Q
WULDO DQG IRU MXGJPHQW DV D PDWWHU Rl ODZ QRWZLWKVWDQGLQJ WK$SYHOGLFW RQHODPRRNG IR I
LW LV OLFHQVHG WR 9/6, V SDWHQWY DQG WKH FRXUW JUDQWHG ,QWHO V PRWLRQ WKDW VDPH PRQWE
,QWHOIFHQVH THHHQMH UHWXUQHG D YHYRBLWWVIUQDQWWQMUQYRY FRPSOHWH DQG WKH FRXUW ZLOO C
REWDLQHG D OLFHQVH WR WKH DV VHU WHRCH QASH DD W KQRH @\ IR XK ), IQOWHIOY ZKHQ JRUWUHVYV ,QYHVWPHC

,Q 0D\ 9/6, ILOHG D FDVH LQ 6KHQ]KHQ ,QWHUPHGLDWH 3HRSOH V7&RGU®JDBRDQVMKDLQWRO /YOG H O Q&K LD
&R /WG 9/6, RMSDMHHEW DIDLQVW FHUWDLQ ,QWHO &RUH SURFHVVRUV 'HIHQGDQWYVY ILOHG DQ LQYDOLGD\
$GPLQLVWUDS ILARQF&1IKHOG D KHDULQJ Z®H SWEPEHU FRXUW KHOG WULDO SURFHHGLQJV LQ -XO\ DQG 61
DV 50% PLOOLRQ LQ FRVWV DQG H[SHQVHV EXW QR GD$PIDJWUNO |G BWEW HPYEHI FODMAKRIQYKH DVVHUWHG SDW
GLVPLVVHG 9/6, V FDVH

.Q 0D\ 9/6, ILOHG D FDVH LQ 6KDQJKDL ,QWHOOHFWXDO 3URSHD®L@&R X6KD @IOLIQ VAR , QMIEO B R GQ,M WAHRO
DVVHUWROUNIWHQW DIDLQVW FHUWD L QKH WKIIDQ& RD H FSRHMRUAM WHRIUS/ WULDO KHDULQJV LQ 'HFHPEHU DQG LQ C

WKRXVDQG DQG DQ LQMXQFWLRQ ,Q 2FWREHU WKH 6KDQJKDL FRXUW LVVXHG D GHFLVLRQ ILQGLQJ |
ILQGLQJ RI QRQ LQIULQJHPHQW WR WKH GXSWHIFH BHRSOH W &RXWW KHOG DQ HYLGHQWLDU\ KHDULQJ LQ 2FW

,Q SDUDOOHO LQ '"HFHPEHU ZH KDG ILOHG D SHWLWLRQ WR LQYDOLGDWH WKH SDWHQW DW LVVXH LQ WK
DSSHDOHG WKH GHFLWIR®G U WEB\%HLMLQJ) ,QWHOOHFWXDO 3URSHUW\ &RXUW XSKHOG WKH YDOLGLW\ RI WK
&RXUW LQ -XQH V PRBWHKHDIGE6RT WKH QRQLQIULQIJHPHQW GHFLVLRQ DQG RXU DSSHD RIRWHKW YB® DGE QWS HEHA

,Q -X0\ ,QWHO ILOHG VXLW DJDLQVW 9/6, LQ 8 6 'LVWULFW &RXUW IRU WKH 'LVWULFW RI '"HODZDUH UHT.
ILOHG PRWLRQV UHTXHVWLQJ WKDW ,QWHO V FRPSODLQW EH GLVPLVVHG WUDQVIHUUHG RU VWD\HG ,Q 'HF
XQWLO 0D\ 7KH '"HODZDUH FRXUW KDV QRW WDNHQ IXUWKHU DFWLRQ DQG FRQWLQXMHYDW R RXEW LY H R/QWDLVE X\
OLFHQVH GHIHQVH

$V RI 6HSWHPEHU ZH KDYH DFFUXHG D FEDWOHRR) DISS D R[H 6 DWH MKH X@PBEOWLWRWIDRNH D UHDVRQDEO
H[FHVV RI UHFRUGHG DPRXQWYV

(WH2 J ,QQRYDIRYVY %0 HWDO

6LQBHULO (LUH2J ,QQRYDWHEBWHHEB O UR D IERMEBODL QW V HQWHKUH (' VD BIR B V W 0 Q MMMV B@B UV DOOHJ
YDULRXV SURGXFW$0Z B &V, Q@IHQ @IHGQXPHURXY SDWHQWYV (LUH2J VHHNV FRPSHQVEWRUKRODPDJIBEQGIK YWYk
LQGHPQBRHEYID]ROQHE 6HUYLBHV&LSVFR 6\WWHPV ,QFTHRHLYRRRJIHO\WO ,QF 'HOO +HZOHWW 3D®ND UG, (Q VONUBIL
%XVLQHVV ODFKLQHV &RUSRUDWLRQ ,%0 /HQRYR *URXS /WG /HQRYR DQG 2UDFOH &RUSRIRXS®DR® QD F&
%0 ILOHG WKHLU DQVZHUV LQ -XQH ,Q WKHVH FDVH¥X.IXUWUN P DR QGH VWILED ZDA WFKKHHEEOOHHES | RRUJ) HE U X D L
DQVZHUV LQ -XQH DQG 6HSWHPEIKWY 0DUNPYQHEWDLYLHIN LQ WKRVH PDWWHUV ZDV KHOG LQ 0D\ DQG WULD
GLVPLVV IRU ODFN RI MXULVGLFWLRQ LQ -XO\ ZKLFK ZDV GHQLHG DQG LW VXEVHTXHQWQDO QB GNK® DHX
+3( PDWWHUV LV VFKHGXO$16 PRY H® WK GLVPLVV WKH FRPSODLQW LQ -XQH DQG (LUHES UIHVIS® @GRRBWALR
WKH DPHQGHG FRPSODLQW LQ -XO\ ZKLFK ZDV GHQLHG DQG LWKWXENWNKHQ VK@ CHI OR-IBI MK @Y Z WK HE 2 €
‘"HFHPEHU DQG WULDO LV VFKHGXOHG IRU 'HFHPEHU ,Q 6HSWHPEHU (LYFHRU DLQO@G! G 3V R L @MW FORW Bk
WKH SURFHGXUDO SRVWXUH DQG WKH QDWXUH RI WKHVH FDVHV LQFOXGLQJ WKDW WKH SHQGLQJ SURFHHGI
WKHUH DUH VLJQLILFDQW IDFWXDO DQG OHJDO LVVXHV WR EH UHVROYHG ZH DUH XQDEOH W\R KD P LD KI\WM DM
WKHVH PDWWHUV

0 HED &RQMANB IRMAIRY Y , QMO

Q 6HSWHPEHU . RQLQONODLMG! B KBKQLISP\EHW REAVK & FRBEHPWEYHOQ\OHG DIJDLQVW ,QWHO DQG FXVWRPHUV LQ
'"HODZDUH DQG WKHUQGWH BRPWLRQIDRQ ,7& 3KLOLSVY DOOHJHG WKDW FHUWDLQ ,QWHO GLJLWDO YLGHR FDS
SDWHQWV LQFOXGLQJ LQWHJUDWHG FLUFXLWV DQG DVVRFLDWHG ILUPZDUH LQFRUSRUDWHG LQWR SURGXF)
GHWHUPLQDWLRQ FRQFOXGLQJ WKDW 3KLOLSV KDG QRW §URHMHLQ/ IDRQL RDGDAND RV B\KR O WKWH GH G DYFOW HD § BN B U
DVVHUWHG SDWHQWYV WR OHGLD &RQWHQW 3 U RWKHEMWILRVX WG LUQURWON KW B BDWIGENLLIID XMHWY PLOOERQ PLROLF
GDPDJHV IRU UR\DOWLHV EHWZHHQ WKH FDVH ILOLQJ DQG WKH SDWHQW H[SLUDWLRQ GDWH *LYHQ W
VLIQLILFDQW IDFWXDO DQG OHJDO LVVXHV WR EH UHVROYHG ZH DUH XQDEOH WR PDNMW RDWH B VRQD BQH VHV Y
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:H XVH WHUPV WKURXJKRXW RXU GRFXPHQW WKDW DUH VSHFLILF WR ,QWHO RU WKDW DUH DEEUHYLDWLRQ\

GRFXPHQW
THUP

"HILQLWLRQ

S5HVWUXFWXULQJ

S5HVWUXFWXULQJ
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$OWHUD

$0,&
$SROOR
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%QURRNILHOG
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&+,39FW
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&38

&9,
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&RVW DQG FDSLWDO UHGXFWLRQ LQLWLDWLYHV DSSURY$)GEWP D)@ QDHOFFHHQO &R PP K W\l R Bl UR
GLUHFWRUV GHVLIJQHG WR DGMXVW VSHQGLQJ WR FXUUHQW EXVLQHVV WUHQGYV DQG DF
ROHDUDWLQJI H[SHQVHV UHGXFLQJ FDSLWDO H[SHQGLWXUHV DQG UHGXFLQJ FRVW RI VD
IXQG LQYHVWPHQWYVY LQ ,QWHO V FRUH VWUDWHJ\

7UDQVIRUPDWLRQDO LQLWLDWLYH DQQRXQFHG DQG VXEVHTXHQWO\ DSSURYHG LQ 4
ROIDRL]IDWLRQDO VWUXFWXUH DQG UHGXFH PDQDJHPHQW OD\HUV DFURVV IXQFWLRQV |
EXVLQHVVHV E\ UHGXFLQJ LQYHVWPHQW LQ ORZHU SULRULW\ SURJUDPV DQG LQLWLDWIL

$UWLILFLDO LQWHOOLJHQFH

$OWHUD &RUSRUDWILRQL@JIESOWRIUHDPPREOH VHPLFRQGXFWRUV SULPDULO\ )3*$V DQG U
DSSOLFDWLRQV

$GYDQFHG ODQXIDFWXULQJ ,QYHVWPHQW &UHGLW

$SROOR *OREDO ODQDJHPHQW ,QF

$YHUDJH VHOOLQJ SULFH

%URRNIVMBW ODQDJHPHQW

&OLHQW &RPSXWLQJ *URXS RSHUDWLQJ VHIPHQW

&UHDWLQJ +HOSIXO ,QFHQWLYHV WRBHRBISEKWH 6HPLFRQGXFWRUV IRU
&KLHI RSHUDWLQJ GHFLVLRQ PDNHU

3URFHVVRU RU FHQWUDO SURFHVVLQJ XQLW

‘DWD &HQVSMWDIQELDO ,QWHOOLJHQFH RSHUDWLQJ VHIPHQW
8 6 'HSDUWPHQW RI &RPPHUFH

(XURSHDQ &RPPLVVLRQ

(DUQLQJV SHU VKDUH

6KDUHV Rl ,QWHO FRPPRQ VWRFN KHOG LQ HVFURZ WR EH UHOHDVHG WR WKH '2& DV ZF
(QFODYH

$QQXDO 5HSRUW RQ )RUP IRU WKH \HDU HQGHG 'HFHPEHU
JLHOG SURJUDPPDEOH JDWH DUUD\
,QWHJUDWHG GHYLFB FBQKFREMEXEMWRU FRPSDQ\ WKDW ERWK GHVLJQV DQG EXLOGV FKI1L

,06 IDQRIDEULFDWLRQ *PE+ D EXVLQHVV ZLWKLQ ,QWHO )RXQGU\ WKDW GHYHORSV DQ(
LQGXVWU\

,QWHOOHFWXDO SURSHUW\

ODQDJHPHQW V 'LVBRDVWLIRQVDQG

ODUNHWLQJ JHQHUDO DQG DGPLQLVWUDWLYH

1$1' IODVK PHPRU\

1HWZRUNLQJ DQG (GJH RSHUDWLQJ VHIPHQW

4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG ODUFK
4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -XQH
5HVHDUFK DQG GHYHORSPHQW

5HVWULFWHG VWRFN XQLW

6HPLFRQGXFWRU &R ,QYHVWPHQW 3URJUDP

86 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ

BHFXUH (QFODYH SURJUDPSKWGHU WKH &+,3V

6\VWHP RQ D FKLS ZKLFK LQWHJUDWHY PRVW RI WKH FRPSRQHQWYV RI D FRPSKWHU BW
Rl 6R& SURGXFWYV DFURVV PDQ\ PDUNHW VHIJPHQWYV IRU D YDULHW\ RI DSSOLFDWLRQV

6RIW%DQN *URXS &RUS
8QLWHG 6WDWHV

86 *$$3 8 6 *HQHYPPHBHHHRXQWLQJ 3ULQFLSOHV
9,( 9DULDEOH LQWHUHVW HQWLW\
) IQDQADGE \BWP HQV 1 RMV R ) IQDQRIDCE M HQWV
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ODQDJHPHQW V 'LVERWWLRRVD QG

7KLV UHSRUW VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK RXU JRUP . ZKHUH ZH LQFOXGH DGGLWLRQDO
HVWLPDWHYV SROLFLHV DQG WKH PHWKRGY DQG DVVXPSWLRQV XVHGQGKH) SRXIWHREQ\RDQYH YV W IPRIW HRWE& HWUF XF
JRUP 4 VXSSOHPHQW WKH VLJQLILFDQW DFFRBXGRXQWISRDBROH YV IRIMW ZLYHKGCQA QRWRIWHVR &RQVROLGDWHG

,Q DGGLWLRQ DV GHVFULEHG QG H P HBQeN ¥ REYHHIRYFHDEM K UW B'HY VXSSOHPHQWHG ZLWKLQ 5LVN )DFWRUV DQ(
LQ WKLV GRFXPHQW ZH HQWHUHG LQWR WUDQVDFWLRQV ZLWK WKH 8 6 JRYHUQPHQW LQ 4 IRU ZKLFK W
FRQVXOWDWLRQ RILWKHVK K VWBIWR WKH FXUUHQW 8 6 JRYHUQPHQW VKXWGRZQ ZH KDY HIEHH®KXQE(EOMV WRR
RI WKLV 4 JRUP 4 1LOLQJ

$AMD" LYHAMUH

2Q 6HSWHPEHU ZH FRPSOHWHG VWROWBUDHRWLQWW B)RUFKDRIH FRQVLGHUDWLRQ RI ELOOLRQ FRQVI
FORVLQJ VXEMHFW WR ZRUNLQJ FDSLWDO DGMXVWPHQWY DQG RWKHU DGMXVWPHQWYV XQGHU WKH WHUPV F
DWWDFKHG WR WKH WUDQVDFWLRQ PLOOLRQ LQ GHIHUUHG FDVK SURIFGIGIGR/QDIOY B HIIH FRJHILHYG] 6 DALKNV B U Q PM
WKDQ 'HFHPEHU IVHWDRI Rl PLOOLRQ IRU $OWK WU 2 QW KHWHUH® BFRB SBQRRLPDWHO\ PLOOLRQ LQ VHSDUI
ZH KDYH DJUHHG WR IXQG WR WYHW XREF KDVKHU BQOBHFQVRIQG LQFUHPHQWDO FRVWYV LQFXUUHG LQ FRQQHFW

8SRQ FORVLQJ WKH WUDQVDF®QW® UDHI GRIF REVROALGDRMOHLGDWHG ILQDQFLDO VWDWHPHQWNM UDQBKU AN DV QOHG |
WKH HTXLW\ PHWKRGKH DFFRIX@OIR® YDOXH RI RXU QRQ PDUN HWDEADHU B TIXL WO BHAVYEK RIS GL@ W B NSIRIEDMRQ. QG D V)
&RQGHQVHG %DODQFH 6KHHWYV IWISHSMWMHP BHYHVWLWXUH UHVXOWHG LQ D SUH WO BIDHY R 1Q B BHEFRKOL B @ KV
FRVWV ZH KDYH DJUHHGDWR HOQ@GDW RS BUHFW DQG LQFUHPHQWDO FRVWYV ZH LQFXUUHG WR VHOO WKH EXVLQt
&RQGHQVHG )LQDQFLDO 6WDWHPHQWY IRU IXUWKHU LQIRUPDWLRQ

8 6 * RYHP HQ/$ JUHP HQW

2Q8XIXVW ZH HQWBUKNG QWWR G &RPPRLHBWAWN 8 6 *BYWHIQPHQOW ZLWK WKH 8 6 'HSDUWPHQW RI &RP
FRQWLQXHG HSFOHIMLIFO® RIHPLFRQGXFWRU WHFKQRORJ\ D@RBJIXD QX I DFW X BLXQUN ® B Q & HW R KB H 20H USRI HRH FAHKGHW

" ZH HQWIHUME DQ DPHQGPHQW WR REEW RBBHHPHDOV &H,BK WKH '2& UHPRYLQJ WKH SULRU SURMHFW PLC
GLVEXUVHPHQWY XQGHU WKH DJUHHPHQW DV ZHOO DV VXEVWDQWLDOO\ DOO RWKHU QHJXGUE P MKRW t
ZLWK WKH ELOOLRQ SUHYLRXVO\ UHFHLYHG DQG UHFRJQL]JHG E\ XV DV JRYHUQPHQW LQFHQWLYHV !

ZH UHFBE MWYKH IXOO DPRXQW RI WKH DFFHOHUDWHG GLVEXUVHRBHFQWD/IJUHARPHQMQRIXQGHWOMKHRGRPPHUFL

" ZH LWGXWR WKH '2& PLOOLRQ VKDUHV RI RXU FRPPRQ VWRFN DQG D ZDUUDQW WR SXUFKDVH XS WR
WR FHDVH WR GLUHFWO\ RU LQGLUHFWO\ RZQ DW OHDVW RI RXU IRXQGU\ EXVLQHVV DQG

ZH LVEXHQWR HVFURZ PLOOLRQ VKDUHV RI RXU FRPPRQ VWRFN WR EH UHOHDVHG WR WKH 8 6 JRYH
GLVEXUVHPHQWY FRQWHPSODWHG E\ RXU H[LVWLQJ DJUHHPHQW DQG UHODWHG SHIFI\R UP BIQFXUR E@LRIMDL
WKRXVDQG VKDUHV ZHUH VXEVHTXHQWO\ UHOHDVHG XSRQ UHFHLSW RI GLVEXUVHPHQWY GXULQJ 4

5HIHU WR 31RWH (DUQLQJV /RVV 3HU 6KDUH DQG 6WRFNKROGHUV (TXLW\ ZLWKLGLVNWV)HWV WRVKR Q V5RO NG)I
2WKHU .H\ ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

3 UYDW 3 OFHP HQAG KDUH 6 DBI$ J UHHP HQW

,Q 4 ZH HQWHUHG LQWR WZR DJUHHPHQWYV IRU WKH LVVXDQFH DQG VDOH RI VKDUHV RI RXU FRPPRQ VW
PDQXIDFV\$XLLI.(@UIDVWUXFWXUH DQG ORQJ WHUP JURZWK LQLWLDWLYHV

' R@XJIXVW ZH HQWHUHG LQWR DQ DJUHHPHQW ZLWK 6RIW%D QR L*QGX®QHRY LKIVR KUD QRGP ? R Q QMR F&
VKDWHSUHVHQWLQJ DQ DJJUHJDWH FDEIKO®KBRKDWAD QBHFBIQREI VDOH RI WKH VKDUHYV ZDV FRPSOHWHG R
' RQ 6HSWHPEHU ZH HQWHUHG LQWRWRQLVMXHHHP @ Q W HQ BIKORILIDY' VKDUHV RI RXU FRPPRQ MWRF®

DJJUHJDWH FDVK SXUFKEVOBURGBRMLQJ Rl WKH LVVXDQFSHUBY B QMDD B \ZW DRIGIDIRIIO W VHEMBFWLR R F
FRQGLWLRQV
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5 HKPMUQ) $ PIRQY DQG 2 \WHU& KDU HYV

o'} ZH LQLWLDWHG DQ HQWHUSULVH ZLGH LQLWLDWLYH WR IXQGDPHQWDOO\ WUDQVIRUP RXU FXOWXUH
EXVLQHVV DQG GULYH WUDQVSDUHQF\ DQG BNFEXQW RE DK MW WEDRWYRWIRD WRRSDQYM LPSOHPHQWHG WKH

VWUHDPOLQH RXU RUJDQL]DWLRQDO VWUXFWXUH DQG UHGXFH PDQDJHPHQW OD\HUV DFURVV IXQFWLRQV ZK
LQYHVWPHQW LQ ORZHU SULRULWA BUSRHFRM) RWKBIYB KBDWEBRWQWHYHGXFWLRQ LQLWLDWLYHYV ZLOO UHGXFH RX
ILVFDO DV FRPSDUHIG WR HRXELQJ HPSOR\HH KADGFRZQWHFRJIQL]HG UHVWUXFWEKLUQGIREXNDYWHY RISULPDULO\
LQLWLDWLQJ DQG GHSOR\LQJ WKH 5HVWUXFWXULQJ 30DQ DQG LQFOXGLQJ VEHRMWWUDPW RUDQ JFEOD QH \& KOV
ZHUH SULPDULO\ FRPSRVHG RI FDVK EDVHG HPSOR\HH VHY HU D QE HOM®EQDHRAD AOHGK HPVS/BHRN HHP $11D 1L \WPRH@MRREXD
IURP WKH H[LW RI FHUWDLQ QRQ FRUH OLQHV RI EXVLQHVV DQG WKH FRQVROLGDWLRQ DQG H[LW RI FHUWDL

2XY7’ UHVXOWYV RI RSHUDW.RWQNGZBYU B FFGIOR DDWHG GHSUHFLDWLRQ DQG LPSDLUPHQW FKDUJHV UHFRJQI
KDYH QR UHPDLQLQJ R&HV DBMHVWRHIDROL UWLRQ ZDV EDVHG RQ DQ HYDOXDWLRQ RI RXU FXUUHQW SURFHVV WH
RXU SURGXFWV DEREWHQROQFAVVK FKPULDHOWRGY RI FHUWDLQ LWHPV ZHUH UHFRUGHSDWR IFRVWKRH VEBOKOWNWD |
VHIPHQW

7KH TXDUWHU RYHU TXDUWHU DQG \HDU RYHU \HDU FRPSDULVRQV LQ WKLV GLVFXVVLRQ DQG DQDO\VLV DUH
FKDUJHV WKDW4RFFXU®@HG LQZH DQQRXQFHG LQLWLDWHG SHYGVGKEWRUWH® RX0DQ DQGLORURGRIQULIAG X UL Q.

FRPSULVHG SULPDULO\ RI FDVK EDVHG HPSOR\HH VHYHUD Q FH. O QBRQHO®NW H& HPS-OR GLH HIFMWD F K BIV XIOW |
PDQXIDFWXULQJ FDSDELOLWLHYV IRU LQWHUQDO XVH WHVW KDUGZDUH UHVXOWLQ@LQQ DR QRS CADMKH BKD B I
ZLWK UHDO HVWDWH FRQVROLGDWLRQ DQG H[LWV WKDW UHVXOWHG LQ WKH LPSDLUPHQW MRUCFHLRQDLQ RSHL

, 4 RXU FRQVROLGDWHG UHVXOWYVY RI RSHUDWLRQV ZHUH DOVR PDWHULDOO\ LPSDFWHG E\ WKH IROORZ

ELORLR®DUJHVY VXEVWDQWLDOO\ DOO RI ZKLFK ZHUH UHFRUGHG WR FRVW Rl VDOHV UHODWHG WR
PDQXIDFWXULQJ DVVHWVY D VXEVWDQWLDO PDMRULW\ RI ZKLFK UHODWHG WR RXU ,QWHO SURFHVV Q

' ELORLR®Q FDVK FKDUJHV DOO RI ZKLFK ZHUH UHVRWXHH @ OWLQ IWKHDEB FRSDIKHMHHWQ WH @/ KB RXU &RQVRC
6WDWHPHQWYV RI 2SHUDWLRQV ZKLFK ZHUH DVVRFLDWHG ZLWK WKH LPSDLUPHQW RI JRRGZLOO IRU FH

ELORLR®Q FDVK FKDUJIBW RHRARIRGHRWREHQHILWIKRW VWEARPBH QWD H¥O\ UHODWHG WR YDOXDWLRQ
DVVHWYV

) XWUH 1 RGH' HYHBSP HQW

$V SDUW RI WKH WUDQVIRUPDWURQ REM K GRROBBE WKDW ZH ZRXOG WDNH D PRUH GLVFL$RHQHE/ DES URIDF
DQG PDQXIDFWXULQJ Rl OHDGLQJ HGJH VHPLFRQGXFWRU PDQXIDFWXULQJ SURFHVV WHFKQRORJLHV RU QRC
D UHWXUQ 8QGHU RXU PRUH GLVFLSOLQHG DSSURDFK ZH LQWHQG WR LQYHVW FDSLWDO LQ IXWXUH QRGH !
FOHDU OLQH RI VLJKW WR DQ DFFH SHWID[EGIH W HVRX U B ORHD WH DWK H DISUWWD .8 RI RXU ILUVW SURGXFWV PDQXIDF
HQG RI DQG FRQWLQXH WR GHYHORS LWNVGHQHGDMRUYIK\WRGH , QQWHHOS UR G XF DIWHDIRE XM MG RQD\G KFHX ¥ RIR\R
,QWHO $ WKH QH[W JHQHUDWLPQ@ ® RGCW HEGIQRIOBQ YW HBOULYJI D VLIQLILFDQW H[WHUQD QI F2H/ W R R HQ DREWD M X/F|
VLIQLILFDQW H[WHUQDO FXVWRPHU DQG PHHW LPSRUWDQW FXVWRPHU PLOHVWRQHV IRU ,QWHO $ ZH IDBK
VXFFHVVRU OHDGLQJ HGJH QRGHYV RQ D JR IRUZDUG EDVLV ,Q VXFK HYHQWQBHVRBF IBDXR U @R GGHLW BRGWLIKL
H[SDQVLRQ SURMHFWYV :KLOH ZH FRQRUL XH W& HWDXOXD WHN AW EORGKFWYV DQG RXU SODQ LQFOXGHV DQ LQ
PDLQWDLQLQJ WKH RSWLRQ WR GHVLJQ IXWXUH ,QWHO SURGXF\WQ & HJWIHOLR) & 1@ B G R'G XZEMGK LSQW HRIQFIOXTA HR E2
ZHUH WR GLVFRQWLQXH GH YHIOR $ XA DKMV RR UQ@RI®HVS$ ZH H[SHFW WKDW D PDMRULW\ RI RXU SURGXFWV ZRXO(
QRGHV XS WR ,YWHRXJ& ®W OHDVW %\ IRFXVLQJ RQ RXU FXVWRPHUV DQG GHOLYHULQJ WKH EHVW VHPL
DSSURSULDWH LQWHUQDO RU H[WHUQDO QRGH IURP D SHUIRUPDQFH DQG FRVW SHUVSHFWLYH DQG RQO\ GI
\LHOG DQ DWWUDFWLYH UHWXUQ ZH EHOLHYH ZH FDQ LPSURYH WKH FRPSHWLWLYHQHVV RI RXU SURGXFWV
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5 VNV \R 2 SHIDMRQY IURP + RAMMAV 1Q , VUDHO

"XULQT"' KRVWLOLWLHYV LQ ,VUDHO DQG WKH VXUURXQFGNXGL QH LR FIW FIDLCOD WHDE \VD FQILIR OV BMOAZHHQ , VU
6WDWHV DIJDLQVW ,UDQ :KLOH D WUXFH ZDV UHFHQWO\ UHDFKHG DPRQJ SDUWLHV WR WKH FRQIOLFW LQ ,V!
UHVSHFWHG RU UHPDLQ LQ IRUFH DQG DGGLWLRQDO KRVWLOCH WRBW D@)XGH HW R CPORIDA WRRQV WKHHP I P Q DRV WLKELOMH
RSHUDWLRQV LQ ,VUDHO LQFOXGLQJ SRWHQWLDO GLVUXSWLRQ RI RXU 7RD G-DUNIHD EZH. KKIDW HRQRMP FLIDG. I\ FCDQAGH
RXU PDQXIDFWXULQJ RSHUDWLRQV RU R$YV B5URGREW. BHYW GRIPMIGRD RH RXHUYHYHQXHYV DUH JHQHUDWHG IUI
IDFLOLW\ LQ ,VUDHO DQG ZH DUH QRW LQVXUHG IRU EXVLQHVV LQWHUUXSWLRQV UHVXOWLQJ IURP ZDU RU ¢
EXVLQHFELW L RXDODYRSHUGW DQG HTXLSPHQW DVVHWYV LQ ,VUDHO DUH VHOI LQVXUHG IRU ORVVHV UHVXOW
FRQIOLFW

5 HRU DQl] DWRQ R RXUYMOHW

,Q 4 ZH PDGH DQ RUJDQL]DWLRQDO FKDQJH WR LQWHJUDWH 1(; LOQWR &&* DQG '&$%$, DQG PRGLILHG RXU"
UHRUJDQL$DWLRWODMRU SHULRG VHIJPHQW GDWD KDV EHHQ UHWURVSHFWLYHO\ DGMXVWHG WR UHIOHFW WKH Z
RSHUDWLQJ VHIPHQWKSHBIRHBBQFR FKDQJHV WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU DQ\ SU
RSHUDWLRQV SUHVHQWHG EHORZ H[FOXGHV UHVWUXFWXULQJ DQG RWKHU FKDUJHV IRU DOO SHULRGV SUHV
EDVHG XSRQ VHIJPHQW UHVXOWV WKDW H[FOXGH VXFK LWHPV 1RWH 2SHUDWLQJ 6HIJPHQWYV ZLWKLQ 1RW
DGGLWLRQDO LQIRUPDWLRQ DERXW RXU RSHUDWLQJ VHIPHQWY LQFOXGLQJ WKH QDWXUH RI VHIPHQW UHYI
FRQVROLGDWHG QHW UHYHQXHV DQG RXU VHIJPHQW RSHUDWLQJ LQFRPH ORVV SUHVHQWHG EHORZ WR RXU
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2SHUDWLQJ 6MIIPHEMWVD QG SHVXOWYV

QB LIRGXPWV

QWHO 3URGXFWV FRQVLVWY VXEVWDQWLDOO\ RI WKH GHVLJQ GHYHORSPHQW PDUNHWLQJ VDORKKWXSSRU\
PDQXIDFWXULQJ Rl RXUHQMWH® RVRINFAWYFRHG E\ ,QWHO JRXQGU\ DQG WR D OHVVHU H[WHQW FHUWDLQ WKI
VHIJPHQWYV &&* DQG '&$, &&* GHOLYHUV SODWIRUPV DQG SURFHVVRUV WKDW SRZHU SHUVRQDO FRPSXWHUYV
SURYLGHV KLJK SHUIRUBPDQFHHRORPBXWILRG DQG LQIUDVWUXFWXUH VROXWLRQV VXSSRUWLQJ GDWD FHQWHL
GDWD SURFH¥,VZRU NMRD GV

,QWHO 3URGXFWV )LQDQFLDO 3HUIRUPDQFH

7KUHH ORQWKY (QGHG 1LQH ORQWKV (QGHG
6HS 6HS
LQ OLOOLRQYV &&* &S, 7RWDO &&* &S, 7RWDO

SHYHQXH

&RVW RI VDOHVY DQG RSHUDWLQJ H[SHQVHV
2SHUDWLQJ LQFRPH

2SHUDWLQJ PDUJLQ

7KUHH ORQWKV (QGHG 1LQH ORQWKV (QGHG
6HS 6HS
LQ OLOOLRQV &&* &%, 7RWD O &&* &%, 7RWDO

SHYHQXH

&RVW RI VDOHY DQG RSHUDWLQJ H[SHQVHV
2SHUDWLQJ LQFRPH

2SHUDWLQJ PDUJLQ

2 SHUIDMG VHI P HQABHVXOV IGFOIGH IQMYHI P HQMGDGRDDRIYW UHHOR 1RM 2 SHIMQY 6 HIP HQN Z MIQ 1 RV R & RQRIEDWG & RQGHQVHG ) IGDGFIDGE VAP HQW IRUD UHFRQALIDMIRQ EHIT HHQ
RXURSHUIDI) VHI P HQADQG FRQVRTEDWG | LGDQRDAHVXEY |RUKH SHURGY SUVHOMG

2 SHUDMDY 6 HIP HQMB HYHQXH 6 XP P DU

4 YV 4
7RWDO ,QWHO 3URGXFWV UHYHQXH ZDV ELOOLRQ LQ 4 XS PLOOLRQ IURP 4
v &&* UHYHQXH LQFUHDVHG PLOOLRQ IURP 4 &OLHQW UHYHQXH FROOHFWLYHO\ QRWHERRN DQG
SULPDULO\ GXH WR KLJKHU 4 FOLHQW YROXPEBGUQYHQ E\ KQBKHDVGHPDQGRRBOGILHQW 2WKHU &&* UH
URXJKO\ IODW ZLWK 4
v '&$, UHYHQXH GHFUHDVHG PLOOLRQ IURP 4 SULPDULO\ GXH WR ORZHU RWKHU '&$, SH®RI/XEMWULIF

URXJKO\ IODW

<7' Y\WK7'

7RWDO ,QWHO 3URGXFWV UHYHOXH ZIBWRZQ ELODQE&ERRIQIURP

v &&* UHYHQXH GHFUHDVHG <7' PLOQDREQWRPHYHQXH FROOHFWLYHO\ QRWHERRN DQGRZHVNW RE OBINR Q
SULPDULO\ GXA'WR BRZHQW YROXPH UHVXOWLQJ IURP LQ FRHBIRE QWRD BHRXWDALRP FHXJV MWERAAHHUW LY @G WR'H
FXVWRPHU LQYHDBRNRUG HORAHIYHDOA Z DWHS\D B WK DIXGI\UR4 FOLHQW YROXPH GUBEBQ Y KLJKHW K WRXC

IODW<ZLWK 2WKHU &&* UHYHQXH ZDV ELOOLRQ XS PLOOLRQ IURP

v '&$%, UHYHQXH LQFUHDVHG<7' PLOSURRDIWRA GULYHQ E\ KLJKHU VHUYHU UHYHQXH GXH WR KLJKHU K\S
WR DQ LQFUHDVH LQ VHUYHU$8RO XCAHHF RHDVHEHEWHUURPULPDULO\ GXH WR SULFLQJ DFWLRQV WDNHQ S!
D KLJKHU PL[ RI ORZHU FRUH FRXQW SURGXFWV ERWK GULYHQ E\ D FRPSHWLWLYH7HQYLGRBDVPH® W\ RW.
QHWZRUNLQJ FXVWRPHU UHODWHG GHPDQG
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6 HIP HQA2 SHUMD ,QFRP H6 XP P DU

4 YV 4
7RWDO ,QWHO 3URGXFWV RSHUDWLQJ LQFRPH ZDV ELOOLRQ LQ 4 XS PLOOLRQ IURP 4
v &&* RSHUDWLQJ LQFRPH GHFUHDVHG PLOOLRQ IURP 4 SULPDULO\ GXH WR PLOOLRQ RI XQILC

<7'

FOLHQW XQLW FRVWV UHVXOWLQJ IURP DQ LQFUHDVHG PL[ RI QHZHU JHQHUDWLRQ SURGXFWV VROG L(
LPSDFWWVH GHFUHDVHV ZWHWSB\UWLPOQODODRRQ RI IDYRUDEOH LPSDFWV IURP ORZHU RSHUDWLQJ H[SHQ
UHVXOWLQJ IURP KHDGFRXQW UHGXFWLRQV WDNHQ XQGHU WKWV RD @06 UL R »%W\RWUKXFOWKRN\\Y JUHBXE W DF

'&$, RSHUDWLQJ LQFRPH LQFUHDVHG PLOOLRQ IURP 4 SULPDULO\ GXH WR PLOOLRQ RI IDYR
E\ ORZHU SD\UROO UHODWHG H[SHQGLWXUHYV UHVXOWLQJ IURP KHDGFRXQW UHGXFWERQVRW ¥BDH QRXYGF
UHGXFWLRQ BEOUWURQDOOEHQHILWHG IURP WKH DEVHQFH RI PLOOLRQ LQ SHULRG FKDUJHV WKDW

KLJKHU 3DFFIHOHUDWRU LQYHQWRU\ UHODWHG FKDUJHYV

YWT7'

7TRWDO ,QWHO 3URGXFWV RSHUDWIGJ LQFBREZQ@DV PLEEDROQRQRIRQ

v

&&* RSHUDWLQJ LQFRPH GHFUHDNHG S UHIPOQILRDQ GXRIPW R ELOOLRQ RI XQIDYRUDEOH LR3SDFWYV DWYV
SURGXFW SURILW GXH WR ORZHU UHYHQXH DQG KLJKHU FOLHQW XQLW FRVWYV UH¥'XOWLDN ZURK MDY KQ
SHULRG FKDUJHV UHODWHG WR KLJKHU LQYHQWRVHN XIQVB YR H N EDJAGS B E WKVH DHR\M KSHMAHER DV D D RR U D E (
LPSDFWV RI ORZHU RSHUDWLQJ H[SHQVHV RI PLOOLRQ GXH WR ORZHU SD\UROO UHODWHG H[SHQGL
SHVWUXFWXULQJ 3IGF@W IRQ & DUKLFR XV RWKHU FRVW UHGXFWLRQ PHDVXUHYV
'&$%, RSHUDWLQJ LQFRPHELQ@QROURENHG SULPDULO\ GKIHOWIRRMYRUDEOH LPSDFWV UHODWHG WR ORZHU R¢
ORZHU SD\UROO UHODWHG H[SHQGLWXUHYV DV D UHVXOW RI KHDGFRXQW UHGXFWHR®W \RDN B Q LRXE HRW
UHGXFWLRQ PKBVHNUBYRUDEOHPSDFWY ZHUHVVGDW WL XQODYRUDEOH LPSDFWV WR RSHUDWLQJ LQFRPH ¢
XQLW FRVWV IURP DQ LQFUHDVHG PL[ RI QHZHU JHQHUDWLRQ SURGXFWV VROG LQ

QM) RXQAY

,QWHO )RRRBIVLVLQI WHFKQRORJ\ GHYHORSPHQW PDQXIDFWXULQJ DQG IRXQGU\ VHUYLFHV VHHNV WR GH(
H[WHUQDO FXMWRRHIRUNLQJ WR LQQRYDWH DQG DGYDQFH ZRUOG FODVV VLOLFRQ SURFHVVY DQG DGYDQFHC
VHPLFRQGXFWRU VXSSO\ FKDLQ E\ LQYHVWLQJ LQ JHRJUDSKLFDOO\ EDODQFHG DQG PRUH VXVWDLQDEOH PD

,QWHO )RXQGU\ )LQDQFLDO 3HUIRUPDQFH

7KUHH ORQWKY (QGHG 1LQH ORQWKVY (QGHG

LQ OLOOLRQV 6HS 6HS 6HS 6HS

SHYHQXH

&RVW RI VDOHVY DQG RSHUDWLQJ H[SHQVHYV
2SHUDWLQJ ORVYV

2SHUDWLQJ ORVYV

2 SHIDMD) VHI P HOAHVXOV IGFOIGH IQMYHI P HOMCDGADCDRIYW UHHOWR 1RM 2 SHIIQY 6 HIP HON Z MWIQ 1 RV \R & ROVRIEDWMG & RQGHOVHG) LCDGFIDGE VWP HQW IRUD UHFRGALIDMRQ EHE HHQ

RXURSHUIDI) VHI P HQADQG FRQVRTEDWMG | LDQRDAUHVXOV |RUMH SHURGY SUVHQMG
2 SHIMEY 6 HIP HQM HYHQXH 6 XP P DU

4

YV 4

5HYHQXH ZDELODQRIQ GRZQ PLOOUR® ,QWHUVHJPHQW UH¥HQRHR® VERZQUR® 4 SULPDULO\ GXH W
VHUYLFHV UHYHQXH DQG ORZHU VID/AHSAD H\ UK @ ¥ HL (BDWUWLHDIPGIA\QRM EDFN HQG VHUYLPHYD OBRE@Q RH O ( LRIE @ D (
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<7' Y\WK7'

S5HYHQXH ZDV ENLOOLRXSLQ PLOOKERQ IURRQWHUVHIJPHQW UHYHQXH ZDV EIKOOLRQ SX$PDUPQD G XRIQMF
HQG VHUYLFHV UHYHQXH DQG KLJKHU ZDIHU YROXPH IURP RXVH@WHMRDYPWG LQWHOVHIBRRANW V DPR®HIVU IS D!
PLOOLRQ GRZQ <FLOOLRQ IURP

6 HIP HQ/2 SHIDIQ / RW 6 XP P DU

4 YV 4

2SHUDWLQJ OR\WVWL @DRRIQ FRPSDUHG WR DQ RSHUDWQRIQ ORVSWRIPDULO\ GULYHQ E\ WKH DEVHQFH RI E

LPSDLUPHQW DQG DFFHOHUDWHG GHSUHFLDWLRQ FKDUJHV UHFRJQL]JHG LQ 4 ZKLFK ZHUH UHODWHG WF

SURFHVV$CGRGWLRQDOOBEHQHILWHG RUBEBRIRQRZHU RSHUDWLQJ H[SHQVHV LQ 4 SULPDULO\ GXH WR ORZHL

KHDGFRXQW UHGXFWLRQV WDNHQ XQGHU WKH DIIEWYV BHY WWXRFXWXEBR QW ICHEXF W OQRBQWRKHDN X UHV

<7' Y\W7'

2SHUDWLQJ ORVV ZD¥7' ELORPASOUHG WR DQ RSHUEWQQIRORVYP/RHK 7' FKDQJH ZDV SULPDULO\ GULYHQ E\
PLOOLRQ LQ FKDUJHV UHFRJQL]JHG LQ 4 UHODWHG WR FHUWDLQ PDQXIDFWXULQJ DVVHWYV WKDW ZHU

FXUUHQW SURFHVV WHFKQRORJ\ QRGH FDSDFLWLHY DQG SURMHFWHG PDUNHW GHPDQG IRU RXU SURGXFWV
DFFHOHUDWHG GHSUHFLDWLRQ FKDUJHV UHFRJ®GHGNVLE&TAD O OE DYHGIHWHR G LIWHRR® DERFRIHOOLRQ RI ORZHU RSHU
ORZHU SD\UROO UHODWHG H[SHQGLWXUHV UHVXOWLQJ IURP KHDGFRXQW UHGXFWHRWYV WIDXBQLRGHRWWHKU
PHDVXUHV DQG KLJKHU LQWHUVHJPHQW UHYHQXH

$ Q@2 \WHU

2XU DOO RWKHU FDWHJRU\ LQFOXGHV WKH UHVXOWYV RI RSHUDWLRQV IURP RWKHU QRQ UHSRUWDEOH VHJP
XS EXVLQHVVHV WKDW VXSSRUW RXU LQLWLDWLYHV DQG KLVWRULFBOWHUDEFOMLY HR6RSWH b Wik WE\W DU SR KB LYF
ZKROO\ RZQHG VZXEW IGEHFRODVROLGDWHG IURP RXU FRQVROLGDWHG ILQDQFLDO VHODWHHIMHQ W V VIRID® BDLG) R XWKY
VWRFONWHUD V ILQDQFLDO UHVXOWYV RI RSHUDWLRQV ZHUH LQFOXGHGS$IVQRRXH SWWHE® RMNWKHU FD W KU RWH WMKLUR
LOQOWHWOWHUQ@ LV DFFRXQWHG IRU DV DQ HTXLW\ PHWKRG LQYHVWPHQW 6HH 1RWH 'LYHVWLWXUHV ZLWK
LQIRUPDWLRQ ORELOH\H LV D JOREDO OHDGHU LQ GULYLQJ DVVLVWDQFH DQG VHOI GULYLQJ VROXWLRQV Z
DXWRQRPRXV GULYLQJ LQFOXGLQJ FRPSXWH SODWIRUPV FRPSXWHU YLVLRQ DQG PDFKLQH GHDRI/QIYH EBDY
GHYHORSPHQW ,06 VSHFLDOL]JHV LQ GHYHORSLQJ DQG PDQXIDFWXULQJ PXOWL EHDP PDVN ZULWLQJ WRROV

$00 2WKHU )LQDQFLDO 3HUIRUPDQFH

7KUHH ORQWKY (QGHG 1LQH ORQWKYV (QGH
LQ OLOOLRQV 6HS 6HS 6HS 6HS

SHYHQXH

&RVW RI VDOHY DQG RSHUDWLQJ H[SHQVHYV
2SHUDWLQJ LQFRPH ORVV

2SHUDWLQJ PDUJLQ ORVV

2 SHIDMG) VHI P HQABHVXOV IGFOIGH IQMYHI P HQMQDGRDCDRIYW UHHOWR 1RM 2 SHIQY 6 HIP HQN Z MWIQ 1 RV \R & RQVRIEDWG & RQGHQVHG ) LGDGHIDGE BAMP HQW IRUD UHFRQAIDIRQ EH HHQ
RXURSHUDUZY VHI P HQADQG FROVRTEDWMG | LODQFDOUHVXEY |RUWH SHURGY SUVHOMG
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2 SHIDMDY 6 HIP HQMB HYHQXH 6 XP P DU

4 YV 4
$00 RWKHU UHYHQXH ZDV PLOOLRQ XS PLOOLRQ IURP 4 ORELOH\H UHYHQXH ZDV PLOOLRQ X!
SURGXFWV
<7 YW®T7!
$00 RWKHU UHYHQXH ZDV ELOOLRQ XBRE L OMLE ALHRYH QUEP ZDV ELOOKRQ XDV FRPULWRPRQ LORMQWRU\

FRPSDUHG WR KLXKHU OBRQGOKNLURHU GHPDQG IRU (\H 45 SURGXFWV S5HYHQXH IURP RXU RWKHU QRQ UHSRUV
6 HIP HQWR2 SHIMQJ ,GFRPH / RW 6XP P DU

4 YV 4 xQG YW®7'
7RWDO DOO RWKHU RSHUDWLQJ LQFRPH ZDV PLOOLRQ LQ 4 XS PXSOLR@UOBRRAD IURSUQEBDUL®LGC
KLIKHU UHYHQXH DQG SURGXFW SURILW IURP RXU RWK#HU QRQ UHSRUWDEOH VHIJPHQWYV LQ 4 DQG
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&RQVROLGDWHG &RQGHQVHG 5HVXOWV RI 2SHUDWLR

7KUHH ORQWKYV (QGHG

1LQH ORQWKYVY (QGHG

6HS 6HS 6HS 6HS
,Q OLOOLRQV ([FHSW 3HU 6KDUH Rl 1HW Rl 1HW RI 1HW Rl 1HW
$PRXQWYV $PRXQW BS5HYHQXH $PRXQW B5HYHQXH $PRXQW S5HYHQXH $PRXQW BS5HYHQXFH
1HW UHYHQXH
&RVW RI VDOHV
*URVV SURILW
5HVHDUFK DQG GHYHORSPHQW
ODUNHWLQJ JHQHUDO DQG DGPLQLVWUDWLYH
S5HVWUXFWXULQJ DQG RWKHU FKDUJHV
2SHUDWLQJ LQFRPH ORVYV
*DLQV ORVVHV RQ HTXLW\ LQYHVWPHQWYV
QHW
,QWHUHVW DIHGNRWKHU
,QFRPH ORVV EHIRUH WD[HV
BURYLVLRQ IRU EHQHILW IURP WD[HV
1HW LQFRPH ORVYV
/HVV QHW LQFRPH ORVV DWWULEXWDEOH WR
QRQ FRQWUROOLQJ LQWHUHVWYV
1HW LQFRPH ORVV DWWULEXWDEOH WR ,QWHO
(DUQLQJV ORVV SHU VKDUH DWWULEXWDEOH
WR ,QWHO2GLOXWHGT
) RUNH \NUHH DQG QQH P ROV HQGHG 6 HSWP EHU HDLQIV BW SHUVKDUH DWEXVDE® \R , QMOGGING KDV EHHO FDBXOWG B\ DAMVIZY GHWGFRP H GW DMEX\TE®I R , QMARUH BW R

P I@RQ UHDWWG \RX WH P DUN R P DUNHWRI \WDVERWRQ R WH GHUYDWYH IDELON \WDWY DWEXWWE®! \RX

FRP P RQWRFN RAMBIQEQ) GIOWMG GXUQ) WH SHURG

WRXVDQG FRQIMY HQW VFURZ HG 6 KDUHV \WDWZ HUH LGFOIGHG LQ \KH Z HLI KVMG DYHUDU H VKDUAY RI
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& ROVROEDWG 5 HYHQXH
&RQVRIEDMG 5 HYHQXH: DDl %
4 YV 4
2XU 4 UHYHQXH ZDV ELOOLRQ XS PLOOLRQ IURP 4 SULPDULO\ GXH WR KLIJKHU ,QWHO 3UR

UHYHQXH UHVXOWLQJ IURP KLJKHU FOLHQW GHPDQG '&%$, ,QWHO )RXQGU\ DQG DOO RWKHU UHYHQXH DPRX(

<7’ Y\W®7'

2XY7' UHYHQXH ZDV ELOOLRQ <8 POOVHR QURBRFWY UHYHQX#H7ZDV URXUKDUYLUOD®XH.WR ORZHU &
RIVHW E\ KLJKHU '&$%$, UHYHQXH &&* UHYHQXH GHHAPDLDVYEOE GXHRWR ORZHU FOLHQW UHYHQXH LQ WKH ILUVW
ZHUH SULPDULO\ DWWULEXWDEOH WR WKH UHGXFWIURGEG RV R. @ HUMEH.@QWHXY/ W R B HKVVILQ JWIKHHF HQWMWYKRRR LRLQ Y
OHYHOV '&$, UHYHQXH LQFUHDVHG PDIWRRA GXH WR KLIJKHU VHUYHU UHYHQXH GXH WR KLJKHU K\SHUVFDOH
KLIJKHU QHWZRUNLQJ FXVW BROURWKHIWHEY EARBQ@FUHDVSGLPDULOR GULYHQ E\ KLJKHU ORELOH\H UHYHQX}t

([ FOGHV IQMYHI P HOAHYHQXH \RBW' P Dy GRAVXP GXH \R LRXQAQ)
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& ROREDWG* LIRW 3 RIW

H GHULYHG D PDMRULW\ RI RXU FRQVROLGBWHG JURPVRXWRIQWH®@ IVRGXPYE ExVLQHVYV VDOHV WKURXJK R

* IRW 3 RIIW %

SHUFHQWDJHV LQ FKDUW LQGLFDWH JURVV SURILW DV D SHUFHQWDJH RI WR

4 YV 4

2XU FRQVROLGDWHG JURVV SURILW LQ 4 L FRPISDWHHEG BNR 4 ELOCSWRUPDRIULON GULYHQ E\ WKH DEVHQFH RI
DFFHOHUDWHG GHSUHFLDWLRQ FKDUJHV WKDW ZHUH UHFRJQL]JHG LQ 4 SULPDULO\ UHODWHG WR ,QWHO
<7 YWw7'
2XU FRQVROLGDWHG7JURVYEURDWHGBED (RIRQ FRPSDUHG WR SULPDULO\ GXH WR D UHGXFWLRQ LQ DVVHW L
&7 ZH LQFXUUHG

PLOOLRQ RI DVVHW LPSDLUPHQW DQG DFFHOHUDWHG GHSUHFLDWLRQ FKDUJHV U
KDYH QR UHPDLQLQJ RSHUDWLRQDO XVH<IZQ FRPOPRMUEDRR WRSDLUPHQWM. RQRIDFFHOHUDWHG GHSUHFLDWLRQ

FRQVROLGDWHG JURVV SURILW ZDV DOVR XQIDYRUDEO\ LPSDFWHG E\ KLJKHU SHULRG FKDUJHV LQFOXGL
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&RQREDMG5 ' DQGO* $ ([ SHQHV

7RWDO 5 ' DQGHOSHBQVHV IRU 4 ZHUH ELOOLRQ GRZQ IURR74 [€2 04()] IR OLRIQHNRRU H[SHQVHV L
RI' UHYHQXH IRU 4 DQG RI' UHYHQXH IRU 4 <7'DQGDQG RI URYHGOXHOQRY IRQ VXSSRUW RI BXY R
LQ RXU JRUP . ZH FRQWLQXH WR PDNH LQYHVWPHQWYV WRsYD ®YDIQVXORK B | SRR H V V 5\ M VKUK QVRKJIJ LWOQR D3BH

UHODWHG FRVW UHGXFWLRQ PHDVXUHV ZH H[SHHWSEB@HAUHQVH LOHORWDOHSWRD QEFH@W KLVWRULFDO SHUI
FUHDWH FDSDFLW\ IRU VXVWDLQHG LQYHVWPHQW LQ WHFKQRORJ\ DQG PDQXIDFWXULQJ

5 HVHDUFK DQG' HYHBSP HOW % 0 DU * HQHIDODQGS GP IQMADWYH %
BHUFHQWDJHV LQ FKDUW LQGLFDWH RSHUDWLQJ H[SHQVHYVY DV D SHUFHQWD:

5 HVHDURK DQG' HYHBSP HQW

4 YV 4 XQG YWT7'

4 5 ' GHFUHDVHG E\ PLOOIRQ RU5 ' GBRGBHDVHG E\ ELOOLRQ RU <7' I[IURPRUBHVSHFBQUEPDYULO\ GULY}
SD\UROO UHODWHG H[SHQGLWXUHV UHVXOWLQJ IURP KHDGFRXQW UHGXFWILRRWWRINHRUXQBW R WKHU FRD G
ORZHU VKDUHG EDVHG KRWPI$ HGI\QHWLWRY WR RSHUDWL QIVH[M HQ WH. ZKHUH 48 D'UWDRQEeMHM@&WLYH EDVHG FDVK FRPS

0 DNHIQY * HOHIDODQG$ GP LOMADMYH

4 YV 4 xXQG Y\W7'

4 0* $ GHFUHDVHG E\ PLOOKRQ RW* $ ®HFUHDVHG E\ PLOOLRQ RU <7'lURPWHVSHPGGYRDUYLO\ GU
ORZHU SD\UROO UHODWHG H[SHQGLWXUHYV DV D UHVXOW RI KHDGFRXQW UHGXMHFWQRIWDNUHQ XM BWKHWUKHRV
DQG ORZHU VKDUH EDVHG&H\WRP EHQWDMNYWR @R RSHUDWLQIVHS HQ KH. ZKHIH 48 D'UWDRQOHAWLYH EDVHG FDVK FRF
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5 HAKPYUQ) DQG 2 \KHUS: KDU HV

7KUHH ORQWKV (QGHG 1LQH ORQWKV (QGHG
,Q OLOOLRQV 6HS 6HS 6HS 6HS
(PSOR\HH VHYHUDQFH DQG EHQHILW DUUDQJHPHQWYV
/JLWLIJDWLRQ FKDUJHV DQG RWKHU
$VVHW LPSDLUPHQW FKDUJHV
7JRWDO UHVWUXFWXULQJ DQG RWKHU FKDUJHV
Q 4 ZH DQQRXQFHG DQG FRPPHQFHG WKH S5HVWUXFWXULQJ 30DQ ZKLFK LV H[SHFWHG WR VWUHDPC
EXVLQHVVHV DQG UHVXOW LQ ORZHU RYHUDOO RSHUDWLQJ H[SHQVHV VHH 1RWH S5HVWUXFWXULQJ DQ@E 2
H[SHFW D VXEVWDQWLDO PDMRULW\ Rl WKH DFWLRQV SXUVXDQW WR WKH 5HVW U SRW XK DQ@J 130 MR WK H H
WLPLQJ ZLOO EH UHIOHFWHG LQ RXU UHVXOWV RI RSHUDWLRQV
7KH 5HVWUXFWXULQJ 30DQ ZKLFK ZH LQLWLDWHG LQ 4 ZDV VXEVWDQWLDOO\ FRPSOHWH LQ 4
(PSOR\HH VHYHUDQFH DQG EHQHAILW DUQPQIBRNGPKDUJIHV RI PLOOLRQ SULPDULO\ UHDODWL @HWR MK H G
RI ELOOLRQ SULPDULO\ UHODWLQJ WR WKH S5HVWUXFWXULQJ 3007Q &KDMWUHVSELP D UE DO QHOD WG @ WR
30DQ
/LWLIJDWLRQ FKDUIHWPGBVRWRKDUJH RI7' PDOQVRQJILRXW RI WKH 5 OLWLJDWLRQ S5HIHU WR 1RWH &RP
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DV LQFOXGHG LQ RXU YJRUP . IRU IXUWKHU LQIRUPDWLRQ
$VVHW LPSDLUPH®W FKDSUHRDULO\ LQFOXGHV PLOOLRQ RI 4 QRQ FDVK FKDUJHV DVVRFLDWHG ZLWK
FHUWDLQ QRQ FRUH OLQHV RI EXVLQHVV DQG WKH FRQVROLGDWLRQ DQG KJLW RILRFOWOHG BBUR BY® MR I
DVVRFLDWHG ZLWK WKH 5HVWUXFWXULQJ 30DQ LQFOXGLQJ PLOOLRQ RI QRQ FDVK LPSDLUPHQWYV RI

PDQXIDFWXULQJ FDSDELOLWLHYV IRU FHUWDLQ LQWHUQDO WHVW KDUGZDUH DQG PLOOLRQ RI QRQ FDVK 1
IURP UHDO HVWDWH FRQVROLGDWLRQV DQG H[LWV ,Q DGGLWLRQ ZH LQFXUUHG QRQ FDVK LPSDLUPHQWYV U
DQ&7!’ UHVSHF®WHMHOWR 1RWH 5HVWUXFWXULQJ DQG 2WKHU &KDUJHV ZLWKLQ 1RWHV WR &RQVROI
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* DIQV / RWHV RQ( TXIW , QYHWR HQW DQG , QMIHWDQG 2 WHU 1 HW

7KUHH ORQWKV (QGHG 1LQH ORQWKV (QGHG
,Q 0OLOOLRQV 6HS 6HS 6HS 6HS
8QUHDOL]HG JDLQV ORVVHV RQ PDUNHWDEOH HTXLW\ LQYHVWPHQWYV
8QUHDOL]HG JDLQV ORVVHV RQ QRQ PDUNHWDEOH HTXLW\ LQYHVWPHQWYV 2
,PSDLUPHQW FKDUJHV RQ QRQ PDUNHWDEOH HTXLW\ LQYHVWPHQWYV
8QUHDOL]HG JDLQV ORVVHV RQ HTXLW\ LQYHVWPHQWYV QHW
5HDOL]JHG JDLQV ORVVHV RQ VDOHV RI HTXLW\ LQYHVWPHQWYV QHW

*DLQV ORVVHV RQ HTXLW\ LQYHVWPHQWV QHW

,QWHUHVW DQEWWKHU
8 QUDN HGJDIQV BRWHY RQ GRQ P DUNHWE®! LQYHWR HQW IQFBGHY REVHYDE®! SUFH DAV HQW DQG RXUVKDUH R HTXIW P HIKRG IQHMH JDIQV GWHY DQG FHIBIQ GMUEXWRQY

o’} JDLQV ORVVHV RQ HTXLIWH UM $HYWPHIQON\G UL WQ E\ UHDOL]HG JDLQV RQ RSSRUWXQLVWLF VDOHV R
DORQJ ZLWK XQUHDOL]HG JDLQV RQ PDUNHWDEOH HTXLW\ VHFEXULWLHV UHIOHFWLQJ IDYYRU D E O} POV NGIRW
HTXLW\ LQYHVWHHIQ\GWV | PLOOLR®SZDUG REVHUYDEOH SULF P LOQUREB QWG RR IKVERJOH LQYHVWHH D

HTXLW\ LQY HDVURHMBWXERUHDOL]HG JDLQV ORVVHV RQ P D DQENSTEQH HIQ WL MK DL RI@ RQVPDUNHWDEOH F

Q4 JDLQV ORVVHV RQ HTXLWHUEYSHIMPPHQ®VGQHW Q E\ XQUHDOL]JHG ORVVHVS$R®Q HRXD /P, ¢V HQWD B0 HQH/T
ORVVHV RQ HTXLW\ LAHUHY S/®HRDA. DR SEMLYAHRQ BA FKDUJHV RQ QRQ P D U NBIQUD KQ M HITXIL MAG L DLY BIN WYARH B BVWN H W
HTXLW\ LQYHVWPHQAMWIBDOWHEODD LRIV RQ VDOHV RI B¢ PLOOLRQ LQLWLDO IDLU $WDADHKWHD DI® | X V WOFFH QAW DXL
PDUNHWDEGB UHWKLIGG JDLQV ORVVHV RQ PDUNHWDEOH HTXLW\ LQYHVWPHQWYV

,Q 4 DQ7G ZH UHFRJQL]HGQWHIIHY WODESW RMVKWHW\ UHODWHG V¥R WKWDYV Z®HFRKIUHWIOWHG LQ 7KLV ELO
IDYRUDEOH |@WBEWWWRDIHBYRWKHU XQ'G ZDV SDUWHW G\ ®I ELOOLRQ QHW ORVV IURP WKH FKDQQHINGIGL
L7’ ZH LQFXUUPICO QLR BOKDUJHVY UHODWHG WR WKH VDOH RI RXQAIGRIQ PHPRWG EXCHRHWONVH LQ LQWHURWW

(DUQLQJV /RVV 3HU 6KDUH DQG BR/ERFMHK R O'GM H VAWK WHMBRON\R MRGDWHG &RQGHQVHG IR DGHEULDNO. RYD®/ HRH
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SWIRYMRQIRU YHHMWWRP 700 HV

7KUHH ORQWKV (QGHG 1LQH ORQWKV (QGHG
,Q OLOOLRQV 6HS 6HS 6HS 6HS
,QFRPH ORVV EHIRUH WD[HV
3URYLVLRQ IRU EHQHILW IURP WD[HV
(HHFWLYH WD[ UDWH
o' D QGT' RXU SURYLVLRQ |RADEHWRARYPWQHE/XVLQJ RXUIHFWLPBWHG DRQWKDOSHOLHG WR RXU \HDU V

WD[HV DGMXVWHG IRHGHMAURWRW DEBPVWRI EHQHIQ®W ''URPGRPHVWLF ORVVHV EHIRUH WD[HV GXH WR WKH GI
HVWDEOIMKHG RQU SURYLVLRQ IRU WO[HV GREUHDVNEBHWQNDQWLDOO\ GXH WR WKH YD@®XDWICRQIROWRHAD QGLH
EHORZ

, 4 DQGr! GXH WR RXU LQDELOLW\ WR UHOLDEO\ IRUHFDVW RXU DQQXDO LQFRPH RXU SURYLVLRQ IR
HIHFWLYH WD[ UDW B GWKWSHHFOV LRW GLLVFUHWH UWHPVZHUHBGEOGEWLRRHGXOUY RO XD WLRQ VRIOCRAFUHWRIQRQ FD
DJDLQVW RXU 8 6 GHIHWUBGVWDY WKVHWNFRYHUDELOLW\ RI RXBZHELHKH QU HGY WIDG COBVO/MHH & R VILXADLUBW HDU@GH XA WY Wk
DVVHVVPHQW LQZH GHWHUPLQHG LW ZDV QRW PRUH OLNHO\ WKDQ QRW WKDW WKH GHIHUUHG WD[ DVVHWYV Z
SRVLWLREHOPWHAEHU ODUJHO\ UHVXOWLQJ IURP WKH DVVHW LPSDLUPHQW DQG UHVWUXFWXULQJ DQG RWKH

2Q -XO0\ WKH 2QH % LSJF W H SIPRM L 200 % L D@HAX i OW P DDHEY SHUPDQHQW N[ ROKKMAH Q G WR BV X G L Q J E
GHSUHFLDWLRQ GRPHVWLF UHVHDUFK$ &RV H[EHQ WIDWH MOF UHDNWBFHWKWHIURP  SHUFHQW IRU TXDOLIVLQJ
WD[ IUDPHEBBMW LQFOXGHVHFEX\AWHS®@BWHY ZLWK FHUMDH FDR RWKRQY SIKDVHG L) MRQIURIXIKH WR HYDOXDW
$FW V SURYLVLR GQHWFW KDV XWDXWHHHIH D U V

[ ITXIAW DQG & DSMICS HVRXUFHV

:H FRQVLGHU WKH IROORZLQJ ZKHQ DVVHVVLQJ RXU OLTXLGLW\ DQG FDSLWDO UHVRXUFHV

,Q OLOOLRQYV 6HS 'HF
&DVK DQG FDVK HTXLYDOHQWYV

6KRUW WHUP LQYHVWPHQWYV

7TRWDO FDVK DQG VKRUW WHUP LQYHVWPHQWYV

7TRWDO GHEW

H EHOLHYH ZHLRDN@W XIRXUFHV Rl IXQGLQJ WR PHHW RXU EXVLQHVV UHTXLUHPHQWYV IRU WKH QH[W WFRPRRG
DQG VKRUW WH UPDVQWKHRAQPH@ WKH SUHFHGLQJ WDEOH DUH RXU SULPDU\ VRXUFHV RI O7LKTHALKS MR X URFB VX IDIGH.
VXSSOHPHQWHG E\ RXU XQGUDZQ FRPPLWWHG FUHG L WHIBHQ ®LMWILHMD @6 FRVWK WU HE\R DUBAHRH G WS DFQW\LVV XL
DVVHWYVY 2XU VKRUW WHUP IXQGLQJ UHTXLUHPHQWY LQFOXGH FDSLWDO H[SHQGLWXUHYV IRU ZRUOGZLGH PD!
URDGPDS LQYHVWPHQWYV LQ RXU SURGXFW URDGPDS ZRUNLQJ FDSLWDO UHTXLUHPHQWYVY LQFOXGLQJ FDVK
FRQWUROOLQJ LQWHUHVW KROGHUV UHGXFLQJ RXWVWDQGLQJ LQGHEWHGQHVV DQG VWUDWHJILF LQYHVWP
PDQXIDFWXULQJ H[SDQVLRQ SODQV DQG LQYHVWP HQKHN W S OBGQY D Q DI GRXGHS W [FSHVG/L SUH FIRIQBORY.Y. R B FHLLFRW IDR
LQYHVWLQJ LQ D QHZ OHDGLQJ HGJH PDQXIDFWXULQJ IDFLOLW\ LQ 2KLR DQG PD\ DOVR LQFOXGH ORQJHU W

$V GHVFULEHG LQ WKH LQW WRIGXAVRIOR Q R I4WKLVZBI' $QWHUHG LQWR DQG RU FRQFOXGHG XSRQ FHUWOWMUDRY
GLYHVWLWXUH DQG UHWDLQHG HTXLW\ LQY I$¥W PAHRPW H D BLDPOHDIFHHPM OWR RXUF&+DRFHOHUDWHG ELOOLR
VDOHV DIJUHHPHQWYV

,Q 4 ZH UHFHLYHG QHW SURFHHGV RI PLOOLRQ IURP WKH WMDVUBUHGRHH 1FPWEBOLRRREREWWOREDDQAY)
&RQVROLGDWHG &RQGHQVHG )LQDQFLDO 6WDWHPHQWYV

,Q 4 ZH FORVHG WKH VHFRQG SKDVH RI RXU 1$1' PHPRU\ EXVLQHVV GLYHVWLWXUH DQG UHFHLYHG E
'"LYHVWLWXUHV ZLWKLQ I1RWHV WR &RQVROLGDWHG &RQGHQVHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKHU LQ
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2XU WRWDO FDVK DQG VKRUW WHUP LQYHVWPHFPMHG EGE BHOW WHG GIDARU HWNRARQP D\ BHWILRQV ZH PD\ WDNH Z
GHOD\ FHUWDLQ FDVK UHFHLSWV RU $PWRHORWKMR PDEMIBH VO LRULBXW\VW T BWWH LFFEX\R@WH ¥ U Q HDQX OXIEHH @W
ZLWK VXSSOLHUV WR RSWLPL]JH RXU SD\PHQW WHUPV DQG FRQGLWLRQV DGMXVWLQJ WKH DPRXQWYV DQG WL
LQYHQWRU\ OHYHOV DQG SXUFKDVLQJ SUDFWLFHV DQG VHOOLQJ FHUWDLQ RI RXU DFFRXQWV UHFHLYDEOH"
EHQHILWHG DQG PD\ IXUWKHU EHQHILW FDVK IORZ LQ WKH QHDU WHUP ZH PD\ H[SHULHQFH D FRUUHVSRQ(
LPSDFWV RI WKHVH DFWLRQV UHYHUVH RU QRUPDOL]H

,Q 4 ZH VHWWOHG ELOOLRQ RI RXU VHQLRU QRWHV GXH ODUFK DQG LQ 4 ZH VHWWOHG E

GD\ ELOOLRQ FUHGLW IDFLOLW\ DJUHHPHQW WR ELOOLRQ DQG W K $GRED WYX EZAGIDKOIBNDHY Bl FABW W WWR1 @ & k
UHYROYLQJ FUBKLMK IDFPOLQYYV DYDLODEOHHKK QWY RMEKIHIXDBRWHQWLDO VRXUFHV RI OLTXLGLW\ LQFOXGLQJ F
UHJLVWUDWLRQ VWDWHPHQW RQ ILOH ZLWKIMKD @ (XQ $SHNIXID Q& BVFRR XRWE KRINVEKHREDAVVRHFDXULMWY LHY 8QGHU RXU
KDYH DQ RQJRLQJ DXWKRUL]JDWLRQ IURP RXU %RDUG $fM RUUGHSMWRHPEWWR ERUURZHXBD/MBRQR FRERPHURIDO SDSH
RXWVWDQGLQJ ERUURZLQJY RQ WKH UHYROYLQJ FUHGLW IDFLOLWLHYV 6HH 1RWH %RUURZLQJV ZLVBKLSKD
RI RXU RQJRLQJ FDSLWDO PDQDJHPHQW VWUDWHIJ\ WR RSWLPL]H RXU GHEW SRUWIROLR DQ GHWHWGKWF HR & B @/ Hl
UHSXUFKDVHV WR UHSXUFKDVH RRU'GHEWQSY'LRU WR BLWXJRWWH[WLQJIJXLVK DQ\ GHEW SULRU WR PDWXULW\

,BXIXVW D PDMRU FUHGLW UDWLQJ DJHQF\ GRZQJUDGHG RXU FRUSRUDWH FUHGLW UDWLQJ IURP % %%
VWUDVBHIOD\HG GHOHYHUDJLQJ DQG ZHDNHU WHKD RGKW HFRY G UBISHIFRABRIRIW IKXWXBH ERUURZLQJ FRVWYV DQG

:H PDLQWDLQ D GLYHUVH LQYHVWPHQW SRUWIROLR WIKDMK D G\FEQR WX @NMDO\WILMIA\| D BO VRHGRRQ LYY KM W P H ¢
LQYHVWPHQW JUDGH VHFXULWLHYV
&DVK IORZV IURP RSHUDWLQJ LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV ZHUH DV IROORZV

1LQH ORQWKYVY (QGHG
,Q OLOOLRQV 6HS 6HS

1HW FDVK SURYLGHG E\ XVHG IRU RSHUDWLQJ DFWLYLWLHYV
1IHW FDVK SURYLGHG E\ XVHG IRU LQYHVWLQJ DFWLYLWLHYV
1HW FDVK SURYLGHG E\ XVHG IRU ILQDQFLQJ DFWLYLWLHV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

2 SHIDIQ $ AAHY
2SHUDWLQJ FDVK IORZV FRQVLVW RI QHW LQFRPH ORVV DGMXVWHG IRU FHUWDLQ QRQ FDVK LWHPV DQG Fk

&DVK SURYLGHG E\ RSHUDWLRQV LQ WKH ILUVW QLQH PRQWKYV RI ZDV KLJKHU FRPSDUHG WR WKH ILUVW
FRPSDUHG WR WKH QHW ORVV LQ W/KH. V' LDV SQLNOAHVE R\QWVRRAHRIIDYRUDEOH RSHUDWLQJ FDVK IORZ DGMXV
XQIDYRUDEOH FKDQJHV LQ ZRUNLQJ FDSLWDO ERWK RI ZKLFK RFFXUUHG LQ WKH ILUVW QLQH PRQWKYV RI

QMM $ PRV

,QYHVWLQJ FDVK IORZV FRQVLVW SULPDULO\ RI FDSLWDO H[SHQGLWXUHV LQYHVWPHQW SXUFKDVHV VDOH\
UHODWHG JRYHUQPHQW LQFHQWLYHYV

&DVK XVHG IRU LQYHVWLQJ DFWLYLWLHV LQ WKH ILUVW QLQH PRQWKYV RI ZDV ORZHU FRPSDUHG WR WKH
WKH GLYHVW IS@QXWUHM RO RXW$1' PHPRU\ EXVLQHVVHV DQG RWKHU FDVK IDYRUDEOH LQYHVWLQJ DFWLYLW\ L¢
QLQH PRQWKVYKHVH FDVK IDYRUDEOH PRYHPNE@WVEY MKH FDWW LDB@WY RUDERDZHHIPDWXULWLHY DQG VDOHV RI
SXUFKDVHV LQ WKH ILUVW QLQH PRQWKYV RI FRPSDUHG WR WKH ILUVW QLQH PRQWKYV RI

) IQDCRQ) $ Y

JLQDQFLQJ FDVK IORZV FRQVLVW SULPDULO\ RI SURFHHGV IURP VWUDWHILF LQLWLDWLYHV LQFOXGLQJ SDU)
ORQJ WHUP GHEW DQG ILQDQFLQJ IRU FDSLWDO H[SHQGLWXUHV ZLWK H[WHQGHG SD\PHQW WHUPV

&DVK SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV LQ WKH ILUVW QLQH PRQWKYV RI ZDV ORZHU FRPSDUHG WR W
UHSD\PHQWY DQG QR GHEW LVVXDQFHV DQG KLJKHU FDSLWDO H[SHQGLWXUHYV 7KHN B{@VIIDQ & H B ESTTH PRHDQ/W ®/I
sbuwLNVe®\ RIWKH FDVK IDYRUDEOH LPSDFWV RI DFFHOHUDWHG IXQGYV UHFHLYHG IURP WKH 8 6 JRYHUQPHC(
(VFURZHG 6KDUHV LVVXHG SURFHHGV UHFHLYHG IURP D SULYDWH VDOH RI RXU FRPPRQ VWRFN WR 6RIWEDC
ORELOH\H VKDUHV LQ HDFK FDVH GXULQJ WKH ILUVW QLQH PRQWKYV RI FRPSDUHG WR WKH ILUVW QLQH F
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SLVN )DFWRUV DQG 2WKHU .H\ ,QIRUPDWLRQ

5 WN) DRRY

7KH ULVNV GHVFULEHG LQ 5LVN )DFWRUV ZLWKLQ 5LVN )DFWRUV DQG 2WKHU .H\ ,QIRUPDWLRQ LQ RXU '
PDWHULDOO\ DQEHBWYRMWVEHRVIDOHVY ILQDQFLDO FRQGLWLRQ DQG UHVXOWV RI RSHUDW LRHW HDQIGV W K Bl FWVR
LGHQWLI\ DOO ULVNV WKDW ZH IDF H2RXFWRISSH B'D MDIERVGRW ¥ RXIOWD DVYR @RVWDISUHVHQWO\ NQRZQ WR XV RU WKD
"XH WR ULVNV DQG XQFHUWDLQWLHY NQRZQ DQG XQNQRZQ RXU SDVW ILQDQFLDO UHVXOWYV PD\ QRW EH D
DQWLFLSDWH UHVXOWV RU WUHQGV LQ IXWXUH SHULRGV ,Q DGGLWLRQ WR WKH RWKHU LQIRUPDWLRQ VHW
&RQVROLGDWHG &RQGHQVHG )LQDQFLDO 6WDWHPHQWYV DQG 6XSSOHPHQWDO 'HWDLOV VHFWLRQV ZH KDYH

7KHUH LV OLPLWHG SUHFHGHQW IRU WKH DFFRXQWLQJ WUHDWPHQW IRU RXU WUDQVDFWLRQV ZLWK WKH 8 6
WKH VRDWKH 6(& LI WIKWKWV®(& ZHUH WRWDOW DPLEZIRI WKH DSSURSULDWH DFFRXQWLQJ WUHDWPHQW ZH P
UHVXOWV LQFOXGLQJ WKH UHFRJQLWLRQ RI DGGLWLRQDO FRVWYV RU ORVVHV DQG RXU UHVXOWYV IRU IXWX

2XU WUDQVDFWLRQV ZLWK WKH 8 6 JRYHUQPHQW GXULQJ WKH WKLUG TXDUWHU RI L Q F OSFGAL @I WHHP H DX
FRPSOM[IHUIMR/H (DUQLQJV /RVV 3HU 6KDUH IXQ® I6M®R ER WRIVGMR \& RIXRWLGDWHG &RQGHQVHG )LQD @ RHMD(
LV OLPLWHG SUHFHGHQW IRU WKH DFFRXQWLQJ WUHDWPHQW RI VXFK WUDQVDFWLRQV :KLOH ZH EHOLHYH 2
&RQVROLGDWHG &RQGHQVHG )LQDQFLDO 6WDWHPHQWY LQ WKLY )RUP 4 WKHUH DUH RVWHKUHD ®RIW & Q @/ IDIDO
WKLUG TXDUWHU RI DQG FRXOG DOVR PDWHULDOO\ DQG DGYHUVHO\ LPSDFW RXU UHVXOWV IRU IXWXUH !
FRQVXOWDWLRQ RILWKHWE(& WRDYHHN FRQILUPDWLRQ WKDW WKH\ GR QRW GLVDJUHH ZLWK RXU DFFRXQWLQJ
XQDEOH WR FRQFOXGH RXU FRRN WKW CBW& R D RN IKMKAWR B ¥ WDH MR HKO@W HY DHEZLR| WKH DSSURSULDWH DFFRXQWI
ZH PD\ PDWHULDOO\ UHYLVH RXU WKLUG TXDUWHU ILQDQFLDO UHVXOWYV LQFOXGLQJ WKH UHFRJQLWLRQ
DQG DGYHUVHO\ LPSDFWHG

7KH 8 6 JRYHWQPHOWYLWLRQ DQG RZQHUVKLS RI VLIJQLILFDQW HTXLW\ LQWHUHVWY LQ WKH FRPSDQ\ PD\ V;
XQFHUWDLQWLHYV DQ\ RI ZKLFK FRXOG IKIFYWHRR FRFODWHEXWVIOQBBYHUMWDRAFLDO FRQGLWLRQ DQG UHVXOWYV RI R¢
RXU RWKHU VWRFNKROGHUYV

v 7KH DFFHOHUDWHW Q&YW ZH UHFHLYHG IURP WKH 8 6 JRYHUQPHQW FRQQHFWHG WR WKH LVVXDQFH R
VXEMHFW WR ULVNV IURP FKDQJHV LQ ODZV UHJXODWLRQV RU WKHLU LQWHUSUHWDWLRQV DVYKAHOO
OHJLVODWLYH MXGLFLDO RU H[HFXWLYH EUDQFKHV RI WKH 8 6 JRYHUQPHQW FRXOG GHWHUPLQH LQ V
JRYHUQPHQW DFTXLUHG RXU HTXLW\ VHFXULWLHQ DKGH W DRI WWRHY LWHGE PYRRIGRXKW DRUGBPEIRW ZLWK W
DFTXLVLWLRQ RI RXU VHFXULWLHY DQG WKH $PW @PGRPHEWHRIWRRU H RRENUBFW &/ R +XQYODWHUDO DPHQGP
FRPSO\ ZLWK IXWXUH FKDQXHWW K& UG N\MKHO8O®D ZHSDUWPHQW RI &RPPHUFH LV FRQWUDFWXDOO\ ERXQG
EUDQFK RI WKH 8 6 JRYHUQPHQW KDV PDGH FRPPLWPHQWY WR VXSSRUW UHIUDLQ IURP FKDOOHQJLQ!
UXOLQJV OLWLIJDWLRQ E\ RWKHU SDUWV RI WKH 8 6 JRYHUQPHQW RU WKLUG SDUWLHV RU JHRSROLW
FRPPHUFLDO@FRW BYUHHPHQW RU RXU 6HFXUH (QFODYH DJUHAWHRQKH RWU ROQMHUWZILR@A@VDGBYE UNVKD EBQHILW
VXFK DJUHHPHQWY ,Q DGGLWLRQ HQIRUFHPHQW DJDLQVW D JRYHUQPHQW FRXQWHUSDUW\ LV LQKHUF

. 7KH WUDQVDFWLRQV HOLPLQDWH RXU FRQWUDFWXDO ULJKWV WR $RAWHRYBHXRDQWHA 1L QWK HX I RGHPURW B HJ
DELOLW\ WR VHFXUH JUDQWYV IURP JRYHU®RPHQ WP HQUW IWQH VX MK WH H U B QYW UIK Q G LSE IV XIDIGIHHUH RHKGIWF RYP R I |
PDNH LW VXFK WKDW RXU EXVLQHVV ZLOO QR ORQJHU EHQHILW IURP WKH UHGXFHG IXWXUH RSHUDWLC
FDSLWDO LQWHQVLYH DQG ZH KDYH D QXPEHU RI RWKHU FXUUHQW JUDQW DUUDQJHPHQWY ZLWK JRYHI
XQFHUWDLQ ZKHWKHU WKH WUDQVDFWLRQV PD\ FDXVH RWKHU JRYHUQPHQW HQWLWLHV WR VHHN WR F
VXSSRUW XV ZLWK IXWXUH JUDQWV HLWKHU RI ZKLFK FRXOG OLPLW RXU DFFHVV WR FDSLWDO LQFUH

v 7KH WUDQVDFWLRQV DUH GLOXWLYH KWHRLN MOVIWIFH] FFIWVRANK-HROBHBRPPRQ VWRFN WR WKH 8 6 JRYHUQPI
VWRFNKROGHHV RRDYQYIXILFDQW DGGLWLRQDO GLOXWLRQ LI WKH FRQGLWLRQV WR WKH ZDUUDQWYV UHFH

v 7KH 8 6 JRYHWOQWHAWN SRVLWLRQ LQ RXU FRPPRQ VWRFN UHGXFHV WKH YRWLQJ DQG RWKHU JRYHUQL
SRWHQWLDO IXWXUH WUDQVDFWLRQV WKDW PD$VEB BHYNXOW LRDIOWKR RXUWD @ WIRFM KRQWG HMKH 8 6 JRYHUC
DV RI 6HSWHPEHU DQG PD\ DFTXLUH DGGLWLRQDO VKDUHV RI RXU FRPPRQ VWRFN DV VKDUF
XQGHU DQG UHFHLYH GLVEXUVHPHQWYV IRU 6HFXUH (QFODYH XS WR DQ DGGLWLRQDO RU LI WKH F
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ORQJHU FRQWURO RI RXU IRXQGU\ EXVLQHVV ZLWKLQ WKH QH[W ILYH \HDU W KB @G6W KRIY HW QURBNPWNH D
QRW EH WKH VDPH DV WKRVH7KIHRAWKHIRYWRGRKRWGKHW DJUHHG WR YRWH LWV VKDUHV RI FRPPRQ VWEF
VXEMHFW WR DSSOLFDEOH ODZ DQG H[FHSWLRQW MURHSIWBM/GIXMH W KK Bl & RVRLYHIUIQPIKDXWH FH RI RWKHU V
Rl RXU GLUHFWRUV DQG SURSRVDOXH R\WMHGRQFE\ RWWRRENKROGHULFDQW 8 6 JRYHUQPHQW HTXLW\ LQW
VKDUHV HLWKHU DV GLUHFWHG E\ RXU ERDUG RI GLUHFWRUVVWVUXWEKW BQW LJRF HUSFPLHDLVR QDQ@QGSW KHU8/ 6Z |
UHJXODWLRQV LPSDFWLQJ RXU EXVLQHVV PD\ VXEVWDQWLDOO\ OLPLW RXU DELOLW\ WR SXUVXH SRWt
SRWHQWLDOO\ OLPLWLQJ WKH ZLOOLQJQHVYV RI RWKHU WKLUG SDUWLHV WR HQJDJH LQ VXFK SRWHQW

v 2XU QRQ 8 6 EXVLQHVV PD\ EH DGYHUVHO\ LPSDFWHG E\ WKH 8 6 JRYGEDQRPWYRWVWEHL®H W KH BQ& | LIDFFRW
UHYHQXH IRU WKH ILVFDO \HDU HQGHG 'HFHPEHU +DYLQJ WKH 8 6 JRYHUQPHQW DV D VLJQLILFI
UHVWULFWLRQV VXFK DV IRUHLJQ VXEVLG\ ODZV RU RWKHUZLVH LQ RWKHU FRXQWULHV

v :H PD\ H[SHULHQFH RWKHU DGYHUVH FRQVHTXHQFHV UHVXOWLQJ IURP WKH DRRBNQWVHOHRMW RGC ERPS&E
FRPSDQ\ VXFK DV XV KDYLQJ WKH 8 6 JRYHUQPHQW WD NS$VDVERK LWAWR@ \BMWIR VR UGILVIH A DBQOND WWWKREFPERRIRI®1 ¢
RWKHU WKLQJV WKHUH FRXOG EH DGYHUVH UHDFWLRQV LPPHGLDWHO\ RU RYHU WLPH IURP LQYHVWF
IRUHLJQ JRYHUQPHQW YKRW i PS8 HDMOIWRREJW OLWLJDWLRQ UHODWHG WR WKH WUDQVDFWLRQ RU RWKHUZ

$Q\ RI WKH IRUHJRLQJ FRXOG KDMNHF\W RDWRHKWL DB YH&WHU WS HUDWLRQV ILQDQFLDO SRVLWLRQ FDVK IORZV |
UHSXWDWLRQ BQRISWREEOEWY DQG FRXOG H[DFHUEDWH RWKHU ULVNV GLVFXVVHG LQ RXU JRUP . 4

4 XDQMMYH DQG 4 XDOMYH ' MFRVXUHV $ ERX\VD DUNHVG IWN

H DUMHBWHG E\ FKDQJHV LQ FXUUHQF\ H[FKDQJH DQG LQWHUHVW UDWHV DV ZHOO DV HTXLW\ DQG FRPPRG
QRW HQWLUHO\ HOLPLQDWH WHKHHSHPSPER/GRD VKM BB XOWNRQ :RI WKHVH ULVNV WR RXU ILQDQFLDO SRVLWLR
6HSWHPEHU WR GHWHUPLQH ZKHWKHU PDWHULDO FKDQJHV LQ PDUNHW ULVNV SHUWDLQLQJ WR FXUU
WKH FKDQJHV LQ LQWHUQDWLRQD OV VDQIEGH[ SROWFE R WIURFO/X GLIRQB DMOHULUDO UHYLVLRQV ZHUH QRWHG VEERREX
ODUNHW 5LVN ZLWKLQ 0'$ LQ RXU JRUP . 5LVNV UHODWHG WR FKDQIHYGLB[ SR UM FRDWLLRRIDO SIUDVGIHF
8QLWHG 6WDWHY DQG &KLQD DUH GHVFULEHG XQGHU 5LVN )DFWRUV ZLWKLQ 5LVN )DFWRUV DQG 2WKHU .H

&ROURY DQG 3 URFHGXUHV

, KHHQW [P MIMRQV RQ ( ITHAYHOHW R & RQARY

2XU PDQDJHPHQW LQFOXGLQJ WIKHHW DL SD O QH[IHEX@RIMMDRR WDIO[ RHFW WKDW RXU GLVFORVXUH FRQWUROV
ILQDQFLDO UHSRUWLQJ ZLOO SUHYHQW FRQ &iWa FwW VMCHP HQ R RPDWIMHE) KR@ PHIDXOGGHVLIQHG DQG RSHUDWHC
DVVXUDQFH WKDW W KHRERMMWWR O HW\RME@HEH IJIRHRI D FROQWURO V\VWHP PXVW UHIOHFW WKH IDFW WKDW WKH
PXVW EH FRQVLGHUHG UHODWLEHRPDRWHKRLW KRVMWQXHJXUQWK®OULPLWDWLRQV LQ DOO FRQWURO VI\VWHPV QR F
PLVVWDWHPHQWY GXH WR HUURU RU IUDXG ZLOO QRW RFFXU RWKDWKDBHBIQOGHRVHFWRIG LVVXHY DQG LQVWDQ

( YDODIRQR! ' IVFBVXUH & ROARY DQG 3 URFHGXUAV

%DVHG RQ PDOQDHYPHXWWLRQ ZLWK WKH SDUWLFLSDWHRQDRIGRXWL B ILIQABHDS ID. @ PAQRFIE W\E ERYHHORSI R1 WKH SHULRC
SULQFLSDO HIHFFHXUWLRFH BULQFLISBHUIKQY R FAM@FRXGHG WKDW RXU GLVFORVXUH FRQWUROV DQG SURFHGXUH
6HFXULWLHV §fMKBQJH DV DPHQGHG $WWH ([FHaFQWBiHY H WR SURYLGH UHDVRQDEOH DVVXUDQFH WKDW LQIRUP
ZH ILOH RU VXEPLW XQ&MHW MWKHHEFRKOIBHIG SURFHVVHG VXPPDUL]JHG DQG UHSRUWHG ZLWKLQ WKH WLPH SHL
FRPPXQLFDWHG WR PDQDJHPHQW LQFOXGERU RRG SWIQFIUSHDEUM[BHIIWFRIPBOLRIWH WR DOORZ WLPHO\ GHFLVLI

&KDQIHV 1Q, QMEODOS ROARCR YHU) IQDGAIDCS HSRWY

7KHUH ZHUH QR FKDQJHV WR RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWERW DWKBWIRFHEULUHBEXGXU
HQGHG 6HSWHPEHU W K DM KWMNE PROUNBIUHDUCHD\VIRIQ D E ON FOL NRXOV WRWHWOHIUD. FEBQWDIRO RYHU ILQDQFLDO
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, WXHU3 XUFKDVHV R (| TXIW 6 HREXUMHV

:H KDYH DQ RQJRLQJ DXWKRUL]JDWLRQ RULJLQDOO\ DSSURYHG E\ RXU %RDUG RI 'LUHFWRUV LQ DQG VXE
RU QHJRWLDWHG WUDQVDFWLRQV 1R VKDUHV ZHUH UHSXUFKDWNGRG BHBEQHWHKHIUT XD U W HUHHAHGULH D ¥ W & W U P]E
ELOOLRQ RI ZKLFK ELOOLRQ UHPDLQHG DYDLODEOH

:HLVVXH 568V DV SDUW RI RXU HTXLW\ LQFHQWLYH SODQV ,Q RXU &RQVROLGDWHG &RQGHQVHG )LQDQFLDC(
Rl RXU HPSOR\HHV LQ FRQQHFWLRQ ZLWK WKH YHVWLQJ RI 568V DV FRPPRQ VWRFN UHSXUFKDVHVY EHFDXVH
7TKHVH ZLWKKHOG VKDUHV RI FRPPRQ VWRFN DUH QRW FRQVLGHUHG FRPPRQ VWRFN UHSXUFKDVHV XQGHU R

5XB1 E 7UWDAQI $UDQHP HON

2XU GLUHFWIRBMWWDWQ @ RIGHILQHG LQ 5XOH 05 F W QBBI\UI WRKRH W[IFKHD @RH WLPH HQWHU LQWR SODQV RU RWKHU DI
WKDW DUH LQWHQ G HIGUWRW.IDW LE HI MKWHHDHRQGLWLRQV RI 5XOH E +* F RU PD\ UHSUHVHQW D QREFWXOHUL@J
TXDUWHU HQGHG 6HSWHPEHU QR VXFIOSEBBRWRUPDLQIDOWOMNBHQWE\ZAHRIGILILFDWLRQ

" VFBVXUH 3 XWXDQAR 6 HAIRQ U R WH 6 HRXUMAV ( [ FKDQUH$ PR

6HFWLRQ U RI WERW([RKDQUHY DQ LVVXHU WR GLVFORVH FHUWDLQ LQIRIUPDWREY NQRMW $SBUHRGDBEHLHBE
WUDQVDFWLRQV RU GHDOLQJV ZLWK LQGLYLGXDOV RU HQWLWLHV VXEMHFW WR VSHFLILF 8 6 HFRQRPLF VL
FRQGXFWHG LQ FRPSOLDQFHR QLMK BKSOLFDRXHH @D& 6HFUHWDU\ RI 6WDWH GHVLIJQDWHG WKH )HGHUDO 6HF
VXEMHFW WR RQH MFEKXKINDQWWDORIDY VXVSHQGHG VDOHV LQ 5XVVLD WKHUH PD\ EH D QHHG WR ILOH GRFEXPI
RILFEWO VXFK GHDOLQJYV DUH H[SOLFLWO\ DXWKRUL]JHG E\ *HQHUD GU/H B M\Q@HIF o RIV MSUHMH BOVWIRHF B 6 FDG SDW KV
QR JURVV UHYHQXHV RU QHW SURILWY GLUHFWO\ DVVRFLDWHG ZLWK DQ\ VXFK GHDOLQJV E\ XV ZLWK WKH )

2Q$sULO WKH 8 6 'HSTUHDFNXQWGHVW KQM\WN Q8 BRPY MWERVLIWEKRRORILHYV  DVEXXWILDQ |IZUP DV D SDUW\ '
VDQFWLRQV VSHFLILHG LQ 6HFWLRQ U 3ULRU WR WKHHEKQIRIGRIW HR QU HZHHE X PR 3VQ MADWWAHDE ZK VDK G RARLRAULGYLI
VHEXULW\ YXOQHUDELOLWLHYV LGHQWLILHG E\ W& HZH WM V% PN 8 G/ RBKDF BBFHM Q. BRIW MXPI\GUR\VY) UHYHQXHV RU ¢
DVVRFLDWHG ZLWK DQ\HVSER @ WRLFRYWHQYXH WKHVH FRPPXQLFDWLRQV LQ DFFR$&DOQFH Q@VWK WKH WHUPV L
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( [ KIEW
,QFRUSRUDWHG E\ 5HIHUHQFH
JLOHG RI
([KLELW YLOLQJ YXUQLVKEF
IXPEHU ([KLELW 'HVFULSWLRQ JRUP )LOH 1XPEHY[KLELW 'DWH +HUHZLW
&RUUHFKMHIE&E 5HVWDWHG &HUWLILFDWH Rl .QFRUSRUDWLRQ RI ,QWHO &RUSRUDWLRQ
GDWHG 2FWREHU

QWHO &RUSRUDWILROQ %\ODZV DV DPHOGHG DQG UHVWDWHG RQ 1RYHPEHU

JRUP RDUUDQW

SPHOGPHOW TYBD Q WREWLHRHP HO WS XGRWWIE\ DQG

DPROJ .QWHO &RUSRHDWARG OWPWHO&RUSRUDWLRQ DQG 6/3
9., *U\SKERDUHIDWRU .

: DUUDOW DOG &RPPRLHPWERABXAE R WW G E\ DQG

EHWZHHQ ,QWHO &RUSRUDWLRQ DQG WKH 8QLWHG 6WDWHV '"HSDUWPHQW RI
&RPPHUFH

_PSOHPHORHMGEPHOW WR 'L $HEWH B R WW G
_E\DOG EHWZHHQ .QWHO &RUSRUDWLRQ DQG WKH 8QLWHG 6WDWHV '"HSDUWPHQW

RlI &RPPHUFH

$PHOGHG DQGGIHN Y\DMEIUHRHP HKDWHG 6 HSWHPEHU

E\ DOG DPROJ_QWHO &RHIR FDWSMRMAUQW H O
&RUSRUDWLR®..D'QG SERIQH J DWAR U

LOWHQ 6DYLQJYV 30DQ DV DPHQGHEWIGWMHPEHDWHG HI

&HUWLILEFDWLRO RI WKH RHKUHIX(UNKOWMW WRISXOH D D RI
WKH ([FKDRWH

GHUWLILFDWLROQ RI WKIHF&HK ISKXUNMXDDW DMVR25XOH D D RI
WKH ([FK®RWH

&HUWLILFDWLRQ RI WKH RHUHI QGHRXWLAKIPFHUQDQFLDO 21
SXUVXDOW WR 5XOH D ESFRM WWEE ([BKOQRJIBHFWLRQ

,QOLQH "RFBXPHQW 6HW IRU WKH FRQVROLGDWHG FRQGHQVHG ILQDQFLDO
VWDWHPHQWY DQG DFFRPSDQ\LQJ QRWHV LQ &RQVROLGDWHG &RQGHQVHG
JLQDQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDO 'HWDLOV

&RYHU 3DJH ,QWHUDFWLYH 'DWD )LOBQGRWFIXEHG LQ ,QOLQH ;%5/
DV ([KLELW

+ 0 DQDIHP HQWARQADAW RUFRP SHQUDIRQ STQV RUDUDQI HP HQW 1Q Z KIFK GIHARLY RUH HEX\WYH RIILEHLY DUH HO LEGI R SDMASDM
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3DUW , )LQDQFLDO ,QIRUPDWLRQ

,WHP JLQDQFLDO 6WDWHPHQWYV 3DJHV__

,WHP ODQDJHPHQW V 'LVF$QWDIRYLYVQRI )LQDQFLDO &RQGLWLRQ DQG 5HVXOWV RI 2SHUDWLRQV
/LTXLGLW\ DQG FDSLWDO UHVRXUFHV 3DJHV __
5HVXOWYV RI RSHUDWLRQV 3DJHV __
&ULWLFDO DFFRXQWLQJ HVWLPDWHYV 3DJH

,WHP 4XDQWLWDWLYH DQG 4XDO%BFXWL VB UNHVD BYXNHV 3DJH

,WHP &RQWUROV DQG 3URFHGXUHYV 3DJH

3DUW ,, 2WKHU ,QIRUPDWLRQ

,WHP /HIDO 3URFHHGLQJV 3DJHV __

,WHP $ 5LVN )DFWRUYV 3DJH

,WHP 8QUHJLVWHUHG 6DOHV RI (TXLW\ 6HFXULWLHY DQG 8VH Rl 3URFHHGV 3DJH

,WHP "HIDXOWV 8SRQ 6HQLRU 6HFXULWLHYV 1RW DSSOLFDEOH

,WHP OLQH 6DIHW\ '"LVFORVXUHYV 1RW DSSOLFDEOH

,WHP 2WKHU ,QIRUPDWLRQ
5XOH EUDGBQUDQJHPHQWYV 3DJH
"LVFORVXUH 3XUVXDQW WR 6HFWLRQ $FWRRWKH 6HFXULWLHV ([FKDQJH 3DJH

,WHP (IKLELWYV 3DJH

6LJQDWXUHYV 3DJH
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7KLSO(1'(" $1' 5(6B7( /,0,7( 35571(56+,3*5((0(17 WKISVUHHPHRQW\SKRD/ 3 D
"H O D ZO UMLS/DHIGV Q KVRER PSS D QG D VDKEEIH F WOLW B @ W R(HIl H F WD VWHHL ¥ H LI9Q W HQ BB U \ S K R3G
/ | & D'HO D ZO UMLON 1D GRREMQW K*HH Q HYMWDN @I H Q HUMWDW Q WHRM S R UM MQ R ZIDRIBIS R UDOWNIRQ
W R J HAN KIHQR IL V8 W U P LAY V@ G| W KIBRAVXE.QILHW R HQ VBID O W Q BIBY PR, Q VBIDO W @ H39 , ,* U\SKRIGUH J
/ 3 D'HO D ZO UMLSADHIGY Q MWREK.LOSY H VINGRAJR J HAN. KIBHQR IL VB W U P LN IV © G| W KIDFVXE QLW ¥ 61/ 3D U W
D QIBD FK3I6/ 3D U W @HUSD FRW KBHW \ZRK@ HUH L @ B PRIDB B U W@HF R U @ D WK H LDPQER Q G L RV
$JUHHPHQW

:+(5(%$6 WKRHRPSIX@®\VRUPBWB HODZO UPLSDHIGV QRIQX/EH S W R)HR U P D YWDLVRKE X U V WIB
FHUW LR ICAIPWSADHIGV Q HDUWDWPHKH B GHHE WADXNSEE @ H FRHFQMKHHGP RIGAHIIUHRW L MR/ L PHIRE H U W I | IZFKD 1D
HIHFXBVHELWRQVBM QW HFW& B'Q O D ZO URHLON. 1D GH-FOR-SND@WE K R U PIHHWD HSUDDUOR @VHRIR P S D @ R)IR U P
*HQHUDO 3DDUQMQHWHG IRU UHFRRUBD WKRIQ6HE UWMKMD BY RI 6 WDWH RI WKH 6WDWH RI

+(5($6 ,QWHXB KR UPHLQ HYDOKQKBQ W HQ WEPHNOMIPLL V8 B G W Q $IUMKH.FRHVQHEHR P S D
GDWHG DV RI -XQHLVWLIQNMHPH & W

+(5($6 WKHQHIMDWES ADPKH Q HWDIUOR QHELR P S [RIF @ WREP HQ GPEH QWS X UV WB
& H U W LR ISFPDAVQ G PWIRY K8HH LW D EVKH. IZI0 WA [H F XBAW § R U PHHQ H 8D IOWDQHBIO R H F R U G QWKRHR GRHIW |
BHFUHWDU\ Rl BWDWH RI WISH BQ@®MHQRI "BM\WBZDUH RQ WKH

+(5($6 SXUVWIRQWH D Q V DHRIW HRI@GMWINRES SU L O E\DQIGPR QO WERDS R U, MWIHEY
$PHULFQRM'HODZBRHSR DIMVBKROQRY\Q WX EVLEBLRDWHOWHG ULFDQE ,QYHVBARPH Q GHG/ W\
V XS S O H RHEQWKHHGP RIGVHIIUHRGY L RV L AWK U D Q V DSRIW HRI@ HRAIMVKG-D WHHU MRGH , Q Y H WIRUU F KIMAR
, Q WDHG® VIR E UL FDR W KNN® QREX W V W\DIQIEELIDR P P R @ RRABND WEIRIDS R UMD M/Q B 20D URLON. 1D GHR_FOR_ S\
*U\SKRDQIEP P HG L\N WHIDKH Q WOHRMBIGH, Q Y H AW RIR Q W UD BRWKHHEH Y S HKNDLRYHR P P R @Y RFIU\ S KW

WKH &RPSDQ\ LQ H[RBKDLIVAVIBD RITIFWIMORI)

1RWH WR ([$BIFMWHG WR EH WKH &ORVLQJ 'DWH



+(5($6 W KHD UWILWKRP HQ QEH VW B LM WSLIQH H R IFR\Y Q HEMMHKEGR Q VV X P PRI DRYY DVF
VHW IRUWK FHUWDLQ WHUPV FRQGLWLRQV DQG ULJKWV RI WKH 3DUWQHUV LQ UI

12: 7+(5(0)25(LFRQVLG RUWDKIHXRFRF H QD@D H H AHHQW V @ BINRVUHEIGR B W K IR REEQ
YDOXDEOH FRQVLGHUDWIFRE QW\KR| ZHKERFKSDWEH QG VUNKE\ DFNQRZOHGJHG WKH SDU\V

$57,&/( ,
'().1.7.216
6(&7,21 'HILQLWKRQRYOORZLQJ WHUPV VKDOO KDYH WKH $ROBREZHQWPHTIL

S$SFFHSWDQFKORWIKAHPHD QBAFWHRQIRUWK LQ

3$FWPHDQV WKH '"HODZDUH 5HYLVHG S8RWIRUP&ALPLWHESWIBHWQHUVKLS

I$GGLWARQDPHIQ Q3 H U \DRIP L \N \B 8§ B U WIDVHURKH U H | L Q BVGSHE VB X U V XWBGIWW L R.G
FRQQHFWLRQ ZLWK WKH LVVXDQFH RI IGIFXVBQHWYWHR VXFK 3HUVRQ DIWHU WKH (I

3$ G M X &V SIS B RXFHND @V WK V SAHBFRQE D U WABKE D O DLQ@PHBI0 U W& B §L$W B R D RWV KHHQRSIW
UHOHYD@MDW REDRWKHU SHUHMRW VDRWHKHILRQQRZHIQJ DGMXVWPHQWYV

D LQFUHRDBBPRXQYWEWEDUWRHED L MRRGN W MMRIF S DXB\RIL T X L GRDAX EFROQ W
8QLWYV

E LQFUHRUNGIBP R XWWNWE DU W RHO L VDRHH/G R WWHYEBRGR\W H H RHUI@WM H PHEIR E O L I
UHVWRUWWRQMD \6XIU X O DOMAIERVQ\R Q E LR WHSHH Q X O W H B DVIKPF RK7U H D \6 XU X O DOV IERVQL\R Q
L DQG J DQG

F UHGXFHG E\ DQ\ TWHDPAX GHYHRUXEGBW LRV 6HFWLRQ E LL G

7TKHRUHJBHQUOQRWG R Q@ EWHGWFFE X ¥ @ W HEY BRIFGSAOLWKSHI R Y LR 78 ) MV \6XU X O DOMLER
E LL G DQG VKDOO EH LQWHUSUHWHG FRQVLVWHQWO\ WKHUHZLWK

3$1ILOLPWBIQ@VY WKV SHE QB H U VRQR W ISHW VZAK@G L U HRWQG L U H WO XMGHLIQRRGR WP R L
L QW H U P HFER. @ WLLIRRZOMW ERPIDYGGHRP P RR Q WUWRKB H U V)R@ X U S RWHKGE N | L Q WWKIHR TR Q WZUKRH
XVHG ZLWK UHVSHFW WR DQ\ VSHFRLUUHG V3 RRWY RQG PUHDRN WKRHGIRIZHFW RU FDXVH
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6/ 3D UWXHE WMV W LR QD QEHFWLR®LQFOXBHS RUWFRO BR Q@K L MKIGH 3 D U WY K H U0 L R WY QR/
W K BILLWD L D@NHGV WKFHREIMPID GG H RWM T X LW Y H V WRRH.GYW U \DID G 1O L P LSADHIGD@RIU P D DHR DR B W |
VLPLODU GLUHFW RU LQGD U WRWIIYCWKWERY RU NV MI3 MK HRY DYWPHQW IXQGV

3 $JUHHPKOQW WKH PHDQLQJ VHW IRUWK LQ WKH 3UHDPEOH
$PHQGPHQWDNMWWHKH PHDQLQJ VHW IRUWK LQ WKH 5HFLWDOV
3$SSOLFDEOH " LKWDWUWEKXWAHROIDQ A F W HRWQ I R U W K LL &

3$SSOLFDEPHDREYD S S O LIFHIGEHYAY B @ R DA W D WXEHH J X OLDAN BR@D FRBHIR P X OE\D B
*RYHUQPKOWMKBO L W\

3$SSOLBDERHHD DVZ LWK V SWHBOW 00 HD V X U K P H @WIDEE D V&R P S DE@\OMKGH 3 D U WERHE®E
ZLWK UHVSHFW WR DQ\ ORO OHDVXUHPHQW (YHQW WKDW LV QRW D &DVK &PDRISD@HK

3$Z D $G U H H PRKYDD @D J U H HP XIQWIWIRR MBKQ& O DAS\Q LIVWIHI D QVPHFE & D DIFWM( AX L@ F H C
30DQ DOTUWKPMQW

1% DYPRXQKADY WKH PHDQB®FWHRQIR U WK LLYQ
3% RDWPEHDQV WKH ERDUG RI GLUHF\WRAKYVIFW KGH ¥ H G WRDOL ¥ DUMIEWIRIY G W F

3% XV L@DAVWHDREDRWKHKUDPEDW XBEQUEORILFISXERRP LL&GDBID L VWG RBEDG DR @K L |
EDQNV DUH DXWKRU$3$8G LFD BIH XDUHWBGREFORVH LQ 6DQWD &O0ODUD &DOLIRUQLD

34 DOODEOHKDVXWH PHDQBERFWHRQIRUWK LQ

3¢ D00 &RQV IKOHUWWHRPHDQBBIFWHRQIRUWK LQ

3&DOO ([HUFIKWDH '"WWH PHDQIBBIFWHRRQIRUWK LQ

3¢ D00 (KIDYWNKH PHDQBBAIFWHRQIRUWK LQ

3 DOO0 5HSXUFKDVHIWIOMWPHD Q6O FWHRQIRUWK LQ

3 DOQ 5KDRWWKH PHDQBRAFWHRQIRUWK LQ

3¢ DOQ 5LIJKWKORWIKAFHHPHD QBEBIFWHRQIRUWK LQ



3¢ D00 5LIJKWBHWRGPHDQBAFWHRQIRUWK LQ
3¢ DSISWPRX KBV WKH PHDQBBAIFWHRQIRUWK LQ

3¢ DS LARMW ULEXWE@R QWK V S\HEFQE D U WBKE 1] U HD B RARIAD \DIQ\G K M V@ $ V'V 9D/ R 1D Q
SUR S FRUMKHKR RQ HAR Q W U ILLERANLHNBR L VR K-HR P S DEQV X R U WZGKHHIWWIKBI QQ L \& DS QRMAV U LREDX W/ ¢
D G G L WDRSQERION U L § B WLLARHBER W KAHKUVGSHR U VRIMRIQH TH U R R Q V L G HDUEBR QRVQ. QR B ¥ WG REDW.LI
D F W XIDAEGW K6 3 D U WVQWI K/ & VBID O WROR 8 U LVRW KGHD RVIFID O F X G\DEMIL RIQRIAV U L B MMBIHAR Q ¥ WACKHIQD,
LQFOXGH WKH 'HIHUUHG &RQVLGHUDWLRQ RU WKH &RQWLQJHQW &RQVLGHUDWLR

3& D VEKR P S DED\OMH D Q&R P S DED\@RHF F X URHLIGOUQB 2 D V HIW UMGKO D X VIHQV KGH | L Q R WARA
OHDVXUHPHQW (YHQW  LQ ZKLFK WRBUWRQMNUGHRIQWILR @ 8 BIfEOXKNLWKB\6RI FDVK

3@ DWF K PBRBX QDY WKH PHDQIBOFWHRQIRUWKLL G

3¢ (2 'LUHFRMRWWKH PHDQIBOIF W HRQIR U WK LILQ

3@ HUWLIKBVWHKH PHDQLQJ VHW IRUWK LQ WKH 5HFLWDOV
3@ KRVHQ &RXVWNKH PHDQIBBIFWHRBIRUWK LQ

3 ODLPV DQG KBWQWKH/ PHDQBAFWHRQIRUWK LQ

3G ODWIFQLWHDQEQLKWD Y VOQKIH. JKSUN. Y LD EBE D L J DAS HFF QA WIRH V SRRV DHV8/Q L VW @V K
$IJUHHPHQW

3 ODNWYFQLWHDQEQ LD Y WVPKIHL JKSUN. Y LD @ BH @ L J DAS HR QM- WIEH V SHRRMD DV8/Q L VW @V K
$IJUHHPHQW

3¢ OD'38 QL WWH D QW8I LKVD Y IWOKIH. J KSWIVOYHD BREE O L J IV\S HIR @NL\WE V SAHAF KVH Q H BJIDIOVI QAHK
$JUHHPHQW

34 RGHWHDQV WKH ,QWHUQDO 5HYHQXH &RGH RI DV DPHQGHG
34 RPSD®EDV WKH PHDQLQJ VHW IRUWK LQ WKH 3UHDPEOH
3&RPSDQ\ &RKDYVMKH PHDQILOFWHRERUWK LQ

3@ RPSDQWLRHMDQQGLYLDRRIVGER P S DRID Q6 X EV L RUW KBAR P S DIOR O O H FMKLHABHD/\D\A
UHIHUUHG WR_&RRSO@\ DY WK BV

3&RPSDOQQLPXPI®DWKHH D QD ¥ B UWRHGHH 5D U W QRHLUM KPIXEPL QQU H D \6XU X O DBMLERA

E DQG G
S RPSDQ\ 5HSUHKBIN) WEWLPHD Q 6B FWHRQIRUWK LQ




3& R P S.6@\ORH D @\D QW U D Q VFOWFRVURRDY D Q V IV KADHAR IQ@VWDWF T X L VG MULHRANQGE\ L U B K MAVEK
PHIHBRQVRO RGDEHIM @ RPEL QRWWRE UZ\DVH URR S H UV ZQWW KHH D Q R QWK HF K D GJFHR E\D Q
3HUVRIBHQH IR E QW ZK WWIKBHD QRGBX O HG R IW KeHH F X USFWR KDWY H D V VR IW KLV V DHDEX W V W D@L
H [ F O XEEQWQXIRKO DAB\Q L VRWE DV D @M F HEH/BR/BIW IGH. VISR RADQY H D V VR W K&HR P S D/Q MV HL\Y ¥ O XZG MK
OLP LW/ NHD R DW/IRBONY VRIW KHR P S DB XIE V L G LIRUWYLLHHRE H WHEB\R P S B Q \OVHK IARAY F CORGLMHIIIH F \
H[F O X VIRYAHEX U SRIFKID Q W.IGKR P L RIVDKEHR P S CRQD QR W KIRP S 0 Q W R W U H DIVK IRIGIRPI VPR U XK W
LPSOHP GRWRHDQL]DWWRQE® X BB WHO R Q W I6#H3 D U WRR-OUMVRR B G L Y LRSIX@ @8 Y U H GD W HF
L Q G L U WIDW VR W KLV V DOIDEEX W V WD@LGM YFO XIEQXIRIO DVQ L WR/P H G L IROKDGR\ZX. KU D Q VD@ W |
FDVH XQOHVV RWKHUZLVH H[SUHVVO\ GHWHUWRLQHIEYEW MAKRX JEWPHKOV X D OWZQH WAV B

3@ RQIL G HI WU BTPMIDRWL Q | R U PIRAMQLARHD Q& RRP S O Q W R WK HQ D FRRLDGLEX VR QRISVH\U D
S UR V SLHOAMH/OSOUHRFSBIUDBW V W RPPGILLAVQX\S 8 HLAHSLOVR RFSHHAWU D SWLR@Y/FW YV IV IVHAD R/BID UKRVG W R U WRK
DQ&RP S D(QW UWWKIDWX U Q LR |RIVGK H B DIGIHY D L VBRI 1D U VRQUWEN L O L R W IK Y HY S HFHASLUYHHY H QAR BIW
EHIRRIE@ D | WHHHH F WD WHIQ F O YEGYLIQURVIX B3 D U WS bi ) \RHIR WPUHLUWKRS S ROLIQUAH FIMIREK H WRK@IRIMY X |
3DUWQRHID SSO L AEHIWRE BH S U H V H\QRVDIS\D' B MW § R QEEQL Q | R U PAORNQLARHQ GHHQ Y W VAXQEENH 1D R 1) L
R IW KEM H H PRV M-KLD QI R U PWWDREQ R E HF R B H Q H (DDYMQ WMOREKSHN E @ MAKAHKLD ® U H VRXID BW H RIVKK
$JUHH EMQVBIO UVRQ MWL O LREHSU HV H QRVECHE R\BHAD L OMRK GBI U VR@QR Q F R Q | E® MDY WAHIRIH F
"D WIHQSU VRRVQG L V F OWR X BB U VRQUIMEW L O LR W K ¥ HY S HFFHSLUHHY H QLVE DVWKRHR R 8 CRQUVE WL O LR W K
UHV S HAHSIUYHY H @ VL DVKLUYR-MRKQ H UR/KQ ISWE H F R P B I/ O DVER® BID U VD QWWHKUHIH F WD WHY RV R X B AH
W K DLQV KR P S CROUL VB WL O L BMW K W HY S HFFHBLUYHHY H @ WLDMVKL LY RVKIFBIO U WR BQ H UR/IBEQ § \S R Y L GMIGDXN
VR X UBHRVD R EQ/ X BID U VRUMWLO LWRHER X D\BFRQW UD AU G X FR PO L JRWR @ Q. G H DIWALID @ $k
VXEKRQIRUPRWGRREDVQGHSH GG N € GERS XS0 U VE QW KVREKWIRID QL Q | R U PREWL B DRWEHR P S CRQAAV
$ILOLDWHY RU WKHLU UHVSHFWLYH 5HSUHVHQWDWLYHV RU WKURXJK WKH RZQHL

S ROWLQIHQW &RQVIGPHD@M-RQ 2EOLIJDWLRQ

3G ROWLQJIJHQW &RQVIGHYDWKIR Q@ HBDOBBIGWHRQIRUWK LQ

S@RQWLQXLQJ . ®WHIHAPRFCSD @\K H P H D Q L Q J7U DYQH/QSRWRH B HLADAW K H
3@ RQW WPHD/QV DQ\ ZULWWHQ RUDO RU RWKHU DJUHHPHQW RU FRQWUDFW




3 ROQYHUVLRQ 6KDUKDV- WKHLEND/QBERF WHRQIRUWK LQ

3¢ ROYHUVILRIP 6KDHH KRW IWHKH PHDQBBAFWHRQIRUWK LQ

3 ROQOYHUVLR®ADBKWMKHHVPHDQBAFWHRQIRUWK LQ

3& RY HRHHIGYRIDD QDWH D FIKP L V8 B G VDQWBBHR P S D5@I\S U H V H @ \GIBWHL WY [H) Q DO/GH. & DG 8 R OE)
WHKHR P SE@\S UHVH Q B DWIOYHY X B UWRREDB WA F IE D Q3H U\RRZK L DKL P L V8 B G W @R XU IRHIG WF
HTX LW\ ERQGHERHOUOV/ERDF 6L U HFEIVRLYHKD U H KRIQGRIGLCP LSDHWGPEIREHBSORIHEB UH V RO@WIDH
H D FFKD VRYW KAHKUD Q& R P S D(@QW IDVQ\G- D Q$ 11 L O L D @/FHO XK IERIL O VB W S H V H QFAXIUWRHKGRIYWPHITUX L W\ |
FR QW UFRHOUO/EREF BWU U HF WGV D U H KIRQGRIMDICP LSDHGPRIREHB S O RRMWHEH 8 U H V HROBVIDHV ENOR
WHRUHJRBMIFOVEFODXDBEYE Z K H WG RV B U \FRQ W MIROHNHKORS S O L\ EUAX N WIREY & FFHO D X
SRY L GW IGDQY RH Y H\DRATDOQE H U KRR GLLADGIH E W HR QG W /W F X URLWIL IHIMODVUW U X R M SEMMY K&HR P S DEY
FRQVLGHUHG D *&RYHUHG 3HUWWRDSDMOMHMDWQ KRPIGHH RIRQIFK LQGHEWHGQHVYV

$HIDXOW KHQWKH PHDQBBAFWHRQIRUWK LQ
$HIHUUHG &R QWID&/HW R W IPRH® Q L QU D QW CHRW MR H@® W K H

*HSUHFLPWDRRR Y DPKV <HORIWR W KSHHW LIR® P R XHYTW WY & KGHH S U H F D B WU R/QR IRAVLKRHRL
UHF R &H G PWIORYZ D WEH S\HERDW \f RVUX K K CRUR W 1S HRIEH [ F HG DWW H R ¥V VSDVO R 1B @ V \GHW U Y RIPV
D G M XBDMHREH G HQIFGRPEBX U S R WHERH J L QRN RBK DRIB W SH U LIRSU H F IVIKVEEEID P R XZEW E K DAUR/HD F
U D WIRKX FEKH J L Q*QULREOV V $D/0 B MV K H G HUDFARW BEH S U H FD P RV (R BRW IFIRQW W F R & H (G\X F RALR QK DRU
RW ISHW E R GURX FEKH J L QDE |} XW IH[B G R'Y L GHREZ H YWHKIDWWK H G HWQDFARP BB H S ULHREQ P RVU W LR B W KRR
UHF R GHIWBG\X AW VR @K DI H URY S U H F L\DRADEIRED O F X DIDWKH IG1 UW R K FEKH J L Q QUL V V BINO XN LR @
UHDVRRDWE FRI® HRW KERG BR Y L GHIGIW KH W M R Rk O HFFWWHISRGG H D V RBHE ESOH PMBHHA/LXA@PYD W F

DQ®LV S UR S RUHW D RASIFEVQR W K & V3B 0 WUQHIUNWRLIGHS D U W @ M UVHI U WOER Q VR-MOQWSKLV SUR SR
DIHFWHG 3DUWQHU VKDOO EH REWDLQHG ZKLFK FRQVHQW VKDOO QRW EH XQUHEL

HVLIQDWHG ,IQBVL YWIIGHKKPE D QERIFWHRQIRUWK LQ

3L UHFVQRBP QLIS FOMHRMGIVOYR QR WP R UHY G H P Q L IR FUDNH_ FRHOPWKKYHH Q H B D & @ MILQ
&RP S QW R QKID QDEQIEQ'\L U H FRADRQR H P ERIMV KEHR DRIIG L U H FRAHRTXV. Y DROYHHQUEDR. GRID Q& RP S QW

RQ




W KRW KHDWRIADIRUPFFHS WREWR D S8GR Y LIRILQIG H PROBHWSH @QWGH D QFHPHIOWW Y RW X AKQ G LY LLG
FROQQHFWLRQ ZLWK WKH H[HUFLVH RI WKHLU GLUHFWRU RU HTXLYDOHQW GXWL!

| VDERRQE RHW Q@ HV RHDFQYH U VIR FRAR P L V VID W &LDAF U L P DEENO X B U WREDXINBK U \
KDGH DV RIOMWRH O LZHDWHD O D ZEXNOKDIM Q R Z L O DORHBQP L WAN WBKLHD W H W B/UL R YAKLU H H FRRHUB W K
FRQ V WRE\D@YHWKR O RWLKRHD'S OF RIG W U DR WX@DR\WRIEG L BVEI® [GH D O3 BVL GHRZ H WHKY WK D UEL\Q
"L UHFRALRUR U PUDMAHRLQ HREK HRALD S DB VW KR 181D U W GRHW LWIVEDS-BGR LKQL\R GMK IAROWD QFEL W VAR V \
S'LVDEOLQJ &RQGXFW ~

ILVFUHWLRQDU\ KDWWWK B XPMIDRIBBAIF WHRQI R U W K LILQ

LVVROXWLKOYYWAKRKMWPHDQIBAFWHRQIRUWK LQ
FLVWULBXWBEOW WKH PHDQBAIFWHRQIRUWK LQ
FLVWUL'EKBDM-RWKH PHDQBAFWHRQIRUWK LQ

3L VWU LEKWHWRPRIOQ VWK V SHER\G DAB\Q LINR W FGHD RVIHU DRIWK RO DAB\Q LWVIGHR ODDFERUAQ
| R UM@K IOHS S O L$ZMDEKBH H HVZ I @ Kl V S\WREHAN V X B @ K RO DAB\Q LAK L IBHR CDCPIRUVQX\EEGDOD P R XGHW H UER
W 4R DWEHH T XD H BAKKP RQRAE X P X O B W\ W i LVE BBRERSGEMVH T X WERHP® GMR 181D U WA MUK/ S\HBRB\Q L
R X W V WIDRGPGHLGLID MAKHRNY V X R @ FKHBIO DVB\Q L RAW WHKED XQRKO DWEWQ LIWR U G R U X KO DVWQ MARD YDA R V L
/LT XL G SDDLRRHD URX E MHBFS\V8 U R § Q EDWBIF FRIR@W S LRIV U L B RIBANR QWGP K WHU H F D S L W BQL
VSOLWV RU RWKHU VLPLODU HYHQWYV

$UDJ $ORQJ KPWLWKH PHDQBBIFWHRQIRUWK LQ
¥UDJ $ORQJ 3IHKBNQWH RHD QI6GF W HRQIR U WK LLLQ

*UDJ $ORQJ IXKIPK DWKHUPHD Q 6BIFWHRQIRUWK LL Q

¥UDJ $ORQIKOVOMKH PHDQBBAFWHRQIRUWKLLQ

$UDJIJHG 3DKDNVQMKH PHDQBBAFWHRQIRUWKLLQ

$UDJILQJI 3IEKDWQWHKH PHDQBBFWHRQIRUWKLLQ
S(UHFWLYHKMDWWKH PHDQLQJ VHW IRUWK LQ WKH 3UHDPEOH

3(O L J IBFOTAB\) LRH D Q @9H V VE 1D GAB\Q MNKLDAH V L J Q D W(HOGE J REOMHWEQ LMRD @ S S O LF)OUE DA
WKH DSS$PDEBBEBHPHQW ZLWK UHVSHFW WR WKH LVVXDQFH RI VXFK &0DVV % 8QL



3(TXLVD\FH Q3DIDRM D Q @M TX LW F H G\ DYOHR Q VER WHEER P S COQRIBS S U FEYW B4R DIXGW K R W
&R P S DAQRV V&XGIDAB8\Q LRVIVQR W I8 B UNMEYQE H U YALUFRYY D@YE W MR IUQKHWHH IDROFER Q G LWHABDAGTIDG G L\WWR! R
$JUHHPHQWZ D@GUBIGIPHQW JRYHUQ VXFK 8QLW LVVXDQFHYV

3(TXLBWH F X U LPIDHEN. WKH V SHE@B H UV P® QF D S IWWIRFDNNU W Q HQW K DH F VOV HDE E R R B/
L QW HX @ IR W K\H BRHH T X L@ W HRURIW W G IRFHL DX R Q H U V. R IED $ G RQLDVWH UE Y @WH F X R @/X H
LQWB [H U F LR/B FRXHD Q JIHRIZE.ORKZ L W KFRRXQW L G HDWRWLKRRU H J R IQF D XORRESWWRR U F K/DXWAR Q Y H
V H F X UFLDADZ D U LROUDLW RW QW H F XD WU VIXEZI0 U URDUDLW WYRX E V FUR & XU F IOV H F X H W W IGEOHIBORH
FODXVH E RU G DQ\ VHFXULBRDRDVVREO'GHILY HRPKRIQ RUIRUWK UHVSHFW WR DQ\ |

3(TXLY D3QH @W D MWK V S\HBFWD J $ OB @DHOIEQS Q KW @ B3 D U WAKBHPR X DIMQ G H W H UPP\IMVG
% R DW IGDXNBIO U VEZ @ M B B Q W MMRE A FZIL YABK V S\HFEVIBIQ ILVD/ L T X L G R WY SIRRQP S [DQRIES L V W U R BAKKBAL R 1
WK H U BMXURPVREWW L REDVVXPLQRIW KR P S D/EXV L QQEBV VERMUHR 0 ® @ O WKU D Q VIRBP\QIPRB@
YDOXDWLRQ HTXDO WR WKH DJJUHJDWH FRQVLGHUDWLRQ UHDVRQDEO\ H[SHFWH (
DVVHWXFKDJ $ORQDIPIBY HRUMWK KHDJ $ ORRQNULEYXFKUDJ $ OFRDIIHS M XD/NYHHFSH WWEDVU XTP BID
$ORBHUFHAWDJIBRY L ZH@IK V SHRQW D J  $ OGFDQWHKLDAR O HW K D @@ Q3 D U WEGILUW YOHP R XSPWD E D\
U H V S\HRIBIO U W & EEBROQ ©/\KIDRAR XSIDWD E DM I V SAHAFIBID L DVAAV XORD@A X FY D J $ OFDQDH) SRY LA K G W
W KDLW KV SNHRFRMVE VBID O W RHR UTVX L Y DB@ M ESMEUQ IRIDJ L QMY \ SFHO IVQWEH UL I IEGHOT XDV KSHU LFFHIBUQ LRV
VDPH W\SH FODVV DQG VHULHV UHFHLYHG E\ WKH 'UDJJLQJ 3DUWQHU LQ WKH 'Ul|

S(WKLFDO KIXYOMAKH PHDQIB®IE WHRODRUWK LQ

S({FKDQ@FMPHDQV WKH 6HFXSAW RHV ([FREQ@MHQGHG DQG WKH UXOHV DQG
S(JHUFLVH XDWLWEH PHDQBBAFWHRQIRUWK LQ

S(JHUFLVLQJ KDV WXHUPHD QIBBIF WHRQIRUWK LQ

3([HP SWHIBQVRHD QW3 HUP LW WG GLIDIU D Q Y Q3 2R UL LR QU H S X U E WADKEHR P S CRQ& O D%
8QLWV SXUVKIUHMPHR WKIMWKH (TXLW\$ZDASGUMIPH Q@D Q RU DQ\

3([LIHQW &LUFEXPVWBOQNHWKN \WPHDEAGRFWHRQIRUWK LQ

S([LVWSLIQHHPKHOW WKH PHDQLQJ VHW IRUWK LQ WKH 5HFLWDOV




3) D LOD U NOBY XAHH D @YW HW H UIP@RRIG L BV MV 4R D RE& L VWK V S\HIF MM O R 0 W KK F F HEVR/ R
GLUHFRERIXY Y B B HRHMRWRAUER. @V W KFR DD® S S O L F D ERIDHD& Q LIWR ID QG D R/IE H W H U P WQMIBMPIDRI]
Y D ORIVX FBIQ LZK L /KK EEG®H W H UPV. QXFEL@ U PO H QU IVE 1D GRON KHR P S D(QW L V'V VI @@L D E LEO DIMLLOK
V H O/OBZU O CELXQ il ®F R P S H V8 U\R EDMREY. W KGRDWF R R B MQ/R UQ W HRIGI Y RM/D U N H WRDE L DX. IMELEV R D Q
V HF X IR WY FRIDDS X U SRRAVR Y HE\F G D XOVBIR ID QG D R/IB HW H U P MQEEWPLIRUQY ID\IRIVX FKH F X LR
DVVHWYV

3) LQ D'GIOMH U P P®IBD GL\Q DEHOW H U FELFHRXRIIAR P S H MKW ® IQRBAVMHR] @1 D X \DNIR'S HFOWD (
DUELWUDWLRQ FRQGXFWHBBUHG MHFEWUGDQFH ZLWK WKLV

3)LODQFLQJ KDDXWKWH PHDQBAFWHRQIRUWKLLQ

3)LVKBOBHD WY HV FBRIW KRHR P S DAK L MK EGVOK-HD O H\MH®RIQ ORIW X H S H IUVWPHEMWKEHS ADHD
DSSURYHG E\ WKH %RDUG

SYRUPDWLRRDDWHH PHDQLQJ VHW IRUWK LQ WKH 5HFLWDOYV
JRUPHU *HQHURDV3IWHKW@HHWL QLQJ VHW IRUWK LQ WKH 5HFLWDOV

S)RUPHU 3 HUPIQVIWKIWHW KH PHDQBERIFWHRQIRUWK LQ

3*$$3 PHDQV 8QLWHG 6WDWHY JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQ

3* H Q HYMWWIKQIMWUKPHH D Q V A W UMW 3K H D PTEKCHHH Q H JIDIOW G BFRQ X/ WV H Q HSUDJAV Q M X |
WHUP LV GHSEFQH R LY KK BRPSDQ\

3*RY H U Q PSEKQWK BH BVAD\D QW U D Q V QEDRNPLHRRUIBLGFHIHIGH WD BW R Y L @ FHLUDJAUW B URQ@ RQ F
RORRFREH U Q FOHQW D GIX\G LIF i DXOOR VG RIL Q L VDAXWWIKVR IQYERDY XDGAGQHIS D U \W P ® IQWAR XD WE L \R IDI\VE I
ERGRW KWHUWL ERRPPOLYV ¥RROLVVERQNBEGL YEXURDM QEL Y L VDDRQK RULLFREHWRIIL F LBWE D QY X D
JRYHUQPHIRWID\OU VR & B RIRYD R Q] IRASLLR QEIRVGH] H U F D\QIMQ B F X W HY HV MIDX\G LF H D0 I\ RRERIW |
JRYHUQPHQWDO IXQFWLRQV RU DQ\ UWRENDM[ERQQJH RU VHOIl UHJXODWRU\ RU

33 //& $JUHH PR WFDHAU WLIPLL@VLHDEE L&OR.R\G\3Q U H H IRHADKM Q HMDIDWCDHDMRGN KGHD KVHHU |
DV LW PD\ EH DPHQGHG UHVWDWHG RU RWKHUZLVH PRGLILHG IURP WLPH WR WLI

FURYVVHNVOXPHDQV ZLWK UHVSHFWVWRG MQ®VWWEHED WK KH DWW VHHBMHIUDO LQF

D 7KHQLWLEEVVSD/ORID QD VWHRWEY W UE D80 B WWRHEHR P S DK\EGWD KT R\DMOWD U B @ R |
VXFK DVVHW RQ WKH GDWH RI FROQWULEXWLRQ



E 7KHURYVVIDVO RHD/AROV KHR P S DVQ MVHKNEEDOG M XWIRVTHK® K- HY S HIRWVRNDKBID U NoB @ XIH
Rl WKH IROORZLQJ WLPHV

L WKDF T XL VRIDEREEG L WICRDHDIQM &R P S D @ W KVHKD F R Q Q H B WMIARKEH H F X W IWRK
$JUHHPE\Q@HR W [LV\WDQ W QHEKDIREBR UHKD@H L Q L & DS LANRINAV U L IEN WHRIWHED \DFE
G HW HUW KQMRXG M X VW FIQWWRWD'S S U R SAURLID MOMKERM O DAN IRYQHRLFQL\R H RJ IMAKBVD/U W IQQA/LE
&RP SDSRY L GHCAYW KHW MR RKH W H U PR RXBHEDR/@ EHE ESTH FMBHHG/LX@PVEV H DIQEEDV SUR S
QHJDWRYERF@QR IW K B WHDQ WIQHHQIVWARL B 3 D U W @ I W WHH U WADKFHR Q VRO XWXL VS UR SR
DIHFWHG 3DUWQHU VKDOO EH REWDLQHG ZKLFK FRQVHQW VKDOO QRW E

LL WKELVW U EEW YR DWYR 3 D U WRGAHRUMK DG HP L Q L P PR XFOWKSHR P S DGR S B |
FRQVL G HRIDMOVRYHSHRWP S DLQN R4-R DUHED V R ID\E & U/P KVQWEYG M X VIWZPHHFMWRVIDS B U R 8/
U H | OMKENY O DHVF RYQHRLRLW HRJIMAKSRDWU WIQOW B&R P S DR Y L GWMIGDWR/ KHH W W @ F&KH W H U PE R E
UH D VREHI ESOH PMBHR/X@PD W HJQ®LO/ S U R S RIUHW D RS TRFEVOR W K 8 W31 @ WUDHHQNRLKSH
3D UW @IUWWHH U WDKAR Q VRIIQ XKL V S UR S R IDWHLFRQEDGWH@EERE W D Z® H BR Q VAHKDQIRBN
XQUHDVRQDEO\ ZLWKKHOG FRQGLWLRQHG RU GHOD\HG

LLLWIOH T X L REBA VR @ 8 NAHELARR)S Q. W WK D Q R @U H D \BXIU X O DOMIFR\Q\R Q E

LY W KK DROBAD L \R W WHDGIP L Q L PUDRIBD L VDWW R Q V L G HRMDKSHU R @ IRAL IR QYW RMR/W
EHQRINVWEHR P S DEQD Qi [L V\&'D Q VDG MIL@S D U W R 8D RIBNDQ HZD U VD@ MIL@S D U \W R SIDR 1LV
D QW L F IRSPMARRRR DU WRQM KER P S DIQIW K2HR DWIED V R G B WOINUW KDXIFZKG M X V MAE H DRWR/
D S'S UR SR B VDW KU O DHAFIRYGHRLFQ\W H R FWKBHY U W IQGMKSHR P SD QR Y L G\M & DWRY KHH[ W F/QX
G HW H U PR RXOWIDR/@ EHB FIH AMBHHG/LD@PVD W HDUQEELEY S U R S RUHW D RRSIRFEVOR W K& VBB O W
UHO DWRLKHS D UW @ M UK U WIEHR Q VRINQWWEKL V S UR S R DA IFREEIBMHCEEGRCE W D ZGRHER Q \
VKDOO QRW EH XQUHDVRQDEO\ ZLWKKHOG FRQGLWLRQHG RU GHOD\HG

Y VX FRW KAHUPDHW KR DWUKGDUGH® V R @ B & 6 \QHLIFGINRUD® Y L \LIPEWGMRR P STL\WK H D \
5HIJXODWLRQV 6HFWLRQV E DQG

F 7TKHUR¥VYVSD/O R B QD V \RHWW&HR P S DEQL\V W UW BIDONANNGE BEEGVOK I R)\DMOWD U B R N X FORV
RQ WKH GDWH RI GLVWULEXWLRQ



G 7KHURYVVSDO XRDN VRIW KRHR P S DIX\EMA F U HR 8 H B U HIWE H GDHB\G M X V W RHTBGAMX
E D \RIWX R/ VSIXWW WERR BHH F W L RER & R GoHi F W L REQE XR\Q VWR' KHH W WENRBNDIG M X V i BYHIDNARMYIRF RLX
GHWHU&DG $@ P RXINUY WRQHD XU X O DAMERQ R Q E L YS BPY L GHRE H YWHEH\R §'VV $DVD XVH\IG:
E HD G M XS/X\UH/OAMIRQKW X E S D U DG WIRSH] W MW WHR DEIGW H UR KDD@'E M X V SWPUHVQMRX\E S D U DB B MK
GHILQR MLRYYVID/O XA H F H \RIDSS U R § @ RO H Z MR Q D Q WD KARMKARW K H U BIMXED@/G M X VSKRHA
WW KULXE S D U DG S B '8 KGMIGYW KiHW M R KSH W H U PR R XIOWEDR/Q BHE FSCH AMBHHG/LX@PVD W HDUQ®ELY SUR S

QHJ D MALS/IRFPVQR W K @ V3 1 O WUHHOUDWARLKMH3 D U W @ M UV U WOEIR Q VR-HVOXWVIEKL V S U R S R D WA IERECEDBWHRA
EH REWDLQHG ZKLFK FRQVHQW VKDOO QRW EH XQUHDVRQDEO\ ZLWKKHOG FRQG

H ,IWKHRYVVIDVOR B @V \RHWEHR P S KDE/H K5I W H UPR Q M GSAWNVGVIR® B/S D U D) UEDRS G
RIWKGEG&MILQRWUR®V V8D X\HK M RFK R $ V V 8DAD X K DADKD H DH MD 16 W XEAW/IKE S U H F LVD W IR@ RF RXIQ,
UHVSHFW WR VXFK DVVHW IRU SXUSRVHV RI FRPSXWLQJ 1HW ,QFRPH DQG 1HW /R

3. PSXWHG 8QGHRBOORBQYWKH PHDQBBIFWHRQIRUWK LQ

3. QGHPQLILFDWIKDY 6\WRKKH PHWY QIEEIFWHRQIRUWK LQ

3. QGHPQLWHH S5HOKDWHWKH WHIVQBRFWHRQIRUWK LQ

3 QGHSHQOGHPMRRYIHUZRK@®D Y DWLWHKIBITH S H QB8 AR A B QWMRHUIDLFGL U HE®
ERDRIG L U H FRABRAUI/H U WRIQ YLLADV/IX E VW DHONVX L ¥ D R REBVWWEHK & W KLHD VV GEDAWTROFENU N HAR WV KLIH Z<R UBNW F
([FKDQD®G IL D RDA Il L O IRDMAHS O REWHR@ W K H O DIFNHQWEH S H QUER-BQRIR P S Q WR W Q3 D U VR @B W K
UHV S HAINWQ YRIVER R W K H GHMLKE Q DWW H)GS H S H Q G HBAR/UGR D UG F O X8 QOEHRQWH BQW , Q WIHWDH F
IRU VR ORQJ DV WKH ,QWHO 3DUWQHUV KDYH WKH ULJKW WR DSSRLQW DW OHDYV

3. QGLYBEXDAYVHQPWDWIRUIN SNHEBW U WWKXEDEY D Q V | 18 QU BQYY W RIPHDSM H V HEDQEED WU B
ZL WK V S\HEANDHQEYVS @ LWH/I D U BWEIQ H Q F X PREZHIUHHUB/W K8 S O LI LHVEME/D \E L OVIRNVD Q W1 HWRX-BIQ L
WW KOS S O L AUDEDWH IFUBBHBISO HRODUQAL H @'W KVHUY & FOVUHI\DLTY H VIR BVQ GV KVHH URAW KSLIWU H H ARHUQHVF X L
ODZE GXRUDQL]DIRREWDL@IR Z DX W K FEDISW FLRQ F R Q W UDRF R Q WILIGAGR Q V HLQOWF\D XIRLYRIL C
FRQVHQWR U F HDLEQ GHUIGEVDISX W K R U QREWALHRHE V HR) FLFF O D RFRMW KR 8 D L U R B @DNE\L. GVRM\DYORBIKQ L
DQG LL DQ\ EURNHU RU ILQGHU UHODWLRQVKL SVLEHWRAHHQ VXFK 3DUWQHU DQG

LQLWLDO &DSLWIMKO W R/EWN UPLHEXQUAREW HR/QIRUW K LQ

5. QWHKHKOV WKH PHDQLQJ VHW IRUWK LQ WKH 3UHDPEOH



L. QwRrAULARODWNV WKH PHDQLQJ VHW IRUWK LQ WKH 3UHDPEOH

3, Q WAHR@ | L G HID'W U B DPMHIDRQEL Q | R U PIDR\QLARHIUGMREDIQR IL VB X E V L G L2 WLKBRDI\BMIRG D XEVRH
W KGH | L Q UWW HRIGVRIFD W B X R W K HQ D QFFR @G LEWO\R @R-BHWU D W/ R Q SIHF W/ O B BIF SUKIDMBRX V W R
F O L HQ\8 '8 CHLAHSUO/R RISHHWU D BAULR @ X W V I HD W/ Bl DIUHRIS\S R U WRIQ QRVHLHE/R W K B W H @ XABKLDRK D
EHHRUQLRKRGK H PDLGHIM.ID DW®D 3D UWRWHKIDOH P ER WK I WH®E XB W V$Y L O L R WWHNILHWY S F
5HSUHVH QMK B WEKHHRRIG O W W HH F WD WHHQ F O >EGYIQURVIX €3 D U WS bl i \RHUQ WPUHLLIW RS S ROL IQWAH F
D QK H W@ RVAY X B UW@RHILD S S O L ALDUEHAAR B S U H V HQRDISWD BYWMF R W KHUD @I R U P\ WIDR/Q R |
EHFRPHYH DYDQ OMRESHKIE R WHWHKWD YU H VRIDEA H B RKLS/A U H H FERMQXIBID U VRQ MIWL O LR BHHSU H V H (
EZDREHFRPMDL ORXGH WR ®QRQFR Q| EONSIVMVRRIQR D | WAHKHH F W D WBHQSSU LVRRIQG L V F ORRXI
3DUVRQMAWL O LRW KM HWY S HFRH/SLIUHH H QB IDVQR WIRERIW KE W H R XVBKHR P SCRUNS WL O LRW KM HWY S +
5HSUHVHQUW.IMWKLYRF}O UWREQH URBKQBEWWVZ DREHFRPND L OMRXEH U VEQ HRR @ D | WWHKHH F W
'DWHRPVR X BRHMKILQ QRHPERMW K& WHRXSKHR P S RUE VL O LRW KM HY S HRHSIUYHY H @ WLIDAMKLLYF
V X B0 U WRHQH URKQ SWR'Y L GHISDIWIR X UDIRND R EQ/ X BID U VRQ MWL O L\DRHE R X D\BF R Q W U O A \WRX
ILGXFRPOLIRPAR®Q G HDMWALD O SWMAXVEK |RUP RWGRRZDVQGH S H GGIN & (ERE X0 U VRQ MWL O L
RW KHHY S HRH/SIUYHY H @ MVDRIREKAKRID QL Q | R U PROEWY BIIQGREPGR H P ERIW K& W H R XWBI&HR P S IRMS VL O L
RW K HHY S HFFH/SIUYHY H @ W/ B W BAKKEHZ Q H UR/IKQ BWR/'Y L GMIAD RIW Z L W KW WRDDHGILRREQ) | R U P VWY R @/
H[F O X VALR ®IoN WEBHORS QW L W KIBRK 8 & K H B RIQWHYQ WHREDHL G HIIW U P O WIER®H H P, B B&HR® | L G
,QIRUPDWLRQ IRU DQ\$SXHBRMBWQGHU WKLV

3. QWHO 'L KIDAPWWRKN PHDQIEBIFWHROQIRUWKLLQ

S QWHO *KRXWKH PHDQLQJ VHW IRUWK LQ WKH GHILQLWLRQ RI 3,QWHO &

3, QWEWH U F R EDUPDPMIDR®,\Q V&R@ | LG HORUP DWORYROQ U UD Q JHEERUW WRBRGW
EHW ZHGRM P ERIW K& W H R XBD QRIL F 16U U HEMHRP S G RN K H URMQ®/ IKRHQKID QDBQMEQR W KEHR P S O{ Q W L RY(
W KRHV KKHDWQLGH D FFKD VHHQ W IHUARRBR W K H W B IFDAR IW KH H F W DYWSLU R Y LVB KIERW Z L W KWW R Q 6 LRIDG
,QWHUFRPSPQR V¥ DREYCHOY H Q QFOW & D Q V DFMI IHRIGCHIERE F L O BIH P HDQBAHM L Q BNGKA D Q V L
$JUHHPHQW

3.QWHO 2ENBIVYWKHH PHDQBBAFWHRQIRUWX LQ
3. QWHO 3 XWW QWK PHDQLQJ VHW IRUWK LQ WKH 3UHDPEOH



3, QVBHO FHQQWDHIBIHD @R D QW L RIE HW H U P IMRIVR MRE QUAHD/DSHU F H @ & W DE\G H 6L AL
W KQHK P BRH3)Q L W Y/F O XQ&I DABQ L W N & B QQVBIDO WINACRKL FEN E W KQHK P EFRIDQ U V DIDEEX W V WML
H[FOXDBQ&O DWS/Q L\D WX AKL PR Y L GMIGD @D O F X QVIX\R MEHI® F H QQWDKNHRHO/MRAB\X U S RV H& HW H U
Z K H VWK K@ W3 1D @ WIRUHHQ W MVRQL K G FIVBFSIR L QUALPIIKAMF R U G DB RIFW L RID_ D.Q & W KGH | L QR WALRDD L
3DUW @MWWHD WYX FKHURV G HF W L RIDQ8 Q LAY X HVEHHH H F W DWBIDZK L Z K WQHRW V X B & Q O HRIQMD
3UHHP SVWWLYINQKHEDIO[F O XIG RW KG-H Q R P L G QR W\RAUSIQ L IWMULIV V X FG U F X P VIWEDKQ AR/ B WBID @ WZAHH.
JLYHQ DQ RSSRUWXQLSR WHERMEDUMWLE VSCAKHQRQ BUHHPSWLYH ,VVXDQFH RU VXFK !

3. QYHVWRU 'KDMAWKRUPHDQBBFWHRQIRUW K LLQ

3,32 PHD QMW K19 L WQ G B U ZS X BNRRHAID@ICED R HT X LAW\F X UR. W K BI3( Q WR @ D V GROW KL ZR U
6 W RIFRNK D QRIBI @ Q R W& W Q QO ®E R J @ HFHXGHL WH Bl GEIMQG L UGHFWIR/Y QR LSOKEWD L ¥ WY RQND V GROW |
1HZR UBW RFRK D QR B @ Q R W R MW U Q D)W E R Q@ KJFEXGH[W K B UFHD QR HIHBRPE L Q B RQ RRO R RDW
W U D Q VFDWF VURRHM O VW B G \ILRZ\W D& X E OQ E ZRO-DBXMH R 8 X E OQ E OMBHHESLXOUCSIRA/THX L \FIRWP 1S BRQB\H U \
R Q DV GROW KL ZR UBW R(FRK D RIHQ R W & Wi U Q D'W E R D@WHIFXGHL] WK BIRYULHD QR W IS ) B OQ E TRRHPG [R(
3 H U VLRBDD FIO VR O O RZKIQMIKK A X LA F X UR W KBI2( Q W R WAKHR P S R WY F F HRAY R UE QOW. VIR W® D B (
1 D V GROW KLHH Z<R UBW R(F K D QRABIQ R W R M/W U Q D'W E R Q@ IGIFEXGH] W K Bl © DKW KEHD \RHF O D X\VAHRO R Q W
/LPLVEBDG WRRHUWW® R BLEV KOHI J U H BRW HEEUMDG L UDIW WDV WR W KLY V DHEX W V W OTQXE BV R X UR WYLt
&R P S DRUL WAK F F HR/(8 R U HBR\H G L DRADHDARVZ X MU D Q V D W Y R@MYGN WR O O RZILQWRENF R QWU BS X E
RIHULRW KSK U S RWHKEM I L Q LSV DRDV V X RGBH VRW H F X ULMBLUHAAMHXGSMLLON F R Q V L G HRIDAMILR R
DF T XL \RIWAGDROV V X B G DHRWL J WARF T XS QN[ L V \K R Q IRHBQ\. RV K $IILIUO LBWHR S O RRIVHKEHR P S [
RQRU® RYRU® RDVXFFHRURGR BMWAIGKHE LG D FID K ORIW YK H B Z$ V HVIY W H U WEKIQIG3 1D O WIQ

WKH3@DUWQHUV WKURXJK PXWXDO ZULWWHQ FRQVHQW
3,32 (QWKWV WKH PHDQIBBIFWHRQIRUWK LQ
3,56 PHDQV WKH 8 6 ,QWHUQDO 5HYHQXH 6HUYLFH

3. VVXDQFH HKBWMFKH PHDQIEBFWHRWQIRUWK LQ

:“RLOWO\ .QGHPGLKIDIVEWKH.OBDPWBEFWHRQIRUWK LQ

3/LHQPHDQV D@\ FIOMWP FRPPXQLW\ RU RWKHU PDULWDO SURSHUW\ LQWH
RU RWKHU HQFXPEUDQFH



3/LPLVEHGWRHIDD YO L P LSDHIGEQMHKUAKA UG H | L QQVESIF VD G P LWW KRR P SOL@D F FR U G DWW\R
WHUPV RIUVMKPWQW IRU VR ORQJ DV VXFK 3HUVRQ UHPDLQV D OLPLWHG SDUWQH!

3/LTXLGDPRMHICRPXD L T X L GROAN. IQRGQX QRIW KSHR P SDIQfFO X GR /IKHY RLGRIGRXBEWO LT X L &K
IDFLOLWDWLRQ RI DQ ,32 RU D &RPSDQ\ 6DOH

JREN_8SUHHPKHOW WKH PHDQIBBIFWHRQIRUWK LQ

30DQG DRV IPAWR YD S S URWKAHH U P L @ DWD 8 §O LEDIEVBIHIIE X G V WERS S\O L F D A.QPHQ
FRXQRMW KUHH T X L U IR FOHIG R/YWH U Q PSHXQUKIRIL MAKYRXUVEDU D Q \RIW WV X IRGBRH. IVR/X B &K Q O D RIR @ K H
SURKLELWHG RU UHVWULFWHG

31 HVQ F R ARHIL HAR V W H D R D FIKV KB ORUW KHR P S DO P R XHJI VD KHR P S DV@AT [ CLEXF HRRPGIR
IRUX § KV KB OGH W H URQR BFHRGU @ DVE R I6HH F W L ROD | RW K X/U S B @ B HRALVQ F RPIHL@R RG H G X FOWM TR @Y
EH VWDWHG VHSDUDWHO\ SXUVXDQW WR &RGH 6HFWLRQ D VKDOO EH LQFOX

D DQLQF RPW KR P S DADKIDW H P ISVRIH G HUDFGRP BD[Q@GRRAV K H WZDLN/I@/IRF RIX@®RWP S X WH.
,QFRPH RU 1HW /RVV SXUVXDQW WR WKLV GHILQLWLRQ RI 1HW ,QFRPH RU 1HW /R

E DQH[SHQGRWXKHRP SD®NVFULBRGEHHFWLRD %RWUHDWRGEHFWLRD
H[SHQ G & WX URMDWD \BXIU X O DAMIERVQ\R Q E L D Q@GRRIW K H WDLN/BIQ/IRF RIX@RP S X WHA@F RR & H
/RVV SXUVXDQW WR WKLV GHILQLWLRQ RI 1HW ,QFRPH RU 1HW /RVV VKDOO EH VX

F LQVKH H@KMM RSV VSDD RID QR IW KR P S DI@WMV HI/G M XS/XAWUH/GVIRY W S D U DB R DFISKIW |
GHILQRWLRYV VDD X\HOHP R XRIQWK FKG M X VWWKAEGROD NI @/ RF RDX\DMRID R MMRW KGH. V S R R IMX EIRRVQJ R
SXUSRVHV Rl FRPSXWLQJ 1HW ,QFRPH RU 1HW /RVV

G JDIRRYNVXOMPQGLYVSRRISW RBE WMWKV SWVRKW B R IR RVW H F R J QRIJHGHWQOFRP [
SXUSRYHE®®RP S XBNHIKEI H UMRIRHR $VVED/D R MV KSH) RSB E UV S RYHREW Z L W KW WIIDNRHG M QW BE[B RNV X |
SURSHIWNUWVGIURP $WMWSDVO RN V

H LOLRKWKFHSUHFDPRWULWRQDOLNWEWHRMRWWFR GHGX FWD RRQW RF RX@RP S X WX KD [ C
LQFRPH RU ORVV 'HSUHFLDWLRQ VKDOG@HBH \WRDNWOKIHUWFHDERBXQW IRU VXFK )LV

| WWKHW B @& M X VIR KDES\W XW EE[B LN QD V \RHWEHR P S DBQX\U V WIRR \B5HH F W L RE)R & R C
6HFWLRQ E LV UHTXLUHG SXUVXDQW WR



JUHDBXUXODOWMERQWRQ E LY WRHVD N BQ/RFRX@W H U PELIS 1A B R XM W VRXDBA V W U R VMWK
LQLTXLRDILERWOHW H QHEHRP S DVPIOHP R XRMX IDKG M X VINKAIEBIOW HD W@ S R B D L QW KOHG M X VIVDAFHUG
W KEHD \RLW HOH/ VRIGVR \LW HOHG\KVX P @& 1B FVWU RCHEHBIWVRLW KOH/ VIRURWY IGH V' S R R MINDHR\DHOWEK [EGIOD N B @/RF RIR(
SXUSRVHV RI FRPSXWLQJ 1HW ,QFRPH RU 1HW /RVV DQG

J QRWZLWKDQR/DSHIERIRRIW KEM I L QRWHRIFRRH H IR VD QL W HZAK\L PKMS H F IDBDADR
SX UV WRD W L REX H U W R IRGRBWV D N I @/RF RIXBRP S X WHAV@F RREHMR V VK B P R XRMW NV HRALMQ F RPIHL
ORRWE H G X FRAWL Rk P S DDV D L O\CREHD$1H F LDDOOOCR B B W\MMSRE F W L REX H U M R [EG®H W H UP\DBIS @ LY
DQDORJRXV WR WKRVH VHW IRUWK LQ WKLV GHILQLWLRQ RI 1HW ,QFRPH RU 1HW

31HZ 8QULKWDW WKH PHDQIBBFWHRRQIRUWK LQ

31RQ ([HUFLVLQKDAWDUMNKBHFHDQBBFWHRQIRUWK LQ

31RQUHFRXUVH KW MKIHRBND Q ZQHB DAHW I BHWXOIDQVLRQV 6HFWLRQV E

31RQ BDUWRHLQV DQ\ /LPLWHG 3DUSDQHUQRIWKHU WKDQ DQ 6/
S2EVHUXBY WKH PHDQBOFWHRQIRUWK LQ

32IHUTDG 8Q LKW WKH PHDQBAFWHRQIRUWKLLQ

22ILFHEDY WKH PHDQBOIFWHRQIRUWK LQ

32UDQL]DVRIREHM®WY @Z L WK V S\HEF\R U S R WDRAKL R AMURFBGHHUWY IR L RFW H S RIUTDAOL
DQFHUW LR IGFDM. BIQ DW BB Q L PQEOIDWE X H UE RIL WHKINVBMBO L P L HDER ROR. SVOVDREHH U W LR IL R D R/DIRY
RUD Q L ] DIWR RFO L b DE\BERHEHD WR @ U P LAV DERROR.SMIDQ H A HW WH UFRL WK V SSHES\D U W Q WHEHKU\S (R
IR U P DVQWE B U W QBIUWHKH BIQTRAZ L W V SFHEEQYR W 18 H U WR KRUD Q L ] D V¥ RR)Y VR @G HRMWM UQR DY P
DQG RU LQVWUXPHQWYV RI VXFK 3HUVRQ

RULILYNBHIARHDQV SH&ODY 8QLBNHT X L WEDENX MRWIHG R P E L Q DWASLARLQRVY HUUSVO
UHFDSLWDOL]DWLRQV RU UHFODVVLILFDWLRQV

S2WKHU % XKDQYHWWH PHDQBLBFWHRRQIRUWK LQ

32YHSOORWPHQW ([HKNPYWHKHHRPHRQBAFWHRQIRUWK LQ

32YHIOORWPHQMDVRWKHH HDQBBAFWHRQIRUWK LQ




32YHYOORVEPBRDWRUWRRRQ@V WHI V SHE@[HUFLYD QW& R) W MEBEXW F KOIMEHR U VRIWR |
8 QV X E V BOICERVSRH. @WWCHX P ERIZIQ L MIVX\I W KSHU R GRX WV KR QY YORDERIW 18I V X E V BIOICERVEH /VE D
| UD FW.MRQX P H URDZNKR B K4 X DVOW KQHK P BRH8UQ L W YF O X IR MO DVB\Q L RWV KHKUD Q(\O L J LEEDIMA\Q L WK K I
EWXRKKHUFLYR QWQKEW IGH Q R P LROZDKVL B i T XVDW® KQHK P BRH8Q L W VF O XIEQAQIDAB\Q LRW KHKID Q\O L J |
&ODVV % 8QLWV WKHQ KHOG E\ DOO RI WKH ([HUFLVLQJ 3DUWGBORERR QWV8OQW

S33DUHQW’™ 1IMHZIBERV *U\SKRQ 3DUHQW 1HZ&R //& D 'HODZDUH OLPLWHG OLD

S3DUBBIBRS //&$" P H D QKD WHDH Q GHYEH V W/ \W HVBIHDCE LEORMB\3Q U H H RHBQW B 1B 1\&
G D VDNRGY @ E\D QEBP R @JIKRHR P S DDQQFSH U \R DVLSH W VRREDY' W L & H B VB 131 W H G WHRHECHR/H W 19 EQ@ YOG
VFKHGXOH H[KLELW RU DQQH[ WKHUHWR

33DUHQW 1HZERUGHHUMHWRBHO@QMVW K B BHIHLHM G 8QLWY SDU YDOXH >"@ St

S3DUWLELSDWKRYV 3VMKWHWRHDROQ BEBRFWHRQIRUWK LQ

33 D U WRHDUQY ¥ H Q H UIDIDW. QWD S D B MW\H Q HSLDDUOR @VHENR P S DROD QR W K HP L V8 B G W IQWV |
FDSDFLW\ DV OLPLWHG S [DUDBEDBAW PHRD\GWK M/ KIRPEREAUDO 3DUWQHU DQG DOO RI WK

33DUWRBUHFRIEWN I LP XPL @HDQ® P R XZALWUK V SHAFBNG S D U\WQ B U H RRXEUIVE H | L Q¢

JUHDBXUXODAWMERQRQ E HT XMW IR P S DHQQ L PXPLW KDRX 0 B VDAOMBIO U VQ@RIQW H ISRHZMNINHU H

DYQ R Q U H PR DEDEHVL Q@UEH D \BXU X O DAMIERVQA\RQ D G HW H ULRQR BFHREU @ D\@EH D \BXU X O DOM ER)
L

33DUVIRBUHFRIGKWFIVKRW WHH D Q D ¥ F U WERHKBHH ©S°D U W R | U H FeRHGIVAHN HFRQUWANGU H D\
5HIXODWLRQV 6HFWLRQ L

33D U W QHNUGAMISHPWH D QXE F K BRFRBHKD SWRIW KRKHR GBR GH FWLR QWK UR X JKW R J HAN. KIbKQ
7UHD\6XIU X O DRABLVWR RN UG D@ W BVHKG U HRAQXGHF BISAVARRYWY 2 IQRBQVY L P LSOULRYY IRMC\R R @ R RADIDID AMH J X O
RU JXLGDQFH DV DPHQGHG IURP WLPH WR WLPH

33HUF HQOWDH I? HDW V. WK V SMEAP L V31D G WQRID QW L RRHG HW H U P MQKTHWR\R (BH & WH Y \D
SHUFH QW I/DHE BH.G L GRL\PHQ X P ERMISIQ L WY F O X BQ&O DWS/Q L RAV KAHKLD QO L J LEEGDINS/Q L\ M B &V X |
ILPLWHG



3D U VD@ BAKL FEN E W KQHX P ERIDQ @ V DIDEEX W V WD@LGM I X GLERIO DAVBQ L RW KVHUWD QO L J LEEIIPHAQ L '
KHOG E\ DOO /LPLWHG 3DUWQHUV DW VXFK WLPH

S3HUP LAV WONGKHDYW WKH PHDQBAFWHRRQIRUWK LQ

S3HUP LAV WRIGI KWDWHWKH PHDQIBBRIFWHRWQIRUWK LQ

SBHUVRED P QG LY IFRXUB®R USIUWR Q UIRVYQH/S WX IURHL @/LHDGE ER PWDQRY H U Q P $DQMWKCF
XQLQFRUSPMUWILWMHELRY WUXVW HVWDWH DVVRFLDWLRQ RU RWKHU HQWLW\ RI D

330BQVHWY S5HIRBDQN.RKWH 8QLWHG 6WDWHY 'HSDUWPHQW 5R I 6/HDFEERIUREH J X

S3RVLWITKHGEDNORBD @ VW K V S\HPE W DAB\Q LDWR W IGHD RVIHU DROVAK RO DABNQ LWMOHP R XKD F
KRORBMX RO DAB\Q IZ\R X B Q W MMRE A KEIL YMHK V S\FRXIBKQ XV GAKBLINU H H R MVQ&AR P S IZXGIWGH. V V RLOBND G
ZR X X® QoMW VRVOREE D WK X\W'W K HD.LOW U NB @ OKDQ@ D E IR WHR IP\6 IYH\W/HD W L \DI IL I 180 WE V. SAHRFDA
QRQ UHPRXEWERLYE LD U NBDW RHV KCHY V¥ WX V XEXL D E DQMNKHHDW V R WKEHR P S DAH UGHL V W UILL(
DFFRUGDGHHWI MR WKH 3DUWQHUV

SBUHHPSWLYHKNYXDKHRHDQBAFWHRQIRUWK LQ
S3URPLVVRWDWWHKH PHDQBERFWHRQIRUWK LQ

33URSHUHDQ ¥ QW RIDINMWQ ® QU HRBH UV R@L PHSU R S HQ BQ P D VIKQIEQL P S U R Y HPKIHI
DQG VKDOO LQFOXGH ERWK WDQJLEOH DQG LQWDQJLEOH SURSHUW\

33URSHVBEGVIHKWDWHWKH PHDQBBAFWHRQIRUWK LQ

33URDWRUWRIRDG VWK V SHEFOM. P L\VE B®/ @ IDWL YV V X BQ FRIUH 2B Q U W KK P BRHILH 28 Q LANVTWX
WW KSHU R GRX PWI KAHR @/OFOERHILH 78 Q LWIRHL V V E WVBKEHR P S DRAY X FD VGIE V X F KP L V8 B G WHHWF H QQWDk
RQ VXFK GDWH LPPHGLDWHO\ SULRU WR VXFK LVVXDQFH

S33URVSHFEWLYHK®XUWKBVRHHID Q6 FWHRQIRUWK LQ

34X DO LRILIQOIL BPAMIHZ YW K V SHBRQE® VBB O W RBIQR W B H U VIRZX RG L U HRFIWQGE\ L U HE RADRVAKLUG
RQRIP R UH) W H U P H.GAFDQ\N BER MAV i @ L WH V SHEKR PQ WRHZ@ @ L U HEUWM®DG LU HFW® R URHD QR Q H U
L Q W HKUHWMYARIW S R 2 WIR O IDF VM RRIMMERR DRIG L U H FRABRIXV. Y DROHHQUEDR. GRIV X BK U \DROGE LA L WK V SAF
ZKRPQWREZMR K DW KH. JWWHFHR R WK D Q R IW KWR WBRQ RFILERIM X F3H U V RQF O XGIR@IL T X L M)
RWKHUZLVH RU E DQ\ RWKHU 3HUVRQ WRIDWKRZQV GLUHFWO\ RU LQGLUHFWO\



RZQHUVKLS YRWLQJ DQG HFRQRPLF LQWHUHVWYV RI ,QWHO DQG WKH (TXLW\ 6HF>

34 XDOLI3DQ WRHHL@WR ID QW L RKE HW H U P D@BLVPILRED G W &R B H U F H QUWDH W IR J AE\L K\RKE
3HUFH QQWDHRILHE/MW P LAV IVGHU HALWSH U F H QRVP R WDHQOBQR W KIHRUL \8 B G VZ @ RVUR4-R DAJHEW H U/PR QB
34XDOLBRQWRBQR D GG U S RWH WY XDRSHBHIDQNQ V31D O W & EEGD2 X D O L B\D Q W @HRW W K & VB H O F H
,QWHUHVW LV ILYH SHUFHQW RU PRUH

3SAXRUXP S5HTXIKIDH/PW®W PHDQBBRFWHRQIRUWK LQ

S5HJLVWUDWURG HRBREWYY D 5HJILV RIWHMWPRIQ WLURWWKEVWDQWLDO@K MEK MV I

S5HIXOBWEBRFEDWDR QWKH PHDQBAFWHRQIRU W K YLLQ

S5HP D L@ RQIV LOR € QMG HRI-DDAY YRHH U HEHFN Z 1D WEEHR Q W LR € QMG 12 B D WILIRQ ERMDR/EK
RI DOO DPRXQWV SDLG WR WK H5 HEW H B)@ DIJOW QMLUPH SRIU B I © W PW @ DMWKLLRQ

S5 HSUHVHQWLCKWIYVRWKBVWHDQBRAFWHRQIRUWK LQ

35 HSUHV HOPHIDW N YWYV SHEEQR H U VIR@P Q@A U H PW RV RIIU ¥ HHUR/S O R FHRHIW X O MDD
DGYLVRUV FRXQVHO DFFRXQWDQWY DQG RWKHU DJHQWY DQG UHSUHVHQWDWL"

35 HV W U& R WHE @ BROWD WH RQEV/U H B F6 H U YAUFRIY B G H W @ KB D W HIUH\DIRHDFQW H V W & RFWM IC
LGIDAOVGLYUHJIDQBDQH UR IVQ PWIHHNDUO L | L AIKW URIQ RO XIEQAKRY H QDH@WMRRJ | L G H Q W WH®
SURSBRBW\FRPSE&RQWIRFOQFR @ D @ WRIGRIG GEN S D WEDRVGK Q WALUFRIY B O H W @ M B MHERWH D R |
DQ\ DJUHHPHQW ZLWK WKH *HQHUDO 3DUWQHU RU DQ\ &RPSDQ\ (QWLW\

S5XOH7UDQVKHDY WKH PHDQBAFWHRQIRUWK LQ

36DOH ITRRMDIMMWKH PHDQBAFWHRQIRUWK LQ

36 (& PHDQV WKH 8 6 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ

36 HF UHW D U\PRIDEQWDWHKH 6 HFUHWDU\ RI 6WDWH RI WKH 6WDWH RI '"HODZDU
36 HE X ULAVMPHIWD QV WKHSBWFRIULWLIBY DPHQGHG DQG WKH UXOHV DQG UHJX

36HOOLQJ KDYVWOKH PHD QBAFWHRRQIRUWK LQ



36 HUS BV H | HAJWHIGI PIREWER OO HFMWNIBIB O DIER 5 //&$ D QIEQD Q QMK H LLHDW R % Q D@
W K HU HWNWR IUQKKIH. J FSW W | H LDHISEUHL Y LROMY BHBVU B I XV&RH US BIVH | HAUQUHEBD G W K@ Y H V \§ PUHHDIPGDDY
DV RI >"@ E\ DQG EHW,DHHYWR® DWRE BMKBVW XPHG E\ 3DUHQW 1HZ&R

36 HU YAUFRIY'LRSHHIUR @ P S O RR B B D RHILLF ISW U HIFRVGRWUX D @&/ DIBARW K DG L YV I8 Y BIOFRYY R ®H)
&RPSOQWRW\KH Q HYMWA@HUF O WHKLDAY D W X D \BRRQY L GMHKEDRV 3D U W Q YR O VR@HE W K H HY S
$IILOLMRBY)\Q Y H VIWIRF V@RMIOJ HFVRULFRW QRWKIQG L YGE X DDRIVGIS 8 LMY @ 3 D U WRQAIHQAD V
3DUWRQMI BMIDFK FDVH WG VB RLW\UMWQWXF K L G DUFHFIRRIGOW F M KDLOVK BMKGWHPHG WR E

36 H U Y3LUFRIY B G H WROHHDLRAD U WWKHINE H Q H | LRZIQDYCDMWA\Q L WEVL 6 H U YALUFRYY LRAUA U3 HU P L
7U D Q V RHUGRHW I3 U VIRGH/Q W GV KIP® H G LIRMHORQQ XDBIY E , QQ R Y HVKID@E/ 3 D U W Q VB O VR@H)
RWKHHUY S HAIWQ ¥ BWRHAQ Y H VWU RIE\@ RAHOH FGV RILL FRO QRW KB G L Y& B X DIR D'W SIGLEQBV@I/G D U \
RU DQ ,QWH@ IDOAKQADW H T F Y B R LAD\UMWQWXF K L G DUFHFIRRIG@WY F B HZ G\W K PMHIGL W R EH

SGHUYSFHNHPREWQV WKDW F$HIUWWB PG GWURN\LEB® EHWZHHQ WKH &RPSDQ\ L
&RPSDMQ\ / / & GDWHGAHPWRY W KHWMH LQ WKH I(RKIPEDW @B FKH B DK HEUHH IVARHEWE MG R DX
LLIURP WLPH WR WLPH

6/ . QYHVRADRWUWKH PHDQLQJ VHW IRUWK LQ WKH 3UHDPEOH

36/ QYHVWRU KBYHWKHWPHDQBAFWHRQIRUWK LQ

36/ OR0O’ PHD@WR| LPPHGLDR\OHIRWIKBR QV XPPRM ER® S DED (RF F X UEH (RJGI3 2

LPPHG LIRW OB E@RD V X P PRODVQ3RQ W IGHD W KIDWLR R Q \B KWHKE B2U H | H WRGVERU H JROQ X VR W I
GDWHKDMP R QW KWHKE&K2UH I HUHQ/MRE HIJROQ XV BRWKRUHJRQQ XVHVD:OR00HD VXU HPHQ
W KTEK R WRLEN\Q DE\GH & L GOVPK/EK R | LW KDH J U HE D \BHHR /B I9\@ K B LOWD U B @R 1D QQ RQ ARVKY L G M/UEH
3D UWIDQMEKWBIH UP LAV VQIGI KD WM ¥ HL@HE RYBWQ VR B Q VRAVE & X B U VIRRIS/U LYRRX FKL R F O YD®
VX O \BK RF D I9GY B LOWD U B AR D QY X FKR Q FFIRVKV L G H H B WA )RKE WIRE BB 2R & R P S D6@\OZK L KV |
F D YRHD Q3 2 V K EEGBOH H PHEIW K19 L /X DRILHU ISQUIW K H DI R OV KEHD YRHD& R P S D5@\Q ) H O DAVIRKR @KKUHH O +
(T X LEW\F X U VEHX HE D\ & OBSAXGVKL RHSHK E & IURD S U QB B O F XDODRAHK GU WE YR O XZRHHL J KDAYHHESDUILHFGIG
RQNVKMUD GIDQPPHG LB WHBFOHWKOHR 0 OHDV X UHPHQMWUHSREWHIR RPEBUR D QVXFFHYNRYD D
G HW H UPLLVQHRIFEKMVIRGWK-R WY D B DQR W KHID B X QYR IMGHHH J XADUDIJE H Q YN B DK R R UE/XW F O X B QWX
FDBKWRFREOGY FIRK LG H H B MILERKE RHOFWD Q R IBHUL WROEHDW ZIH@/G D U VD QIBE M U P LAV VO \GISHQ:
ZLWKRXW GXSOLFDWLRQ




W KHD CRXAIHQ8 Q LRVB/W K HXULGNH\F X UR.W KHRWP S DAQRIDQOE / 3 D U VR@ MWL O LIDRVHVN IR G 8/X KL FSHR Y L GMHIKC
D QVY X BIQ LRV W K HXILGAH F X UL KMEGIED O B MGLI) L /X BD@ILHU ISQUL E@®V K-HD RHD Q32 R D W KSHKK E /IUFD 6 U €
FDOFXDOWRHKG U WE YR ORZRH L J KMYHHEADWIHFGIG RQVY KAHU D G DQRP H G LOWHHFOVEKRIR 00 H D V X U KI'P Hi!
DVHSREAW B8RP EB WRD QY XFFHMVRYR @EH W H UALLVQKRIFEKIMMIBRGVWHRJW WD B DQR W KMHID B X Y R IMG
UHJXOWIJEH QN RDKR QUNY KD RID& R P S B@\Q & H O DWRKR BKUHH O H Y B CBM\F X UL VBHX I D\ | OBBWAXG
WL RHL @V KD RIH L WIKQBZR &R P S B@\ALH R X FBK E RIIHU ISQUIRFSIX E WIUD S U (A H WWKHWE LOWD U NN B YW H |
E\EWRKRKRILWHKHJUHDPRAQRMD S LIVRMAV U L E X EI\W BR3 D U WEBQQNEKH HY S HSFHAUIPYLAY I/ QIGI B N B Y
W L P3O XIMW KBHJ J U H S R WHSI\LHBIIEGW KoK 3 D U WIGMY K/ HY S HFNULPYL TV Y € & | HRUOHOE\Q L VIR W K R XIL
6 HFXUR MVIEHR/P S DVXRBK UVRET XLREBEOCRWKE®HFWDWB R IV X KL RLHD Q\Z L W KIRRXIWMMMB&R XU D QW RO
EHWZB@ Q3D UVWQIWBY U P LTW W € G IDHQEBL MV KGRSO L RIDAISARQ VR IMRXFKI J U HS B WHSINL @ H H PW EBSHD
&DSLWDO &RQWULEXWLRQ RI DQ\ VXFK 3HUVRQ KHUHXQGHU

36/2IILFHPHDRDQRILFRD&RPSOQWEIZKR DS D U W QDXHUO MALFPGRBIQE/ 3 D U VR@KBHE R LRHL \
$IILOLDREKR W KH GHLGAHYXWW YW CDQROLDEKQG L Y VESVD. @H Wi KeHD Q D J HRIBI Q8N 3 D U VR@HDBRHP R LR-
LWNLOLDWHY LQFOXGLQJ DQ\ SRUWIROLR FRPSDQLHV RI VXFK 3HUVRQV

36/ 3DUWBBUWKH PHDQLQJ VHW IRUWK LQ WKH 3UHDPEOH

36/ 5HO D W HG BOWWKDIVRWKH PHDQIGFWHRQIRUWK LQ

36.SHFAUD@MV KDY WKH PHDQBBFWHRQIRUWK LQ

36.SRXVDO "&RDWKMIW PHDQBBAFWHRQIRUWK LQ

S6SRXWPHDQV ZLWK UHVSHFW WR DQ\ QDWXUDO 3HUVRQ DV RI DQ\ WLPH

36 XEVHBSISOWEDEOH " LDWVUWEKXWALHRIDQ I6®LF W HRQ| R U W K LLLQ

36 XEVHT RHQWIDE &ODWD Y% WRHWWHD QBRIFWHRQIRUW KLLQ

36 XEVLGRIBDDE@Y WH V SHEFQS H U VIRGR W KB H U \RRZXK L RKZ Q H UIVEKW SIKUDIWLYIRW § R 2 MAR O HD
P D M RRIMWERR DRIIG L U H R\ RAKSH U | R UW/RLIPQIB Q B WOLUSQ W HRFMWQOE L LRZFQME@V K HUVAW VIRRQW Z L W K WA
IR UH JRVLKIHH U6RX E V L GAKIRWD Z K HXQV HZG WK V SAHRE MP L V8 B G W.@HF ODXQ@BHR P S QW X W D HI\S\O LG RW
RWKH WDZQ® B K HXQV G WK V S\HDWRHEOD,\Q VBID O VRMHR IL VRWY K BHU P LAV IYE G| H Q A EDYGR H U \RRZX L |
,QWHO RZQV GLUHFWO\ RU LQGLUHFWO\ OHVV WKDQ RI WKH YRWLQJ RU HTX



LQWHUHVWY WKHUHRI LQFOXGLQJ EXW QRW OLPLWHG WR ORELOH\H *OREDO ,Q

36 X E V WBLDAUXWROHHOLR ©3 H U \DRG( L IV RSHDGHWD0E H | L QGVESIF VB X U V WIRB W L R @ R Q Q HE MNWR
7JUDQVIHU RI D WKHQ H[LVWLQJ S@EWIWR VIXWK 3HUVRQ DIWHU WKH (I

37DJ $ORQJ IRDWLAWHKH PHDQIBGIFWHRQIRUWKLLQ
37DJ $ORQJ 3PDWQHB PHDQBBAFWHRQIRUWKLLQ
37DJ $ORQJ HDOM RKH PHDQBAFWHRQIRUWKLLQ
37DJ $ORQJ 3RDWMRKH PHDQBEFWHRQIRUWKLILQ
37DJ $ORQJIKMOWKH PHDQBBFWHRQIRUWK LQ
S7D[ 'LVWULERWIMRKH PHDQBBAFWHRQIRUWK LQ
37DJJHG 8®DWWKH PHDQIBGIFWHROQIRUWKLLQ

37HEF K QI POMR\PIHD Q N P S O R\KHRHYD @ U F K ISWH B WIQSID. @ WH O GRRUAA P S O RA\@I\GL P LMD DK
UROH

S7HUP L Q DPM DRIQY W Kl V S\HBE WU Y3LUFASYHRWD U WAQRAHH U P L R D WHBIR Q YALUFRIY BO H WR PISJO R\R |
VHUYDM\E O LEDW®&R P S O{Q W LRD\QU H DR L@ H W H UFP\WQREHSD D GR W K B V WLOZKALHY K F5 i U Y3LUFRYY
3DUWQHU FHDVHV WR EH D IXOO WLPH HPSOR\HH RI WKH &RPSDQ\ (QWLWLHV

3S7JUDQVD KWIVRWKH PHDQLQJ VHW IRUWK LQ WKH 5HFLWDOV

3ZUDQVAWHROKOW WKH PHDQLQJ VHW IRUWK LQ WKH 5HFLWDOV

S7TJUDQVDFWLR XD MWKWHFHDQIOFWHRQIRUWK LLQ

37UD Q' VR H D QDD QW D GVHU D DWW IUJ QPRI \ DIQBVH T X H MAK D © OHH GIIHF X P E KD RFFW K HR |
RW IGH.V S R RIGN VRS @V ) BREWMQOG L UHREGWOQ RUDQY. RO X B\R B H UGRIDIDR@ W K H (RZ ILDKY(T X LAAHF X UR |
D QL Q W HSHHRAWRLEDW K H U ZRO ¥ GEQID H IILE WIRIDHYG Y URIE /G LHUFHRFQARRRYLAEWIL @W HUDHQATVX LEVH\F X U
RULID QN T X IREZQ H URMKE R Q R B HUTHQRMMK [ WWKKDRAD G VU HRFINDGE L UHFRVK G LEVH\F X U R WELHHQYW Q V@
&RQWR SWERQV PHW D Q JHR MRLWRHQ @/H U V WD V QBRFKR U H J BIRY L GWK@®RW Z L W KW WRDQHEL
RD Q\W KVADKFHR Q WLLAY KRMHP H Q @ R Y H\QXVD O D QAU D 8 W2 K H WGKLFUUHREWMVQDG L URIIBW @ H T X IREZ'Q H UR/
HFRQRMBWH UG FWIQOQ P LSDHIGY QLHUW KOLLEP\ON. 1D GAFOR.S\M Q W IR WH\X\W'Y DQ W & MIHNXW G F X UR MR |
RWKHU ULJKWV WR DFTXLUH DQ\ VXFK L Q3\DHUWYEMWLLRURIMMYIXR W \WEKHHFLXUW LW LHV R




UH V S HWRNRQVG LHUTHXAW \ KVRKIBBEHWIHDNY BX\Q B VW L P LLADDYUH V IKROHEREVOL Q Y H V WKFHRWH K L R DML
WRD NLHQ Y H V VI BHDQ\DRW REQ Y Y WIQR W K R U H J RRUIDGG L URIE Q/G LHUTHELW \ KRRIDGERHWR/R U H J RHLODRII
WKRUHJBHQVYRIQWVF WIGE KABYD YV HD @6/ 5H O DBMHGE RQ Q V VDET B W WIRIEX U S RWHKAM H H PSR C
WKDWE L UAF RIIHTUX LBH F X UL @H 6 H O DIMHHGVRIQDWYYRMS U L YHDTVX H XWQ RS L P LIODYUH V WXRHR BVQ
LQY H V \WFHREDKH K LAFXIDHD L JWRED NIHQ Y H V WL RSN @/HRE® L Q ZH VMO R IWK R UHJRRW QG LURBW G L
HTXLW\RD®E& MWK R U H J R BIFID WHB3 H U WARKIDAVRDAG |l L O LROMAKHBK 5 H O D3V W /R QEGEH H FOFG D Q VR
SXUSRBHY¥W | D@QWEKBJI $0BRRUWRBQY X FK D Q V KHEEDDU D F VLR KQHK P H UFDANKR B KV FQHK P BRHW KAH, <
F O DVQWEH UR I8 @ LMQ/G L U7TH PG © )\ B WU H BRIWVWEH. U UM RIIV X FBK 5 H O DM GVRTIL B\H F X U l2W L K K [EG
HTXW® KHHUFHRWRBHK 5H D VB H G WRTML \H F X UG WU HFRAD QW | PX OMGES\ WY IKBHEU FH QW R BK 5HO L
3 H U WR @ Y6 MOWHRFINQGS L IFHREIMOR IBQ L R/X/O W LESWT IKGHG® ERH8.Q L G HRFWQAB, IOUKHHRBAGY X BB 5 H O AW @
DQ G W KGHH Q R P LR IR B T XVD® KAHR @/)OROEBHQUL RVW R/HDHPY X FAK\ SFHO IDVQWGH UG HWY HAHANBABY 16143 D U WIDR
LPPHG LOWWREX FK D Q \SIBIL GHRE H YWKIDARU D Q R IM KN F IR Q W H PES\E O BNGEV KIDAR Q VX P ZDW K G
GDWIWKHHFWDWHW K64 Q G L F B WU IRR)& DQORAVG H H PDYG D Q VRIDIQS X U SRY GW KLU H H RHRBAD V. W
FRQVLGHDUIDEBRD QHFMWN R D Q G IRIQRYF HW BH L O POV XBLFGIR X V W RECDAUM PSHHVEK BHUE\D @ /
3DUVR@HE L \§ VL O L\Y B GHR[ S H QMHL\P E EUW KB D Q V RAVUXRK X LAVHF X UD @/G M X 7K D Q Z RXUQ BAVD XW ¢
D JJ U HQ R WERHEQ LIMQVG L TH B\ @ NE WWGHE D U WEXHIINDENQ G L F BAMLIRREG F H H GR W KOH J U HE @ MKHME
W KGI#3 D U WODRINY I HiH F WD WHIL [( T X LAW\F X UR. MOLVWARKIDWRUD UH{ FKD Q JHB G B HR B R Q M H LRRILEOMIRF X L
W KIDWEIX E OWRIDR@E QQ D W MRHFXQH[ WK BIRR €@ V VDE R B @ W IRIBUX U S RWHKRELIW H H PRIUR W(ILT X LBAHF X UR
D Q,\Q VBIDO WVIRHEHR P S DSQX\U V WIRE AW LIR QY RAN I6HH J L V WELD WSWRIGI H P RIWX E V W DHIX L ¥ B O R QIRY
W KGHH J L V WELD WHWRIG! H PRIEIVQE X E V L R L Q WAHR® V VDERY B O IREUX U S R WAHKELIW H H PRIUD W QJ U D Q RVID
/LHQQF O XDRIS@H 8 B K H DRIDV H F XIUQ W MBI @ ¥A\8 D U VRQE VBIDO VROWHKUH HY S HAIWO Y RIW K M HWY S
GLURBWGLMHEF WV \KIR®REOQMEWMDRXS L UR B\Q G L LIHFQWF [RQUWH ILQ D Q6 Y @ DD/QRQJIL W\WQIEQ U H O
IR U H F CRRWVPHUWHRLWHHIP H G GHRD Q HW\K H R FRLQWK/DE TV B I W IRJEUX U S RWWHRELIW H H PPRODAQ VZ K HXQV HDGD
YHURJDQVFIUNQV | HVQEDD Q V I FIKIXDEFR U U HOHMALLYQU D Q VIB Q*BWD Q VIPHEB HUZR@DNR!
UHFH LU\ YUHHWY SHFWLYHO\

37UDQVIHU 3UR'SIODWD VBRI WHRQBAFWHRRQIRUWK LQ

3ZUHDV XU\ 5HIXIODOQM. RMKXH LQFRPH WD[ UHJXODWLRQV LQFOXGLQJ WHPSER

37UDQVIHU 5HVWULEFW MWRKMH FHOLQREBHFWHRQIRUWK LQ




38 QLMHD QX¥QUWS U H \G-DEBLARAD QT X LAHF X RIMNEHR P S DIQ & Q F O B G\B 8 BIQFSO D \RWHAVUR
8 QLW ¥ F O YG&HD H\B\Q L VXSG HHD DAB\Q L VB R Y L GMHKEDQW \ SAHD IRWAMH UR. B @ LWKVIKDONHGHH V L J Q B WHL RHQ
RV SHRLD®YS W W H UBP\IMIBHS DLUTSF F R U G DVQVRBGLIW H H PSROW @ K G WW KIDQW H | H UVARS HVW IEEGEH H P
LQFOKDSR U W IR IDVQ G 1L U D F WBLERLQANOVKH V S\HBFQS D U W E DXRMBQIL WX/ FFKO DAKVEGEH H PHHERR) F OW
WHKHWBO8/0LBRERB Y HBR/D BIPF K D QRSO IRWB\Q LMWIVF FRU GDWRHEW L R@ QR W 18 B UWH/F H E W
3D UWIQFRYQ HEMWDRGR PEDWRIRDOX LWWHUHFWS/LW P 81H FRQR R O IRGIDWHIHREDLD L ] DRVE Z O \R
LQWHUHVW VSOLW LQWHUHVW GLYLGHQG RU RWKHU GLVWULEXWLRQ LQ HDFK F

38QSBIPRXQKADY WKH PHDQBLAFWHRQIRUWKLLQ
38QSBIPRXQW ‘HHDWLWKH PHDQBLAFWHRQIRUWKLLQ

38QVXEVBOIORVGP HQIWD 8 WK\WH PHDQIEAFWHRWQIRUWK LQ

38 QY H\&\WOIESQ L VH D R ¥& O DHBWQ WKKODKY RWH V IV R BV KD R/I8 H W H U P& X D WAIRENH URAW |
DSSOLZDEKBW HHPHQW SXUVXDQW WR ZKLFK VXFK &0DVV % 8QLW ZDV JUDQWHG

39H VWHDGW QL WHD Q Q& O DW&Q IWWKIDDWH V IV VRGN KGD Wi HWH U P § @ D WXMVBRQIHH URPIYY
DSSOL¥ZDESBW HHPHQW SXUVXDQW WR ZKLFK VXFK &0DVV % 8QLW ZDV JUDQWHG

3 DLYLQJ 3DKDNVQMKN PHDQBBFWHRQIRUWK LQ

3 L WKK RSB IDMIKHDW WKH PHDQBAFWHRQIRUWK LLLQ

6(&7,21 _QWHUSURWRWSRQHKEM HH P ID@WE R U BL\Q F O XIGHHF O XIBQHG/ @ F O X \GK [EJ
GHHPMBHR O O EAW&HR U 8L W KIRDPW W DEWL R PR UL \D R F O X DIQYEHW KZHR U 8KH U HIK® U HRIH U H
3K HUHVORK HU H X QMW@ KLV H H PFI@WR G KIS H | L Q WY IFRE\QG H | LW H G BWKSLIW H H R/H @ GHOT X DT
E R WO Q J D@0 X LROUTFRIW KWH UGPH/I L Q KIIEQ H YWHER Q WPHDIWH T XD Q B U R Q R QRADF OW KAHR U U H V ¢
PDVF X CHRUHD QEH Q GHHX VRWIFEID O MAKSHR Q VR M MH U BITKHUBIHIV U H @SV H H P HWRU W L 6 19 FHW DR
([KLEPWNQISK W LIFQEEHF WR FOQNGK LEDW W AR KIGVW HH P H AR @ J U H H B B @ W U X BRRMVQGARUF X PRHHD,
VXPKUHHPEQWURBMWIRE X DHEPH Q O XS S O H FRHBCR/GH. GIUHRE L VMR L VNR KHH W B B WP LEMAWWSHER Y L
W K H DHDRE LW RV W D RVHXDAQEK FVKIV D DWX RVHHQ GUHRW L VIR L P I9LED F O [ QWHXVF F HVIW R OB WD REBQR H J X O
SUR P X OWB W b IBXQEMHIH MHK CEGOR Q V VW U WHIRKKMIMBGS U H V X PRBWX 8 B T X LRRLGMVIW URXUIFQWL IR @S
D J D LMD RZNY LBAU\D | IVQ Q ¥ W URKIEP BHQWE QUIQ V W UWIRHE Q@ W | AKHHGK L E D 08 K H G IDIHHWERH G W K [EGFR Q V \
ZLWK DQG DV DQ LGWHHHPKQID WR RIKMKDWPH H[WHQW DV LI



W K BN WHH WUYAHKU E B WU HIDQ\W L B H U LARIG. Y LGQRIWR_WHEDND. F WH_IR @QH XHJ & HRUED'G DW KLDB) RD& X V L @H
W K WEWAL B U ZR ®X W R P D BHHE I & QNGRAKGHH PXVX V L QDAVAVX U U HDPRX Q W/IH U KO DHEIBE 6 ' ROOBHO
DF FR X @/\M IXB/¥K Gl U B Q@RY'S U HV N IQ. YW H IGY K IXOONHPHH D Q UQ YWR K X P G853 5 H | H U HADRE B Y WRH -
ZULWL QB OXRHX P HQ\DWY F WR BRWHU D Q V FE\WWIDR. @ H WHKE.MJ H H RHHQ MRR Q V DS\ Y RGRW Y I L |
UH Y R F DHVOLHRFQB/HR\GHW P LIQ QW X R © MPLHV/E\G R WHITEKE N MW T X R U HGE QV 16143 D U WRW K @ VBID O WRY
D QR W K/HL B LHO[BIW FEL WiHBH 3 D U WRW i @ WBHD@ WRIB QR/IW K H L U K\ @W KELM H H PLENKVIEGIOX L F L W &N
FRQVIPG®WYRYRW VI L HHWERRICRQ M F \& HRVQAW P LIDD@RBR PAGILW ¥ O R WX BB MM/ YWE R W R V X FL J
D UHH[ H U FEE VRIGBRIIW K6H 3 D U WROBR QRIIW K B WBID @ W Q H U S/H F IV QEBRHNID\BK 3 D U VRQAHDUF @ V\BHD@ WUHAAS H F
Z L W KVRBORY HRED QIVX U WL IKQH BRI QX U WFRRHDWRHIDRAWR. R QR W 16 H3.D U VR @HDE W K®I B 1D O WUQHHS H FS\RLYYLHC
W K\B M, Q Y H DY, BDWWPHDAS H \QIDIW KDHS S O L6-/[3 D@ MD QMBI O WUHHAS H FIR U X FSRX\U S \WER H V L JBYDRA
6/ 3DUWQHU RU DQRWKHU ,QWHO 3DUWQHU WR EH WKH GHVLJQDWLQJ SDUW\ SXU"
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6(&7,21 JRUPDWKR®PSIKD&HHRUPBB' HO D Z0 UMLSDHIGY QE\UWAKIHLHS X IVQIR Q RQAJ |
& H U W X QFEDHAEEX U V WIRQSH W K HH Q HYDWDVDQKED RKW K HP L V8 B G WAGKHEBEH H PWIRD YOHR WRLIPKDESHE R X
E\ W KAHH LDROIER Q G LWHLR QMWW KLU H H P(HOMBWA [ S U HYWRY KG WG Q@ W K K O GH W \S 8 WP LENWHSFEW
ULJI\WR Y HOXWR B L J D\QGR QE IRV MH. 6 NJDOD QIED RHV K HP L V8 B G WIDQVEKMHG P L Q L VDAMEHW PR Q
W KHR P S DWX\IEGIR Y H LEQW B W K M H Q H JMDWVRA@HIZ H UDGRH V L J @ DWW DUNGH U IBENV L J @ BDWDHKGV K F
SHUWRJH F XGMID DYHWDHK H U W L IQ R I/\R ERWV IGHRUF X P B QEBQD P H Q G PRAUDMWMAN D WHKRHHGGHE ¥ i R BU
&RP SDMRXD LEE X VL Q@WVX ULV G @AW BRER P S PD\Z L WKRR Q GECFW. GRW ¥-H W WEW MH. J KS\R Z H
GXWRBULJDWQOGR D K LRID GADHWD QGHLH U I QU D R PQS U R Y LRAW RIQW H H RAHCQIVR BIR X € B QV KOHE V HR)
VXFK SURYBVURGPWEWVVKDOO WR WKH |XP\WHFRQMWRI®W SHUPLWWHG E\ WKH

6(&7,21 1DPHKKDPHWIRHRPSO@tU\SKRQ 3 D QIBEX VL QKMER P S DIXEMR Q G XLR
W K@MMFRHL @ X RV IQHD P W YKFDRP SZ0 W K S O L D ZDOWAKAR DRIOBY H O IRW L VNR L F I Bb R DRUDGF K D Q\JKIHD FRH
WKH &RPSDQ\ IURP WLPH WR$WSEPHFIDEORFRZGDIFHIZAWNKLYH ZULWWHQ QRWLFH |

6(&7,21 THURKMHBERVIHRPSDFRPPHQFWE R U P D YDWRG RIOK HO RQA KHH U W L2 L AV
RILFH Rl WKH 6HFUHWDU\ RI 6WDWH DQG VKDOO FRQWLQXH



LQ H[ILVWHQFH LQGHILQLWHO\ XQWLO GLVVROYHG ZRXQ®&IJXNSHRHQWHUPLQDWHG

6(&7,21 3XUSRRHEHUKIKD D WRIWHKEK VL REKW S RABHVR Q G XAES/WHRSP REWM IGHR P S DLQW
HQJDLIPIQO D Z DFBVD F W Ll R W L FOK. P LSADHUGV Q 1P D \EKR BD/Q L XHDGEWM ISHF W K 18 R P S DRD\H Q J DLIBI QD Q¢
DFWLYLWLHY EHFRISWIDDDWH GHVLUDEOH DGYLVDEOH DQFLOODU\ RU LQFLGHQWD

6(&7,21 JRUHAXQOLILFRBRRREDIKESXDORIUHEWKQBIRU HQ I B LSDHGY QHW I R
DV V X R WIGF W LQ\DLARFMAD \R X' W IS0 L FD EYD@ QM X U LV & @KW BRGR P S IRZ\QSWU R S R WW D QEDOWLVEN
W K W HL QWAVHX G J IRHVQRAHR D WU)GHTKK D O L | IRAUDMILL Y QL \DIFIW . FRQIVG Y L \LIFELOGAHBIU R W/HOFIWP LONL 1D GR. KV L
/LPLVEB G WRWBM U MLKER P S DAD Z | XACRY\G U R S R WMJ\D EXIY E W WY Q H RIMDOWDQHBD RKLFR D QR W |
3HU\GRHY L J @ DWWRBHED DB @ X W K RSUH.J H B WIKEH D QR R D B H U P LEAMVSIFBN K FO GW KHR P S DAJRR P S\
W KH W B Q R/F H B MHDL O QEE FP\DHY W HHHD V R DIDEWINGR Q \R IV K &K U VRQDKYUG! T X L U B PR B WAXRXUD\(
W KEHR P 'S DIDB | R U HH QQULQY KD YW L V G IVRAFTORIDO L | LLRMDAVILDAIDMW &HH T XRHWWAR DH BFKP L V8B G WEE
H[HFXDWNQRZUEABE® QGH O DYAHBUQ W D RISW IBHRUF X P FIRGM R UZALLVKSLIVU H H RAFKIDW@HH F H \RVIDSS U R
WRX D OULH\L¥REWD QW H IDPMEKEHR P S DIDR | R U HQ 1 © LSADHIGY QIH@ WIAKX U L V GLLE KILFRKEEXR P S DR
UHDVRQDEO\ EH H[SHFWHG WR FRQGXFW EXVLQHVV

6(&7,21 5HJILVHURKEJILVWHUGEE L Q BIOTEE® X VL KWW J L VRIHMBRINGER P S DUHT X
E\W I$IF WRHP D L Q WIDWESHGIRWHHO D 7D KIEGIOKRML FRHW KW U B OL VIIHH@BENS H @/ KeHH U W LR IVFXORMAHIR HLLF
ZKLBK @EEMS O DRAFHX V L @ MAKHR P S DIDW K4-R DRIDGG H V L J Q R/IHAN L P @V PHD Q SR Y ESISS O L FDE
7KH HJ L VOVIHHEDMMGEHR P S DL@V K6 AV IRWHHO D Z\D KIEGYOK_ I L WHL DLO/ DVIHH@IENG H @/ KeHH U W LR IVRXORKMIS H U \RF
3H U VIRW ¥4-R DRIDGG H V L JQ B\WIHA/NR L P &V D Q SHR Y BEGI$SG O L FDEMKHS U L Q BIOSRABIX VL @ MMGHR P S [
V K EGDOWX FSKO CDRWM K4-R DRUDGG H V L J Q B\R/IHVAR L FZHK L DK I GEML QV K6V IRWHHO D Z D QW8 I&HR P S DIX\PDQ Q
UHFRUGVKWK&RPEDQ\ PD\ KDYHRPHYFRVRWKHWRIDUG PD\ GHVLJQDWH IURP WLPH WF

6(&7,21 2ZQHURIBIURSHHIWNNOLWBBORSHRBQYY YR HEGD Q& RP S QW V WERIMHW LL(
VXRIRPS QWD MEK EG®R Q Y HR\G GQV KHD FRHV X RIR P SQWD @GR D U VR@E W B H U VLR)GS L Y L GKBIOQ
DQ\ RZQHUVKLS Rl VXFK 3URSHUW\
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6(&7,21 8 Q LW\ HUOIXQMHF X UR W KRHR/P S DUX\IEGIOH S U H E LYW BIREEX W V WD@LGAR] J
PD\ EH GLYLGHG LQWR RQH RU PRUH W\SHV FODVVHV RU VHULHV ZLWK HBFKHWMP

6(&7,21 SXWKRULJDWLRQ DQG ,VVXDQFH RI 8QLWYV

D &0B3BVSQLWWH &RPSDQ\ KDV DXWKRUL]JHG WKH LVVXBGBHWRY DQ XQOLPL\

E &ODWAQLWWKKERPSDKDIXW K RAWHNAVK R @RXQ O L RUXPHEBIZO DWVAQ L WO DNVEQ LI \E ¢
LV V X\HBGH U VIR@ ¥ WIRWQK HIPI$ O R\ 2 HVRWY H U YOL\B 61H U Y3 F R Y LDSQHAULHQ W HW B RIG V ¥ § WK MOAWH UR
8 61HGHWQFRPHEB[X U S R KBF WXD/X B QR O DA\Q IZWE 8 H W H UFP\ IDQNGS E NMWRFHDES S U R MDKA-R D ISR
W KN VX BQOE O DA\Q LWKAR DVUKD O KIHV W U L E K WH \RKRRIG &0 DAB\Q LIMWD QL @ FFR U G DWRSBLIU H H F
W KOHS S O LYZIDESBH H H MW A X L VD \F H QVDIDYHW KGRLIXPYL. W K R U H J RIEID DAB\Q L BVQKS KKHR O GMHKUHW K BEG
V X E MAHRFXBHS S O LW B ERBIW 6B D UG U H H FDHQWBV{ i X L V@\F H Q3/DLDY@EH D FFHO VIHS S O LW IR K &RiKD DWS/Q L IVOWG |
K R O GWKUHVULHDRFIO P@Y 8 Y W0 Q Z E D FI$ X U FRDMHRVR XWKHH UR W E O L J IV\W RRNWKKH W PLGIG LWUR GOQRIBAR(
WKH UHVSHFWLYH EHQHILWY DQG REOLJDWLRQV WR ZKLFK VXFK 8Q L$4V HHPG QW H

F &0DVVBAFWH &RPSDQ\ KDV DXWKRUL]JHG WKHQVWXDQFH RI RQH &OD

G $GGLWERIQE R DRIOB\V X E MAHAF KIHH LRAW KEMJ H H PRHDQAW KHR P S DVQRYV VIXUHR W L VR L
DGGLWLRBOIQLIOI/DVYYG &ODVV % 8QLWYV

H 2 W KSHOU GX/E MIARE MOHH URAVWKSLIWU H H PYIA KR DRUDGF D XW KEHR P S DAJRU H D @VGHL ViF DRDQRIWEHVUR.
8 QLIMWWE FXH V L JQ B WH RHIM IQASWY HOIVP L WD @GRV WAHR DVUKEIEHAV H D BIGR HP \L Q F ODXGSGHL v
F O D RWHHWUR. 1Bl @ LWH/ O HIFGVG. IQVE: IDFSQSBRIIDAOV U L BVRK L RKRDW VBI QL D E (DAY E RIPIG] S H Q GILWYW U HE!
DOORFDWHG WR VXFK FODW® VKDOO EH DSSOLHG RU FKDU

| JUDFWLRQMKMH &RIPAVSEWVQ\ PD\ LVVXH IUDFWLRQDO 8QLWY DV GHWHUPLQH

J &HUWL IS@ O @8xzQ WIKeéR DVKEIBAHAOMHBR K H WZIKB Kp HWKME®KED F H U WD QUEHRR B @/HEBR R
DQG UHFRUGV RI WKH &RPSDQ\



K 3UR[DFK PLVEEGWGISU HXMNOQWDVWQRRW H QDIQDNW KP L VB B G W & BRARG\L W KVR KSHY LZRIUL V
FRQWMMRDUGFOXBYRR QW KEVEDO WIUHQ W MRS 8 BRR@HW L U H FWRHE S UR RD®! , Q WIHWOH F W.|
J U DINQS U RR\H Q WE R/B J UMEHE R X B\B Q¥ R WWQ K ©\WU H HPLHVQHWY S\HEVEAD L W\F HDSW\ S U HRVR/@W H PES\
W KSLIW H H IRHYCRADZHLON I V S\HBFOS U R \R WW Q R R W DK U HHHIRO W HQ G @ / 3 D U WADKEDBAX Q BVID YAHKHHIH RV
FR QW U DAY FEHBLOQUIW DRIQ\R YVRGR DLUJSF FR U GDWRHAW L RIR UL IH Q WE WED J U H HR B Q WD Q JRHIP GNQLW
ZLWDIQ3H U ZR QK V S\HEVEND VXK L E N Q F R Q \ZLL\WWIKISHD R/Y L R MRGRM H H PLHOOA® YOG UGIH RHDQW D Q J B P\
UHVSHFW OMR/WHKHRU YRWLQJ RI LWV 8QLWV

L )XWX¥HHEXU{(MAKDW VDQ H MHID®Q LQR/K H @A K L PIDE H.V V RIBGD QMI KIBU H IVIBS Bl U VL (
FRQVHTRKIE QFGG LW VR EBXRH KDV \H[HFKDRUH F O D V VR IDLGNXVBKR./R/U S RIUHIAMH. | DRADL.GRQV |
IRURUHFDSLWBRQMROIBED WIL\RGELIRDY L GREKE BKB FTX EVI306 U W QIOR W RIBQ QHLD F D WH [EC
VXEMHFW WR WKH; SWHRHRMORMQV Rl WKLV

6(&7,21 S$GPLVWRIREOLVEDGW DK D PRIH D B U WDQQNEUHH V S HFQ\LIRWNHD B0 U WOQRHIW |
(HHFW DYWB UHHW UR/G FKHG X ®H @ Q8 Q LLW. V V XUHHGG H HIRWGH EWY B 6 FOXUID® V | H @R 8 U @ D WK
$JUHH P&FXWM G X ® EEGHU R P HW 8 Q & HGK HQ H BBD® W DIHAKRKRIR Q VRID @R W B H U VR B H | O/FKFRMY V X [
UHGH P S R/IW RHQFADXQUFHH CROTIWD IQRAGIHING P L VR ISR G L W3R R QWRW WG P L VR IR @ V WA DUXMIAHU/R Wit
(HHFWLYH 'DWH QR 3HUVRQ VKDOO EH DGPLWWHG DV D 3DUWQHU DQG QR DGGLW

6(&7,21 6 X E V WA DNJXNEDASEEE\G L W3 ROW QRYU B Q V RIS LRIYH U WREK R P Q8 Q LW .V V|
S X UV WIRQSM\WU H H F/HKQBGTDG P L W W3-DGJ VK@ H bl XRQISFHTUKR. QWAL J K WY H XIQQERHOLOGNQ IW BVH F HELLWHW U L
DQBOORFDWHRGNWWHDQVIRWYNBIPEIND S S O L KIDOMN BKQ LLWUD QV IR WY N EIFR P S O LZD QWK
SURY LR MRGAM H H PE-SQRWR P S OXILQWKLIP P H G L B WHFONGLGW BIQ/F KR KM IHRED QIVX U WDKERWMER. R Q3 H U VO
7U D Q V RHWHHAHL &/ IKHE®EH H FOHAGP L WW KR P S [DQR3 D U VQSWR P HVE 0 D F WD VKRG P L V/ID R®H U \DRD
3D U WQKEHE R DN @GH F RRUVE KR P S D\DK [EGEDP H Q & HAGK H Q H RIIDIOW\EBHHU ONHKENE P L VRV IV R @BKK E V WALDNUXR(
$GGLWLRQDO 3DUWQHU

6(&7,21 BH6SRXRKRBYUWFRIR MSHD U WAKHRJWHD W XK IDVIR R YEM F RFPLHU WENHULHWRKND X
PDUIWADOD W Il B RBOKULSAHE®H L W KHYDQ D WXKHIDWR QYU HV LBIBIFRP P X GUWSM X WLV G WRANHL R Q \
LQWRILIWHHPREBNMFR BUHNV LEENMXQMKX U L V G DFEW IL REHDU DIQWE LLLY D U UDW RHL RIHQW QW RBLIVUH H |
RBDUWRWBIN PDDWOM WK HUHIBZKERSER XWH HV LIBIBIRRWP P X GIURS M X WLV G WRAHL REH Q W Q
WKBWIWHHPHQW RU EHFRPHV D UHVLGHQW RI VXFK MXULVGLFWLRQ DW DQ\ WLPH V



G HO WRHEHR P S [DQPI [ H F XWE R GRRDIOAHW MR UPW W IXKHKUHBGA R L BPA XM WK FK D QDR D E U H T XR DH G Wv
E\WKHQHYDOWIHIR X RQVHWRY L G MKERHU H H P GRRAQ VRINDXARIKD U W SHRIXW RHE R X @ GV KWHH WDRQ
FRQGLWLRQYHRHPHMRQW DV WRLQX\FHKUGHSRK VHHWKHU DV FRPPXQLY\WSKUR 8QUWY RUEZ R

6(&7,21 ORWBQJIKWWNHOW W KH b 7SV HSWRY L QWHEINU H H RHIQBW W H UFPIMBHHI® H DOy
LQ@ULWIKRHP L\8 B G VWXHXMOHY R WIL QIR W VI RW § S U R HIRM R Q VRAQLW LLOLD R W QD F W RRAQEHR P S T
R W K H Q HYMWWEER DR OW K V S\HBFRQR D WIWMHTUK E WAHKER W W KLV H H RHEDWX E P LWERY R @& M/ K HP L\V8 B G W
H D RO DBVB\Q IV KA GAHKUH. M RQYHR WRHH D IO DHVB\Q LKW & B/ L P L V8 B G VD @\HRX FPKD W SVGHIBVB\Q L WKVIEGHDR
Y R WD QHED RO DAB\Q MK IX®OQHY R WL QIR W VJ RW 8 S U RVHIRM R Q VRADLVP LLOLD R W QD F W RRADRAR P S [
R W K H Q HYUMWWRWM KH W B Q&0 DABQ LIVMYHH T X E URMKBEO L JX @ G$85 O L F D B/ORR WIHW K V SAHEFQR D W W |
KROGHU WKHUHRI VKDOWR MR WH DM &R DAKF K IBRAQBNWULQ WKH PDQQHU GLUHFWHG

6(&7,21 S5HSUHVHQWCGONIURDIMYEA VL VEB G WQRIW KG-D WHKL P L V8 B G VI YIHUIVG\P L WD
S/LPLWBIGW @QHW K V S\HAXVE KP L VB B G WIDRSIH S U H V H'Q W BIRVH URKDENS U H/QXDW U BV @ IV IRKW KRHV KIHRL \
3DUWQHUV WKH *HQHUDO 3DUWQHU DQG WKH &RPSDQ\ DV IROORZV

D 7KHEQLEHLDRBTX EWHXHKP LB GVDQHULDRBET X LRY)GHKP L V8 B G WR HQ F F RXXQERAM. VD
Y LHZR URVD DGR Q Q HEMADRG L VW U R BX\E RR-BU MKIH B H\R WIKZIH D QR RVI6H F X ULFARIDHOBS SO L FDE
U H O DAVRMOBIA/FHX LOLDWEDHRK. P L VB B G W QIS B U VWWKIDXQRK\P L V8 B G WG ILMDAQHREM FU! J L V XVQHGVMHE F X U
$FRDQISSOLFDEDHO DMRWERIWX LOLDZLHYD R RVQK FRQW H P § U D WINGBAUHD Q V B FRAPLSBVRR KUHH J LV \
DQSURV SE AW M¥H TX L U WKHI QW K\D KUHH O LRONY AR P S CDQQREW KHIRAX FHY H P S W.INRUIGHG LIF@® DVBH@/ |
UHSUHV HIDQED WU RRMX.FHKEP L VB B G VW& B W B HYHIERR W 8 H U KW QU L JAKMWK V SHREMQ W HL QNHKH/L
DFTXLUHG E\ VXFK /QRUWDG/ 3PN QHRLWHG 3DUWQHU DJUHHG WR JLYH DQ\ 3HUV}I

E 6XFKPLVSHEGWOWHWHIXISWRE B QIEX W K RZIKIHMFRHRUB IRV K H LIZQEHHFIDG D WIRQ@ W & 1
D Q\E RD URIXWX F3KH U WRE D L J DNV IGRAQELM HH P AIORV[ H F X V& HROQ IV @SN U | R U EDQFEK P L V8B G VROMK
$JUHH MHEWHR Q V X P PD\WKIERIQP L V8 B G VROHKMHU D Q V B R O WRI® I8 D DIMBNEHH H5QX O W K RELD J&GB F H \
DFWLRQ FRUSRUDWH RU RWKHUZLVH RQ WKH SDUW RI VXFK /LPLWHG 3DUWQHU

F 7KI$V UHHKIDEMIEX 6 [FX WDHIEH O L EMUXFEP L V8 B G VDQRERIQ V WRWD XD Q GRLE)I L J
HQIRUFHDEOH DJDLQVW VXFK /LPLWHG 3DUWQHU LQ DFFRUQUDR®GMHRGILKY DLWLR @ H U



PRUDWRULXP RUSSOKREDBAWKLUORL RI JHOQHUDIAD D VIOKMDMWRIRRUBIGLWRUY DQG JHQH!

G 6XFHPLVEEGW @HRINEHFWR &R E O LIOWNGB®RS URY LRILA@MD JUHH FRQ WD D E B/Q JRY
XQGH UV WOM@LFH QDI FRKEMHRIUVLD QIS S O L FD ELOBHD FI0 WHKDRX B E UHD RWHE O RW® 6 V R+
ZKLPKLIJKWHUP LR DWEIRQHUDW IQFEQ P E B RQFIHHR® QR V X FKP L V8 B G WD YA VAR & U H DENHG
/ILPLWHG BOH/WEMWLRQ GHOLYHU\ QUG ISPIHORW RDQFKHRFRVQMXPPDWLRQ RI WKH W

H 1RDXW K R UE RIMAHEDE'S U R ZDQ RU[HP S W \RRUR O RPH JL V VE UNDHDB R € B R EAR XRUBM |
JRYHUQ DKW R @ IQR W K\HILE D UMWD\H F H \RUD XK KP L V8 B G WS Bl LRW KH H F X \8 HOQR B H U | R U E DAXH
/LPLVEB GVROHEIN H H RHUDKMR Q V X P PROMVHARUD Q V B R QW RI @R\Q/BSINY @ H RHKEDDY RIV H Y LR NRE W D
RU PDGH E\ VXFK 3HUVRQ

| 6XFKPLVEGWQ®RRW L QBVD YIMDU H VRXID@D FRAR P L V \ELRXQF KP L VB Bl G VDA U J KGW R
Y D GFLODD PD LVP KM P S DROD QR W BHUVRDQFRPPLVVHR® W KIR® S H Q \DDDVIL@GHEUU R NRHUUD QV L P L

FDSDEBWRQ QHEMMKHEH F W HR LRSI U | R U B IVXFKP L \8 B G VR @HBLIV H H RHIQHAR Q V X P PRODVQRRAVD!
WUDQVDFWLRQV FRQWHHPB@WHG E\ WKLV

J 2WKMKDWQ LV F G\RR/HIKEQ HIMWW @ M U VBIUQURRI K6 S U H V H'Q WBIMALKPQ VB B G WAQRHKEH W
VXAKPLVBBGW®KRORBIKO DSVSQ L WW QD F F U HIGLYWHHIBNGRHU L Q@ BO H X Q GWM IBHH F X US.FNG DU /K P L \
3DUW @R DX LWXEKP L V8 B GWRGILEDWNXSR/X FKPLVBBGWREQQYH VWD QEBWHRQ EAWXFKP LVEE GV
RVXFKPLVEGWQHIRWMEISHI UIRURN@FKPLVSEGWREOL JX\W CRIGI\W H H ZiH @ & D VYSSRQX FKP L\
3DUWRHEQ@QYHVW DIID/ODRB SHUVBXVHK PLVWBE WEHUQ IRUPE'GRSK LV DEDWLEQSHWN Q V
FRQWHPISIODNENEK PLVED G VWQNQRZOBIGIEHS H U LLK)Q BB OFQERXO/ L @ B WMY K KK\DX\H K P L V@ B G VL
F D S DREKDYHD O XV MRHH QD YWBL \RNW KLID Y H V AP BI\G M/PES\QY BW\H B H DIEMF KP L V8 B G W Q E W RH BVUHHF R Q F
ULRNXFKP LB GWOQH VMK KRERWSDRYFO PERPI ORWMX FKP L V8 B GWRWHVWRH Q@B JRWR |
W KWU D Q V B RW WRP\E B D WIKNEEK P L VBIDE WK@HWBI HOOR U G H O F F MWE/R R NIIVQ D QWW D & HIP HHFQRENG Y W
GRF X P B QRWK B UR U PIOR\QR-OWEHDPS 0 Q W LIVQ G W KRS S R U WRYTHH V \F RRE W WEEEQWUL RH\HW D
I L Q D FFRRO®LIWLVBMGL D E LROW YEHRHP\S D Q W L DVQREMW KIHHLD HPYIDV W BHUIDVFIO VOHY X FKP L V8 B G VKQ®& H H F
QHFHWAGHV L DIKDEH HQ R Y IZG MBBO/X AKQ IRUPDWDEBHIH T X H \BWFIG P L V31D G VKON Q W i Q MR
$JUHH KHEWXH KP L V8 B G WR EQU HZH KMMR Q V X2Q WHEED R X QU/HHID UGKIQW H H MHEMWH IDROGU R Y L
D QIGDK/DII X ®G S R U WRQ QWX WK FKP L V8 B G WQ H DI MQREW ISR | HV D GR Q DBLVRRL J QWG H H P
6XFK /LPLWHG 3DUWQHU DFNQRZOHGJHV DQG DJUHHV WKDW



QR @WVIBRHR P S D(QW L W KRHVKIHRL V8 B G W Q@ EMBN H HY S HEFIW O ¥ BAMKHAQ H YDWVR@HA H U \DEQVR GH K B |
DOQRWHKRUHJBUBGYLVKQHPL\WB GVDOHBLOO H WD[QYWPRQ AWFR X © /W @/ R @ Q HEMMHE Y H V R/
R W KVHUD Q V B R Q/WVRI @R\ BN @ H PIHIIBR @IV KHR P S QW L W KRHWKIHRL V8 B GW Q BMBK H HY S HSAIWQ Y E
WKHQHYDWR@HAH U \DEWREHKRDIQRWHKRUHJRKXDOHU HV SR QR IORIDEMWBRX MKP L V8B GV QV
UHVSHFW WKHUHWR

K 6XFKPLVEEGWOIRBJQYKDBRXE O DE MHMY R I LIVRVT X KW HG XDQE BUHUO B W F)GP |
DQGRIHSUH YV KW B MDREMR X HK P L VBIDE WAKHDIRN X FXX E @ DR NZH QL QW KXW X B XFK P L VBIDE \
X QG H U WWKDXQRXWP L V8 B G VP @ M BVUHHF R Q RIRLIFAV X FKP L V8 B G WRGIYWH V W HBERWP S LQ\G H | LXQQ OWAKG
/LPL\VE B GWGIBWAH J L VSWHVUXRGE V8 H F X USLFRIDHG! [H P S WULARRX FUKH J L VW D I WY IL @DIEEGQ W WG V S R
RV X BK LWH/A L VRVIFXCHIEX IQ GBS O L FID EDHO D/W/IDQAIHX LOLDARNBI® [ H P S WULARRX FUKH J L V VR UXW O R [QLF
DYDL CODEEKMI MR P S IKOYREOLJRWQWERWRIRQLVWHXDQLVVLBK L VEXF/K P LVEHB G WQIEH U VWK
W K 1 \DHD V V X VDKM [ H P S \MLARRDIGHH F X USLFARLLHEBVED Y D L CROEID YD L ONDKSIDWH( H P S W L ® Q@ ORGH KP L\
3D UWVBHY SRRIR B W K H GZ D QMDIGRUD ROV X FKP L VB B G WG IUWQ@ KDHP R X R W W KWL PDHQY X FKP LVBB G \
PLIIGW V IBXIFKPLVEEGWEN QR Z OWKEIGR/P S DLA\RAX U U M QBISIR E O L JW R U R QLW W UX\Q/GBHHUF W L
RWKH KD GFNRWISISSOLFDERID S S O LWV Y BHD\DMRHFIX LRLBVQRW 1SS O LIF B B DR IUE I¥ DREIX E O
DY DL QVXEGD R U PDS\HLFRLQE }0G X Q GMISH F X USLAADIGHA® D IRHE O D X VIHQYG IR W KELWVE W L ROV KD KHR P S [
PD\ QHYHU EH UHTXLUHG WR GR VR

L SQOMXFKPLWEHGWQRQGLY QGX W HKP L\E B GVQERQR L \§ VL O LID\Y RAL QVG&HR P S [DC

DU H VRXNDX\WW KP L V8 B G VK@ B (LADI W i QHEHRWP S [EGD OL Q Y H VMRPR-SDEDE H | L Q@R E X E NHBFHW X OXOQ\GARL
,QYHVWPHQWF&RRSEDQ\

M L,IVXFKPLVEBOGW®QYD W IHDIRIHVLBIBRRP P X GIMRS MY WLV GO URRKE FKP LYV
3D UWEFRIXWH HV LIBIBFRW®Y P X GUWRSHM ¥ WLV &/XFAKE RS B G VKQG O L YWARUEHISP S D@ \X O\ H [ HFIRSRVID
6SRXVDO &RQVHQW

N 6XFK /LPLWHG 3DUWQHU LV QRW VXEMHFW WR DQ\ RI WEKHWBEBXGH FV

$OWH S U H V HIDQAED WU BROOWEEHH\D FIKP L V8 B G W QWHKBLIVJ HHH@W @ 6F R Q V L W/IRD NEBI HUG! OX FHFREQW KHR P S D
W K H Q HYUDWOVD QKD RKV KIHRL VB B G WEI H D URSIDEINQWY H V. RID CBAR B & H K B D QY X B U \DROGEL ® ® U WL F
H[HFXWLRQ DQG SHGIHPHQIWI WKLV



$57,&/( ,9

0$1$*(0(17%1"' %23%5' 2) ' 5(RF6

6(&7,21 ODQDJIJHPHQW RI WKH &R PSONK R IHOWH ID@E RQWRIH V

D 7KHHQHIDDWPOMWEWRD QEL WAEHR P S D(QF H DW [ S U HWHBIUMIK KEDW LF W K H Q H MOV
V K IKIDOWHKDHX W K R/R QWS \H IDWEEBNWIRREDHK B OV K&HR P S DZQK\L FAKK&HR P S DLQD X W K RAWR QHEGH ULVQT IO BYGR. N
G L VW U LEQ®HIORAY R M ¥&HR P S DIDOGK IKIDOWHKH F O XV L XHHRD Q DW KEEK V L @ IQBND LRIW K&HR P S DIOEK [
G H O HVIXORRKPIQ D J HE K IIMPIGH V S R Q VW R K €21 WH HRURMW 8 H U VRIQWL J @ DIVM &/D \G H W H ULRQ R)3H% BIL@L
RWKHQHIUDWR@AE L VEW Q H IR E QERIBVT X L W\ K R D\S KARLPN. W K Bl § H UFDVD K R H J RLKGHIQ HUMDWDW &
K D YHKUH. W R/P S OFRRE H K B BMK&HR P S D\QX FBKH U V R Q ¥ O DGLYQ DR B R X DVQISYW\R D QBWHHB @ Y L V R B/E
FRQGXFW RI WKH EXVLQ@HVXXAKMKHUPRPBOG\IRU VXFK FRPSHQVDWLRQ DV WKH *H

E *U\SKRQ / &V KD/GQDAN KH Q HYMWKQ 9B @X8Q W\ )XOF F HHAW RV W H\WW KSAWDBUIAV YY) BH 8 R L
DOQHBGPLWWIKERPSD@FFRUGDWRHIW HH DML F M VKK F F HRAREV W HY MBIDBIOM (HHFUOR RIX Q WRI
WKBLWHHPHQW

F  7KHHQHDOWEBEPIRE U QFH @ KR DIUB F F R U G D QIRGNGX E MHAF MEH. P L W PRVQ\R [0 @ K
SUWLFDMBKBI//& $JUHH PHRHBW [ S U HS/AYVRY KG B WX B/ /& $J U H H P MR DWKAKOONHEH F O XSYR X
D QIBX W K W B XW K R QIEE-5 URQIHFRAG H W H U PW® BP\D GRIQV K H Q H UIDDVROHEHR P S DIIDNDX FOKX W K R U D]@
DS S U FOYQIEQR W I RV KA4-R DVKEEGPD GHIV K4-R DWER B HV F U H W HIBPR W K H b 7SV HWH/RBULVEIK KSLUM LFRD
WKH/48&$JUHHPHQW

G ([FHOWRWKHHIZSVHSAVROY L GHEIW HH PIH@AD X8 EQL R OV KHP LV B GWIQWKRD S D A
V X PKK 0RARAD U W LLFQVSHBOHD J HR W EGBYR P S DIDAGK IKDOQHR) L JERZRD X W KWREWR B @ HK R RIBR W K H
EL QMR P S DQF HBDW[S UHYWRY L GHENI HH P H@MD $EEQI RAWHTXE\WDHI® RQ Z D LSYUDREYOLHY MR
$FWHKHPLVEBG W Q BUKWF DS D B MX\FKK IKIDOQHR) L IN RRVR @R F R Q W R@R W RHDW ¥ F®H F L R LRRF X F
L QY R OMWKIRP S DRI VEWX V L QLIRVLVP L V@ B @ WIQ@MBD S D B AKX \F K K DADDIN @D F WIL@&QQHD PRIR R E H K B OV |
&RP S DIQQ FO XBAXIFL@RE OLJR W HR S R Q RIGEH OB BNKER P S DX)® O Y X FIKF W DR KD NW & 81 B MRX |
/LPLVEB GWXHXNIDGER HHQS USHIVX/W K RUWAJ H @MY B4R DU B W Z L W K \DVPDRYGWIILIR L VQURQM H H P H X
QR Y H\QUIDOLCP L V8 B G VEGRRWD V L 6 HHUGIHELLDUOR QVHEHR PISQE\D JU H H PV @RS ®H B VRIGVWSH U IR U RIL§
GXWLHV RU RWKHUZLVH DQG LL WKH /LPLWHG 3DUWQHUV VKDOO QRW EH GHHP



SDUWLFLSDWLQJ LQ WKH FRQWURO RI WKH EXVLQHVV RI WKH &RPSDQ\ DV D UHV)>

H 6XEMMFWH UHRMUIGR DWEID\ W R GPL QL VR KER Y RQNWEHR P S DRD\E HE D U URLXEN
HP S ORDIQEEYH @ W% H Q HIUMWVR@HEHR P S DAQK\H P S O RDIQEEYH @ W/ H Q HUMDVD QWBRHR P S DI\IKD OVEX |
W L\ QEER/Z HDUDESH U | R KX WOLVHR/EGBOH W H Ul IRGHL &/AR HE \W R4-R DDIGL PO L Q F OXIGHH V L J QROIRMLFRHE)
WHKHQHYDDRWHERPSDRILFH$Q\Q X P ERHRIL F AN E K H @ GV K/HD P3HH U VZR@ R DRIDGF K R RMVRAR. O Q
RILARDQSHUDR®D\GH HPFG Y L VIDEEDIH. F W/B/H V L J @ RBOB &HK FOKX W K R QBMAY | R M FEKX WILW W4-R DRIIG
IURP WLPH WR WLPH GHOHJDWH WR WKHP

| (DFERILFMKIKRAREL FX) WWDORLKQ G L YW \GXFOFOIWR/ERIG X G\H V L J @ RBKEXO (RKQ W KX ¢
LQGL YVGHKIRGHQ W KEKQ G L YV K BUMHY RIK CKIDOEHH HUH P R ¥ BAGPHD Q GKHHW H L © D RW HZGKHNGD O CRUR W\
FRPSHQ\WDQRRDRHK L F WVKEMO[HGRW L VAR L E MV K4R DSER Il L FRIDWU H VD VX FORIYQW L RSB FUKH V L J ¢
V K IEGRD GLHZ U L WDLQIYGK DACDEMIIH FOVWV KAHL '8 H F IW K GRRULGDRV L E WY/ S H F LD MHRBHL R L VWA F HEL\S WaR D DIG
DFFHS\RDQHN L JQI\WIRE®D H F H WRLNHAIH F WX @B HBW HYRBOR Y IL@WEHH V L J QIOA2LIR G A D \E t
UHP R D W& FHKL WKLHRKZ L W KFRDOWD B QW L E MW 4R D UHA J Q D WIDRQI L F W K DOORBAL W \FRUGIID @R Q W UR!
HPSOR\PHQW ULJKWYV

J (DF&EHUY3UFRY VEBEHRZGL G XFGRWIWWHR P S D(QWYW®R WHD PHH W WEINRILFRID'HOD Z
FRUSRRZWYRXFGRWBARUSR XDWGWREA QHYBR DS R QD YRUW KAV IRWHIO D Z PRIW DH' R L GRDIQ R KQ |
21IL FHWU H FRABRW R/HHW YSLLFRYY WARHKEHR P S D(QW LW KIEM/RDYG H U Y3 WFRIY VEHRIZBL G X FG B UM RVHR P ST
(QWLWLHV

6(&7,21 ODQDJHPHQW ODWWHUYV

D 1RWZLWKD\@RW BHE@.Y [RMW REGW H H RERDFR Q WEHDK\E NMVHEPABIX W K R UR VDR @ FDYFDA
E\W 4R DD Q3 H U \GRHD @ L QAKEHR P S DX\ EGKDQ W MVBGIHE O X V IRYG @M S U H V HROIW B MVQ R EMOVDWHRY
SRZBQIEX W KWRQWE IVRU D Q J B PGQIAGOD W MWWRE B GWKK H Q HUMDD @ H BVH WHK/HR © B LLVR\Q W RMKHHM
ERW K JDQBN Q H | L FQQIROYORVKVID@A H U \GRIP® @ L PAKE H Q HIMWDVR QHAH Q HYDWDIVQ H U H V HIGQF DD ®
211 L F FZW WK V SMBFQE X V L @ VOWR S R WWK&HR P S DEGHR E O L M) BWHFGH UWKI IA@IH LRAW KEMJ H H IR M // &
$JUHH KD HFR P S TILMRKE HR E O L WDRQH GLLQMARIH F H R WM G LRHIDGTHRAD F WR R/@& H Q H UDIOVR Q\H
*HQHYDWWQHS U H V HIQQVIIPOEAH L F FDWQIEY H&R Q WRIR WEHRUF X PHH & WXENW & H Q H I DIDVROWKIH Q H
3DUWRQHSUHV HQWIE WSMFE X VL @ BW\R SRMMIR P S DK\EGKR Q FONYLE H QF ¥R ID QD QKBY HIH U
UHOW RH RIBRO® L RLKHIU HAXIQEEMAKAHL R NV KHH H F X RIG R Q LW K H WHIRIN H H Q@WK B/ /& $J U H H ZH QW
IXO0 IRURHFIWQGLH I



V X RKR Q WRI®B R VX PZHDQBX © | H F XL\DHG R U G D\PVRAHH WDROESU R Y L R MRKRIWU H H IDHD@BWE B/ / & $J U H H MHE
ELQ GLSRIDKHR PSR G LW K H Q HYDWVR@HCH Q HYDWWQH S U H V HOF DVDER BLIF D 3 X O X W K ROUQ
HPSRZHUHG WR H[HFXWH DQG GHOLYHU DQ\ DQG HYHU\ VXFK &RQWUDFW RU GRF:

E 8SR@XBIXW K R UR DML @ EDFDNEVRVQUR DW & H Q H UMDV Q MDD®E WZRIQPIO \E H) H F H\
RDSSUR SW RIMER Q W L GRAD MHR R © DAY DICHL G V WIHDIFLERV $1TBU W QXHQGMADISD RWW K6V IRWHHO D Z [DURG
H D RKV MKW L V G @KW KR &1 L V WLREDHF-H WARDQUD W EHR P S DAJRR Q GXHEW VL Q@ W VE KM Q J D DHGE LR W |
P DL QW HRUDH\FHHUDY @RS IHRQERWAL KK V L @ WAWVKER P SDLQD FFR U G DWWRKSHU R Y L R MRKILKU H H FDHOSEB/S O L |
/DZV KHH Q HYMDWOVWP Q MLUGRKID X WHRHIL OIHR® H F R U G @MRHRBHW KOS S U R S O MIKVRRIM/ Y RVHIRIVHHO D Z D QIS
W KSHU R RHUFRIRIL FH@H D RAM K X U LV G @RV BRIQHR P SDLQYR UPRIG X D O LM X ARG UW L I L © B O RG IUQWL R
OL P LSDHGY QIHQIE KW SMDLARMN U W L I CFROW/IGHRE X P BI'D WM T X E WHKHES S O L\F\D B QSK\GRHUVH J X O B Y QR X!
M X U L V RUFWURKT X WUBHHG OMHERSY H QR YBHD U WM KOHX P ETHQM \ SRHS Q L MVE EH D B U WENBLKEHD S L
&RQWULEXWLRQV RI HDFK 3DUWQHU

F  7KHKRPSDWCKEHIWBAUH VS R QR REKDHX D 8 R V&RPS D(@W MWRH DY EHJ HV S R QR/IDE
UH DV RDOGRORHX P HRNAMH B | S\RASNMENY ADVQIE[ S H QLVQHK® \R B & H K R MK H Q H DOV GHRIQ Q HE MR
RSHURWILWE&RPSDXQW LIVQE W KH Q HBMDDWKH BLKW KFHD \RHF O D XMW K DQOREW F H B GW KVR BEMWJ LZRULL V
FRQ VRIW WA WO W R @U YU HD B R W SHDQ Q %K FRXW R S\RASBHEMWY ADQIE[ S H QRIW W H Q H
3D UWG®HEOED LB W IS D [EGW K H Q H IDOWIHLP E XEAWHER P S DRID Q R V& RIPS D(Q W IDV\EK [EGML P LWWRAH
IROORZLQJ RXW RI SRFNHW WKLUG SDUW\ IHHV DQG H[SHQVHV

L IHHRR \DQWE[ S H QRMDHQAD G P L Q L VOVIUHIFAWR/WWR B G B RWRVUAYRIUAEBF\FR X Q MDFEVOE K
DQG FHUWLILFDWLRQ IHHV DQG WKH FRVWV RI ILQDQFLDO DQG WD[ UHSR

LL WKRXW Rl FRERBAGO LW L JOMIL-RAVQRBULATHO IVEY E R RIWAKIQY X UIDQ@GHE HP Q L
H[SHGWH P LEABMH®/ L R@ QR W KW U D R b G H)@WH. D EW 19 Q DAWRLKMD LRIW KEHR P S 0(Q W LRV
WKH *HQHUDO 3DUWQHU

LLL H[SHQVHV RI OLTXLGDWLQJ RQH RU PRUH RI WKH &RPSDQ\ (Q

LY UHJLV VWY SRDRMBEQW D [ HMHRBR W KR Y H U Q FE I QMDY D BIGLIQAR P S D Q W R W}
*HQHUDO 3DUWQHU DQG DOO



H[SHQ\FXUFRG Q HEMWDRE X GLAW H V W V HDWW G MPHYQRAV KHR P S D(QW L RVW I Q H
3DUWQHU

6(&7,21 %RDUG &RPSRVLWLRQ

D 1RWZLW K \D\Y DV MIREHR Q WLLGD KLU H H IRFUQKAB / / & $J U H H PEHXYNK/E NVERFRIH. J KABM VL.
"LUHFWRQW D Q@ KIGYW L § OWHVH JRIW KR DRIIB\E H. Q F U HIDW &1\S L POV KUHH VR IGWOHS SR L QRVIB B G YW
,Q G H S H'QG HBIRWWWIRD B L REDR WV X E NMHRHW W L R Q H G XIFIMQ@N L B NV KUHH VR WHH V L J QUDHPLIRRE® O
RGLVDRIDQWYUHFVWRK PLVED G WEBOIDN GO FH\RIG KV L DFRAAR W X@ KP L VEB G W R Q WA
&RP S DIM K H Q HIMWW & BAIDINE®! F H \RWIDHM L DB " R @Y WIK® HY S HFRAQLVY BIFDGF I WHR Q V WHID 4R T
VKDOO FRQVLVW RI 'LUHFWRUV GHVLJQDWHG DV IROORZV

L WKE V3O WKHEMD W WRS 5 ELARU L Q V6D RY R R Q/AV K8 VBH O F H QQADHLBHZAMQ W
SHUFHQWBRUWMZR 'LUHFWRBY. Q WIHOH F V@SR J HWKKHD WIHOH FWRKUR/L @ Q L WALHD/Q O \
7D QDACD YL IGQV DHBE@ RV R Q W KE VBHO F H QQWDHLEYH Y8 U F H QRW R LEEKOVHW K\ @ H Q W
SHUFHQVWRQH 'L UH FS\RRU GNHKEDDAE ® WIHUDH FAVKREBIO DI X O O MALPOIRR\@ HU HREIWD RRHOGDR L\
$ILOLDWHV RU DQ LQGLYLGXDO RWKHIZUWKRHUWDVRQDEO\ DFFHSWDEO

LL W I3 D U WAGKHEBVOQ W MVMRS B ELQBD L QWR UG'H U H F VAR B, Q Y H VIWRIF VRBR J H
WKHYHVWRU 'LEKRWRO® LQLWLDOO\ EH .HQREW&R ®BR DQGH 3DVWHU DQC

LLL WKH WKHQ VHUYILEB WRIHVKHBERWSEPB\2VKDO O E H&DS SIRJIHPMHRG

E 7K R DWUKGK@OOVAHKUH. JW B/HV L JIRORMR UHC GLWQRBRBE8'QGHRQWR B IVQ B\WHGR DRIUWB
QRPLQPWRRBRUWW KAHR DRIAGH DLVPHGE R U GD@KH W L RBQQ XS RUX FOKF WY REL JRHIW AR DWWKEFAR® PHQ V2
LQFUHDVH

F  1RWZLWK\DVQD\WY BUFRKAR Q WILEY KEM HH P H QW U H FINSRSUR L XNUH/GARDKENVE W L RAK [
LPPHGLDMAVHDAOL UHFWAWBKHP L V8B G VZ® HBIS S R LV KMIHEH PVKREDI& PSOURKH VLI QRWDR R @ HP REY
W K4-R DEAG R WLLGF WL WARDKUHH O H I D 19 RADRQW L WHK HP L V8 B G VR@IHRIL V8 B GWRW 8§50 L E R EPISIS R L\QM
'LUHAWRMRD WWWR Q H UWVHKT 8L U HPIHSB/R V. QRAIP HIQHBSAXR) V WIRQEMYE W L BQ G IL QV KHY HDRAD MaHH U \
VHUYDL\G BH2'LUHFHRWHRNG K LHHF X VZ LY FHR W KR P S DX B U WR@XGV R P DLW KD ROXMDKEE \R @
3HUVRQ EH GHHPHG WR KDYH UHVLJQHG IURP WKH %RDUG DWLWHKH R/ILWH IV RP SB



6(&7,21 & KDWFRKHHWRM B4R DAL@ 6 UH VR ®HGBV KHK DR MW K4R D UKGE K DR W K4R DALG €
DSSRLQWHG E\ WKH %RDUG IURP WLPH WR WLPH DQG VKDOO LQLWLDOO\ EH .HQQ

6(&7,21 &RPPLWAMPKBHRDRIG DG H V L JRKDANWHE H P E H URIKWS U P WQHBIW\HWRHIGRHR P P L
RBRPPLVRWH®HR DY GFR PP L WRRHHRIR/QRIP R IRHW KIHU H F W@ BQ YOG HB'QW , Q WIHWDH F WRRJED R Q W |
, Q VBID O WKICHIHUH. IWRS S RLMMBQW 'L U H FIVGEENYH B'QW |, Q Y H VIWRIFIVRE G H W H WREHWHW @KL IO |
V X FFR P P L WIVBHOHDHQRSD H [ H U MLKBHR Z HRUW 194-R DLUYS KPHD Q D J HR M/GEWK V L ©Q BREND LRI K&HR P S DHY[\F HVSXA
SRZHUV $KXION FEFDEOH /32 IR{UHEPH QW LA RISWKHIHPBH QW DUH SURKLELWHG IURP EHLQJ "

6(&7,21 AXRUXFHBWRBQ /W KHWHEBWXE\$ISS O L FDEOMHR W K HHZS VHWNBUKHKU R |
WKB//& $JUHH PIMBIQR H H WRLMY B/4-R DRIGEQR R P P L W WHHUBR R R UZLFB R Q RU V WH F W RKIRJO ®PQM RRINVV
YRWSRZRW OIOUH FW RH@IL FHQSU H \LKEHV RIEQS U R [\Q F O XOGHB\D\WM , Q WIHWDH F WRRIBD R Q W K 8 V
3 D U WIQOHWHUH. JW B/S S RL@MEROW 'L U HF VREBO H ROW , Q Y H VIWRIF WRAX RUXR T X L U'H PIF\QEK R U
5HTXLUHRRGDW LYDMQAEX 6 D OPDHHKEWNL XQPKH H WPLDDEIHE R V W SARBIVH @RI D U KM@ R % X V L QDH VDV WAH!
G D WM X R V W SFRIOHNEL@E K H Q H DWW E BI@ YHD FIKU H FOMR-UR\D\WM % X V L QCH 8 W LZRULL WVR MVRLIRVHIGHH
PHHWIIMWRY L GHDIYW ZRR Q V H PX W MWMLRZ KL DR WALFEX OL Y MG B X BH T X L U H @ IRGDW LIV DUHHG
RIQ RQ WIHWDH FEMR BU H V HQMO EGL B 0 H RARQLLFOHOUQW K WEDHNV W H R E/DXE R KV IHDH PWKRIIRBVU H T X W
FRQV VDIIW R WKW X AKH F RPRIG WRLIRID'V X E V H PXHHQUALQWEK E V W DV KY-D BIEJCH QDOXDX FSKU LARFUH W LI @ Wt
DYRLGPIQRMNEWKXR UXRTKPWQMIFRQ WW R K SI0D QNX W R H H WRMY B4R DRIGQR R P P L W W BIRRREH W
VX FKW R H HWELRIPRVD YK E V W DADRAMDL D B PAVIX FSKU LPRHH W L) @ WVIOHY R L GRO®R KE@/RI Y HZQ WA E R U
SHTXLUHPHQW EH VDWLVILHG LQ WKH DEVHQFH RI DQ ,QYHVWRU 'LUHFWRU

6(&7,21 $FWLRQ RI WKH %RDUG

D :KHQVKKXRUXRTXLUHWYBD Q\WYMQRE H WM B4R DRIEGF R P P L W WHIAHRR W BP D M RRIM\F
'LUHF WRHYHQMO EGS QR [ WX FKH H WRLIQY JOHR DRI X FAR P P L W MEHBW KDHFRMW KR DRI X FAR P P L VD
DSSOLBREQBHGWW Z LW K D @\ DAKE BEER Q WIL@/BE.IM H H P\W MR W B DERIY RWH WM UFEVWIGR Y H'
"LUHF WSS RLEQW K68 3 D U WSQUHBHIYOR H H WRLIY 8%41R DRIUG QF R P P L W W/ i BRHBRDI 2 VZ U L WA\R' B g8-DQUV Y
6 HFW L RE)V K D.@OMY H B MW H PHRD URIQ H Y R W R UMK IV BWR @/ DRERIYR WHH M U FR D& VW2 U L WWR 8 QB
DSSOLEDEMAV KHWH F & &K WHDAR W D QKD PRHH H WRLIQYJOHR DRIG X FAR PP LW W AWE \ZU LWAR D@ B!
DSSOL$QEQH FADREW HS UH D QGRIHER H H WRMD R4-R DRIGGQR R P P L W WHHEHH RLKSHHUU R EQS U RHI H F XL\
ZULWLQJ E\ VXFK 'LUHFWRU



E $Q\DFWUWURTUDXRIBHE& P LWRMM G NDHRGQR H H WRLIYY B/4RDGR B R P P L W W IH BPHDRE HV D NZHL @Y KD
PHHWMKIKPERHUUHFWRVUXRLRODFD QFLEAR X O H T X WRB &/WWIK R UXIRT X L U B DESS SWRE KW K
V X AIKF WD RO H H WIL\BK L FDKO 10U H F W @ W WWARGRIIBHK H ZHHRIBU H \CHIDAR WAHRGD VM O MU W RWRL\H O H F \
FRPPXQ L FIDQWORE CEGH O H F WIDRRQR W KHHWD & W O H F WWLRDQQL\FPID §\BX RAQ L VRLIDU L WD QI \D HIGMKE
UHF RRUME KPHH H WR QVIRAR D R® S S O LIFRFERLHW W IH BBHERY L GHIGIYW H Q H MMDDVP G MSAJ R YOL\G H DWKWGXY L
"D\ VS U LRI VO\R M@ BIF O R W\LKEHD R/@ K L KB FKR WLLE H OHL @MIRID FIKU H FEMR DU F WE\Z Q L W\ € GR-DOBA
W D NEMVDRA-R DIUQBED GHIH F WS L G M G WW KVDXWKR WELHFWHE R & IV K R U VI H WY I & S\HBRDAF WR. IR/ @/4-R DWJ 5 NE
ZULVWWE QHDWI U HEMBYH BQW , Q WIHWOH FRAUR W W KHH W HEQWVK B L ORAW K6-R DWEBFLVD HW KW & U HI¥kI X V L
'D\VZRXQGVKRR®G LGHW H U PR RVIXWMU R BW[RIEX WX R Q VU IQDW R BHI ESOH PMAH & D YDIR D W HDUQEBAY +
HIIH RV KKHR P S D Q W L WIDHRMD@ K R O M U H VIX@F F H O HRU R W Y. RRQG\H | DRI HEULHDEDFIR Y H I Q G BIQ
IL QD QIPFQAR DWU H HR H Q WW UK PLHGHALL R BQLFLEHDE WRHIBQERHW KHR P S D Q W L \R LHHWLX@I W L OB HHP
DQRWHKRUH JRRQ U HVXIOR W KHR P S O Q W LEAHLA-RPLLAMIR (MYCHIR SW LZRIWL VDR MIQFUHR Y WERID GLKU H FDA
VRPW HDVRYDEOWD © BHMN Y HBDM RUKEH L WR 8 QHINS/S U FEYWM B4R DU@ED GHIH F WA XYFHKR Q VZH @BV
WUHDWHG IRU DOO SXUSRVHV DV WKH DFW Rl WKH %RDUG RU DSSOLFDEOH FRPF

6(&7,21 S5HPRYIMOLUHPVDEW HP RX S KK L VWA A SHWVKEHP L \8 B G W QMUMRE M GMXD
'"LUHFWR\W K4+-R DU KHD RHIV KRH 2' L U H FRADR)Q G H S H'Q G H EDIBFS R LSV GVERD PAW L REDD QW L B HVRE
Z L W KFFOXWIDHF AL P L V8 B G W RGUDDI@®G! F H \RUBHN L DF VIR ¥ X @KP L V8 B G WRRIQVDDREGHR P S DG |
*HQ H 8D OWE BN 6)CH F H VRAB H V L IDIF BVOZR @/ WK HWY S HFFRAQLW. KPRODAFKD WHB H P RWXHE K U H FXABRRUX |
ZULWWHQ UHTXHVW 25BWME MU RMKDR) SUHFWRQW DMREH UHPRYHG H6HHSW/ R@ DFFRUG

6(&7,21  5HVLJIQBWIURIGRDRILH V D IDW L PHRW k4R DRIB QF R P P L W W H B HRH O L Y\HU
"LUH BWEZ B UWWM N QJ Q\DRAKAIR @ §G\V X FKH V L J VIX\EEDRIGF W DXASHRIH F MLKSHN B R IHWW S H F LW RHHEH F WL
V R PRIW KAHLUR KX S RIQIRHF F X U B /@R PRHW KIRY B DRI R DVUVB I H Q H JIDIOWR BVUGHR P S D/QVIF H SWDQ ML J (
VKDOO QRW EH QHFIHFWLY\HWR PDNH LW HI

6(&7,21 9D F D Q FQMMAYY HVQREDAD F DIQWY H DRBMAHKE-R DUHEY X DIRIBGUH V L J QUDHAPIRRE® ORV
G LV D RUDLWH FWW Y HP L VBB GWORENY L J @ R RKUG F/XRIWY WIRE W L REDIQUR RQ Y X FKP L V8B G W |
H QW MMBOIVG JO) DWHHFSXRIWMIRE F W L RIDK D YWHKUH. W &/H V L JI@QVGK DWDE. @ ® FKD F DR E & L @ D \RHW |
UH VL JQDH/PIRREE ORVKL V D RIMDREMA' L U H FWWKRRH 0 MVIEGYD F X Q W\L)OF F HKVLRYUH F X VE LY FIR MV KHR P S [
LD SSRLDWKLGNKL B FKX F F HAWVKARHHF X V2 Il Y HEIUE @ S S R LVQRHLDW KeH 2 'LUH FVMDR KL P L V8 B G W& E
WDNH DOO QHFHVVDU\ RU GHVLUDEOH DFWLRQV



ZLWKXPKPLVWDGE WO R Q WIUREDKER P S DINQW K Q H B D OVWEHEVOIDN 8)XH F H VRAB H V L WDIFE\OZR. QARG
UHVSHFWLYH FRQWURO LQ HDFK FDVH WR HQVXUH WKH HOHFWLRQ RU DSSRLQW

6(&7,21 &RPSHQVDWIRQ 1R (PSOR\PHQW

D (DFK UH FALRE WYLV KFRR®VSB H Q \ IWKLFDM D B YW FKR Y L GMHIBDINFIKU H PAVKREBLOH L P E XEL
W IKHR P SD QW LR K HWH D V RQQGRMHX P HRXWMH B | $IRE N ELVWIHAK U@HSGH U | R U RIKQ R B HEIX WRL\B'\L U H F
LQFO DG\ H Q G B Q RRVE HIWR B/ KR D BE QF R P P L WWIK H HSARU V WERR ISR O LOFYUHRIW L VWR L PN W D EED\
W IHR D BBY L G G W\ KDL U H PWKRDM/RDAGR [l L F BHIP S O RR H ML O LRODVQ6 / 3 D U VRQB UBHDM VRATHAR IW K
UH VS HAIWQ YBIDWHR/F H/LXYRSKH D V RFQFOFESCHHD VRWHLIRQGOXIFO SDB P E HD S S U I YWHIGHR D URSW KALR)Q W
L QV KELW/E W L RVOK EGFR Q V WMRUHIG D R'& H H AW RWPH U YOLG&R P SOQWL @ QR W KBS D B QBN F H IWH.OMIR
FRPSHQVDWLRQ IRU VXFK VHUYLFHV

E 7KL$\WUHH FHRQMR IVQIGD RV W HWY B R G X-5URDQD'\L U H FDMQRIW J B WWIKH V SAHRERAS O R \ B HDQQ
&RPSDQ\ (QWGWQRWKLQJ KHUHLQ VKDOO EH FRQVWUXHG WR KDYH FUHDWHG DQ\

F (DFLUHMARBVHWKIDWEWLWWRLPORBYHTXRAWMGR DBPI® HT XWUIERR 8 S WKVWEXIE RALRM
% RDRCG. U HFRMRBLRW HNHVW L D@D EKRHL VB B G WR BFD GV @'\ U H FRMAEEWY H UDYSFBUR LED MMARR P SZO \\
VXFK UHTXLUHPHQW

6(&7,21 %RDUG 2EVHUYHUYV

D 7K HQ V3O WAQKHEBDQ W MWE®GIN G FODHVRIR Q Y RE IV € DAY A V2 IF @ H U YWRW WAHKEHEH W R
W K4-R DIUGESQR R P P L W WHHUBIRR L G R'W IDHY R L GRO®RE XE WE V2 IE U H W KHE®ID DI X 0 O MALPGIR\EG HU HEIVQ R
RU DQ\$RLOWIWWHY RU \ DQ LQGLYLGXDO RWKHIIXUWBHUWHDVRQDEO\ DFFHSWDEOH

E 7KKE/3DUWXKHENQ W MWRGIN GIRXIRPR UHR Q Y RWE Vg MWWBVUW\HKEHEH W R @/J4-R DIU@BQ
FRPPLWWHUWIRAK BK UWVWR/ . QYHYB\RHUIU D WG K Q V2 IE @ H DYQHED B K, Q Y H ¢ BARHUUDYUEHY | H WERRH GBI 1D ¢
S32EVHUYHU

F $Q2EVHWKHMROW R X QW S)XGU S RYGHHW H U P K B WIKEN R UXIPT X L U HV B @/\MYDIQR & H WRL
W K4-R DRIGVE R P P L VID\G\BKIDPARAD YAHUH. JWRR I B QW X FPKH H WELQEIMMEWE W L R Q @ E V H WKHRIBIE HOLRMRL
D ®® HW D@ | R U PHMANIL MM V SHHBFQN X FPKH H W RV /4-R DUG@GOF R P P L VDW M X RIE V H ZHHDR H P ER
W 4R DIU@GK EGHQ W MRS HIBINQRSE V HIUQRHH H WRLAG B4-R BRI VE R P P L VB\WEEHWH U KIHYOF B Q@&H O UWWRH
&RPSDQ\ D FXVWRPDU\ FRQILGHQWLDOLW\ DJUHHPHQW LQ D IRUP UHDVRQDEO\ DI



WKH %RDUG SULRU WR UHFHLYLQJ DQ\ PDWHULDOV RU RWKHU LQIRUPDWLRQ RU |

G 7KHQWHIDO WRIHUG K MRGBHV F U H WR RAMKBD WV2HE® H LDYGHES S R QRWI KIS U H V HDQVAKIRW
2EVHUYHU E\ QRWLFH LQ KN LYWOD VZRWAKY HARDIENOIO LQLWLDOO\ EH

6(&7,21 $F W LRONK LU VR V HRW/Z L W K \D\Y DWQIGH@BUQV KB // & $J U H H RAHADEWR Q W
IRV ROV Q\QVBIDO W QHXIOLI1\BQ U WADKEHR P S DAX\DARMDRI B Q W & W R\G K H Q HRIDWDW @ BFID G B RKW
RW KRHRP S QW LQRWR/ DRBM QW B WRERPPLWREQWRWIRQHRR@WIQR IW KR O O RZE QY IR QWKWR |
DIIL U P DINALSYUHR MIX@ V31D O W Q 803D F WW R MVHKDMRME R 8 0 L ZQ MWKKELE W L RVQK [EEGIOX D Q@GR IDE. Q LMQ
RI QR IRUARVRU HI

D VXEMHBHEWLREDQDPHQG MRGWWIH LRAW KHJ D Q L ] D WRLFRXPH®IW K&HR P S DRIW KH Q H
3D U VWRQAHKUKID @ P H Q G VHKIDRIK Q BEML VAY'S U W YA UFPDAW H LDL®OHOD\DEBOV S U R S R DMA ERQKORA\DHRAEFUO RV
VHURBYLW® KADS DB W\ FKWVR P S DWR\G KIRO GHAWRHD PO IRMWH UR B Y LW K ADS D B W FR UL IW
, Q W3HD@ WID\F RIS DW R/&H 3D UW GRY VG IR®/ KHY R L GRIG RN BW B YWEHW®RH FW LR @ Q H L WWKKHNUV X [R(
D G G L V8 QR @I¥®! WDKEH UL V WD'GRIY H UR BY H E O IRWH U IR QD P H Q G PRI R U S\RUWHBI VWRAYQ® H E O [RV
VHURBEYLMWAY X G FR U G DWWRAHH K-V HL R IF O Y8@LLGUKHODMDHDY R W D@D R FOMYIWRIDR ERAMKIHRIMM DY
V HQWRS D 8 D VXLXMKK RCHOR W K/ H UR Bl @ TRVB\Q L WK/[EGBH H FOHIBP H Q G VHKDMIT XD QIBIS/S U B X D D WERQX
BHEWLRQ D

E DQDPHQGRMERBWWLRM EHFWLRREHFWL RERY L GMIEDHF W L P@ \E HD P H Q @ H\B K\R |

DIIL U P DV YWIR WADKCD VBHD @ WADFE R Q W D FFIR P P L W XWHA/IL @ FOODNE HIRVOW |, Q W HIDH F WRRUBO R QW K B V
3D U WKQDHYAKUHL JW B/S S RDW@MWROWM 'L UHFVWGRIE W L RER Y L GWKIDHWF W L FP@ \E HD P H Q @ H\B KVR BOWL U P D
DS S UR MK® VDO WJIBRIYW KK R UXIRTX LU MAVH@WO XGHRQW , Q WIHOH F WRRUED R Q W K @ V81D O WKIH
WKH. JWW S SRRWWRQMK 'LUHFWRIEWLROEHFWLROHFWLRBHFWLRQ 6HFWLR®6HFWLRF
BHFWLRG6HFWLRRUWBFQBFOXRBWEN R L GRORFXEWEH | L QR AU R Q VEKRMY KHKWBIF W L RH) F H B
WKHQUBQWRIBHARWLRG ZK L PKK DECHI X E MWW/ WENMFWLRE 6HFWLRE. L. ® QBQRW KIHPWH QG R
6HFW L RE) WKDRX BBXW KE VBBHO W QHUMEM F HILYW U L DXQSSURG RIDE R P S D5@\G M U V WIRD BW L RE
L $WRH/ X ER U GALED@WY B KWRW W U L BOXHAELER QR W K HRIL V8B G WIQRMBW S D BY WK K6 H F W L REQH F W L RRC

BHEFWLR®UHRI LQFOXGLQJ GHILQ6MWHRRDRQXV HDEBELFA®LXR/Q Y HO\ LQ

F DQ\ LVVXDQFH RI (TXLW\ 6HDFXUQ WIS WFOU BWRIRY URG LW KIH BDUGLQJ WKH
RI WKH ODVW VHQWHQFH. @I DMKH D&M WEKIDML RQ HRIQ W 8QLWYV LQ WKH VDPH FODVYV



SRZHUV DQG SUHIHUHQFHV DV WKH 8QLWV KHOG ESDWK HSZIOM/HL O BO WX B K B\ L MWV HK:
ZLWK UHVSHFW WR WKH ULJKWYV SRZHUV DQG SUHIHU 88 F WV RMEKYHLLEAHRED DVQ\S KAK/L F &
QRW DSSO\ WR WKH LVVXDQFSURIIIBOUHG 8 QLUVZ GBRNERAWIDQH-URI LRBUK BAVEH L HFEQV WYKHH ' DIW H
DJJUHJDWH LQLWLDO DJJUHJDWH VWD \ERGL®B G X HXR BHRDER D MEXBRHQW RU PRGL
WKH 6HIUHM$UUHBPHQWY L WKDW ZRXOG UHDVRQDEO\ EH H[BR®WWMMHIGHW R VDIEY 3D
WR WKBBBWQHUV LQ WKHLU FDSDFLWLHV DV VXFK LL WR WKH H{PMQ W K/XF R \DIRE
FDSDFLWLHV DV VXFK WRS$WRH\WROW R AL SHIDAVEBRR®RRK L FK ZR X QB FKD RH PRIGH INL
IROORZLQJ VHFWLRQV LQ RQLOQHV SHFWLRMPFWLRQULEXWLRQV 6HFWLRQ D 5t
*HQHUDOO\ B6HFWLRQ ODQGDWRU\5HGHPSWLRQ RU BHFWLRQ 1R &RQYHUVL
ZDLYHU D GMNFWAH®\KBI,QWHO 3DUWQHUV LQ WKHLU FDSDFLWLHV DV VXFK WR WK
3UHIHUUHG 8QLWV VKDOO EH GHHPHG D EUHIPEXWRY W IDIS\SBRDBE B HR IFW KB Q& WW OV B
PRGLILFDWLRQ RU ZDLYHU KDV EHHQ REWDLQHG VXFK DSSURY BE YQ RSWEG\DRVEGRXD
DSSURYDO VKDOO EH UHTXLUHG LQ UHVSHFW RI DQ\ DFW L RID URMQ HQEMFARULL BV HW
WKH UHDVRQDEOH MPGWPHQWW RLQW KRR IDLWK DIWHU FRQVXOWDWLRQ ZLWK RXW
ILGXFLDU\ GXWLHVRWR WEHWRPSHVGHFW WR WKH IRUHJERQH FROMIXWHINY IRZ® QG FU
WLPH GLUHFWOD@U3DQGEQWH EWDARIEHUHIBV8 QLW YV

G WKW VXRQUUDRIW X LEHF X US YLWREW X L MO\F H Q3/OLMNER Q6 / 3D UWDQE U2 IILFR D Q
HPSOR\HH RDDQ @H WLRUDWHN

H DQUHGHPBRWHB@URRKBRQVM[¥HSWW KHW WENDW KP L \8 B G VK® 8GN KHD PR-D IRWWVH UR
8 Q LODWAVE H LIQH G H IRRJHHG X U ALRDOAM VRO H @ LLRY 3 DY ESHWPIRRUH S X UWIRDEMY R ¥ WK LRWDS RU D B/ID\
V X E WEREMWU H G KRS S O L'E D BVQUHL K WH \RIORIBEAWH DFRJFER Q G LWKIBYIHROMI\DW R UMDNEYORHK P L VB Bl G W ¢
LW S DB DWR O R M X FFIO IRWVH UR. 181 @ LWWH/O DWRIQR MV KIHRUL V8 Bl G VK @ 1B \GALKIHD FRHO DRWWAVH UR IBIQ L WS X U V
WWR K X LVDF H Q3/DLDVOKILNI H H FRHUQKBE D G U H H FRHUQ MEX V W RIPHD@®IN P SRAULHRSXMWU FXKSTRVQHAAH U P L Q DV
LQGL YV GPOR\PHQW

| DQGHFODRBWIFRRIDGLY L RKEQE W U REXFFIRR@® Q8 Q L WM HVS R K-H W MEMIDF KP L \
3D U VK@ B GNKgHD FFHO IRWAH UR BIQ LDWVRK L KIGH. Y L RIGQ & W U L E X WRRIGH Q W MWRD H & LLRY % BV YL R}
G L VW U WERKRHLVRRDEY W FBIQ L RV@S RU D WIDVILQRSQV H IDROFER Q G LW/ KIRWPIROHNDW R UNDE)OFHK P L V8 B G VL Q b
FDSDBMKRO R KXY A0 [RAWH UR 18 @ L WO DWMBLQRHN K HRIL V8 B G VK@ DGO IRWH UR 180 LM@ @ P R >
GHWHUPLQHG LQ ®HFFWURBQ QFH ZLWK



J HOWQWEWN UD Q VFOWFRURRHM O /W B G V Z E WKRRRHRIDWP R X QAWR & AHHEH QLQQGIL Y LRAWX
WHKHJUHIJDWH ZLVDKS/3DUVR@HR IL B WL O LB MY HJDR GHRQWKEHNFW L R Q W KH F O XV R/QIAEKO D
L R IW KO-DWRVQ WRIIQVKBHH | L QRWEIR. O L EEWRL W KRRW WH DEH. FWR @ R G L 1\ QREXKH | L Q L V@R G H O DIDH
7JUDQVDFRIYRGWE&DW QR DSSURYDO RI WKH ,QWH 06 8FWW R 6 LRUVIKP\ORI BHK H H ROIORHE

L HQW HWDE& R Q WRIIVRW D F RVQRI@ 0 H QUM WDKOS R U WFR® SRRQD G/ 3 D U WL.Q
$ILOLDWHV RUIRODRWRGLVQW BYVWPHQW IXQGV

LL HQW H\DRB P H Q MLAER Q W R DU Q VID[SW HRRQW H PE\OVIKIMID® V DEFIW HRIGWM K
$IJUHHPWIOBV/& $JUH H RIEMKRAV R JD Q L ] D WRIFX@BIRIWQ& R P S QW RWMKHH U EAVGR H U\
RLWNY JXQYEHIR WKRUHJBRYLGHGERWR R Q W Q\Q VBB O W Q4D O L BD QWQB PH Q G WHRQ
ZDLYHU RI DQ\ SURYLVLRQ BAKW KoH# BIRHPFSRDY)Q W QUKW O UHTXLUH WKH DSSU

LLLDQN[HUELY KR DRIGHDX W KR U L WR WWV WEIRGHN HH RRUQKB // & $J U HH PLHQQA® >
DQ\ ZDLYHU RU HQIRUFHPHQW RI DQ\ SURYLVLRQ KHUHRI RU WKHUHRI RL

LY DQ\$ &R P SDB@\®K%, 3 2R W KW FHR Q W H PIS@®O® BWAVEHW IG-H | L QWK H RLEFDI FFID LK
FLUFXP VAKBI®EBHKP LVEEGWQHUE @ S SR U WRD UW\LFQ@S BUDHYD\RLGW H IDFFER Q G LWKIR
Q ROHNDW R UM R OMK P L V8 B G VWEHDDWBLOGH 3 D U VRAHIS [ L O IVDRAHHLBHRRYIL GMIG K8 3 D U WIDQ
WKAR QW URIQ O LR RYR G5G. U HRAUADGE\ L UDPAWIGRRINY KK L WO W HRAHRAMEWRZ R LR B W K H K DT
W KSHR Z KB URIE @/G L W IR E WRIE BVXW KGH. U H RWVIKREDQ D J HP BISSR/D LAEIMHEHR X Q W FAURSTRIRAP\S [
6DOH RU ,32 RU DQ\ WUDQVDFWLRQV LQ IXUWKHUDQFH WKHUHRI RU LQ F

Y HQWHULQJ LQWR RU DPHQGLQJ DQ® @\Q'L BB FRHRW M BIHHPADR BIQRIL

YL DQLV VX DRIFMLMMYVERQE / 3 D U VR@HA Il L O MDRAHHR MVRIBIP A O MVQGL WWK/HD PLHL J KSR H
D QSSU H | H ULDHVQ IBID VK\HVE GV K € VB 1D O W R W KWPDARI X QW R B D 8 D VA/LXMKSID LKHE GV K & VBB O W
LOIDFIO\SKUVWERDBW L RQ@ L WK V S\HEKW MK € V31D O WIQURHANK H UZY R S S R U WRDQ U W LR
DSR UDBDNMLV RU



YLLDQRW KAHLD Q VHD[SW HE/POR LEAMWHKILAU H H FAHKDRNK @ &/ K H & BE N H FOH@/ 5 H O D3R
7JUDQVDFWLRQ LQFOXGLQIHWWRRB FREWHPSODWHG E\

K HQWQWG@&&RQWRRFWILQR @ FRP S B WQ WLRROGRRY. MPD SUDRNLW KBRIX S & U SIRRIMVDE)
,QWHO 3D WBWIQOLLD Wb \L. W V

L WHKH GHUWDRYYMRL QGR W H U P WQER\PHS DV/Q \HH] OV W R DNIHOD V V L J Q R WEEW Q RI
FUH G I WRHWSGEIUGW HR® 6B L Q L \RWIUGRER Q N U X & WHELSOLLRUN KKRVERRE0 L F D EROBFHR Q WHEDQR MW |
IRUHJRLQJ VWHSYV EHLQJ WDNHQ

M DQRSW LIRH)®HOP BWD B BON&KRH U$ BY H | HAUQUSEWRRI K HU&/DVWDON B @ H | L DBIGQ B WW
SDUHQW $LHZ&&KR$S SXUVXDQW VSR G H FWRL REH BD $HQWE&BH Z &R

6(&7,21 &RQIOLFWV FAFMWWHWRVWIRUPDWLRQ

D 1RWZLW K \D\Y DVDKGMREIR Q WG KSU\U H H P, 19 @DAMEBS VL O L DQWWHNKOH F WK 8 V2 I @ H IDYQREQ
PHPERIDG X E VL GoLROOMISSS R LEQ VOMB-OTEQI H S U H V HRIVERIN. K RIU H J R K Q@POFO VEHH [ F O X G RBRM Q
SR U VRICRQ® H H WRLIY 8944R D D36 X E V L GALFODRIB QF R P P L W W KAR DRIGX E V L G6LROOUD QREW K H W EHMAMHULR
UHFHLRMBRQXKXHUDIL\DE 6B WMWR/QL QIR U P R W DRWH UL@FO/OGUL@IRUP B WARIERRNQGHFRYBYW |
GRFXPREBWWRBHW H UL@EDFOVHUHODLVWQZD WRR W K H U D Y\RHDYASDNW U (RUEW 2 BB WDDBIVQ J
W U D Q VIDFE YWH\RRYE K QWA B 8 R U VO X Q/IL\IBAMWRAB®M Y SHWZ B PR L Q Y R YQA@RP SHQWRWW VLOL RY
W KRHQHID QDRQ,® WRHUGS WL O L B GWHEMV KIDGRGIL L QV K HBH9%6 R DUHED V R@ 1D\E € ULRQLRORHEY L WY KDXVBHH U \KD(
G L U HFFWQDB L UFHRFRASGIRVE R Q | O ISFHWIVEBIY B CH V R UIR@DM®ALW HW KIDMKIVE LLL F X RWK B U WRBFHVP SD U
RU VROHO\ LQ WKH EHVW LQWHUHVWYV RI WKH &RPSDQ\ (QWLWLHYV

E 1RIRQ GDUWG®BIDEBRRQ 6D UWRBBO PWNVLOLWR 8 WE NGV U D Q VFOERWQ \RAQ DFIY
&RPSDQW LW F O XIQERIQ WRAN B\ Q VLDBFAN ERFOW KGHD R/M KLU H H PRID[\S U HVR/@W H PE\QVIXSMWI G H F
WHKB//& $JUHH RO D Q V CHRHW HRIGRAY WH H U ELN @3 H U \RRLQUV. J K i STHQR W K R U H J RZLQA KVR BENY |
ZULWWR 8 R\ MR D DGQISQNF W IMWRIDMHKIDARME R P S O [ZD WKKEHE W L R @V K EEGX D QGR IDE. Q LIVQRRQ |
IRUFHIREWH I

6(&7,21 6XEVLGHRXEMMRWH T XL URPHY 80 L FOEZOWHER DRIGL UH RWR B MARD/WH U
ERKRDQEXEVLEBMIKRHRPSDRDBI XE V L GRBUVE DAOXORIW KX H GHWHHUP\WXRHSDEHIBG R P SURKHIRG OR
RWKRHRPSIRIMWBXEVLGSBUY LBYRZ HYWHWM M3 D U WKHEDHQ W DWQW G P IQI® RW L W L KB H V L JOQ
DSSRLQW RQH RU PRUH LQGLYLGXDO V WR VHUYH RQ DQ\ 6XEVLGLDU\ %RDUG



3 D U WOQUHHQ W MMRS B EEL@MBQYRV ' L U H FRADRMHUH. WS SWR.@H RBP R UK G LY L & RE GREHX BB E V L GoLRDL
SRY L GXGWW KIDW K-HY H@ KH 3 D U WIQDNYDHS S R LIDAL DG L Y L @/RHIQRE® Q6 X E V L GLFOD & H R\OWM V X |
LQGL YV KNL@OFD VER U H LKMEHA RREQS U RWR V W DEXOR WIX® QP H H WRLIQ X FeKK E V L GALFODRIB QK RP P L
WKHDBBKHRWBQQGLYLDXBRLEIW 6163 D U WAQKHEBEH H PHRD LRIQHR W R UMK B GHR §/DROERNUR VKHH\
E\ DOO RWKHU LQGLYLGXDOV VHUYLQJ RQ VXFK 6XEVLGLDU\ %RDUG RU FRPPLWW

6(&7,21 7ZHUPLQDWWRQW K \D\ D\VQ KARQKBHR Q WLLAIY KA H H PW KEMWW L & D KIDOXAV R P D
WHUPLQDWH XSRQ WKH FRQVXPPDWLRQ RI D &RPSDQ\ 6DOH RU DQ ,32

$57,&/(9

&$3 .9/ &2175, %87 . BUB2&$ ., 216 '.675,%87,216

6(&7,21 &DSLWDO &RQWULEXWLRQ

D _QL\@DBOVRIMW U L BXRW R BNF WD WHHD FIKP L V8 B G VOQ MWK IEHR R QEH F FRIVEIEHR P S [
K DR/D GLH) L WD DIDR R & U L\E R WIRPG\IFQR\Q V LV IVIL\RKYT X LAHF X ULLQV KOHPR X O MVRVUIWIK KEHR RN @GH F RRU
W IRHR P S D QL W K V S\HFDAF IKP L V8 B G WDQBHQIL \& DS QVRIAV U [ EXQNEK FERR RDIQIGH F ZU@EX S G DIR & G R
(I'HF WD VWHRH | QAR L V8 B G WG G v\ DFSQSEIRIDAV U L E X HIRF\R U G DVE R B W L RED QVB KRV KHHURAW K
$JUHHPHQW

E $GGLW&RSARIRION UL BX\E MRGMW H URPIW K& MW HHEWQ F O Y6EIEQWL R QD G G L WALIR)
&RQWULE R\E HROOBMHQ GG G L VBIOR @IVOX IGH V SHKERURFORX FKH LDFRQJER Q G L BWIVRC®IR DRIDBG H W H UEPXEQ
3D UW® EEGUH T X WIRB GIHQD G G L V& IDFSQEIRIDAV U L B KAMHKRIG ¥ W D WAH. W KVROEID U WBRIQ VHEGN. WE R KL
&RQWULEXWLRQV PD\ EH LQ FOL\Q¥ @K¥CLQ\V VB\SRIPRVSRBRSEBBWHY DV PD\ EH GHWHU

F 5HWRIRQWUL EPAMIBREOW K H S DIRWH.GHE W L R QQ B D U W #IIQW MRO W& ®WQS D B W\
&D S L&ARMAOV U L E MAR HR QOQQBEH F HDLOBH) R SRIMNVEAR P S IR QG L V W U L & XWILRRIR BID U W& BI SIL/RIDOV U L |
RWRHIS D LG W i @HIVAGRHHLWLK/END S L$W B R RQWE YD S LARMAV U L EXIVY R Q M & D § YRV U LLEIXRN® RDER
W K&HR P S DRUR ID Q3 D U VD@HMELLD 3 D U W @HRWAH T X IMRIR® WHRLWE RW Q GF D \RK$ U R S WRWEHR P S DVQR Q D B/G
&RPSDQ\ WR UHWUSD B QW BDUMR@HWULEXWLRQV

G &DSI$WDRXKWHS DIUMSNIMF B R 0@\ S $\W B RX @ MEGOV W D EDQREKIHBW IRIHIDHE® U W & |
&D S $WBRRGW B UW @ EEBIOF U H GZIMMKY X B0 U W& Bl §LARMOV U L E XWYH R WM DVRVT X EULHMED Q \\
D Q@ HPIVQ F RIPGIED LD O R WIRW BIO U VEQ M V WIRG WW L RIDQ G W KDHP R XROMWQ& R P 'S DAQL\D ED DV MVE FVCX |
3DUWQHU RU VHFXUHG E\ DQ\ SURSHUW\



GLVW UE BXKEHR B S DR X F3xD U WDQQHALG H E LAN. M@K D Q.OV HFPI® R B Q G H G X FDADLORFOMIRY FBE® U WBQX Y XM
6HFWLRQD GO DIQWBKHRYVVIDOR B QS UR SE UWW UEL\BXSMRPGE DADRX B0 U VD QKD QO L D ER.IDX BID U \
DVVXEWGEEHR PSIRMH F XEAE QS U R SHRIQW UE &/ X\BID G WWRHEIR P S DI@W KHH W B G R Y LRSS KSHU H F F
V H Q W WEBHHS L B R XRIW K3HD U WAQKHEIDG M XIV@BDE Q W D@E@ A B U @ D WRHHHX GRHAU H D \5XHU X O DBMHLFRA

E DYG DWK/DHPDE W PHQRBHE Y L\OWGHH HDKMD ¥4-R DVUKEUGI® V R@ D\E & WKL H F H \
WRR G IWWPHD Q QK L MKIGHD S L$W B R X R W @D G G L W IKRI@WW RW U MAMWLLRHQ UFRRP S XIWRHUGAMIRR P SZ1L\\
V X FK H D \BXIU X O DW IFARDRIOGP D NVHX FPKR G L | L FRRWYLLRAWHIGH/W KHHW M R RRIR G L | L F DRUXREDW REHE ESH F
W B H VIX@P/D W HUQ@ELY S U R S RUHW D RA.FIRFVOR W K € VBID O WIDHHWMNRLISHASE D U W @ M UNHH U WOEHR Q VRY
VXFXLV S UR S R DWHFRQDEWH@BEHDOE W D IZKH 6 R Q V\HKDERENHX Q U H D V R IQWD E IPHRAGS L VR LUR KB K5 HHOC
UHIHUH@ B&NVF WA KW H H mHRDEYD S L$W D R R@B/D U W & EEGBH H PHHEEH WRIX RIO S L$W B RO GWWHD FRHD '
E HF U H GR.EVHHESL WRIREL VAR L P N H RIUDER YOIV K HRODAVQAU D Q R QB Q LIV KHR P S L@ F F R U G DV@VRAHH
R IW K&MJ H H P\M KTM/D Q V NHKIOMM F F WHRGGEHD S LY/F B R RQWMKZH D Q V MARY R W H QYW O DABRVHAE D Q V | B Q VAL
G HW H U R/LKR R ¥RIMQO L D EIRBLXWS RWWHREHNE W L RW K i EEGVDD NLIQ @Y IRF R&ROGEHH F W L RFOD QIBQR W |
DSSOLFDEOH SURYLVIRQVVRUWEKHJIER G W LDROEV

H 3DUWRMNWR3DUWREBMHTXWERHG GI\X Q &W KHR P S DS R B\D Q3 D U WRHEIR P S D/G\IF
EHRQVL D ®GHGE V& DFSQERIOV U EXWMHLRQ K H G HIWHULRQ RRIGLEVW K4-R DUGE W 81D U VP Q N LWQKIFKR
K DRFVR Q V HQAAWH S RXIFAKH W H U PIL@ G WD RREW KDHY R L GRDIQ R M8 WIEQIVQA / 3D U WWKRHEHR P SD R Y L FYHH U
VKDOO EH VXEMHFW6WRWIRK SURYLVLRQV RI

6(&7,21 $OORFDWLRQV RI 3URILWY DQG /RVVHYV

D *HQH$DOMR F O WIHRBIRAW K H 8 B IRWH. GVHEI\W H H PIHHQ@VE R B €1GH MR V VDD BV KHHW B € WH \
LQGL YILL\S KBIZO F RPMIRI® RR & H G X FRWL IR P S DUX\EGEDO O R E @WHGQY/HKBWKKWD MG M X & WY Sl GW B R R(
HDRBIUW®RHG LDMWPHRN L\QXIFXO O R ADWAR RPDG RV V HEXBO R S R U W\W RIGEBLY MV LVE KDRIKFEG/D C
SXUVWRE MW LR GL W KHR P S IZG\EH. V V RIOBWDEIR/X XD QIOMW VWRVDRE DKH T XD K HU R $ V'V $D/D K
O L D E IRIM WBHRIP\S YGI\U/HD W L \DI IL P IBW W& V S\HFDVKRR Q U H PR B BW & K\M R ¥V V 8D/ R MV KDH/ VVARVAX U K €
O L D E DQISMHDY VRIW R B D @\H WGH. V W ULL@ K WRIGE DB RIIF W L R @W R 3HD U WLGPHPU\G L D MAPHRN L\QXI
D O O R FIIRWLZR.QV K W B @Q & 1 BMIE-R DRIBGP D NVHX FDKO O R FIDWWA IR IQB/M D V R Q 1B FE DWW VN R Q R{RHL FVAR |
SURY LR MRGAM H H P DNL@®DF F RKOQAR FIVQFEL U F X P VIWAIHHFBHAD V RQIDEIDY R IV B3 X/U S R B M L GMHIGIY
W KH W M R BKO O R FIDR\KICREDYIREHH [ S H PMBHG/LX@PD W HILQELY S U R S UKW D RASIRFVOR W K € VBIDO W
UHODWLYH WR WKH 6/




3D UW @YW AHH U WIDKAHR Q VRIIQ XWFKL V S U R S R \DWHLIFR/QIDGWHE BEB-RE W D LZKH 6 R Q VAHKDAORBAHX Q U H D V
ZLWKKHOG FRQGLWLRQHG RU GHOD\HG

E 6SHRIM@DRFDWRWRRDIWVWKVWDQGLQJ DQBURPMWHRQSURYLVLRQ LQ WKLYV

L OLQLPXPLOKDMEDHAMWKH DK HAHFUH@RP SDIQ\QLP XPLREBDUW R QU KWNRDE
OLQLPXPL@HW H URR DR G DWWRSH L Q FR.IBUDHDABXM 'O D VBIHEQM. RQV GD Q G LG XU
D QW D [ D B ORIW KHR P S DV KH W QVHK IRENCS H F IDEDADAR\E N WRALE) F REPQID LIRQW KKHR P SO RV X KK T
DQGIQHFHVVOENHTNB QW @ P R XKW Y& K WIHY S HVKMOLEIHAVX FKHGWH F U 16 X U VX R K D
GHWHUSXQWBDRYW D VBXHI\X O DOHRMMR QV JDQG L 7KH WHWEHRD O OR VKW
GHWHUP@®GRRBUEZDWEH D \5HJX O DAMHIFRMMR Q | 7KLOHFWLRE LY. QW HW BR BSDL WK
P L QL PXIPLRX DHJE DUFHNT X L U H &/EK@A | D \5XHU\X O DENHLFRADR @K CEHOQ W H U FSRIGIV\L N/ EVKHHOUN
L Q F O X\GK@RIK DHUE DANEGUH T X WWRHEB W R @MWHH F H S \8 URQ ¥ GUIIED \BXIU X O DOMIERVQ\R Q V |
DQG L

LL4XDOLQMHEPIH HW Q3D UWQHUS HFMIF EDYBIEM X V VD DHORW B @ L R WRIQEERWAFL
L QU H D \5XUX O DBMIFR\Q\R Q E LL GRU LWH®PINQ FRIPGIED LRQW K&HR P S DWK\EGWOS H F |
D O O R AWIRW BIG U WIQSHWR S RW W KRH)I LEFD /D QEHK\H HIY S HIFGWLY MY 8 IGF B R X Q@ ® P R X0Q
PDQQWULF L WEQRW L P LV KIBvAHLED &DLQ¥ K FD U WG M X \&\D B GMW B @ XFQ\M DEN Y GFIXG M X V \
DOORFRWLRWY VY LEEWRRABERV V ISR i GMIEDW O O R BIXW VRRGAMVE W L RE) | VIK CEGRD C
R Q /W KHH W WEEB\WY U VZ @ K B B \DIG H | LED OVILQ@QPAHE M X & IV $1ISW B R X QIVF HRAVX FVKX B | WDHRDV |
D O O R FOWR RIGBHIA/ KLW/W 19 FDHEH MAQH Q W P W GIHW IV\KAWE W L REY. H UHRLVAW KSLMJ H H PAHKQ
BHEFWLRBLW QW HWER 8 SDLWKKH XDL | LLKE RRIN HWH T X L U R RVHKEQHR/GIHQ B K DEHDQ W H U
FRQVLVWHQWO\ WKHUHZLWK

LLL*URVYFR$BORF DIV DRRRU VKQEG H | L&D SU$F B R OMNKHHD ’SID QW D [ D\E OMK L K. (
H[FHRW KRB R | LW KOHP R XVQWBO UW R E O L VDBHH/GL R QB X UV WIRQSW R Y [RW RS\ H H POHIBA
W HOHP R XWQABIO U W @ H bl PSR E O L JDERHH/G R WVHWIRQSAH Q X O W iH B BWR BUFHHIV\E XU X O DO [ER)

J DQG L HD KK R UW® BEMOS H F LDBDCOMR E I WRPINAD F RIPQIED LRQW K&HR P S DLQW
D P R XRWX FHK F HDAVX L FIN® R V V ISIRY H GHKED@/O O R BIXW V RARGKEHE W L RED | MK EGRD GRQ O
D QWBW KHW WENBWY U VZ @ X B B DB H | LEFLSASW BRX QW HRAVX FVKK P | WDHRBY DD R FHWR YR GELH
W KSLUWY B FKCDHY H




EHHQ WHQWDWEMHAW®WYL RQ GHQEBGMK MWL RQ . Z HEU H. QIR W HW K QWY

LY &HUVBDBIGQ WERIQBDW AR MGKB @ G M X V W R/ HIBGAM XW DEIDGR.ID QD V \RHW

&R P S BX\U V WERR @Hi F W L REGR & R GsH F W L REL W H T X S @ WIRQHD \BXIU X O DOMERVQ R Q E

LY PROUHDWXUXODBMERVQWRQ E LY WRH D NB@/RFRX®MW HU & DS LS B R X

W KUHH VRIDGAL V W U IWERS VW R IR B S H WXL & R VBIIR QV YOHP R XRIWX FDKG M X VWV KD W LW B R X

VK EGNDU HDW®\S R B D L QW KOHG M X VIVORFHUGIIKEHBI WRLW KOH/ VRIGVR \LW KOHG M X VEVHPRH QWX YEKDW

D QGX FJKD LROWD R V ¥ DEHO'S H F LEDADADR AOAMKBHE U WIQE B FR U @D QUKK 18 QUL WQWV KHHY H\@ MDA D \

5HJXODGWHIFRVLMR Q E LY PSS OR MR K3HD UW\ RKIRR X FKLV W U ZDXVD GV KHY H\@ K
7JUHDVXU\ 5HIJXODWLRQV 6HFWLRQ E LY P DSSOLHV

Y 1RQUHFRI)GKFAVLR@WH FRIGU\FAN RRIQW D [ DSEHIUH/ R GEGEDO O R WHMGHG WRXE SR
UDWDVLVY EDVHG RQ WKHLU RZQHUVKLS RI 8QLWV

YL 3DUWRRBUHFR)GKWFWIROW R B U H F'RIGIKWVFI RPRQW D [ DSEHOUHY R GEIDO O R WIRMN
3D UW@®HHDW KH R Q RPLLVNO R ¥ VWJKH V S WOHL D EW@& KWRVKK F30 U WL R IQWUW H F RDAXAIVDLE
DWWULEXWDEOH ZQHDNXRUY GBIQXE DM IWKQV 6HFWLRQ M

YLL $PHOLRYDWRY¥BI\RYNWFLOORFRW DRG@RH DLEX UV XDRHEWLRED. WKUF
6HFW LR . KIHUHWRAFHI X O BWAR E D WHIEG®OD N B Q/RRF RIXER\P SXIMNE V H DIOHD@R\FD M. IARE
L Q FRPIHLQRD YGH G X FOW RRAIGID U W D RY B MgHD/P R XRADADL W H/ARYO O R B QIBMRIGY K M/BDFO/O R
W R D B0 UWEBW® K-H W IS @ WV IEEHO X\ B KHHDAP R XVQKDR\K @ B YEHH HX@D O R AVIRWD B U W Q\H
5HIXODWRU\ 5HIXODWLRQV KDG QRW RFFXUUHG

F _.QFRFH$OORFDWER DWWEI\N B WQFRPEB[X US R\DHEK R Q F RPIML@R BV G X DWQER B
R W KHR P S D/K\IEEGDOD O RB P RVGIIBID U \WLAW R/HD FPD Q @IWKEIR U U H V S RVQIRFIMOMID F R P G1CH MR V VIHQRGS H F |
D O O REW WO O R FROBIDIS G\ B RS A WS FS\RHY\L. GAHKEDINWKEHD YRHD QD V WHINH R ¥V V9DV R H K L IBK.H WV RIP
DG M XW B @ R®Q L V6 WO 8 VLLLDFGRWP BB[X U S R\QHFR PHILQR D G H G X AW WRKQV SAHADWWDKY WHABEGEDO O R
VROMRWQFRPEBXUSROHFFRUGDWREULQFRIEEBEBMHFWLREDQG F XVLIMQIRHW OBG U RKQHERLC
6 HF W L RED Q\& KOS S O LFAUHEDOSKU X O DDANLKRRQBEAVD K4-R D U B WWR DINFHF RRXNY YBH. H U HEHF\N Z*HUHR®Y W V $DVD
D QG M XE/DWRIY X FOKV VSIRW L G IGDAR KHH W N @ AKH O HFEERWHIERR®EH D V R BIBIE ©N FWBHHGVIX@® MWD W HRUQ
GLVSURSRUWLRQDWH QHJDWLYH LPSDFW




R @ QR W K 8 VBIDOQ WIDHHQDANRLKBHH3 D U W @ N U WHH U WWOKEHR Q VRHNDXAREKL V S U R S R (DWW IEREEDGAVHEOEEGROE W D
ZKLFRQ WKWK Q UH D VRIQDERIRQG L \R IGRHIDHDARGY Z L W K WM B Q 8 1 RAKE-R DRIOGP D NVHX /KO O R F
DV @HHB N DV RQDEMWIR Y R Q RHRH FYW KSHU R Y L R MRGAM H H P DN QDY IRF RVOOQRVE FIVQFSL U F X P VLY
GHHBMNDVRQDEKY R VKIS YER VIR Y L GHIGYW KH W M ® MO O R FIRWDISRYD E 8H\[ S H FMBHHG/LX@PVID \\DHOUQ
GLVSURS RUHY DRASIRAD/QR W K B WO WIDHHQDANRLIBHH3 D U W @ N U FHH U WADEHR Q VRINDX\FRIL VS UR SR
DIHFWHG 3DUWQHU VKDOO EH REWDLQHG ZKLFK FRQVHQW VKDOO QRW EH XQUHEL

G )RDQ)\LVKBIORIRW ISHIW GRG Z& 1 DL Q W H QWEHR/B D QWU D Q VI BH WH\E KD U WRIE\D
3D U WMRIQWR \§ K H WRIGHR U \R MRKOH VO F R B H ¥R V VIHQRBW K MBRAMQ F RPIHL@R B W G X FDVWER B\ KIWHO O R
ZL WK V S\WFXVEKQ W I I BEGBES S R U \E HRUZW® D Q V DHIVERIH D Q V XHILGIHAR H W IRFBR Q Y H R &/Q RSXHIG/ W/
& R G5HH F W L FDQQ\® KOS S O LAIHEDOB¥U X O DDAWLHRAOHAR\W K/AER DLUIBAW D V R@IDVEFOHS BWLLRAHIGYW KHH W M R |
V' H O HFEMWHKBRIER Q Y H © VX @ V R QEHE [08\H FWVBHHGVIX@ M\D W HUQ®LOV S U R S RUHAI DRV Y BRI QR IW K B V
3D U WUQHHQUIMARLISHS D U W @ M UVHH U WOEHR Q VRNDXVEKL V'S U R S R D MAIFREEDOMHBOEEGRCE W D IZ@ H BR Q WHKQ
Q RAWK Q U H D VRIQMEIRQG L \R IZRHIDHDSIPE/ X VK O H E WLKR-R DWKEEGVOH R/UIWDIG D WZHUG W/ I/ 1D @V I [P LHE@W
ZLWWKEHR P S D/@RIR N @ GH F RUTSR/F R U @ DWE H D \6XHU X O DBMIFRAQLNR Q | 7 K 13 D U WIQHHULHYE UW KIDQW X |
VHOHFWLRQ E\ WKH %RDUG LV PDGH E\ 3DJUH H PUHHDW RU \WsKH YSOW/ICRHUW 6 L EW KR Q

6(&7,21 'LVWULEXWLRQV

D *HQHIWDIA F B X B MWMFINF IO WAR KELHWE W L RQEH FW L RQH V W ULLFFSARIRES/S O L F D ZDAHED |
DS SO L$ZDAEEU H H PGILOAM U LREIK DWLRRXQLGH F X UR. W WHOW Y BI YWD/L ORE IOVHW U L\E K'W Y R/Q L B X W 1D W @/H
3 D U WLQDHHUWSRHVWF KRVBIQ UWI D FDR' L V W U L ENKKAZEGRGD GEHW K&HR P S DIQR 131D U WLQZHKUREDQIGY X AP R X Q WIV'E |
G HW H UP\MWQOHR DIWEW L FWR/ L PSR Y L GMIBDMWK HV W U L ESX/W BFIR@RRLF/RVUMK R QKL QRED V VIHGNOV W U L E
$V VWK EEGEDO O RB WW B 'GR® ID\W 6 UP\IWQUHE DLUTR RIG L WO®L V W U LFEDXGHHD RVPI KELHV/E W L R/ & CEGRD GMW |
3DUWQHUV RI UHFRUG VHW IRUWK LQ WKH ERRNV DQG UHFRUGV RI WKH &RPSDQ\

E 1RQDT 'LVWULEXWLRQV

L $SSOLFD¥WHLEKX\ENRMRMN KENFW L RIQQ FO XI®& MOKIHY R L GRIGRK EWFE W L RQ
6HFWLRE WHFWLRE) LEHMFWLRED QEHFWLROQ Q&EHFW L RI)Q & W KWHH LRAW K3HD U 1 B IR
6HUBIBYH I HUQLHWED FIKV W U L B X\ RR® IODHIR D Q G DIWHRAH P B W CFOQU H B V&RH U S 13U H | H
8 Q L B/X/U V XVORDRWHH LCPQ/GX E MAWHRF YAR Q G L RVIWRGIVU HEWER 5 //&$ W KUH P D LU R B HRHOQ
&RPSDQ\ 6DOH ZKHWKHU RU QRW UHFHLYHG E\ WKH



&RPSDQ\ VKDOO EH PDGH RU RWKHUZLVH DOORFDWHG WR WKH /LPLWHG

$ 1LUVR KHWRQRWPRUERPSDQW LMOSDIDR S R UVRIRER QW LQRB Y WG |
2 E O L J DWRLKFEQN3 1D O WSHHULDAR/ERD PW L RVQ 0K J U HD P RYRQWX FSKD\P H Q W 8 M X1 WJ\R\K GRVIR L PAH
3& DW F I FBESX QWW K& V31D 0O W SRIUDAV®U R S RWW/IDR QU HQ R RVERH&IO DH\8\Q LKMME G D WK F Q V
3 D U WYQQHWI\L KB WBHDQ WIQDHYUHA F H E X R & O DIVW/IWYUHL ESOWVRAERDRENEFW L RE) L LED @ JJUH
D P R XHIW\D® K&HD W F 1§ FBFEX QW Q \S R Y L GMIG VD QS R U VR MRKGHR Q W L&R € QG 12 B D WIIREDER
RBEHKR WIS D U WRDWWHKORAROY F U W BRYDHV F 1§ FBRSX Q\WV KHD W F 1§ FBREX @ KMEGUCH G XER\W/E
DP R XRIQ\L VW U L ERURAY FSEAR F WHHGE W E YIDIG) Q WBHDQ WBQX WY MVORDRALWE W L RE). L DSQ G W
PD[LPXPIJUHDPWKRIWX FKVW U L ERW WRSBLYR F FHCGEM Q W3-DQJ W \QHKIDEVE Q W LWMROQHG3A K
BHFWLRQ_ LE L $

% _VHF RODBBQW L RVHE&HD W F 1§ BBEX QWT XWEH UR W R KKHR O GRHELD/DSVAVQ L \W/RIU D W(
SUR S RW R KRGP ERHI&O DHVAQ L MH/E B/ X FKKR O GREYWKMR QY DROERIIR X W V W O QIBNSEL W @ VZ LG
U H V S\HRFDV/I B FKKR O IS IR O DH\B\D L WX/FKKR O IGBIWH F HE X PGGHOLW MU L BSXW IV RVERGEWE W L RED L

LQ DQ DPRXQW HTXD WS NKWKYYXROGHIHIDWH &DSLWDO &R Q GHYY/ELIMMCGR Q

& WKHUHDHWHHPWD LR R RINVQ W R/ KR O GRH&AJVDHVS/Q L /0 O DX &Q L\ R U D W(
SURSRWW/IKGHRP ERIIE O DY/ &Q L WM O DM ¥Q LW \D S S O L KBIEEEM X AKR O GRHYUWUKMR @Y B DER]
RXW VWOHQIBBQL QL0 DNVSQ L W'Y L GMIGR @/0 RIW K H GZHW i UFP\MQAHB D H B RO DWHQ DK [
RQEK OLJIJWRDHW LIF@ S XWHKV W U L BDXQEHFRQ QI\R 56U S RYGHW H U R/LKHR R /DKM KER O RF
& O DH\B\Q LIVQASO DAB\Q LOVAHQ W LSXO N W/IRGEWE W L RED | W RS S O L FIDEVOBIL EW W KR O WE
W KDHP R X@MW W U LHEDF & M @L[QLV W U L EZKN IBRIYHREVH HIOH F R XQHBW KENFW L RE . L %QC

6HFEWLRE L R&GHFWLRED | WWKIK DRIWMX RKO DWAWQ LS O IDHIYP R XSH&JO DHAWQ IRX W V WIDR

WKH JUDQW GDWH RI VXFK &0DVV % 8QLWKHTHMVK®R WR RIS B LFHDHE®LHY W R/ K/BX

LL LVFUHWLR®DUEXRW RIQWK \D\P DVQ IGRQXAHE W L R\QR KEHR Q WW R DRIOBL Q@ WR
GLVFUBWWR @U&RHP S DAQR D NG L V W U MERQE 0RO S/Q LXVQ GEHE W L RE) _L Z& W KUREKIVI\VURGH

SURWKRURILOFUHWIRYUWE SW Y RQMIGE WV KH R XRIDWQV XFKVFUHW LR /UL B B \GLH
UHVSHFW RI




V X RO DAB\Q VW EARAY F HW DHP R XKD KHR OW K H I RR P Bl Q W MMRE H & IQYHHY RHVEVRIO DAB\Q L\
R W KREK WV WO@LEENQBR O@K\ S R W KHMRBB G U F IS I VHHTHXWW K B LOWD U MB YW HD R
W KQHBW R F WHKGIW H B5H. V W UW B KR IO@GRBBQVW/VFFRUGDWKRHAWLREGD QG D QYW X FIKVF U HW
'LVWUL B R®HRDV RIVRAVEKO DAVQ WK EEVOU HDW® G Y BR)GD Q\WGK MA@ REPBG R OIGRIBUIR GEDLY
DQ\ VXEVHTXHQW GLVWULEXMNMRONVRE RJBMSHFOMH XIQWGHWK WRDWY % 8QLW

LLLS QY H \R\DIIEBQ L B/(YO RVAK H G ZHIVW Hi UEP\IAVQRBHR DLUIBV R G HV F U@ WS R QL FIDVDBIL
RWWHDQ [ L VW U L BAKVEGRE)GHY H V RHOFQA Q Y H \&\D II68\Q L WK/B P R XRID/DA S S O L FIDVEVD WL
W KDRAX & B YRHW K H B B IKSQHY W ULL@E K WRHEPWWBIQ W\KIDBAG Q Y H \Q\D BIEBQ LKVD \BX FBKQ LEW HDQH V V
& O DAB\Q IDW KAHL RV X LK L $\S.DADL FIDEVD BIL B RMID REQ FBIQ Y H \2\D IIMEB\Q LWVRSIQ S [HIPR X QWK [
E K6 L VW UMLAEAMIBHIEHR O GRHRAD\IH\E\D LS\RW D IMDF F R U @ D\@VRKHH HY' S HREANDLHYUR/IK @ B5\B\D L WX |
W L FRW KH W WEIQW X FBIQ YW W® DABVQ LW KDHARK W V WIDW BHICGRIN X ALK L $\9 DAL FIDVED biL
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LY 7UHD WRIAUD/) V| HDURM QS R U WRICBO U WG WD\ D Q V | HQUFIDES X IUY WIRQ WU F |
WKHEWRERPSD Q\KWRQEVBBNWULEWWKRQQV BIDWRES H U WRGSM\U H H ZH QK V SAHAFH
SR UVRINRGRD U WG UV D Q W KDUBIRWWIU D Q VI M K CEEHR H W H UPLL\@ KUBXKIMBEP R X © WH/Y L
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$JUHH VHKQ@EG®H W H UPLLVDK GOVBE R X QUWH/Y L 8 XK VI UW RN B G V BHDUWRIQHHY RHVE KK L W
7UDQVIHUUHG

Y ORGLILFRBURG \6XAEGNHEW W L RIQEH FW L R QV 613 D U WRIHRR/G IWWSHU R Y LR
W KBLH/EFW L R QR R G LWWEKH | QVHEAH IRADQD S S O LYZDEKBHI H H PSRW GKHRE H YWKDRVX PKR G L I L F
PD\DG Y H IDVHHRANOHP R YRS L RRUG WA W U LVEW WHRROQRHRUDVB\VB\Q L RVI&/O DWAQ L BIQY\OH V V& IDE%
8 Q LXWW MKIR U HEW & EHH[G K B RABIGS X U FSODUAMERGVIAH LRAW KDHS S O L$ZIDEBEHU H H PHK@
H[F HSWHIHW H B LW D % B GA8\Q LIWV K/HR G HV F URIMWHAR® B)IG H H PHRR Q WWRHR M W V W\DROGBHR(
SX U S RVGHW H U R/KGILIMMR Y V W U LREX QR & MP L V8 B G W SRINULVGMHKEDQE L V W U WECDRK & R
EHPOQ GHY HV KRHVAVER U | H EDAQHGI B [FHK® @RLHHGS X U PK N VEHBEAE\Q WKL Q @ \E D& W UMLEC
WR WKH KRO G HU\Q BRWKHEDD BFRUGDQFH ZLWK WKHLU UMVSHAWLYH RZQF

F 7ZD[LVWU L EXWHARQWHED V R@D\E & U/PKVIDRRFD [ DLEXFFHRPW KHR P S D RDW D [ D H OZH. O IOYUH.
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Q H HIBQRSE O L J RWMKRRR/S [RIA QR IL VB X E V L G IWIKUDIMYENG B 1D Y D L ORELOHN U E BXRHR R §DED VRI@ HD VR
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W D [ D B CCHUCHOYH BV YWD K8 H6 | H G HW\D D OGBR QG RPEL D EW RARAKB 6 D\ D EQ H V KRHWFMHHMD [ DLETFHRRP
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V X E MHAFREHL J KIHDOW QD 61 H G HW\D D @R . DE RW BDWSO L FRQ D G L YU B X DAMHKAMR U NH <R URIUR \
$QIJHGPYLIRWORD SR WHW LIBGH@W Z Z K HF K H' K HUK HE WO X\GDBRS R X B GEHF W L R R W KHR CHE
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D (DFKRQ 8DUVDENQRZ DKEIHMH\DIEIR Q 6D U WIMGBED3 H U P LAV IVEI\GRHB KHID Q R |
VXARQ 6/D U WKKHRIRG\ W KVRESHY LZRIL VF R € QRIMVP M1 3 DWQ HU Y Q \GI HWHRFIWQOE L U@V Q B \QVGX AR Q
3D UW® BYRSY U P QW D Q RIMTUX L QYW HUHORAWS H U WVARKEDRAO G VU HREIWQOB L UNHXERVGDLBVQIE) U MHKIDQW X |
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RD*SHURRRR X QRFFR\Q FHU& )5 t RULLVXFKDQVIADJ $0RDMHOIEQ,\Q V3P0 VZR RO -
WSRD U W LLRY. % BE\JH$ O R)@Q 18 U R K LEE\DV@$SSS O L FD ZHIHD FRVUHIGY V K MDGQAR Y H U Q PERKQWIK BROIOLMWU\E @ Q €
UH VW D R KBNS RS S\S GRIGAD EIOM D FOVMR O O RE K@ H FWDWHY RRJ D Q V | L WWIXQEH F X UR MY I
&RPSO@IXFRJ $OBRROSRYLARBXUS RWHAWD X UW K B W D MK F R VBIDO W & EEGRE O L VDRWMIE D V R
E HMMR UMRR R S HZUL DWMGH 3 D U VWORMJI IV X\ VBRU RIS RWBIG Y @PWD Q GIRQ V LA/MVWHSS S O L FD ZRIBHU G/HRUK
VXHRJ $ORR@PEHRQVXPRMFARBUGDWRENFEWLRE IDQGDQE/3DUWOMIHFWHQAB $0 R
LKL PKQQ V3IDO Q@ HNEFRDW W L\FID RMEVHAHH RAWX FEJ $0 BRGH R Y RBHOH T X L \RLUDAGRGR/GSID LW K/K 1
E\ VXFK ,QWHRAZUWRWVABD GORQI WRHWLRQ D5 S0RDECHD HR VXFK

F o LWK®XRML WRISHARDL RIQ B[ F HAMWKH V SHBFQRU D Q \BDHWV XVIBOWD J $ ORIQAIHQ 3 2R D
&RP S BO\IHRU D Q RIIQA Q LW V WIRQIW R Y IRW RSQW H H PRI WD QL Q G LW D WM K IEGBH H FFHR® S O
XQWLIODMKHHUHH VKDOO KDYHBJHEWRNGOW V& ERWMD QRIKIDEBEW LQ WKH IRUP RI



G : LWKRXPA VRIBM ERVQ ROP Q6H F W L RED Q@R W Z L W KIV QRIMQSIHLEIRW. RSV H H P IH@AD |
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IRUP QGX E V WIDQWFH/ MW \KFRWP\S DR/ K- H FMK\DXAVFK) D Q W I HHIIH F VZ H & KURKKIL V VK QIBWM 1
6 HF X ULAWL H V

LLLMVXFKDQRIHMMV XZR KB B VX MBHR P S IEG\L)XQQ D WGRK D OR RQRIB R UW/HD KHD U B/RHIRW
L QU H D \BXUX O DBMIFRVQNR Q R M X FRAW KI M U G DUXFEH/ HO 18 M © &/LEAKWHKE 6V H W VRIUGMKK-D U E
X Q GZHKL B R LIN\Q GEMWV U H D WHH® & IU\GRODE/AHHF R QRADDUNRIWVR/EK E V WHDTQXL IY IMGB H Q BURW Wt
PHDQR@R GHHFWLR QR B R XR\WGK H B DIXWHE&R P S D/OR WV U H D WeHE G E OW FOSSIHBN Q HRIBY 16
IHGHUDO LQFRPH WD[ SXUSRVHV

LLLLMXHFKD QRN XZRRKBOXW KHR P S DR HTXWERHGLYW@RQ Y H V ARRRHSIDMQ\GHM I
,QYHVWPHQWF&RRSEDQ\ RU

LY LV XFKDQRIHV X ZRKBGXW KH VRIW KRR P S DIJRKE HH PB G BQV HIWA/H | L Q ® GMI
(PSORGHW L U HPFHRBM F X $ E W RUWWW FRPSDQNU® O RWIHRQX® M SURKLEUWD RS
WKHUHXQGHU LQYROYLQJ WKH &RPSDQ\

H $QWVUDQRIHWW HAEFRIMQE QLW F O X BWEH R L GRO®FXE QAU D Q R IHHTUX L W HUDHQ
R W KIHQUAVY. K¥OR\O G VU HAEUM@DG L UNFRBKDL W § L R O RWMKRLQU H H PHK@BEGHD X D QGR DA Q L WK BQORBN. QRGE
UHFRJE@LYHER P S IRID QR W B H U VRRDX FK D Q V KHEBUH F R B QHEGR P S D/ RIR B QW8 KSK U S R7U V@ \GLHRUQ
V X FK D Q V K-IIRBWV U H IVMEESHK U S R7U Y @ B MKUIRRI WA B FHU H DWWHRZ Q R IV X BIQ LMRYD GBX U S RWHR
$JUHHPHQWKRLXPAL W K B O H UFDVD i R H J R [POKIY HRODWQAU D Q Y GHRIQ W U DR W GBANU R @ PUWARD KM H D[ 1A/
SHUP LW WHFRANED QVKRS/OK IF D E &/HK DI XWHRWWHHEHH VKDOO KDYH QR ULJKWV DV D 3DU

|  $Q\REOLJIRMLIRIGRWD/GQUH I H U M@K P L V3IDE WEBIISSW R QIGQ F OW BHH V' S HFRVULPYL
7UD QV IRN KB U WXEDMVF REPXE V WBLDAUXWIBHALAR U @ D\@VRAHH URAW KSLIW H H MWK [ECHE R Q G MVRION R |
7U D Q WIKIROV X BK U P LAV VGUGEHE R X QB/L P L VB B G W@ H H XIGRAHAL W K \D\Y DVQ IGH.@W ROEHR Q WHIIDRRH |
,QWHO 3DUWQHUV DFNQRZO KXQ B WHIDBM, SV WRQBRW W R ILBMQDQG GR QRW DWWDF!
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D 7KBURYLREROW L RIBHFWL RED Q&H FW L R & ARG SWR. D QAU D Q ¥ \BQU3 D U WRW KVHK
D Q,\Q VBID® WRIHURKD U WG IWR X FBID U WRIH D IZIXRHWHE D \RHDG L UTUAD RIBIQL I FF H\G B @IBJ U MHRY
ER XD\ KW H H RKYQAXHD FEHD LDV X FK D Q V BIDWRRIDIHQAU D Q ¥ \BIQ,\Q V31D O VR @ MBUY LWIRA X D O L B\ILLQOII
ZKR @V KD RHDG L UMMV R IBHQL WV VF HISGIRI U MHRYE R X B\BV KSLW H H IREYQRAHD FEHD \DLWX 7K D Q V BIDWRRIQ|
LEDRHNVKRUHJROQXVBIYGELV R R QW X FK D Q GIRIPRID YAHKSEK U SRMIHH RIS H U P L BVQWWL Q @ V BHDWRK
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E ,I1D3DUWQBQVIBUYLWES H U P LAY IV G VAXUMBHB U W & BFD GWXIBKI U P LAY IV © G MARRHHWW
TXD @3 H U P LAV VGG RAVUYHHO U WRUHD R Q W X B U P LAV VG 'GK-RUOBERA. W 2 VQW L DA H U P LA IV GG RHD
3DUWGRBWRWD3HUP LTWW & & IRV XIBKD UWPHRU P BIHU P LMW E &1 HW KB QOB LWK KB EGY X PR U P
3HUP LA VG G| B QDBRQ W HIUGU\L \WRYW O VW H @ H @@ W KIRQWWU WDKERMUL IR X E W@ R U P3HU P LAY I/ @I \GIEit
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D 3DUWLFBEXBWHRYFE WL REL DQ8/3DUWYKI OGDYIVOHRS RRHIVQ D IQ8IQ L \R W HWHKID
DQ[HPSWHDBQ WBRQ3HUVBEQURSRVBG VI HWKHD R KHRL V@ B G WID[HF BDSQAL P L V8 B G W\KHDDN O X \
KROGV &0ODVV % 8QLWV VKDOO EH SHUPLWWRGE) VRE)CSADKLHA W FLUEFDMWDIQLCQ FREHNE WD R §
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LLL WKH LGHQWIUD\QWIIfNKHH3URSRVHG
LY WKH SURSRVHG GDWH WLPH 7DREOBRBDAMIORHQ RI WKH FORVLQJ

Y ZLWHK V S\HAFDMK SHHO MVQWEH UR IVH UFDGB Q L WSHK U F IS D VIRHAUI H UEDGB Q IDV\® KRHW |
P D W HUH DDRYKER Q G LRWL RBN Q L IR0 YOG HY F URBWER R Q FFIRVQK L G H @ B IFLLSIE WACKLHQ) R/l
YDOXDWLRQ WKHUHRI VROHO\ WR WKH H[WHQW VXFK LQIRUPDWLRQ LV S

YL DFRRIWKH L WRWHIH FH LYRWEKSHU R SRV B G V IDHQUB W KH W WEWE @ D L OHCEHRHU IR
PDWHULDO DJWDH HRPHR@W WMKDMWMQHUYV ZRXOG EH UHTXLUH® WRHJHFXWH LQ

F (JHUFLYMHIBIORQJ 5LIJKW

L (DFKLPLVEBG WRW MHW QAL P L V8B G W\QKHDPF O X VKR G8E0/DNS/Q L \B V& O WWKUH. I\
SDUW LIF@EDIWSHO RREMG H O L YWMW 6610 G DQINQIBIDW K VE Q % X V L QOH VDA WUHHF HRUVS MGHD (
1R W L\FXSHK U MRKED.J $ORIPUL FOG U L VORMWDEBE.] $0 RRW L ¥ W DWXLRK U WR Q fi PMELRR B Q
VSHFLWIKPX P ERIRIHUPDGE QL WSV R KBJ $0 RRUWLUW RHX P ERMIRIIH U FDGB Q L RVA/Q GV X |
3 H U \DRROW KG-D R/IW KB J $ O R R\ LVFF KNDXARBKH U \LRROH U MORU D Q WIRN B R SRV B GV IN M BIK U
SDUWLALWREBL GORDEMVLPEBD L WAKE.D $0 RRW IDEHD.J $ 0 RDU W RONSX RH H UTDGB Q L
SURSRARMER W X FRJ $OBDQUWWREDJJIIBG L WIRY L GHKEDADJ $0RBRDUVPQRWD Q D IQaD L
% 8QLWV WR VMKMHQIURSRMGKEE &/H B QVK LV



LL 7KRIHRIHDFEJ $OBRQVUQWEI D Q VDH U8 G LWW IS R S RV B Q V MHURIUHWETD J $ O
1IRWEZEKEGLUUHY RFQO® @/HMH W N @ BRIH U\D F F H SWXIF® J $ 0 B QU WEIBEBOR X Q GIBE O L W
FRQVXPPDWHQWKH) RQ WKH WHUPV DQGHRMIGARIQVLRQV VHW IRUWK LQ WKL

G - DL Y6ME WHEHW¥F W L REL D/L P L\8 B GVE@HIPWRGH O DICHIUS O RRW L IR P S O IZID @HHE W L RR
LVXFKPLVSEGW® EGEH HPRRKD 1D L YIHER WV J WERD U W LLRY SZBIW & O RD@ HW K V SWREKNES S O LFIDHE
7DJJIBQLRAQ EW X FKP L \8 B G W@MIGH O G DQIV & B\DXOE WNRAUM. J R §7AD J $ 0 BDUVBQ H W L AL BB
$OR QD OMK H U H B UMWHRH\WW IS R S RV B Q V LVEAHHU FDGB Q LMGVH Q W QV ISHIXE R W DS U LRFESIU L DRV H [
W KW @H6 S O LS D IERWH W UMPK 161D @ R W D DRE®R W KMHHUDREER Q G LWKIBWHR WPV OH J U HR D W H P RJBIY R UVD
WKH 6HOOLQJ 3DUWQHU WKDQ WKRVH VHW IRUWK LQ WKH 6DOH 1RWLFH ZLWKRX

H &RQGLWLRQV RI 6DOH

L 8SRWHKHRQVXPPPBVDRD ROIOMKHR Q VLG IS HIDIH® Q WRH HF HE YHDEE J $O
3DUVBQWWLFLEEWR D $OBD@H EGN KHD PIHW KFHR Q V L G IS UDIVALIURAGES Q MAR HU HF H E YW
6 HO GDQIDDHA 61 O G DY P HUE @ S WD W@ KRUPFRQV L G WERB)W E R QRMOHQR L VE VH UTDG
8QLWWY WG PRSWZRE®I LY M@ ODJ $ORDUWSIHUWL FLEEWR D $0 B D@ H WK V SV W
7D J J 18 G LRW K/HD P\ SFHO ID\VQWGH U GILEYY K/HD PHU R S R W\M DRVR DR W/ KRIWRIF R Q V L G HDUR M/W
WW 16H O G DQ WRHXUK\ SHHO IVOVGH UR. BIQ LSRR Y L GMHKED MW Z L W KW WRDUQHGILRQAFEIR Q V L G WERE
SDL®7DJ $ORDAAFONQGH¥XUDWGHI7DJ $0BDUW QRMAD F F U HGLWWHH/GWRHUI L X © GM!
6HFXULFWW.H M [FHERKHWNR AR J $0 BDU W ®HQ VBHON QLI V X RQ/KHVKH F X UN RXLFRV]
$ORQDUWRNQQ@VKIHDVRGBWEH PR QOOMMR BQB T X\ IKEHR P S DROW KB R S RV B G V MR DM
R Q H UGRLXWF O R 'Y ¥ UAWTUXDVOLL RIGFR W KRHT X L U MAKEDR\W® @ R X O @ D V R B IBIE N FWBIGH YRY
PDWH W PBGREHD W H GLHAIRKD J $0 BR®MWE H[F HVBRKHW MRMEJ $0RBRDUW DQQ VBDO W\
F D XRBIW H IDLOYCHIAIRMY H J X OBDRVRMH T X R @ RHAO G IDQIWQHIHDGY KHD H FRAW R68H O G IDQUIAVD!
FRQVLGMERMHRHEWNITR I $ORQUW QHKUTRJI $ORRQR®ID\LQFOX@HXLY DO R ERIMD VE
GHWHUPQRRG L BAW kAR DRUREQ V LA/LWWKRYAY O X D\ LARIGRVWWHTR J $ORQAHD LR X X FPMH F X U
SRYLQNXGWW KDRW Z L W KLY QA DVQVERQGHR Q WVUHDRIVKAHKU MILKEH 3 D U WODQNGKWH H Y S HBAIW Q Y BV
EH HQWLWOHG WR UHFHLYH JRYHUQDQFH FRQVHQW RU VLPLODU QRQ HF



VXFFHVVRU HQWLW LHV 70.0 $FORRIQIHFMOLR @/ RDWKDD &\ Q R VD R W R R Q 2 L3/HU BAQR

LL1R7DJ $OBRUW® EGH T XWRHGMBQYRQ FRPSERQWIRFOQFR @/ WV B QRI® WH
V L P LUDHDVUW UF LRFAH LQRDMID RVOV/IE B QD GFHO D L RWED S D B M@ D U WHI AKVS MIDDVFER ) $ O B QU W.Q BLL
UHDVRQIBDEOENWIBIE RS RV B GV IBIUHE QF X VW RPRQ \V R O ERMHD DEYDW HE B) O R Q
W KD ® R Q WKW O R KGR \RING B J $ 0 RO % W KIDBS SIDELGF D &\ K/HR O L F IRWIW P B Q FD\W I
O H RH/® QY. RFBH H V REHERW B G F R Q W DFLXQ/WVQRAFCOUM H RRIXQWWA O R B0 1D IWPR/D®VD F IO VLY. @
VXEVWDQWLERODDYI U MHRIW 6HH O G IDQINSEBHYUL GVHKGEDW $ O B QU WAKHRNGH U YAUFRIY LRSDHE!
UHTXIMRHBF DWBHHZH QMR\Q FRP S BWQWLRRILER WEWDRIOGC H Q &G BRAUKINAY W UFIRFAHL
SUR'Y LW KM REMH [ H F XBAMM I6H O G DQIMWRHEN W H B IV RO EXEWHEY R S RV B Q V LK KRB
$ORQJ 6DOH

LLL (DFRDJ $0RQUWS@HW L FILGDWBLIQFO B Q OHK DRIDANRILS U R YW GHD PBH S U H V H
Z D U U D 8 RM_HYD@QOHP CCLOWMINNH H DRV KBHY O BIDQIMPOMR G UR Y L FHRD Q HE MMRIE J $ O
6DOHOROQY $ VXHRJ $ORRUW RHIBRE O L MDROHNGD GLLGNXEHSB UH V H Q & B O Q R B MWRKE J
$ 0O R QD MHGRM WK V S\HBRQR W B B U VR@HXILEHF X ULMB@®DR W RBUW BN X FRJ $0 RDQUW!
Q RO\L DIRMHLKD D F F X ®IA\HIS V H Q RUDMULUREDD @D QR W BB U VL GIRID Q HEMAMR® J $ O B!
RW WHKBRU D WIBV S R Q V (SELROSLRMW KORPQR XRJFAR Q V L G MIRBS/DIVMERX FRJ $ O RQU VL Q\HIE J
$ORGDOBI¥RPSDWR &P R XRIFMR Q V L G MIRBS\DLARER B0 U WSYIHUWW L FLL@VIKAE 1 GO BROAIR D Q
LQGHP QL IIRADMI RV H QR VEDNLLROIM/Q BWRVGEHR P S D@\W L WQ A @ X\ K BIHV S HE XALLYQ!
RSHUDWHRR®E M U D DNALRERGL D E L O QWBLIHVQY X FRJ $0 RQU VL @H DIRQY G HP Q L LLWE
7DJ $0RDORW KI®DFFRIDMBH S U H V HROAADW DEDNVILIRMLEGHR P S QW L WXBR/DE L @ MM Y |
D QGRM\R ZQ VDIQR W KBIDW W IQ[HF BVSRVKH W MEKIK\Y @ B \E 5 D IRXRVD @ V F LIRRIZR O G BN MWND EW
S D U WRLIDIOFOW®I F B IQBQ G H F Q WRLRQL J RWLKREDWWLAB-RIQ/Q HEMN R QB J $ O RQOBIQLGS RU D
LG URSRWW KRR XRIMR Q VL G MEDS\DLWER X 7FRJ $ORBRRUW QWKIEJ] $ORBRROBI¥RP S DWR €
DP R XRIMR Q V L G MEDS\DLIAER GO U WSHUW L FIL@VIKIER 1 B30 BROMQ G G R IQ\RW F HW &HP R XR)
FRQVLG WEREBW MBRX FEJ $0BRDUW QHABIJ $0 RDOH] F H GVKED RH U DX IGP P L & \WR WS OHF W
NQRZOHGJHDR I $\ORKJI 3DUWQHU

| &RQVXPPDWILRQ RI 6DOH




L, W KQH P ERHUI H UEDGB Q LRVDS D U W IR SFECDIMVQVGH US. BIR'S RARIVGR 8 BV 161 O G DQ VB Q
W KQHK P ERHAD J J 18 G LRVIWX FAK\ SFHO [DVQWGH UHL 6 M EWAHKEE ) $ O R QU WS LIFR B WHHD R Q@ |
DFFR U @G D\WREL/E W L R QF H\WM QK P BRH8D LRWVX FAK\ SAHD IVOMGH UW KW M R S RV BYGH W i HO QL
S X U F KWDRAMEK P BRH8Q LRWK F W\ SAHO M\QWGH UWBKN R O@ X FRJ $ O RQE K [EGICO O RE B W BiGI
6 HO G DQID@MBBOS S O L FODEEMRID U W @ B/ K KWL P H O H RWRIDE W LIFY S FRVH $ O RR B B
U D WEID VR KQHK P ERH&JQ L RIVX K\ SFHO [DVQWGH US BIR' S RWBHADO X G BVGKE ) $ O BRQE MV X FBKd O (¢
3D UVROB U $0RQU W QHRSBL F DUEHOCHDWNRLIYWR QOROERHIBIQ LRIV X K\ SFHO MVQUGH US BIR'S RWEH
LQFOXGHBJILHOWRHE 6DOH E\ WKH 6HOOL D BBORQHBDIQOVQBO® DSSOLFDEC

LL 7KH HO CBIDQUMVEHKIDOAM [W\ G D\NR O O RWIKG{S L U RWAIRBJ $O R 8 U LLRXK L FK
FRQVXPWERMHS$ORBRQAIRHW H WFRAR U B Y R U\DW GHH O G DQIMQKIE RAHIR UMK KB J $ 0 RRW
ZKLFKRK[W\ GBHUPRE HI[W H QS5 HR®U H D V R\WY DERMR[ F HDI@ G G L WMLKRLQUDAGE [$\H U WM
WHKHWHE DYV RQ B EDWREWDQWK L UGDSS U WRYUXQAND QA D Q G D SVARQY 1D QUAHVT X WURKRG) GV
FRPSOWEHE $0BDOH WD W KIDAVY H % X V L @H M R O O R FGEDIW KDHDR/MX FOHD Q G D SVRRQUM
K D EHH UG F H L, YDIVE KHHQRGN X FSKH U WREH O G DQ VK QBIRFVR B O HWIFBE] $ O RROMIGH O G DQJIP Q|
QRW WKHW MKFKORQJ 6DOH ZLWKRXW DJDLQ IXOO\ FRPSMIRQJ ZLWK WKH

LLL6XE MMEWE WL RH). DQEHFW LR  DLS RMDKUHH T XRHW K O G DQINHDHAB) $ O BRRQU
V K DX?/®IR P P H U FJLCDO/GRVGIR EVBAY DRI B D XW B WV D NDHRQX FOXF W DRIQAHH D V RQ 1D EKDNRBHIV L WU 1
RUGMRR QV X PP\ B L WICRXY GO RGN U V WIRKBMVEFW L R@ FO X & HQH F X \WE § @ R Z OBIQ
GHOL YAHRQ\QDY WV Q B B QYW U H H DIDBW EHRE X PR Q@AW U XR H@VIDB S O L F D MS RAGWW,
| L O LODQRBW IGHRUF X P R @ @/WW U X P W R WH/U Q PEXOWK RO H\W V RQ 1B EDWVRIH F W WEWH $ O BD(
DQ@& RWKH WZHDAHR DR E SN LD WHAKKBH O CBIDQUMD@MMEKSH R S RV B Q VI H U HW K@ XR\WL WRIW |
IR U HJRUWEDH W H 8 WX HEWWWHHE O G DQVWHDHB] $ 0 BRU W @ BIDQGK FOGMBVL O LW % U VRS |
FRQVXPPRWTIRIQ$ORQOH SUHYYODPH) GRMQ IRD BN L IRMRWERQ VWG W P L @OIPM QRS
FDQFH OROW AAHR®HD Q B/Q R QP LODIKGD Y RW X FHOJ $0 RQ U WRQHWV L O L DX\ IS FHRIP P H L
DIJUHHRZH@WERPSOQW ISWY L GHRZ H WHKUD MW K V SNHBEQN X FFKR P P H WDRILLUCHH M HQQWEND BY (B!
W KG-D WHIU MRAR FO L J D MIRRM®'S SWWR KH W N & R P P H LDFILLDHH FFHRR@QWDERL[G O U FilL MIUWM B R
FODX\H



J 3DUWLFRREDWASKQ WRW Z L W K \D\@ DV KSR Q WWUHDRIUIWK KELHV/E W L FOQW KZHU L VW\M T ER
W I6H O G DQ WHDHFIKP L \8 Bl G WK @ B BRIOTH\E\D LWKX@BIR P P H U BIHDO/RIQI R EMMRH U /LM D Q VLI € B O XVGLUJ
DUH G H P B QWEHRLY/ VX P R G W H PLSB@MXHEH O R DS RU D Q0P ERHOBI V VE 1O GA8\Q LKVHVE [B6 H U YALLFRIY BB H \
L G H Q VELW.KBHE O CBIDQUIW. @FHRWD Q HE MWDROY $ O BQALHY FIOQES L D J U H MLEQHIG WHEHX P ERIITD JJ B Q@ L WX
/LPLVEEGWQRWD Q VEMNFEJ $0RDEA IS RU D AWMV ED VRIS KX P BRHEQ LSWR S RARHE FO X @/HBIJ $ O
6D EMVIGH O GDQIWQWKHJ $0RDUW QSIRIY Y GHKEDRY P L V8 B GW & EEBUIH T X WERH GMBIQW X FUKH G X K\ D
W 6 O G DQIDQ H MHRG! T X L Y B BUHIMAD G X RWLKRHR P BRH2JI H U FDGB Q LW KADYXWEK! O G DQIIP Q W BIIOY X FR J
$OR @D OHY H O DVMR. RMR O O PERHISIQ L W N\ ¥8H 3 D U WIQRIM®! X VKL PBIQ G IH Q W HUQIMDRFKI U H H RAHKIDW
UHDVRQBEDWRMIDIS U R SWRIL D FWWE W U H J R QF D X.ELROJIQ HEMMIREER P S DQHIG H P RW X PR V V& IDE%
8 Q LMBV[ F K DIRED V. KD @ P RWDKLDWAX E V W CHIW L B Y@M ©& VLD U B OYR N X PK V VE& D GIHB\Q L OVQUE KLY V X BVt
W IBHI R S R’V B G V RIDQHHP ERHIBJQ L RIWY KW\ SFHO IVQWGH UR B WH U FDGB Q L MWD KD LOWD U NoB B WHKIDWAX E V W T
HTXLYD@HE WD UNMBORNRK HG HIBIRWEDEA L\S VR Y WEBE® BK LIVVHR O R P H D V RRUDEROWV
LUXHRJ $0BRQAHIQV X FBIQ L Q/RWR & S RIDKEHR Q V X P PRIVLREY $ O B Q MHAD Q F HDOXGWRE D IMQIELDADK
IXUWKHU DFWLRQ E\ DQ\ 3HUVRQ

6(&7,21 ‘UDJ $ORQJ 5LIKWYV
D SDUWLFLSDWLRQ

L (DF&/3DUWIHUWJJIIBQU W § K IKOOWKH JW RQ G H DV EENHFMQE & L UW R¥R P S DI
XQGH D\WHBINF W D& R P S I5@\OWMBS X U F K DAKHID J$ ORXQF K D W-DUQ3 2R U& DW U D Q VFOVFHIVHRF
UHO W B Q VD R WX B@ARPIS BO\RMW32 HDRKF O D X¥ MAKKURE D3 UDJ $ OFDMIAL W KRERHR/Q \
RIDQRW KRB U W HID JJ BQIHW @ HNRX U DXUD J $ OFDDMHDX FK D JJ BQ U W & BEK®OAHUH. J W
QRWKRE OLJDDNVWBHRO L YWKHDJ $ORRW LEHF F R U @ BMEHHE W L RE)D Q\GX E MHRER\P S O LD G
6HFEWLR®WBH T X\ KHBIWRKN 18 B U WHBK' U D J JBI05U W © Bl UW LLRY S BWUHD Q VFOW W D R @ D @WA
P D Q QVHHWR/ UMK KEHWF W L RQEHFW L RSQU D JJ BOU VWQ MY U RQRIB R LDHD W H U QDIV$ GaRDQIH
SDUDOOHO

LL: LWK®RXPLVWVRIBMERQ RQLGRQQ HFMWRIRQJ $ OFRDMMK BID J JHOBU WVQKHEBEH H P
KDWSHRY DB GSS O LFRE @G WL HH PBIQIBU H T X HEWW KIKED J J 3O U WQ B® Q | VIR Q \
LQ ZULWLQJ WR WKH H[WHQWFWHDXRK DED)\ HEGY BDOHWR IWIFFRUGDQFH



LLL6XE MMIRR\P S O IZI @BAE W L R®L U H T X WIGHRGE \W KBID J J 13Q U WHDHED J J 05U W& E
$ VHO@ KHDJ $ORIQWHIHD PSH U F H R M/QUMH/E B/ X F K D J J BII5U VD@WHKSHH U F H R /@ W KD |
'UDJJBQUVEQRS RGH Y HAWGE\L TH BYW ONHKW D J$ OFRHQUF HQWWBKBID J $ OFRKQF K BRI M UC
W KHDIME @& VBID© W @ BRI W H T X WIRH GRH D FK\ SFHO I\VQXWEH L R 18 Q LW KAMD MWD J J BQ U VBQ RS R/
GLUHAWG\L TH BYY WK KBID J $ OFRQF K IV WHILPSHH U F H R M/DF B FAK\ SAHD IVOVGH UR. 18I LKVHVE
V X F, © WBHD@ W\QKNIUWH D J J 13@U VBQIRIS RARH W HEEWMG L UMW PG MR K H D J $ ORQUIF K IDVQM |
SH U F H QRAHIDIFAK FAK\ SFHO IVQWGH UR B @ L WK/EGEH H PUHKG: Q VBID O W QDU $ OFRHQUF H @ MWDK N ¢
W K H UHQAVER V X E NVHRFRAR U H J RRIWDKIH 1S D IUWWLLFY. X BMVCH OS8R @D @M H D V R QD EXOHEN WY KIUED J J |
3 D U W.Q@HIUF 10 RIQV K/HD PHF RRQLAWV H UP@ F O Y&/ EQKRRZO G ERIBRNIG H P Q L VL F DRANY. RMGD QL FKIL |
VKEMRHDBRQMRO@XFKDJ $OFDIMMHIOS S O L(FITXE ¢ BBAHLIGRW X BK) LIMQREW MHHUDROFER Q G L
DWKHDJIIBQUW@HH S WEHGIS\RW KBDJ $ ORQF KIDWHKHDJ $ OFDIDHOLIGW KHD Q (HMBW |
H[W M B WUMM KEVEW L RQEHFW L RSR Y L GHIERW Z L W KV QA BVMEADGHR Q WWU-DRIVKAHKU MLKGH
3D U WIDQNMEMH HY S HEAIW © Y BDNEH Q W MVRE A B IRWHH U QFIRIPRADLVP LORQ H F RWDIRIKIEIFQS R \
FORVLQJ RU VXFFHVVRU HQWLW\ LHV LQ FRQQHFWLRQ ZLWK DQ\ 'UDJ $0

E 6DQRW IZKHUDJJBOQUWE BS{@® DX WW QR W WHRH DJ$ OIFROWIL WNR IHR P S IDAHGD FIKD J J
3DUWQHU IROORZLQJ LWV GHFLVIZRE WR BSXO0ORKH DR'WDBN DRG0 GDIEHOF. |\

L WKH 'UDJ $ORQJ 3XUFKDVHU LQ WKH FDVH RI D &RPSDQ\ 6DOH
LL WKH SURSRVHG GDWH WLPH DQG ORFDWLRQ RI WKH FORVLQJ

LLIWIKH RS RDOG RWLRRP S @M G K RID& R P S BB@\OWHSHR U W MREW R F HH 8 X OWVR
VXRIRPSDBEP\GH RS RABHED MR X FK D J JBHBU WEIMNVBHW@W KOH S O L(FIXEQ BAAJHL. @ YR W 8H) L W't
VROG E\ VXFK 'UDJJHG 3DUWQHU LQ VXFK &RPSDQ\ 6DOH

LY WKHDJ $ORUF H QDD XK L QWKAD \RHH D F R WBHDMWQ WW H D J $ ORHOUF H QRWDD |
DSSOLFDEOH W\SH FODVV DQG VHULHV RI 8QLWYV LI DSSOLFDEOH

Y WKH RWKHU PDWHULDO WHUPVY DQG FRQGLWLRQV RI WKH 'UDJ ¢



YL LDYDLOFRGHD Q\RURIGHILQEWULKFHEDVH HE B RSWWEHE[ H F XWVEHR3 Q HE MWWR
'UDJ $ORQJ 6DOH

8SREHOLRBIUDJ $OIRRQWWIRHEHR P S DWIHR P S DQHED FUKD J J3HDBU W & EIDQNE KeHR P S [DAHED FUKD J J
3D UWG®EBRDOW K HHWY S HAMDILYB\QS S U H V H @ARMCDNKAKRAW IDRIQUHH D V R Q 1D EXORRUGVHUGH EW/HK@ID J J |
3D U VR@HGHH F H WWEDFRUAR P S\CKIMDK) $ OFFDQNIS H F IW K G M R@ H D V RQUDEOWD SUBHE D VAR FDAESOHZUL WK
'"UDJJIBQUWQHKH) GHUWDRNRQY X P PRIWX RKDJ $ORIBH UDJ $ ORRON VKHEMDOH Y R FED VGBI D J J |
3 D U VEQZHILL WOVR MY WHIRHR P S DOQQ\G K 1D J J BIT5U W QW QW L EH | RUHFHR P S O RWWKRID J $ OFRICIHOBQV X |
UHYRFDWLRQ VKDOO QRW SURKLELW WKH 'UDJJEBBVE D@ QHY\ W RPHHI[ B UF K M LIXW X

F )JDLOWBRPSOWKHDJ $ORIAUOFOREBEBQLIYGQ\UDJJBBUWRHWRR P SDL\WK
REOLJDX\Q CMEANE W L PQEHFW L ROKWEHD J J 30U VWO ND XWRHG H S R \LIQUMRD/ F IDREE REX\QW/D EIGRI
V X FSKX U SWIFHR Q V L G 1S D DDARUIRBOF K D J J BIIBU W GHRIQ Q HEMMMRK®ID J $ OGRDQRRIW KD-5 S O LF @ IENTIAE B X |
"UD JJIHIBU WBG R\YX FKH S R VD WG BKQ LKVAVE & X F I D J J3HOIBU W @ EEBBCH H PMRD EHH W@ R BUD Q V | HWY HHIG.
$ORQD@HW K R X WHKHERQ3 H U VIRDE W KH. J RW X FKD J J 13 6 U VL QHHY SRHVPWWBIQ L M VWHEKWEKH S R/\K IDEGE
O L P MBHHG H IVYXLFRIQ V L G HVUCEWIERFOE X A W R\K QN L R F F R U G DWQ/RAHH IRAWK BID J $ ORI F O XLC
DSSOLBBBEXDWURQXIOWG HP Q L ALFIDEPIEQN KHD J $ ORXQUF K B '8 R H V H QB RIEQGHW D J J
3D U VRQ 8 W KEHH U W L RUEE\D YGHRW X P H B SWH WHX@BIDLLABIX &\Q G R LRWHIED QVQ B4.D QR W IDH U H H PGIROAX P
D QLAY VW U X P Al QWIRHHG H F XDAESE O L E MMUKHEG D J JHIBU W Q IBKAHNVE W L REHFW L R @ R Q Q HEMMMHKBID .
$ORQ®DQH Q\UDJJHIBU WIDINRRR P SAL\W K FK D J J3I5U WREOL J X\Y CMEBAVEFW L RHFWLRERQQH
ZLWKUDJ $OFDIMKWERHIDJ $ ORQIF KDIVH O HRWR G HV F U W RIHRAAKOH T X L \RIWVOIB G O LI LEK@WE (
"U D J JBIBU WAKHRR/P STL\WWKAN/FE WL RBHFEW L R@ LR K ULVRRIF R Q F X B IUVH IV WL VAU D @ WV OB S O L
8QLMHEB/XRKKRQ FRPSWODIAPBD UW @HEF R U GDWREP P H G L & WHHRINGH.@W HIDFUWHW K HRUVD KQHE B R WIAF
"UD JJ L3P WDEQHEKRE O L J RAVHLIRFK/D J J B B U WKQDHEW KGN F W L RIDQ.6GH FW L RIOD FK D J J BB U WKIHUW E
LUUHY PEBREWNJJ B3O U VDY MY HIOTEW W R U Q HA LWGKSEBRZ\R IV X E V W LMR{ WE R®A U H H FLEQQ/WAU
D QFH U W L DLRM®IVBIHBG W QRIG W \RVBHY L WIBEQ@HR ¥ PK D J JHISU WR EO L J X\ CWMEBAVE W L RQE&EHFW L F

JUDQWWNDJJIBOUVDQWW HY REPOEBEBRHE K L AR FKD J JHIBU VDG N Q R Z Q i & XISYDLHABK X L F L H@QWHA
Y R VRHD FEAIZ U L WM M @ CLOQIS YR IRWW KDHS S O L& @ IENTMAB BX F KU D J J BilBU W PHFF R U G D\WEKHE K D J J BIBU W/
YRWRE O L JDMWIGRIQMENFEW L RO &EH FW L RIDQ G D J U WHAYD M XA K U WIKFHAUR BHOH F X'\ FRW KGHRUF X P B Q
LQVW U PRADQEMYH F H \VRAB MV L WCREIDHW WESAUR Y L R WRKEWE W L RFO7 K i [H U ELD B3 H U \RRIDQU H P H
SXUVXD Q&HRMRLRBIKD GO0 QRW EH GHHPHG WR ZDLYH OLPLW RU FXUH WKH DSSOLF




SDUWRUMBRMKISURY LRMRANFWL RGHFW L RDRBAWQ JRWEHPHGEIDHOZH U \LRIH V KRIVIWEKUH B E & ¢
SUHVHUYHG

G &RQGLWER@HRE O LJRWLKHDV JHIZU WLEHHUWRHDFWWD J  $ ORI GMKBLHVE W L R QWX E |
WR WKH VDWLVIDFWLRQ RI WKH IROORZLQJ FRQGLWLRQV

L XSRQERQVXP PRODVLRD $ OFDMDMMKEIR Q VL G B HOQMYRHY H F HE YHDGKD J JHIBU VE Q!
EH/ XFKDJJBIBUWQTHL Y DIUH.GRY X FBQ LIVQIGIW KH D J J 13@U W @H Y BQR S WD RAJR/ KR UR
FRQV LG WIRBWAERIQRTHES D U W WA SREDIM\QWGH UR Bl @ LKVB/E \L WR DS R U WVLKRHQW RW G/HD FR-S W
ZLEE LY W@ OD JJ BIIBU WAQLNUKY V SHIF KE QU RIW KHD PW\ SFHO [DVQIGH UD BXQV KAD PSU R S R
UHO DWBRIQRM KRIURIFRQV L G HDURIWU W@ KH D J J 3QU WRWHNURK\ SHO MVQWEH UR B LI Y L C
W K Q R/W Z L W KW WRDIDHGILRMIKEHR Q V L G MRREBVD ILIQU D J $ OGRDQIIA F O B G\HH/F X IDLQANGL B'W D J J
3D UW QRWAD F F U HGLWHH/GVERHUI L X © GM IBH F X USLFVIR BIVH [ F HVBWRVKEH W M R R D J J 305U VL @ k
, Q VBIDO WADKNJV X R @ KHVKH F X UNRKLFHOD J JHOSU VE @ M @ GV KUHH D V R@ID\E 8 H PR VIGR.RWDS T >
WKBIDJ $ ORQF KW KR P S DADRD WR @ H USRXAF O B M XIVHWTIX DY L RIRFEDMKLIR@X L U W RERBY
RUER X 0B D V REHE ESH AMBHUG YRHECDAW H W PIS GROBHD W H GLHDOZDOR KD J  $ OFDQDIHK 1D @ KHHD H FRA
W KWBID J J BO U WAKFRIQ V L G WERBIW ERIB WG KD J JHIBU W @ HBKDJ $ O6FDQRIP L Q F IDXM@ETHX L Y
D P R XRIAD VG HW H ULRQ RORIG L BV W K4R DRURE V LAWWWKBIO X DRAMORRZH F X ULHAY © HEFWAXHEGL D
$ORQJ 6DOH LQ OLHX RI VXFK VHFXULWLHV

LL QRUDJJBIBUW®EEMOH T X MBHGWRQQRQ FRPSHBWQWLRRIQLGR QY W VS Q BRIV

V L P LLO-DWUN F RFYWM IQRCHDHADVE B @ BGAHD D LRPWKVHKUDQY K/HD A R UPYD QW X FkH V W B RFYW IQRDHHAD\R |
FODLBAX F¥ D JJBIEU WRBSMB\WD3 D U VDQ H BHRSW KHID J J 30U WSRHUL GWHK® W@ R Y HVCGKVID
, Q VBIDO VEQHHUT X WBRH BWBQQ R Q F R P SFHRAY LHVQIDROEWRA® RIVPV KHD AR UPYD QW X FFIR Y H @ D Q!
WR\WKHDJJBQUWQEQQRQ VR O ERMWIDW QRIBESD QQ VBIDO W MIMDF X VW RPRQ \V R O
FRYHQIDDWDWHR P RO R QWHD ® R Q WKWO R KGR \RINPRBID J $ OGO W KIDB\S S O LR Q &/
W KR O L F IRADQMIPRS@ RD WHOHH YRHVOH Q ¥ R BBHU H V LRAIEDRWDI) & F R Q W DRLDQVVD RPPIDWY H DRY
U D J JHOBU WAKHRUUGHH U YALUFRYY LRECHELRY H T X WERHHEF R WUHH H ZH @W'Q F R P S @ RIQ WIRFOQFR
KLUFHR Q1L G H Q Q& RROUKIAHWY W UF IRFAVH IGYDHR WL WIKRDOW) REMH [H F XENW &H D J J 13QL WWRHKEH W
UHDVRQDEO\ UHTXLUHG E\ WKH 'UDJ $ORQJ 3XUFKDVHU LQ WKH 'UDJ $OR



LLLWW KHW H € WX HEWW KD J $ ORXQUF KRW VW WL O LDQVKMD J $ OFDABHD FWD J JBIOBU \
V K DIDQGK FOGIMM VL O L\Y W H WRW KEHR Q V X P PROIVIL B © $ OFRDQBH S U HA/VIOD DGR | RDVGWIL J
RQRWERE VWA WP LQPWQREDHQW H GRAICAF HRGIQIBOY R B LLOLDIKQM Y R V X FI D J JHOBU VR(
LV$ WL OL D@ B WD WHR KH W WQ\WJ RHUHHEGY RQ DNEMDRIW U HUE\® X FY D J $ OFRDQDIH) GRHRPP P H L
DIJUHHRZH@WERPSOQW ISWY L GHRZ H WHKUD M K V SNHBEQN X FFKR P P H WDRILLUCHH M HQQWED BY (B!
W KG-D WHIU MRAR FO L J D MIRRM®'S SW R KH W N @ R P P H LDFILLDHH FFHR@QWDERL[G O U FlL MIUWM B R
FODX\H

LY HDFWD JJHIEU W& BREREO L VDRDHNGE GLY 568 3 DEWBWERQYD HEMMKBD J $C
6DOH DQG QRW ZLWK UHVSHFW WR DQ\ RWKHU 3DUWQHU RU WKH (TXLW\

Y QRUDJJBBU\VZQEED L DIRMHLK D F F X ®IMHH S U H \QGREW D WE R @D QR W 8B U I (
FRQQHFMWMK®BDJ $OFDDRIW WHBRU D WDV S R Q I (G EIRCSLRWWR IDFP® XRIVR Q V L G MIREBVD IME
V X B0 UW QWHKWBID J $ OFFDQIMF R P S DAUWKIGHP R XRIAR Q V L G WEREBWD MEBGB O U WLAM KIYD J  $ 06RO
IRDQLQGHPQLIRUMS URY HIQED WU ROMNVODANRLIQHR P S 0 Q W L WQ FHE XVGHLIDEY S HEFXWLLYH
RSHUDWLRQV UHVXOWV RI RSHUDWLRQV DVVHWY DQG OLDELOLWLHV T

YL LIDQ\UDJJBBUWGKHEI L DERIH) G HP Q L ILG\DIMIDRIQ$ O RIAIR W KLHD D F F RUD®
UH S UH V HIQED W U RQMOIMMRLIQHR P S D(Q W L WX FIRL D E I$SOLLW\H Y HDUQIBERMR ZQ WIQR W 8B U \
H[F HB R KHH W QXD @YD \E HS D LR3X RVID (H V F URRIK R OFSNEIY W D E O IB\DKUH/GR 2B @ OVOH\F YDLD
L Q G HP QL RE®W FRAMLRIDWWLAFRIQY/Q HEMIN R DK D J $ OFRDQDBIQLGS RU D W@ U R S RW W IDFPQ >
RIFRQV L G MIRES/DIVERX B Q MUYV KHD J $ OFRDQDIBIF R P S DWR BHP R XRIFAR Q V L G MURES/D VIR
3D UWLQW KD J $ ORDQOIHQ G6 G R IR F HW BHP R XRIAAR Q V L G MURES/DIVIERX F W D J J BIIBU VI Q\H
'UDJ $ORQJ 6DOH H[FHSW LQ WKH FDVH RI IUDXG FRPPLWWHG E\ RU WR "

H &RQVXPPRBD @ HUDJJIBOU WG EKDORHKX Q GRUGHE. J KW\ G D V'R O O R IGEDIR/M KBID .
$ORDRWLEKLMKRR QV X PW RMDH  $ OGFDQRHIV KAHH WAHR/UIMBK KBID J $ O1RRQM LZFKHL R KX Q GIUGHEL J K W \
GDSHUPREHH[WH QD 80D QOGN RB'Q V B QUHT X WERR B'S OWKWIB J $ O5FDQDIHD W GBD W KLDMH Q % X V L @DH \
| R O O RV FGEDIW KDHDR/IWX KO QOGN RBR'\Q V I Q W HUGI F H L, YIHVE KHHQREIV X FSKH U WRK®HID J J 3Q U VKQ®RAR P S O
WKBIDJ $ OFDA@MHKUHH O HBY B R WWR Q@ MERMK H [Q4 U E MBAH) X Y GV KELVE W L R QWK V S\WRXW KD J $ OFDQIH W K
DJDLQ IXOO\ FRPSO\LQJ ZLWHKHFWKIRGURYLVLRQV Rl WKLV




6(&7,21 2WKMD QWHWDWHG ODWWHUYV

D 2WKHAW L RE@WKHY HVQ MIDOA D U WIQBIQ VE € USXU V WIRGWW L R H F W L RWQX B U WD GLE
FRQQHFWLRQ ZLWK DQ\ 'UDJ $ORQJ 6DOH HDFK$UDIUBW FHB\D DWW G HH SWKD/GI@ WIDQAGL *

L X VWIH DV RK)IR BVIRD XWXFK D Q RIMD J $ OGFDGWHR F FIX QW@ DRIBID XW NV D NDHIB W DF
PD\EH HDVRQDEXOYW KR P S DVP M O GDQIWOKHLD J JI3Q U VRQHKEID J $ ORQUF KRB WD
RW K H B BLIVBIV RQ B EDWRUGHIY L U IFEWDGAHRD URXWKNHH IRABH FW L R@ HFW L RQD S S O L PR
H[SHGLWLRXVO\ FEQQXPPD\RH WHOH $ORQJ 6DOH SXUVXDQW WKHUHWR DQ

$ H[HFXWEQORZODI@GSH QI YW KEHHQ 1 QI YWLFYHHP BIRY\H V\Y KEH LDROFER Q G LRV
VXFHKDQWHUDJ $0KRMDOM CD OWH O F\R B 8 HIRMW Y J Q ZHDQ WRDUW H H PIHIDBWWKGHRF X P ID@
LQVWUXPHQWYV

% YRWDG@D LW KDY UVWRQIPRYR Y H K L /KK FBKD U WRQWKUH BIZHVIRY. R WE R 2 HLL
SHU\ERSU RRE\D FWE\Z QL VR E QBSOS OLFDEQHY RW KHD Q RIMD J $ OFOIM R J HAW VIHO
UHO DWHGG ARG H H RIMIWR QDHEFOA\RUG WV L W REEIN RP S O H AVHRIY Q RIBUWD J $ ORI
DQG L®SSRVWEQRQIB®RW ISHR S RWKIBBXOKED V REHE B 8 F WIRE GROUP S DMLKOHE L @ VWG HH O (
3DUWWKH &RPABIDQSURSRVHG WUDQVIHUHH RU WKH 'UTUD QORKU B XU BOD \AH

& H[FHBSW R Y L GQHGEIW HHHEPWREM S R V DWGAGEDX VILWNL O LQ RWRH S ROQLLAVAQ H ¢
V X B0 U VRQIKEI L O LI IR WWQ IO\ RWK E M H D\GREDX VILVG L O L Q RAMRX E MIHEWX FBIQ LWR Q

D U U D Q JRHP HIHWH PLHADIMY S\WRFIAFR WR 10 X BIQ L WY OUS/IVF L 1U A D R BWEWRHEB\W ISR R S RAUDE
LQ FROQQHFWTIRIQXILMWEK RUKM KH 'UDJ $ORQJ 3XUFKDVHU

UH U DLWQRIAY 3 U F D\QLESIRUH T X B K MAMEKHH BRUBI WWHKBHD R \RUIY 57H D Q RIBUWD .
$OR @D CCHQIGH J D URSID KNV WMOHBKD U WQIHF Bl D G ® Q@R WRIAVHIH D Q RIBUD J $ ORIQIIBIIL UP DV
ZDLYD@GLVVHQWHMYRY S S U B NP OOLD M YGHHSS O L FDEMOW L 2 HW K V S\WWRER D Q R
'UDJ $ORQJ 6DOH

(L QVKH HQM\D MW KO R QW QLHER @ Q HEMW IR BK D Q RIBUWD J $ OGO S R
UHSUHVHQ V8D W\WDHI UWSKES BZH WAHKQ WHDWSLHYFH PWR. @D WWHH BD DWQHUV XQGHU W




DS SOLG B EGNW D QNDIFWIHPG Q RZR. QV X P PRIMXARECD Q RIBUWD J $ OFDIH FRQV HW R{L
W KIHS SR L QRIP M ERD U W@ IS U H V H QWD kMY YWD E O R VEKQPEHSS/O L A B E OHR[S H RWOHL P L IO I
FRQQHEMDRRQ GHP QL RW DRWERIQUL J DDAQLGRWY ¥SHD \ P H QR KDHS S O L IF 0 FE (BRIZ[ S H QOIS
RW K H LRV X BID U WSRIWD WIOD U8 UR S RW W IDRP@R XRIFVR Q V L G MUREB/D VRIRX B U WL GRQ Q H
ZLWKRFKDQRIWDJ $ OO RP S DWWR BH JUHBR Q@\HL G H H B WEXRHOEB O @D Q W R B QN QIE(
UH DV RIGIBIE@GI S H QWARXVBIO U VB B 8 U H V HLOBARIVY HEMW IR IO U VB B 8 U H V HVY\W D VDL GEXMLL
FRQQHFMNRRKDQRINDJ $ OFOAIPIGN W O B WIHHBLWE KUHH S U H V IR QWIBEW MMB G \Q ROV V H
DQFODRERPPHQBQ®XDWD LVPRMYU VBE B UH V HRB/@RW K BIU W Q YWH V S\HEFQW FWR B QD F
W D NRHUD L OHRBW D NEMVD K31 U VB & B U H V HIQBARIVOLHVER WL W @ U DLW 181D U VB 8 B U H V H Q BADHADA
JURVV QHJOLJHQFH RU ZLOOIXO PLVFRQGXFW

) IXUQLYRLRUPDYERB@HER F X P H B IWRQ D EIDWWBINE WWEWDHQ RIMD J $C
6DOH

* ILOIDBISOLFDWSRDANWIQ Y LRQR W KIHRF X P DQWYV W U XZR MERW W U Q F
$XWKRULWLHV UHDVRBPW®IYYBEW KD R\UWRDHI $ORQJ 6DOH DQG

+ RWKHWHDAHR DR E SN LD WHKKSER P S D(@\W L W/ IKRHW K/HHUD G DQ W QVHBAVR S |
WUDQVIHUHH DQG WKH '\D.D$6R8QBDIEXAWHF KDV HU

LLLWKHDQRIMWDJ $OFIH R QV X P PIDN X BIO U WERUD WD UG U R S RW W/ IDFPP® XRG
FRQVL G REH/DL BER X F30 UW.QHUQ Q H E WMRKGY D Q \RIBIWD J $ ORIMHF R P S DW R/GIHI J U H
FRQVLG MUY B WE WG O @ DQUQRIWWUH D V RIFVEQW X B UMKEH O @ D Q WIDQIKER P S D(QW L
UHODMRLKH D QWRIBUDJ $ ORIAIHQ F O YXOGLIBUBD/Q B[ S H QN FIFR X QRHDQ B[ S H QIVGEYO DQ G
EURN HRUDJHH VWP @ RKHODVGH [ S H Q VD Q V DESH G\OW W KHH W B G R®J H L P E EUD&HR® S [
(Q W RWM KSHU R S RWUHIEQ RIWULDHIHS OFRQUIF K R WEHHIE X FIWNRHAGKAR Q V L G 1S D DINEMIRHR F3K0 U W. QM
P D Q @HHWY F WIGEHHFOW L RE)S R 'Y L GKHREZ H YAHKLDBWY X E NAHAE RHH LRAW K5I J L V W B IDIWARAH H PWM K
&R P S D\QK DEHIDWCFAR VIMY/B [S H QMAR Q Q H EUWMDRIQ 3 2 L Q F O XOBAEQ ¥ W R IR [CBUM\ QW HIG DWR. Q
UHJLVVRWIHW X RGBARLQHYH EMRIR B 2D QEEAIPS H R KKH) G H U ZRIR W IDIGY LV ® Q¥ 2D Q G6 W
'UDJJLQJ 3DUWQHU FDQ FDXVH WKH &RPSDQ\ WR EHDU DOO DSSOLFDEOH



LLLD W KH R \RUMQAU D Q RIBIQL SV V WIRE AW L RGHFW L R3H O LRW U D QAR KSHU RV S |
W U D Q RIGIRUUA RN URHH U W L W IRUIDARVGHMWKEHR FVERHIV X FBKQ LW R U D Q V | B UWWXHREI D Q V | FBDWIVGKG
FHUWL | DFFWPSE HYHG RTE B Q DIGIEMA F H WY DDA [SHVIDEEW D P8 HIGQ H F H VIVIDUL
GHOLYHU\ RI WKH DSSOLFDEOH FRQMIIEHUB W IRR Q/ K DKFRQMXPPDWLRQ RI V

E &ORWRQVLGHQDROLRHEMWRRT D Q RIFQULRMWW D J $ OFDIIN UV WIRE BW L R@HFEWLF
W R/HH O O Q WAVCKHIUNG HDLORHR Q V L G HRADXVIBKR.@W/QV KBID J $ OFDADIMWGHHUG X RW\LIREDRU D WIOD UGB U R SR
W R KDHP R XRIFR Q V L G MARDSADLMGR X P30 U W FHRWD Q H E MW/IR 7K D Q RIBUD J $ ORIQIDIF R P S DWW &+ J U H
FRQVLGHHB WMWY O 9D/)Q HRU \L.D P R X VMG W\RF LRRZH 8 B FRUQ G H P Q L R\% B W RFED[FS\HLQQIHD\Q
7JUDQVDFWLRQ ([SHQVHV DQG LLL DPRXQWV VXEMHFW WR SRVW FORVLQJ SXUFK

6(&7,21 SUHHPSWLYH 5LIJKWYV

D _VVXDRYUAHAB QL WXE MHRR\P S O [ZD @8A-E W L R QIS U VRERJQ3 2 W KR P S CBQAR S RARM VKW H
1HZBQLWRQ3IHUVRIDNK ARX\D QIFGIRP S O [ZD QKKEH/F W L RoB3 U HH P SWMXYMHQFKHRRKX DO L BDQWE®E
K D YWHKUH. J KAW3HU H HP SWIKW B X U F VIXWHX DO L 13DQ JIWQBIRD V8 R U WRLIB QV X FIKH Z8 Q L B/W HIR U M K
BHFWLRRSXUSRWHWERAI B QL' WKDLQG MXIBKIEQ® ZV V XVRBH. \R @ H B WF X IFIRVQLYHH\E W LFECDHD JIIR|
8 Q L \RW MHKBD@LRWVX FKH E WF X WIVWV RIFNER BBV KHR P S D QL G R Q Q HFMRIRIDRIDW D R 1% O DAB\Q LW V W
W KA X L VQ\F H Q3MLIB@ B GZD WG UHHP H@W RQV L G AMBIDS HR @RKR Q Q HE WDRIDF T X L VR MIHREQX V L
FRPELQRWILRIYDDDQ W KIMMNRIU FEYW B4R DVGE Q QD QWR KHWHEWXEMHENWBAWWLRQ WKB YV
3DUWQHUFRQQHEUWDR)B2 LQFOXFVXERQY HBYOLRML YLEFRQQHEWWSRQ D\EDY L G MY GFND
GLVWULENWERSVW ROLBEDW WRQE Q3 H U \LIF® Q Q HZE MN B/ Q DDAOHILL IMQRRAIGNY W KRIFR/H SFOLDVDQ R |
VLPLODLQ VDS U RQWERDE QB Q DD Q@R KHHW HB WXE X HEWROBW LR Q W K& VBBDO W YHWBRQ3 H U\
LERQQHFMWRRBEMN) D Q RUHIL QD GFXQ $ PHOQWLHEIAR S FOUHD\RINLP LV DD Q VIDFSNLARYM B4R DU
RQODQWWKHWHEBWXS NHGWERHFWLRQ WKEVWBO W QHXSROKH HWRIB R Q Y HR DIQRQ W LFDQM R |
RW HH U MMRY T XD Q8HQ L MWV X I0G- F R U G D WRKELVE W L RRUR 1D Q& H EWF X LRI IXHLB\H F X UR W K H W ¥ I/ KK
DFFR U G DWRBEHE W L R@ D FIO WHKIDURR Q Y H B W LFECDHD JIRDDOGIL WL L IF R FNHZR @ K L W BE D O L
3DUWQHU KBVHEHW®EHRRSSRUWXQLW\ WR SXUFKDVHIHWMG DR G D WD \¥ RIDA MRUDHRE ON

E $GGLWNMXDIRFWLFKIER P S DK DQ @HJ L WVRMDFEHY V X DIGRAWL RID Q3 U HH P S VALXT
GHVFULBEHHFW LRQVR HDFK 4XD O LZWIQRIK3PDWMSEWULFDEOH EH DFFRIPSDQRAM® 6\ B WRMS




S X U F K\DHVHHNW 8 X U F KLBIVZ8$Q WBR3 U R V S HBRWI IE K DIV GINBK DVOHIR U W KEHD W HW \DBQ IBR Q G L RIWREYR S |
LVVXDQFH RU VDOH LQFOXGLQJ

L WIOKP HEHGH V F URSWKIHRAQ LSVIWR S RARG/ V BDIPE KSHH U F H B BUDLIK/H Q R X WE/R\
L QVKOH J U HD QALK V S\HRAMF O IRVWH UR Bl LSW/R S RMBHIG/ V XX ®/@I D FIO VH{ F O X & @ QE8\Q L
RWKHU WKDQ (OLJLEOH &0ODVV % 8QLWYV WKDW VXFK LVVXDQFH ZRXOG U

LL WKH SURSRVHG LVVXDQFH GDWH ZKLFK VKDOO EH DW OHDVW

LLL WKHJR S BKHGEG KSI\LE HRIQ LRMWV KIHH Z8 Q L VRWL IW KRR V L G H WIRWH IRIEGW K3HU RV St
BSXUFKDVHU LQFOXGHY QRQ FDVK9PREWLWKHDWRRQDY®H )DLU ODUNHW

LY D@RIHE\W KR P SD/QRHWRBD BKDOL BDQ Y @HE R U G DWREAHH IRAW KEWVE W L R/ |
AXDOLI\LQ W 3DURVEIMWID 3RUWLRQ RI WKH 1HZ 8QLWV WR E%DYHRX®MG LQ

F (JHUFRBHHHP SWIKMBVFAXDOLBLRQW@BRIS HURRIGIWHH®BXVL@HVRO O RE KEHF |
RIDQV V X DLGRFH.W R(fiH U F3 W BL R G YAHUH JWIRO i BWH Y RWSXEJG IO IRAMQS R U R VRXEBID U WRBHRD R U V
RDQAH B QL VW KSK U F IS D VIRQREQY X FRKV KHHUDRMGEX E NWRRWRKV KR Q G L V@ B B WHH RIUIVK K VIV X DL@ -
E\GHO L YDZWLLQQVR MQ WHEBHR P SDQESFFHS WRGAHWBHF L WESHRU WRIMXFK DO LBD QWD BB AR X VK
VX BB DO L BDQWMQHFRXW ¥ KIDQAX D O L B\R Q WWXHWHFRKXW F DY HZB Q L DEYD UW L FA DD\ E R BD L ORX
D3 D U WM@BHHLD DYSHFE H S WL IR QVFEHRM KHHOREIW K FH U FA N H VR EFRQ V VD IQWXOWM M Z B D FREVEX B0 U WQ HIX O &
W KELVE W L RRZ L WK V S\MRERBEX U F IRIAKHELK 78 Q L B XXK CRARGNH FAX B0 U W Q IHIK WW KV SAHBRQIVX W K WU WA X DRQ
VDOHV RI 1HZ 8QLWYV

G 2YHEOORWMROQWKOLQY H % XVLQHVROOREKES L URWKIHE UFBMHLRIBGHR P S DWK\I
QRWHDWBIUW L F230WIDEIL @ U L WRLIMD KOHK P ERH1LH 78 Q LW KIDAKX B0 U W L F.I5 D WKIENDH/U MHEX U F K\D |
32YHEO ORWRMQWE FEDUW L FRS D WQKEIAP 8 6 O L DHIFHF G S WLIRQUAEHE H U F IL VANQUMAR X U F IRID¥ Q G
SHUFHQWRIXRBOUW®BBRARX @& [HUF LYDQW g KIX®DODW L JKIRY HDD O R WPRARNIMOR W 8B U VKQ
I DL OWRGH U E MIAHIDKQ\GW KELVE W L RVE X U F K/DXVRV I8 B U WIXHID $ AR X R W KLHH Z8 Q LW FPRLRQ ([HU |
3DUWQHUFHHUFLBDQIWRIHE X UF KDKUHH P DL R BAKFKR Q ([H U FAIVU WRHDUSH R X QWX FKH P D L Q\G
38 Q VX EV BOIORVERH QR U W K B URHK O W LIS O FLYD QWIQE WNEO O R \§ B RIMBWR U VRIVRIQID V X E V B0 IOFR/
8QLWV E\ JLYLQJ ZULWWHQ QRWLFH WR WKH &RPSDQ\ ZLOWKR\G PWM B @/ 2DRIFIAH. QM K/




$OORWHHIFANUHULRB W KH RL GCROIQR ME\WRHR P S QB O YOHR E O L J & XML \RWIRKEHYFE W L R& QV KHHY HAD RV

DUH QR 3DUWLFLSDWLQJ 3DUWQHUV RU QR ([HUFLVLQJ 3DUWQHUV LQ HDFK EDV}F

H 6DOMWIGH RV S KW EXPR/GIORWIKIS L U RWLKRHE U FEN H IDRGGGID S S O L AIKEOH$J0 O R\
([HUFZNBLRIGHR P S D/K\EGO MHRR P S OHSMIR SRV M BB Y PR B H 2B Q LAHV F U LYE KBV X DLERFHZ E WK V ¢
W RK L BID U WRHHRIOAVEHIGU FALRGH H H P I\ IR U MW KEIWVE W L RDQ F O %G EQVL R® R QV H UP KD VBIFO H
DY R ULDWE BDH J U HWIRVRHR P S DADK Y @ R/VARUIMBK K VIV X DL@ FH_HF [HF FASKID KVHP R XRQIWM 2B Q LWERHL V V RIV® B
WIKHRPSIPOEH HGXZFR®RQ VLV XK VX RYDHDFORYZHGK L RPN\ % X VL CH VDI WHKEH S L U RWIKHB U F
3HUDRYEBD S S O L WIRRCHAO © R @ U F2I b L\RYGE M/NRFM W H QRWDRFZ [W\ % X VL @H S MU LSRIRDUHD VR
WL BDRMR[FHBI@® G G L W\LKRLQUDAZ X VL CHWWR KH W H @ YV RQ B E WREWDQWK L U GDS 5 U WRDED Q
0D Q G D &VFRQM D QUAHVT X L RIWEWRR P S OVHWHY X B Q\FKHH 28 Q L W@ W/IK®D W KIDWVY H % X VL @CH MR O O R L
G D W IDHDR/MX IO Q G D EVRRQM K Q \WHY WG F H LOYGIG W KSHU LMK L KK 28 Q LODVOR @& KB R V S FBKW E KIBW
OH B YWRK L J KHKD GH U F ISDV. IR KPH. Q L PSOPU F ISDN.ED S S O L BIHE/G HLIOE KBV X DLERFH, B\M K- HVQ!
&RPSIKOYRWVR UBHK 28 Q LILW KX &KL BH U MRKGR P S D/\IARAK H U H D VRAHHIDYORL K 78 Q LWV Kl R MDAMD
RIHULQJ VXFK VHFXULWLHV WR 4XDOLI\LQJ 3DUWQHUWHBPWIRRKRUGDQFH ZLWK WKF

| &ORWRMY KWV XDTKAHO R \RUIMQS X U F EDD/@A X D O L BD Q W®& EEBRR Q V X P ERW A 6 UZLHAK
FRQVXP PRIW KR X RQFHS H V F I K 8 V X DIGRAMLSFSHR W KLY V X RQVFDHR 1D Q1 H Z8 Q LM@ F F R U G D RK
6 HFW L RADIEHR P S DVQX\DBOHAD MWWKHHUZS Q. WY HDHQFSO HRODUQAL H QR/W WHKIWY @& IDVUHL \KLHQUIH X SDCUHVWERE WX LOLIW
D Q\8 K FOWWW U L\E RAXDEFEAORRVQREK U F K DAKHHWIH@EG KHR P S DK\ DVAROH S U 1D \DEER WUVDR KBHK U F K BAKHHWDK
I X U WJKHSW B QED WWDRXIBKK U F K IV KB 28 Q LWKME®GIOS RLY V X BV FHHVNRR(IFH U F L3/M Q \WQER WEHDW P +
W K H UGIX X W K RJQYEB G L& @ X7HKG@ R P S DIQAW KGH. V F URIIW KPRRD P G\G H O MWWRDUR KH U F L YD Q WO W L
HYLGH®RIHIS QLYWW (K HUEQID UW & BEHD UWNRHEHR P S DAOSEK U F ISDVRMY KL 28 Q LSWW F KID\WB\G H U W
RED @M HR N L UMU D RWIMRH G LD WIH.ANOE OW KHD R \RUIDQY X FSKX U F KD ¥ B D UM KSHK U F IDMVED R B H 2
8 Q L WK/D/DIDN 6/0X FRW KDHFWV IDREDAE HUHD VR Q BE B W RBRIQ V X PWBIAKHU F KDOQVED Q 19 F O XHEQ\@ BLUQLWDR |
DGGLWLRQDO DJUHHPHQWY DV PD\ EH QHFHVVDU\ RU DSSURSULDWH DV GHWHUP

J BRVW .VERPODOHDRWHELW K WKRQUGLIGRIXEMHRER\P S O L7 QFRHE W L R @V K&R P S DRD.
SURFHHBIQLV VX RYPRBHH 2B Q LSWVRRD Y EF®RP S TILME{RUHJBUQY LR MRKQNFE W L RHD F X LK/ V X R
VDOR([LJHQIWFEXP VWD R B BRY L GKHRE H YWHWUD BHR P S D/G\D O DL W KLLYQH % X V L DH \DM WAHHERR Q V X PR
RI VXFK ([LJHQW &LUFXPVWDQFHV ,VVXDQFH




SURYWBBRKDOLBDQWE®RER X ® B YEH H® W MRGIHLG B QV V X DIRAWL BFHR Q Q HE MW K/ V X RQ/FHLI
QRWRIFKRKLJIHIW FX P VW D RBEFE W K WV X DIRRHGHY F WIGEHHRAN L REY L WK V S\HIWLR/ V X R QYDHD(
Z K L MAKKDHF WSKUDLEFHIBUQ IRIL H 8 Q LWRO @V K L J HRWW F X P VW IV @ BUKFEEMOH W UDMKE S H U PIDWW/RK FIKK D O L
3D UW\QR{H U EIV8\E UW L FU 5 DRI RIDKIEIVE W L ROQP R G L IE HABKENFE W L RDL @ @ P R X@MWFE H W B  WAIOUE
4XDOLBDQWRMY U FH QUWDHHHI/EY H G L H WLHRRAKHRQX P P D W VR @ KL J HQIWW F X P V WD @ BR@HUHD F
HF R Q RAPH. BPPW K FRRVHHU W@ KSHD U W L E VB IDQ WHEIW F X PV WD @ BRIFYHL G K G W\K K\ HR P S CDQ\U AVERW/ L
UH D VRBIDERWWSU R YH. 3R W3HDQ W\QKEDMM X D O L 13 D Q WZQ WIUG Y DQRWR. GRS S R U WHBQ IUW K BIZ8HQ L
FRQFXUUHQWO\ ZLWK WKH 3URVSHFWLYHMBKWERRVHU RQ WKH WHUPV VHW IRUWK

6(&7,21 &DOQ 5LIJKWV

D (DF&HUYLFRY BOGHWDOHD BK UP LW WG GRIVXMBK UYRBR Y BG HULMHOUD J U MR /0
RW K H D2 UMHE® L VEL WY 84R D 8 GLVRW KEHR Q V X P PRDIVQFRQ & R P S DE@\OMIEHR P S IZQ \B O YHKUH. J K M@RW\
REOLJDWBKR® KW RED 6 0JK WSV B BQ L \VRW KWHKWD Q8 Q Y H \&VDIDWS/Q L W M & @6 H U YAUFRIY BG H WIDGIED
SHUPLAWWOIGIRN X B U YALUFRIY BO H W QH&D O OO KOWR O O R IRFF X UBH[QIFHUP L QR W LDBE VW U
&R Y H @DROGD W QRQFKY HRPWD OYH QWS UR Y L GWHENE W L RT@ W K-H W WEW KeHD O O K QMQ F O B Q&L
RWWHDQ8Q Y H \A\DIBEB\Q L WNE® Q3 H U P LAV IVO G RHDG H ) YALUFRIY B G H WHDHEWH | H WARMAE H U Y3LUFRRHY
3D U WLQWM KUFH P D LROMS KBWE W L R @ [EGBOH H PMIRR) F OVXXG3HI U P LA VG G| HBLSHRE’/D OYCH QWK H Q HYDWWP Q|
H[H U RLEHE 610) RVE H K R VIKKHR P S [ZQ W K V S\HBRBRD QS R U \R MRIQHD O O(T X OB R QRIB R WZHU L VDR M/QHFDIRY
38 D BI0I KRWL 6 H O L WARUBHES O LEHDEYALLFRIYY BO H W@IQW L B UWQPSH UERBP H QR QQGD RMFHUPLQR!
W KD W& K L KK H Q H 8D OVDE A X DFMAKQ RZ O R BVIRF F X U BRHADKEHH VW U& RWiH @BRODBADB QO L P
HQGRQURMO H \DIQQL Y IRWWOHD R/ MW GHD R/IFH U P L Q D QUEHS Q@ RV@ K L KK H Q HAMWDVD @ R XD B MNKDROZ ORY
W KR F X U B IMQEHH Y W U& R WEL@WR O DBWD R §0 L F/DXESEHGIVRK & D 6 10 B WU 1L R G\S Ka-D WXHRKR WLLFLHY FAQH
38 D Q[®I U F'IDAMAHS S RW K Y LROD& D 610 K WW WFKHR P S IZQ\E &R E O L MDSKHIG- FDIVGHOS S O LEHDUE YAKFRIY
3DUVQER E O L VDRHBDEOD QO H VS/RIWW Q B Q FEPWEHESLO) KW W LRAM KHD O O(F K QMR W KRR Q V L G A D O X
HLW KHW KD OYH Q @ XWE7H U P L Q RAS RXQVBIS H | L QW EH S O LIZMEKBH H H PRHEBW V W U& R WH. @ BRYO\D
W OHH VR/IFIRJR WD LOWD U NB @R HL 1L W KHD OYCH Q W XWEB7H U P L Q RDIQR @ D R RGMKB BV F UL IV I8 H F HFGDLLX
L DWHKELOWD UNBWR N X BK LRW KHD O[6 U F'IDWHMW R&D @ RQ V L G H ISIRW L &/BKGDINY IV QW L P HWIKUBHK U Y
3URY BOWYWQHB HRISKED BB Q VL G HW KW Q R @ D OWDEFH U WDHFW X Q R Z O R BAKRF F X U WRHIMVAXYE V H TRX
FRQW LEH\WWQU& R WH @ BROD WK R Q HUMWDVP Q MBI T XXFE-H U YAUFRIY B G H WMBHHISDU R P SWRG&HR P S D/DH
IXOO DPRXQW Rl WKH &DOO &RQVLGHUDWLRQ




E 7KAORVRD®A UF KIDQMBD\GRHAD O O(T K O\ U V WIRGEWF W L R QE 8 W KH L Q FIL B D XORIL ¥
R W KHR P S TRQM X FRAV IOHRWF DDAQMEX @SO VLS L P NV K4-R DRIDBG HW H @ PW®EH RV \ G D DA WAHKHD O @ U F'LDWHEHQ
V HWUM@BZ UL WORMR RN B U YAFRY BG MWW KHD W& K L /KK FRO R VRIRFIXW KEID 6B S X U F R BNHA K 1. D
&RQVLGHUEEDR\QR KOS S O LEADEAHFRY BOH W @B VEAF DV AVEMBIR B \Z L UWU D @Y XKQUSR Y L GAHKEDWM
S D\ P HRQMX FFKD \RKW IGH. V W U REBX\WY L BVERQGR P S CEQD QRKVH&R P S O{ Q W R WAKEHD \DKH H ®/HRG NVHX FSKD \ P HQ
ZRXEBE Y LRORVWRIROR K LEL$BIS G L F D EROW H F X ULMIXHOWDIMDLFROQDG RR O Y RQWFK&R P SDRUVU\ ZR X
FRQ V VRIUN-XAX@)W Q D Q FHIQ X 8 VW K FRKF F X U B H QEIH | D X(@ WQ W k&R P S DWXK\DIOL R IOF D \BKD \ P HE}
SHUP LWWRYVDSH RP L \D\RRDIB U R P | VI\RRAUH T X\B® KOH) J U H&I D &/RIQ V L G HZU DWKLEBKCR P L VIRRALH $ KD Y |
DQ QW HDMIHIBES U LB BIWHE X E O LLMKKHD G &/ U-HREKW Q B GlllH FR@V IG-D W KB R P L VI\RRIMI Q W HQ WL |
LQWHUEBW\D E@ f X\BI® U W D O@P UG B IV KB R P L I\RRIKD B W KR WR R/G4R DUGD RHU QI L @
% EHL®DIQG D\§R\DLEDW R DBIX Q GRLHIE W\ G D\ R U X KK R B\W H DRVGVHR G HV F URIMYRARD D BANHKGHD W |
SD\PHEW QA WY L R RIBWEU R K LE\$\S SIGL F D FROHH F X WM IXID\D Y EAF@\D V VIDLHN B W®IM/Q WK D Y IDQVH
QRWR[FHIHRRX U \HD UWVRW KD WKBHU RP L V\RREZID I Q W H Q W@ K D Y IMXIFRW KAHHULDP®/D \E HJ H T X E UDHQ
ILQDQFLOHHRIEQ8RPSHQWISWY L AKX GWWK KD KH HROMQ'H | D X ® WQWD L R K O R WW.IOHK U F IDID\GE R
WK SO L&EDE OEKQWHR P S DIQR WR G HV F U P BWL R @ IOH H U RUWHRKD 6 10J K\VZ K L FID WHIKSHH U KIS €
Z KL MK 610 RW E HH [H U FE WHER P S DIQAIEVOR OX@IIBKOW \ G D V'R O O R KGEDIR/@ K L MKK 1 Hl B WHRVD Q
"HID XOWDMDW KSR P S DRCD\H [H U FALKSHD G DJ KOWY QW L IS U VKK L UWG DS H U ISK® V XVIRDRELWE W L R
1IRWZLWKWHRQ E 1 RMIQR P S PO\H O MRBDW KHD @ RQ V L G M WK\D B ROV K FXLAHF X UR IVQ&IR/P S QW
R W KAHKUD/G&HR P S DZQ\WIDKD LOUD U B W KA XW B KIS SO LED®AG B V L G HSEDWI CRIGDXVRKR P S DIQW BWR P :
UHSXUFKDV X RK{ O B MRRWK A XL B\H F X UILRBIDANK XW & KHS SOLED @A B V L G HRUTBW RPQ VIVRRAZHL VD
S UL Q PIPRDENMDW IO S O LEDER®V L G HKB\S 5R QFHDUEALLFRY B O H W Q6 D XW KHD O O(T K OWMMRIE HO L
W R/ KR P S DOQW KFHD R M UGDHQ IS0 HROMIG IDH VD QN L QRGN KAHKUY @ RZ\KHL FFIR Q W\ @ % BBX U V XIRQWAH LRAW K
$JUHHPHQIMS S O LEIDEBHFRIY BG M W Q B\VD D &/ FOKF W IDRYXEWH O DYHOURKR F X P B QIBOW W U B RAHKOMQ/H
3DUWQHU UHTXHVWV WR YHVW LQ WKH &RPSDQ\ WLWOH WR WKH &DOODEOH (TXL"

F (DF&HUYA1UFRYY BOH WO HBDWWW RO O RZH U H V HIDVEED WL RIGWY KEHVQ IR INVEEK U F KRD
L VD O OO EKQ BIAR IW KeHD 6 1B SXF K DDAMEBIK L FK V K DVOX@ YW MEHR Q V X P PROIW KSRKQ F IRDW i8HD O O[T X Q BVQ\G |
WHUP LR DWILRIH H AP DD O K I/ H W UMK KSEK U F IDDHAHP H Q WLHTIH FAWR KSEX U F IRIAVKBIHD O O(T KX QAW |
IRUP UHTXHVWHG E\ WKH &RPSDQ\



L 7KBSS O LGFHUEAHRY B G H W IHW KOHH JUDHOF R QESH Q HIIRE Q R D QKGDMR ROBYGD GALLAW
WKH &DOODEOH (TXLW\ DQG % KDV IXOO SRZHU DQG DXWKRULW\ WR VH

LL 7K XUF KW KD O O(0 KOQAL\O G T XIRRKSD U N H lV@EHQ F X PVE IHWRMERID O O(O0 X
I UHH DQG FOHDU RI DQ\ /LHQV DQG WKH VDPH ZLOO QRW EH VXEMHFW W

LLL (DFKHSUH V QWD WU RQWKHS S O L&D B 0aHF R Y 136 I UWQINRLU MQV KIHS S O L$Z0R
$J U H H PEXQWIPW WD Q) IGIUK V S\HRFKSEK U F IRDAVKEHD O O(0T K QQ\G KSHK U F 10D VU H HPLHYQAIH FAWR |
SXUFKDVH RI WKH &DOODEOH (TXLW\ LQ WKH IRUP UHTXHVWHG E\ WKH &I

G 7KHWLJRWMEHRP S DQB HO D&B® DI KWW AW KEHD \PHD \E HD WV R Q W H P ISQ@VBEENFGV L R/GK [
DXWR P DWH BB ROBAKFHR Q V X P PRDIVMQIRR & R P S D6@\CSR Y L GMIKEDMX Q G H UY QERIR GNHKE@: D O O(0T K Q
W KLDWX E NVHBR \IY 6100 K R/W WIKHKDDEVH KE®1 O L B I WRWBKEHR Q V X P PRODVQ3RRE R P S I5@\® K FR Q WW R M E N
W KAHH DDROESU R Y LR MRAQIWE W L B B R P S DVG\IX® OAHUHL RV V L YWY J R ORSE O L J DWRX R @ BID& D O O(T K Q
V H W UMW KAHF W L RV Q3 H U WRKEDDE/H DG S U R \ZHIGE WEL\QY 361 3 D U W SRIULVOMKE® R/W Z L W K [V @A DVMERDE
FR QWL KAWF W L RO P H Q G PR KUH/ J KS\R Z HDUQESU H | H URIWG RHD\O O(T X QMID \E HP D GLHF R Q Q HEMW/IR |
DVVLIJQPHQW

H ,QDGGLWW RS R Y LV HRQMYM KEHE W L RIEHR P S DAEK\IXD® ONHUH. MWRX U F K D R\ L VAR L FDH
RWDQSRUWRIRIAXLBHF X URWQEED Q6 HU YAFERY BG M W\ERAKIH W N GIW UMM QV X E V F UD $UWH_HRERMU
$J U H H FRRHEOAWMOH U H H B X QWWWIRE WK K K X LG F X UZ AMIIH B QRMN/GY X_HBED FFID XIS RADKVHH LDRWGX E N\HAF
FRQGLWLRQV VHW IRUWK LQ VXFK DJUHHPHQW

| $ORPEOLIJDWHKEEYVNW L @& DHY ® HEBWM S U HYWYWRY L QHGHE W L REQY D W LIVOK E@ W KVRHXWA
GHIHQVH RU FRXQWHUFODLP

6(&7,21 7ZHUPLQDWHB®W K H V B RUNEK KSLUM B F @ KLUMW B FOKHDOX@V R P DW/H B B @R
FRQVXPPDWLRQ RI D &RPSDQ\ 6DOH RU DQ ,32
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6(&7,21 _QLWKBQIRULQWY K HQD ¥4R DAHEW H WPRRIGIWX PPQEELHQ Y R OWKRRB S D @'
WK VLEGR QG XERW KR P S QW L WKHER W Z L W KIY @A DVMBEARGHR Q WLLOD KANU HH P H @ \W6H3 D UWW K& V
3DUWQHUV DQG FHUWDLQ RW K BDUSDQMUNH V KDHOQ. HXDMHG LE) WARK W K614



5HJLVWYIDIWRRIH H PHEKEW W DLW K B OBDW W IKHKUHEWR LE | Q G W K3HD U WIHJWR R R S HW BINY FIAX |

U HIFOWD L ] RVRIVRKHILD Q \VCDQVBV\LIRROBID XW RV D NDIDD QIE@E® W DFPQ@VE U H D V RQHD EXOHEWW/IRE® DLUBER Q Q H
ZLWK WKH FRQVXPPDWLRQ RI W K R&HHF BVE \R DR RO XFER.@W H P %W DWRWG L PW WIHVG W R

D HQW HWNPRAKI UH H RAHKIWWR DE W H UPUGIHHAH VRAD S U R SWRIIB PAM F B2 L Q F O XD&J
DJUHHPHURW VIRIUQW KHFKDRBHLIVWRQWHPBBGHWWGRE DQFERQVIPQBIVLY R F\W D ILRIVR Q Q H
W K H U H Z EW ¥ W RIPROFUND RUBHD O H 'V W UUL I WX_HEVQWHIHB QIDQ@¥Q G H U R DIQA/2FR Y H WISHIUE R BP H QR Q\Q
G D VW K HQDIDR V S bl i O DARLKGHE J L V W WIDWVRR@R Q&Y D QHEQ G R QI IGHD @/HHW H UEP\IVQRHDE) D X.@G H U D Q
VSHFILIQVHOES SO LER EMDKSH H PHRMN_8 $U H H P FS@W L GMIGY V83 D U W\W K @ VB8 1D O WIDQEERAV K IR O &b
D WH DLWEH U F H QRW KAHK H QR X V8 QW \BI PRABCLDQEQNQKIRIO DAB\Q L WAVER X B\B QIGD YHH) W HQ WIGP LDDIIB H |
D Q\GX E NWHBRW H O HIDRIRHKOHR F NS M 8 RIDED U VDS B 0 WRW B B U WSERY D WDVRI@ Z Q H UR/KQ S\M VF O X&Q A
SQLWIMDR@JUHHRWRRWE® QY H B K DRKGH\E GV K MR O IS FW VGRHWL J @ DANKKHHE DIUVG GH. U H R WWRQHVE Q V
DQG LY DQ\ RWKHU DJUHHPHQWY DV DUH DSSURSULDWH DQG FXVWRPDU\ DQG

E  LHIHFWL@WHFOW L] RMDIGR.R P S 0 Q W D W\K4-R DAIGNP S S U R SIUHLIDWRKD 1 FEKD\RVIDAUY L \LE
SUHS D URDWWKLBRQL IH[FKD QLMBRQ LMW T X L W HUPOHER O GIRPS IRBRPP RQDR BY H ZIR\U PHRGU SR |
REBW ISKE ® HK L FVOHD VWKMAWMARIH F W R QI2HD G H V L J @ DWEHR D W& I8 2(Q WL M\W K E V W DADRIHD PYEDAEX
G HW H UP\WQHE DLUZER RIG L WX /KK D B&R/Q YH B K DR @VLUWH DV RDWD\EIOMF RQBXB WR & R ZVYH Q W H.Q!
DS S UR S QW H \DIWUH\H MRIQUARK/V W R PYCSUAR Y LOEQ. @ FROUN DR@R F X P H B BAWR Q B E D WWEBUWH S/DKBHHH
GRF X P HQWIVN L\pKHH O HY. D QGRUMBIS S U R SR'Y. B WQRIPSHE WDWDIYW S H R Y LOBY@ DKV V L VIMDX @ K HRUWVDXG
,32DVHDVROWDEOENWRER DD GG L ED X VILVBH V L RV RE-R DWW DRIBI S S UIRQRAWV KO HF WUL IR DX WIERHHIANM |
.32

6(&7,21 SRVW7IBRQVIHUV

D )ROOREZRGID QXGQ WIKBD W KIDW/KMHZ R \BIQ Q L Y HRUAXFEERZR WV X KD U G DG H W H UL
ZULWELWBH3DUW @ MBI UIWRGU D Q 8 HHAW U I WILARR®\GX E MHBFRQI G G L VDISFS@D.G R E KRHORV U D G W IU-
LPSRYVGBQQHEMNREE2 LQFO SEUYWRQAMRFN 8SUHHPBARRQ D UWIQHD X B WEDH R L GD@RX
DQ3IHUP LW WVE GRHRIRKY &/D U WRDHAU D Q DIQ&R Q Y H BR/D BAQ WY KVR BSNY LZRIL W\ & QRAIG M6 3 D U W I HFW
IRUL7UDQVRIX\RKR QY H 6 X DRBIR3HUP LTW\W B G IRIVKFKR Q 6/D UW@HRP S O LZDQERHE WL R Q LZ L W K
OLPLWIWKIFRRQ &/DUWQKWZY WK V S\HEB\8 H FALIDAD TUHDD VG X U DQY L[ P RMUKRFOGD J J U HQ X WERY
&RQYHBKDRERWFHHGRDIFK [ P ROMUKAMZG DPBQH ISBIOFHQWRIDEBRQYHBKDRR®®V FRQ'
EDVLV KHOG E\ VXFK 1RQ 6/




3D U VDQHED R\RINXFB2DQ G LA D Q VR N M RKR Q Y H BN D BB V WIRQ VX FW ¥ U RIXR MV KELWVE W L RH)D W K |
7U D Q ¥ RHUV H PE\Q/BRAGFDGL\L B26.S H FAUD@® 'V LIQUD P R XIRW X U S RWHFLO/D X \LK SV 6 W IKQHK P ERH&JR Q Y H
6 K D WHIDUWHH 6 & L A HRJU /X O W LES O4AWMIGH D F W [ RQH N BSIHEU F H G W I HHUEP\WEHKGR WRLIH QWVYQHK P ERHW |
6/3DUWQRQYH B KD B E MARXBIS H FAUD \G! HYULE H GV KAHR @PDRFOERHER Q Y H B K D BB D @/ 1OH J U HE oW
6/ 3D UW QBHDVFKD VP P H G L B WINKRL Y LKQIB PMR X FBKS H FTUDB0Q V VEX BKD VE L RUKH V SMIFIVALR Q  63/D U LG
FRQQHFWLRQ ZLAWR@WQHBESEHHFLOD UHIHUUHG 3\DRJIPWRQE I BV 8 X RK5 DRU® 6RUWLRQ

E (DFEB/3DUWQ H BHWR I/WLKSQREIW K7H D Q 3 HWVUN U 8 A WINR@BK 3 D U W Q 850U VRRID N LIQ
7UD Q RINYXUBK3 D U WQRIQY H B K D REKL FRW IOH R L GROGR XE ML Q 6 CEXGREWD L P MWBHORIIH U RER Q Y H
6 K D WHHV L VX\CHGWHEH F X USLPMR.GAY D Q '8 XUV WIRGQIWH P S \WULAREM J L V VX Q@ MM IR 6 X USLAMLQIR/O XS IUQY W
5XOH DQIQGLVWURRBRQLRQKDREM QB&RQYHBKDRG® W U | EWW KSRIQU WRMNDUBK 3D UWGHO D
ZULVOWRMWE@PRHRQYHENDRED QYRWLWIRDARQ /D U W 6 WWRIUGHH S H FRDRGHVUH OFRR/Q G L VQERHND
W KH D Q VLI & B O X\GRHDWW IRR7G D Q WV KX P ERH&JR Q Y H 6 M D RVRITU D Q V | MVUSHIHRES RWUHIRE BVGI G QV KEHD \RHD
5XOH 7U D Q W RER O YORLHPLS/S O LIFRMEOMIL WH.D'DX U § IR U DRRGV FQHR WALFWHD S S O L R D MCKHD RHDU H J L V
RIH U LLQW KPHD Q Q/FBWA F LLIQMVHESH J L V WRLD WAWRIG! H P EIIQLVBDIR WLHF HX L U M R BQCRAW X S H U ¥ MVGHAHB! URAW K
FODXVHRWZLW K \D\Vp D\ KRR Q WKUFDULK L QUK V SAHBD WU D Q ¥ RHQUW H PE\D & RIGIGH 8 ¥ DRUED Q ¥ RHAU
GHOL ¥ENV®I/G D U VBQ H V¥ WIRQKAYVE W L REYD GE W H U P IDQWDEKIHRAPMRRIS O IDPWX FK D Q D IGIEMW W KNHL P |
P D Q @CHIRBW KNHHULRAID QV X F7K) D Q WIKHDE-OW KR G H V F URIM/X R 3 D U WDQ@HEW KHHY H\@ MIDXAVF7K) D Q NG E
FRQVXP PROVQYG D WRWORIR Q Y HB K DRUED Q ¥ RN R IEEGIDXDQGR LEER RQ 8/D U W & EEBHID W MURD NIBQ
7U D Q \ WO LD K i WHDESWK CEGMH F H I R DWA S D&R@NH 6 K DRLED Q ¥ RHAUWAERH X U Q LKW/ ®HK 3 D U VL Q\H
HYHQW RI D VXEVHTXHDQV IFRQ RIHPSIOKD &RIGY H UM IDRXY 16-KLD B H VWEKUFWMDLIRW K3H UL R G

F )ROORWIK®BHO LRBER Q VHIERDTUHD Q ¥ RIS K V WIRD FW L REY H J D D8 D@XU V WERR O/H
HDMR5EXOH 7UDQV W IBH 3 D U WQKHHIDIREYH Q W MVRE B & X P\PXOMKHO H 7U D Q WIGMIIZ®R % X V L QOH VDV VW
&RQYHBKNDEED Q¥ RWK PEH KE® O L WHRUHAGEQ 8D UWTKHRQ 6D U WKHNDONHUH. MKERD U W LLRRSSCOM-
7U D Q X W BWWYD Q § UHRD \8 RURENG H O L YZHULIVQVE MAGWR K6H3 D U WAL AMRD®! % X V L H V R O O RIZH. BIR VSV
&RQYHBNDRED QY RHWIZKHID L OEAD 821 R Q &/D U WMBHHLD DYON X FZKU L VO\R MRS Bl U W L FALS/DRKEBKDU VR (
EHGHHPWMEBHD (HOHFEMVR EIKR Q 6/D U WORMAR [ H U EIMB\E W L F LS DIWOREN KEINVE W L RIZ L WKH V SHREXV
FR QW H PSSOIDHATH B Q \6 DHELMMAE BH H U RIMXHUK. MKRD U W LERIWKDRADH 8D U WX Q IS KBLA/E W L RRQV 63 D U \
VKDOO WKHUHDIWHU EH IUHH WR VHOO WKH QXPEHU RIUDRYYHU VIRRLEKDUHV LGt



L QV KPHD Q DHQEBQV KIH Q HWUIDIDROIER Q G LMR.GRVD N PLSQY BUAHIV G HEERMVQLYWHHIB K D RLED Q X RANUG FXKHU MWD L B

PHDVXUSRH QRMD V XWRNGKNHL RNV KRFU L J& R Q ®H 6 X DRUED Q Y RAWLFGED U WHCHHUPMIRL QD @ R IGHNUH
6KDURYD OD@®EXOH 7UD QDIHANRVFHR P P H U FILHIDO/RQIR BWRR R U GW @ELVPIDQEU R ARVVD Q V | FLKL
&RQYHUVLRQ 6KDUHV LQFOXGLQJ EXW QRW OLPLWHG VBDOWQHWKURXJIK D VLQ

G )ROORWI®BHO LRIPBER QY H B KDREED Q ¥ RS KM V WIRB BW L REY H J D UNGHHHHIU RIDHI LV \
ULJEWMS/ 3D UWQXHIWAGIH D Q B HHVUWN U 8 A W IDRIGEQ G\ K5HH J L V W BILDIWSARIH H P HQ MO YXGGHLRDIDHE] L V W
FRPSG\LVVDQED/UR WD N H G R Z RH\ VWK J R\M D RV 8B U WKRDW W LLF@'S B I\ W bl D @ BGOSR
LWWD Q% HRD \8 R U WIKREBIR Y H LEQWM BHH URAW K61 J L V WALD VEWRIGl H P(ID @ WX BID U WU § HRD VR U V
ZLOO EH VXEMHFW WR DQ\ FXW EDFN PHFKDQLWHWNPHSH¥LILHG LQ WKH 5HJLVWUD\

H )ROORWIKAH OLKBERDH U VBLKRO@UHD Q \I RWIISKH V XVBBIWW L REU H J D UBRLIRYIY H BY D
'"LVWULEYVBLRBRUWPHR Q &/D U W & K®DGAHUH WRR Q CDVRVE V W CFQRVD [E X BLOLDHIDVEA RWW D Q 8 LHRD \
3R U VELRIDO L YZHILIVQ\E MAEW KD L W B D3/DIUQE QW KLLYCH % X V L @H RV H F IRIVSVIBIR Q Y H B K DRUED Q ¥ RHAL
| U RWPX FBK. 3 D U VWIQXHE WHRRVD V X P PROIW KRFR@ Y H 6 K D L& W/ X)W E R/QX FBK. 3 D U W@ ML OEAD BAR Q &/D U WX
G H O DYQN M FZKU L VWDV MY W HLKDW L I3 WALDDUIVZ Q W I X E&5KH U IV R GEGEH H PWIESHD @1 O H FEAY. RIR Q  &/D U V@A
H[HUFLVH LWV SDUWLFBSBWLRQ ULIKWV XQGHU WKLYV

| 8SRWIGHOLRBEIRQYHBK DR QY RWERH VWRORW L REY HJ D WDEULRQ RIBARIQ Y H BN DI
E\D®/ 3D U VRQHWKIDZQ D Q B MUV WIRB AW L RER BHFW L RMD ER YGH® / 3D U WR FRQ V X P\PYORKIHD Q B ILH K
W KGHD W KIDWWH Y H @6 X V L @DH VDV WAHKRHR Q Y H 6 K D RUED Q Y RAWJK PEYH HEQ1 O L YWRUKRHE 18 B U W)RFOUOVRZ H © 1RL
VXMRRQYHBNDRED QYRWLFRPG/ 3D UWDHERQ &D U W & EKDGAHUH MW RD U W LLFQVSSHWRHS RY DI G ¥ \
G HO L YLV MI@W K1) L W B DI/DIUQY QW WIKQ H# X V L DA VAK HD L CEXD @A R Q &/D U WMERHHID DM X ZKJ L V
QRWUWH.K) L W B DDA QW X GKH U I/ R GEGEH H PMESD ®1 O H FENV. RIR Q &/D U VO@RAWMR [ H U IE VSABIU W L F
ULJK QYGMKBLW/E W L RI@ L W K V SWAWFIR Q W H P73 W6 BHEMHR KYH H U RIMMXHUK. MRD U W LFFDRRWH R Q |
3D U WK@HBW KBIVE W L RIQW KLHQ L W 16D SVDLIQ\W@E IBADIOH U HE B IWHAHEL H W RQHX P ERHIBIR Q Y H 16 W DRIGB\H Q W QWL
&RQYHBXDRGD Q\ RWLBWKP D Q @HUSQV H LDROBR Q G LVPPROQIB Y R UN R/GEH 3 D U \WWKHBIR Q W H PIS@VE
UHV S HERQ YWHIE K DRA®D Q I RWUL, FIHB D U WA@HHW B/IVU W LIFQY X B7W Bl Q W XD U W L F3.I5 D W@ BEHDQ W W
SDUWLFLSDWHVOHVUXBER QAR HWSUR 5DWD 3RUWLRQ




J 7KREOLJRWMDB®WV XQ BWKAHNE W L R Q VX0 YR Q V X P PROMQ3RDQ W KiH W W EIMYS 2
(QWLWRUPBIQ\ KSH) LIV FKQ JHREIR Q Y H B i DRMRMNH U P L GBRLW Y R @)XW X R@DQAEL R QX RIW KR P S T
XQWLO WKH 5HJ$YWHIHPHIQRD KR YKEMHHQ WHUPLQDWHG RU H[SLUHV LQ DFFRUGDQF}

6(&7,21 &RQILGHQWLDOLW\

D : LWKBXRLWKBSSOLFRELWDQWLJKWNQWHZE QR W IDHU H H WHRE WDKQ 3 D U W QUHKLE |
LQFOXGERQWLMWIQUFRPSBERP HEDY WER BDQED BB UWE FDGME VL O LD @EH\S U H V H RIORE
KD® LV FGRH GG HRI\WR UBP @RMR®L U HEEWMDG L UG EWFERK Y HR W MHKW R O H® R Q Q H E MMARMR Q GRIFM
EXVLQMNVEIR P S DQW LRAWYKPYR Q L WR U WAIY H V WEHEBRWP S DRWQW L RLK) F O XX&/IHRRB H UV RQ B PH UR!
SUR S UDIBW D RSIRHLMKH UQDWV VR F ZD WKERP S QW LRW K ¥ U HDIMBVRIQUL G HDWU B B K R K |
3DUWRHEU FRPHAD ZHW KRR LZRIL VFW & GV M3 D U WHQQNEK € V31D O W(@HFED U W G RY V HR & RROQL G
,QIRUP /W D®DN HXCS S U R S/WHISRIHIQ\EX FXD U W/QKHDRIDOX VWM L O L D @WEH/S U H V H QWRIK\R B YR-DVB L V F
&RQILGH@\WUP OWRLIRIQI J XX EE IR UPD QA R QR W ®BLD WV FORVXKXMAS LR QB INDW K HDFED U\
D J U MHK\DWK EEGUCH V S R QROLEEIHH R AKISHU R Y LR MWRAQWE W L E D QR L W VL O LRW/QRL VBM S U H V H /IR
LW KDV GLVFORVHG &RQILGHQWLDO ,QIRUPDWLRQ

E 1RWKERQW D QQKEBVE W L REN K CEQM YINES\WY U WRBIVS Vf LLAD VDIOEH S UH V H QAR R R/IR WB
GLVFRVHGG HQIW UPOIWR B QV F OKR Q QLG H@I\R UP O WX RRWQKRH GRHJQ*R Y H U Q PSHXQWKIRAL WA Q
*RY H U Q PSEKQWK BROULDAVADLIGHIKAD Y IMOXIU L V ® IY R EBROQ VR @ MWL O LI BLHAVK L WK B U \KPWH J XGHDD V. |
ORQWXPFRY HU Q PHKQWK BRI MACLIHQRD G Y LR/W &HR Q | L G & R WRKNBRKQ | R U P DIMIW R'GHH W A R VS HB\
O H JDUCR FRIW W T X RUHHGT X HO/XAIY GVRX\E S RIH@W H U U RRIBR W RCHLIVHRARLY HHTUX HIVYMAR X F3O U WRIHWD L R
5HSUHVH Q@ WR QVKHH U V RIQ D E DARHVQVBID U WQHHMRR Q RZX IR Q | L G HII W U B IDWIHR IR URPIWEHR Q | L G
QD WRNWXRKQ | R U PDQIEUERXDER Q1L G HQQER® RW 8 L J ZWWRIY SWRVRR Q | L G HII WU P BR/Q R AW
DQGRHRPHURKIEHURY LR MRKAWEWL R WRQE R QDGHR W HRXWLAKID \DESS W L O LD QEBH\S U H V H QN
ZKRBQ LIWE R S RARHEL U HAWQGE\L TH B\Y O NH@ B FHRSU @ D\QVRKMHH IRAW/ KSLIWU H H P IH@AD X G RQD HEWWRIQ
,32RW&RPSDEDOBOR@IVXFX{UVRIQ IRURMGHRQILGBQWRIVG AKY | R UP D QB RMHR/HE R X @ GD
FRQILG H D WLHDHIPR@WAL A WBHEHR HR @ H WRKIYESH R Y LR MRKQIWVE W L R 9 LW W KHH W H B HRVR/@W H PES\
W KSLWU H H FRRHOQDA R QW L QW IQU F BBPS B B P N QMR KH W B © B/U FEYW I8H-R D UrG. VIX E MVHREW W L R © X U V W/
DQDJUHHRE QWD Q HPW BOWE X B U VRQMWL O LDQIB:RPSQWRERWUR O O REK&H F WD WHL [WWR |
H[WHQW UHDVRQDEO\ QHFHVVDU\ LQ FRQQHFWLRQ ZLWK WKH H[HUFLVH RI DQ\ U}



DQ6/ 3D UVWRQHAR IL VBV L O L DWW RW\QWE K HHWY S HE MWULREHY G L B X B WHRQ\RRIB U R V S HBIOW MMHHRIE/HRU
LQYHZWRWER X 8\ X VW RPROQIL G H R V@ DIDLMMREE H U WRKIDER X 8 G- X V W RFPROQII\L G H R B/Q DJIILY
FRQQHEFMMRSEUR Y IRMLR® QWRQE/ 3D U VRUMWL O LR WIIH® L DQWHEY WKRHEXIE DB DR WX BKH UWRR U |
UHSRDWWEGOY ISR FH G RGHE M DXOQWED L VAU N HWQLYHVVOL R U P D WH KRRV ISGI.L D IVE W Q DIEVWERH & L
FRXBYEK VL GHRWV GWH® KHR Q | L G HIY WU B B WL R GWRMH & F OXROVGARRR.GYD X WHK [AROY F COXBWHJ D 8 A URt
PDW HUR(@IQGWE WKRBRIW UDF\WR KB BWORKRP S QW DW\GQV KHD RHG L V F O RWRWDH VG HDIW U B OV
D Q3 H U VRICRY UHRSD L VB WES\HHUW RIQIRAAE kS U R Y MORXEH U VIR WH W B B WP LEAS/BISG L FD ERW L WW
H[WHEWXEUSE OLFDE®RBDO X G REX MHMEH J X O RWLKBHRR D QR W KOHELS O LF WRE R K D Q X BSRVY L C
K R Z H WHKIDQIWKEHD RHF O D XLV HL L LR U[ L V X BID U W ® B\ORDKHH W B B WP LEASB IS G L F D EIDRHWL KR P S CDQ\G |
% R DRI KSHU R S RE\L N 6 OIRWIXLLIDIG Y DRI K RKL V F ORS ¥ D A WD BESEHID V RIQIR E\IVVQ V WIKBDQ& R Q I L G
,QIRUPDRLREOAMFHFR FERDG. GW Q WD WIDW QWWDW KHR B S [DIVE K4-R D DIGHIQIAD Y D L (DIQEGWRBRLD O/RH
&R P S RWH Q H Y DIDWWRHUDND S S U R S U RIMVRFMERHRM/ KIHHUP HAGR U H YCHQQGOR. BVLWWKL V F O BRI X UE M G W
K R Z H YAHKLDQW KEHD \RHF O D XYV YA X F3HOW QUHKUDEDHD FOUQKE LV F ORIZ R @ H. G HQQIW U B B WU R YIXGI\X W IBVBVH D V R
E HMMR UMRG H QA HIWVKXHRIR Q | L G HID WL B B R/Q R/@ MR | L G HIY WU B DRV IRHRIOQW & W H U F R@ SFOUP\L
D Q GV RU H D V RIFORESOHZUL DAMKHE V3 1D O VWWBHNAVIX KR Q | L G HIQ /U B DY B R/GUHH D V RIDHDTERHW KE VBB O W
O L PLRF FWR/H Q V | @MERED | L G HQIWR UP OWRIVFP@ DKL Q G L Y IVGKKDRD¥FIO HDRR BLVFOKVR BHQW¥ O |
HOHFW U PD@LERYQ QW G WKKRZH YWHMD MH F H S W HRQIMBKO D X YHLY L DIQ ¢ V K [JRYE SWRQ,\Q W@ | L G
,QIRUPDWLRQ

F 1RWZLWK\DWQD\Y KHQIRXFR Q WHDBID UWDRGHED FHP S O RUHIS U H V HRCRACKIMINRHW X |
3D UWRDHGL V F W R @B QIEG BMR @\ W KARXP WRIDADINR. QMGKAHDIN U H D IVEOVB W U X R MD QUBKAHD/[W U D WO [
W RV MR P S [DQ\VE 1819 LDVQEE®O W HR DRI VQIAQ F O RG L Q R RGWKHIIQ D O WHIDNEHU R Y MR G U W G 19 DN
VXFK WD[ WUHDWPHQW WD[ VWUXFWXUH RU WD[ VWUDWHJILHV

G )RWHKH RLGPRIQRNBEDWIMEKVWDQ\GMALIDKHR Q WLQW KALM H H PW KEAR P S DIQQISD BIO U\
DFNQRZDETJIUW KIDDIWEK 3 D U WQHUF O X.GAIQ.D L D\YBIN D L B WIHYEDX i XQ GV I F RIWBMY IRHZR Q I L G
,QIRUP D\QBRVQLUR U P D WQ BOR.Q&IR P S D(@\W (R RHE X V L RHD/YE R P S D(@\W IZW R Q H Y L W@ KDy
NQRZOBI@GRIG H UV W IVGER. D QQ W L IWMQ G X Y.\®E D MWKEDAD & RAM S D U D RIENEAW HIKQUR Z O B G\BHEHR P S [
D QIED BIO UVDE N Q R Z D GIBIUHHA KQRW K QKELM H H F/HK@WIWDH V \B B B VU W QLHDWF O X @HIQ O L DWHEIV § L
LQY HVWRHIXM R IV X FRY H WIAREZ O BIG)EE G H U V \R IVQ ELKQEIX V MQUALOHVGE RQ Q H E MMARSGX U F K\DD/O1B
FRQVLGHUDWLRQ RI DQG GHFLVLRQV UHODWHG WR RWKHU LQYHVWPHQWYV DQG



VX ALK Y H V WRRM (BW W YIHQ@BW 3 D U WVRQUHEN L O L R WIH\D L D @/ HHEV WRGHEBIMR R Y D O XRWR QY X P PRV
LQYHVWRBWFWX L \RIDWIRPPG ZERENVLQWYFLVORBRP S H VZLWKEH VL RIDQ&RP S QW RWF WD Q
ILQDQ¥R®UIRQWK IS BR Y L GMHKD @ D RO \RHW KRUHJRDOXVBQGL $ &RQILG HQI\R UP QW D
LQWH QW HR® D @ PNGK{L ) WIHINEAMSHK U SRIVKE V H T X M QOWE@\L V F OLRME QH B KK H H IH)EDEH H F D
Z L W KKEONMAMADBIH IEFMRR Q | L G HQ W U B B WD IRFEHRY HOHL GAKFDRAD WUDHL QRHUPXWP P D € R L G HQI W U B W)
% QR &RQILGHQWLDO ,QIRUPDW LRIV H W FGHQ/\W OLRV AR QLAEH E Wi B DKWRI HW KIZ\. W K

H 7KIREOLJRWLIRIW WQEW KEVE W L R/G D/XQ YYRYIHZ HO Y A R Q WRK® O RW KEDJU R LIHW
WHUPLQDWLRQ GLVVROXWLRQ OLTXLGDWLRQ D @GUDIIGHQJIRXD K DVRE /LARP SDQ)

6(&7,21 1RQ 6ROLFLWDWLRQ

D J)RDSHURRER \H DIRO O R KGEDIR/W KSL\U H H PW @844 V W BIHFUA IR® FE VIO VMEBIH BE U |
W KLDWK [ARGVL U HFFWQAB L URIEWRV B HK R BIE HK R D QR W B H U VIR[F FASKR P S TRID QR W IKIR® S O{ Q W LIQ
W KIDZEN. & O XM X E V L GQ BW/ER/IRVD LFEHL VS O R \ R BHQ@W D J HFP\B\DMWU SLUFRY DESH UV R @ W KB @ILF NH Q
PDQDJH®H BMS O RBFHF K Q (FD®R RH\W K&R P S\DRUD QR W KHRWP S D(QW Z WW KWR BeMR P S D/G RIQ V HROWVK
FRQW D QQEIEFE W L ROY K BQ6 Y HOMWQ HOUZEBD RD G EG Y H GW IRVGHRPVH/EDY WRHOGDR L VB X E V L G\ BIDWH-
V SHFL I WHBDBKHEP S O RRIWHKEHR P S ORI QR W KIREP S QW R\ , Q WRHIOQR IL VB X E V L GILCRIRLWH® $ O RRt

WKRHRPSIRIDQRWKRIRE SHQWE WR HV SRRYEDIG Y H U W IRVG-FPHMWEEEVE H LHRRW K H U R IOVLHE \RABHIBH K
RI ,QWHO RU DQ\ RI LWV 6XEBHGMIRIHY LD YLRODWLRQ RI WKLV

E 'XULQJIGHI VW WBLHFWHREBK 3 D U VKRG BDE U MHKIDWAK DOORGVQ \GK IFOO(N B IRKL VB WL O L © RAM
GLUHFWQB L UREWZEHKRBIEHKRDRQR W BH U WRRDILFHLRS O R \ R QWD J HPAQHA SLIUARHY D®E H U
ZKRWKB@ILFNHQRRQDJH®H®NS O RBHF K Q(FFDMR RH HW KR P S DRI QR W IR P S D(Q W Z W KVRE
&RPSD/ERIQ VR QM Q WRHIDQ6 X E V L QL DWZH O/ K, RXWE R  V HROWKERQ W R NQKEBVE W L REV K CBQJM Y H
JHQHU@EN RDG BBV HGW IRASIPHVRERAQWIKEH 3 D U WRW K B ILIUO L Iy WIBWHRWS H F L | WIDELDDNEP S O R RHVHE
&RP S DRID QR W KR S QW IRWY WRHIDQ6E X E V L RIL DWRHID 6/ 3 D U WRIW ¥ W ILIUO L DWRIRY U H® S O RRHVHL
&R P S DRID QR W IIRP S D QW RWQ WRHIDQG X E V L RIL QWAKEU H V SR R)GAKG Y H U W IRUSIRP\HVEIVQDBR/RZ H UH
RWKHUZLVH VROLFLWHG BD BW RKU ¥ HKEHFIWRIRIWK HR & R |

F 'XUL@IH VW BIHUNWRER P S IKG\U B 8 U WHMWK MAREVL U HFWQAS\L URHEWVE HKR B (E HK
RID QR W BH U VIR@E KIDAN. & O XW KRHV KIRP S O Q W LW/ R O LRFHL VS O R\ R QWD J HPEQU YSLUFRHY ID@®)
SHUVRQ ZKR UVNFAMKHH@LRY RDQDIJHPHQWHOKYHPD OP(FPCR\R\H IR KRI ,QWHO



RWQRI,QWIREVLGEZDWKRXAIFADVHRWKERQW RIQY KENFW L RBV K DSIUMH Y i W Q H@BU R D G
DG Y H U W IRVSFP\HEWRIEHR PISQR D QR W KIRE S O{ Q W WWIDWHRWS H F L | WEDBUQIBIEP S O RRH € VRHOOQR |, Q W/
6XEVLGRDUW KM PSR QR W KIREP S QW LWRIPL U H@ $ O RRH € VRHIODR |, Q WHE OEV L GZ PR HN S\RR)G
DG Y H U W IRUSIPP\HIIVQDBR/Z HJ 1 RRAW K H Y RIOVHE LRVBH@ H K B OM K&HR P S DRID QR W IR S (QW L Y L R O R\
BHEFWLRQ F

G (DFEDUKWHUBWNRQ R Z @OHEBIRWHIDEWU H R K U H DEAJHHARE KENF W L RZR X O GYWHL W
LUUHSRD DWW ISBU WHHMREKLPRQHWDBDARXQEEWD @ GH T X B WHISQIGH U 1B B U MHKMOWHKAH HRQ
DE UH BRIV K U H IEW H @ MEX FSKD LRAD QY X FR<E O L J DWMWRHMJSVD U WH H M NVIRAIDG G LWR QIQGERAV KHUBW
UHP H®IKOAE HD Y D L QVIRB/AQ H V RHVEMEK H EEFKQ W MMRD K IGW Bl EXDER O XDW/HPIS RIUHD/WW LRDULE@HAIRIM X Q
VSHFLILF SHUIRUPDQFH DQG DQ\ RWKHU UHOLHI WKDW PD\ EH DYDLODEOH IURP

H (D F&D WU B RNRQ R Z OWKEBMHY V W UK QW R QWHKES/E W L RQUHH D V RID@EEHOFHH WWEIULR W/ i
S D U VOLHIV. LP\D MIBHISRADW VDIP\D MAMLHDL (YOF HAPR KRWW KSHDUW W H H W\R R W B W REM H H FDHO@BR' Q V X PW E
W UD QV BR Q/\WR @SHDDHENCHE R XRIMR P S HMXHWQLW G IHRWHURFKIARW KEHR Y H QEHRWIWK KEWVE W L RRQD Q
SDWWH WMKRIH Q | R UFFHHDRMWHHGHK U DRUWLHRRY U IVF IRESAM X FSKU R Y LWX IR XVUVIKD GAHSHR Z WERR G DI QW X |
X QH Q| R UFHDEID@ RRX H Y. BV X KQ H Q | R USRHDYELOMRRGSLIU H H R IQOWD W LAKHHWE(H H Z U MNRHBLD G
SURY L&H R ED/MR@IRM KRHI) G LYUIR Y LIVE B QG & L VOLDRQQ DVMIRIKALHVE W L FRQE \P D N LVQIRKW RIRG L | L FD'
L ®H HPNU U DARD MREXAWK. I WHITE) U H HR M GSWD U Wi H B R E R GLHHUGMARHD [ L P XIPW BB WP IEASVS B G L |
/IDZ7KH SDUWLHV KHUHWR H[SJUHHHAHIQ WD DUHWRWKRDGAL WK GVE\ WKH FRXUW VKDOO EH

6(&7,21 3XE@ DR RXQF HXEMMB WS R Y L R MWRKIH/D Q V CHIW HRI @GRS WE O HO H/DNWBHP |
D Q QR X Q FRHEP\M IG MW F OZR \MXI W4 S\WRFRALIU H H IDHDEBWPHD W RIQ/W H PES\QY B 8 H R/ QEEPM® GEHD Q3 D U VR(
LVEMUP LA VQI'GI RWKRHWD D S S U K YWH IGHR DRI WWKSHU LZRIU VF W € G-V MBI 3 D U WIDQNEK\E VB 1D O W SRIJLVC
W K B J¥ HIS\WWW K H S DIRWHL @HIEIVE W L FRQD L \F R Q V LY/ MWBIQSW LRXE G LN F O R\RRD BIMF R Q W U R B MWK
6 HFEW L FOQ@QW X FSKK E O HP IWIHW B PIQ@®W Q RHBAMIGHA F OVR KHB[\&'H HWI IGI\U W& B MBD O WRUQWEHR® | L G
,QIRUP D WREJ X\LIBHR Q VRHQ M\E V31D O W G HFHZSR\D E HJ KT UFH$S SO L FDERIBHR E O L J BW U R RVIRQWIL V
D JUHHPIHRRY X GRHDVQ® D W VRHFIXOH[ WK BIRU B W H UTSXHRAORHAIU RREE\MY KUFH T XRHIVQWR Y H U Q PEXQWK RO
ZKLF WK B UW & BWW KHHV HOQREIW R K LE$W SIGL D EXOVH D V REDHDMINR HWVRIR UNGKGH 3 D U WIDQYEK/E V
3DUWQHUV DQ RSSRUWXQLW\ WR ILUVW UHYLHZ WKH FRQWHQW Rl WKH SURSRVH!




6(&7,21 &ROQWLQJHOW &RQVLGHUDWLRQ

D 6 XE MW WHD W L\PHDQWWRING REHY/E W L RIDX S RADK HUR/FWF X U B IDQR G10 H D V X U P H Q@K L MK
6/0ROH[FHHGVFD O F XQ BWIR & VMATH FWR ISHD \ P RODVQIP R X W/ 1$1S S O L BD EFUKNU V WERGAWE W L RIDW |
$SSOLRBDERKIO® B D XWEIS D VAR K& V3D O W RUDAMMPF F R U G DWROH J U HQ R WERHEUD LKVHVE G1 D WK |
, Q WaHD@ W@ UJ U HD P W XQQ@P P H G L D WHIOO P @ @HWW KILYOH % XV L QAWM T XW & KOH VR HLUW K&HR Q W L
&RQVLG 2 EDWLRPERX K R X DIMQ \W KSHD \ P HREW L FRR K & V31D O WZRXUNS VXD MHO R 0E H LIDTXWD R [
V X oK VIVAHRIX W W&R Q W L &R B § WG 13D DRAHLGR@WV KHHY HD KRR Q W L &R B § G 13 D DRAHLGRAG! W K IV GBHR Q WL
&RQVLG 2B D WILIVGLRIRNDRH F X U B BQXEV H TR B@HD V X U KHPHIQ@WIV KON R L GRO®F XIE W KHKWDER P S T
6D AHMZ KL MKGHOROH[FHHG VF D O F XZQ DWKIR.& WK FYW KSHD \ P HRGDVQD P R XEQWVISIS S O L BD ERBUKA U V WIRQX
6HFW LRI @ HV RHVPVPIR00HD VX U K PHQMISIS SO L BDERIKBSO® B D XWRH D VER K & VBIDO W Q HUBD
DFFR U G DWRGH J U HQ R WERHED LKMME G D WK F @ VB 1D O WOQDHILD U HD P ROHONMDS FOHH VR/TH W RAHK BIHDP D L |
&R QW LDEE QMDWRINRXQPKR 0 0HD VX UHPHQWD QD QG V X FOKP R X QBVQ \W KSHD \ P HRQAK L KR/ K B WBHD@ W
ZRXOEVIX@WWHOROEHLBIDWR [ X QW XKGKL PRV K B WBHDQ W\QKHKM®MOUH F H DYHIG U HD B ROMOTV\D B |
&RQW L&RE QMG 12 8 D WIIRWURIDPY R L GROIQR K& WPHD [ L PR J U HD P ROSMWD E R HV WIRGEHWFW L R Q H V ¢
RD®AO00HD VXU KPHQWND P R XD KHR Q W LOR € QMG 12 8 D WILIRRMRZQ W K WM BRQ & I R IS@EKIHD U
RIDOROOHDVXUHPHQMDWL D&R P S DEDGRHF F X UEHLIRIUQB 2 DV HIWR UM®E O D X VHQV KGH | L Q RWARE
OHDV XU KPHQRUL W KD W KIDW P R Q VD K\WHKBHR Q V X P PRDIVQ.3RQD V H W UMEKO D X VIHW KGHH | L Q R WOLRRO
OHDV XU KHPHQWQI®R OORZISSOLBDEWBR P S O [ZD QWKEEL/E W L RIDV KELW/E W L RIY K DVOHU P L Q DARDAV L
D Q@R @MW IGH3 D U WY KHR\P N Q W LQVRIIOR W B H U WRKQD YBI@ E O L J\WBRIRQD G G L VIDIPARRQIUDENH U HHLY IH
OHVV WKDQ WKH &RQWLQJHQW &RQVLGHUDWLRQ 2EOLFMEMR@®Q@DV SDLG RU QR [

E , QV K HRIME D \&R P S DE@\(ZH. WWKSHU LRI VW \R € QRIVG MVE VBIDO W WY K614 /D U WRCHRUDVX R/ O
PRWHR P SO QW LWRHNVOD P R XEXNEX U V WIRD W L RIWW K € VB ID0O W SRIUDAMPF F R U G D\WRGH J U HQ B VE
RI8Q LMH/E G D WK F R VBID @ WLAWD W L V FOW Y8 RIU W §BPU\IRME O L J X\Y GERIQRW L RIY L WK V SAHIRDVRRKO \
&RP S BO\GHR Y L GHKEWFIR Q VRVD KB VB 1D O WRDHURAYK Q U H D VRIQDEHR QG L R IGRHIDHIGNHGSID \ P HE\W

&RP SO QW LVUMRYWHNDW R UIDRBIK Q D ORAMBLP 5 Q IR HZW K € VB 1D O WMDKNWEB I3 D U WRIDHNULMDKDHS S O L
SD\PHQWV LQ DF&ERRMBIDROFH ZDW K

F 3D\PHRIQSRUVRIWRIRQWLQROY WG HEDW LBV R § W3HDQ W \DKIDGORENH X E MAEF @
FRXQWHUFODREPDWHWHRIW GHIHUPHQW RU GHIHQW®P WEWE H G VXB R QKDY \HFDINLIPQ W W DL



&RPSDQWLRAURBR W BH U VIRQEX FRE O L J B NVILBI® D I0F 0RU B BIEIH FAN W KURFKVBVUREQ\GK DOCRENU H O H
GLVBKBWIHFW®®ZD E\DQF L UF X P \RW B Q BH. AW HRWRLGIRWBE U F K\DR/IMWADHON Q R Z OW & BI RHARKHK
WKH FRQGLWLEBBABFWUIR®D IRUWK LQ

G ,IWKISSOLBDERH.VWRURP S\ DXWRH D LIS R U R IDRIAD P R XSDWD B/GH B VBID® W
S X UV WERD AW L RED Q@GS D\ P HRQWX FDKP R X.(PVD GSHX U V WERB AW L RE) LW 1$1S S O L BD ERIUA AT BRR B D XW
E 1§ D LOBQU H D V RDQGRORHX PGRMXMH R | &R MM S H QL\QKRY UEH @ K B WBID @ WIQEHRIQYQ H E MVDIR QIO W L RI
O H BUR F H WRIQQRW R H H RAHKIDAW X @MW X/ G J iDH Q WIS O L BDERRM X FDkP R XSDWD B R H V WIRE BN
__ _DDQG LWKSHS S O L FIDE RAK DSIDOR UF D X WHE HS D L\G RV K, 19 WBHDQ WIQQHW NRUH X/ RRKY H U B X RIX QR KIH U
FRP P H QFRQUIGH W KDIWRKY H UISPRIZPWR U L J LQID DANRISE® SE U V WRD AW L RODP QHEQ G R QVIGHD W KMDXA
RY H UDSPARM W W XSIDAGX COODU D SHRIQ Q M P XVD® KSHU L B BISWHE O LLVGKKHD G U R/ X U R QVOGHD WXSIO \ P
ZDV UHTXLUHG WR EH PDGH RU VXFK OHVVHU UDW B SSHUW FOIEDHP /WEDW LV WKH Pl

H )R O O RW KBIMHHU K @ W LGBD W KD KSHD \ P HRED L J DX\ GBRHOAWY L ROD USHD L GX OADG H3 D U WAGKH
Q RDVQ\GK D@ WKIBAWM E V L G ILIUFIOHIE RERIP S I{ Q W LGV R WH Q WE R/B P H Q Q& R Q WW KHB[WU HEAL BWWH L
$ FRQW U DUFHWXBUBGFDMUY F R X D@ W KGHD R/IH Q W HAXIFRR Q WU B B WRBHE ESOH PMBHG/ \R (G LHFORDUL W D
D QR W IO WA IR/ H FLLQIMWFH R IVRSAIQ LRYG H O D LIGDDI IF I HV KSHD \ P HRQDVQD P R XSOWD B/@&H € Vi3 1D O WQGHS
6HFW L RID Y QAK HRX BR Y L GG W) W QW B P H Q G R DG H BV D QIFWL QD Q MARKH. W& RP SQWL W
SDUMQF O P@Y ®EH BV D QIFW Q D Q JFHRRQHVD YL HILOGAR. Y HIGROUDHAY\W UR. @W V R/Q VREBR\WIS IR IPH @ WIDaRET
GHHPHG D YLROBEW/ RRQRI| WKLV

| (DFRMW KHR P S DWKE V3IDO WIQNEMMA 3 D U WAKHILIND V R FFOFESDHLBTIRVQH) H E MAMRHEH F W XR
W KU D Q V B R @Y WRIP B \WIKAMFEW L FOQ BW KUHH T XRHW ¥R D H B VKK FB3KH U \ZR. @IQH F DY G H O LRYUFHIIX W IR |

H[HF XBVHEH O L YWWDURKG V W U ORFBOWMKGYRF X P HDQMEEN GVCE IR UF D X WHR HV D NVHOQRRKW KOHFWY LIRQY WAIR DRI
UHDVRQDEO\ UHTXHVW IRU WKH SXUSRVH RI FDUU\LQJ REMFRURHXYLGHQFLQJ WKH
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6(&7,21 %RRNIFRRXQW

D 7KHHQHYDOWEGENMHIRSEF D XWRH H SW KR P S D/S U F LSSOOBFEX V L @ R RB QGH F RRUG |
&RP SIDIMBGHW H URP\WIHE D VU)GS S R G RIE)XQR H QRWDRNHUR Q V P E W i R Q\MAFREHR Q GRAW VEHR P S D/ MV L ¢
7KH UHFRUGYV VKDOO LQ8%DXKHP HQ WDDFERS DRIOVDPIHQGPHQWYV WKHUHWR




E W KX U IDHRYMY KQHD P Bl QGEDN/Q\R E ®@ V L QHHW\L GRHEDIFLHOD.®G U R D\G-OW WO G W IRHR P S D/@ \§1 H G HU\B |
ORFDO DQG IRUHLJQ WD[ UHWXUQV IRU DOO RSHQ WD[ \HDUV

E $O0GHWH U P LYDOX IR R RPHDWY \R WMUXG J FUHIIW MWEBHED GIIR D F F R X GW U © BODHGW K
$JUH H RHQEGRD GHW K4-R DU@GEK EGFR Q F OX QPEYPIGR@ BO UWW KX B F H KWHRMYW R & HMHS U H V F
D QEBQR W B H U VCRIBW K X O GIFW WB WP LIEASVS B G L FD EXRHX BK U WRXOOHUH. MWBRO FFR X @ @ 33 U R
WKH DVVHWVY RI WKH &RPSDQ\ RU DQ\ VXFFHVVRU WKHUHWR

6(&7,21 LQIRUPDWLRQ 5LIKWV

D ([FHOW[S UHSAYRYLGWEHFWLR@®HFWL RQRLP L8 B GW & EKD®HU L MWERF F RWUQ V SRY
U H F HFIRYSHRHW KEHR RINQWBH F FRIWGHEHR P S DAL\W KVRESHY [ZROW VE® Q VRV MR D 3 & KW K'Y @ € Vi3 1D O WEDQNGISH
3DUWWHKHV RWAKHP LVEBGW @ X BXV KIHRL V8 B G W\W KRHIL Y BQ U W QHBHF HIQVM R U PDMILCRIGRIR P S [
(QW LIVQWBIR/E KV L Q Bl @RESHIY U DRAVDLIRFMARVK H HY S HEFRARIDYGHEH F RAKERMVOKUH. J RW X E 1D L Y BQ U WICDHQUWV
LQIRUPB V8IURIY MW UMEHFW L FDREGHFWLR Q@K NV H URPIW KHP P H G L B WHBFDMY.H Q WBIQHE B U HVY'\W H\WY
RYHUDREHH FO K& HB®Q R XV KWMH WR-MR UM@H FW L R Q DR W K W @i D FFID WIR OHLON K V SAHRF WD L Y
3D U W RIULVGMIED RIW Z L W KIV @ VMRERIEHR Q WWUHDRIVIWGKH F W L R Q DR W S W K H Q HIDUDW @ BKID ONHUHL J
WR[FOSBHWRIRQERRRWHFRUBHE UR Y MGRAKEH 3 D U WRWY B W3HDQ WIQE B VR U @ D QIRGGX E MAHH |
UHTXLUMARQWRHFEWLRR l7KKBRPS DK BOU®P SXWIOWRRE/ 3D UVRQE BIDO VDQE R RDNQGH F FRME!
&RPSDQ\ WKDW DUH UHDVRQBPOWQHTUXRYWEW HQ 8REK @MH U

E 7KKERPSDKX\XVBIHD YV REHENR HWRX U QWRR AR Q &/D U WUIXKH@EY X D O L BDQ YWHXHWD O R
UHSRUWY DQG RWKHU LQIRUPDWLRQ

L DVRM®®UDF W E KD QRHY HZQ W R DBIX Q GW BIEQ W \G D D/ WAHKHHQRGH D FIKV KB OX G |
F R Q V R CEIGMDMIGKFGR W YEHR P S [DQR W KHHQRSH D /KK § KV <Bl ODUQIBX G AR QG R OVL\VE D W IR REHYE W
FD V@R D\QKET X LRWX B KV KB OLU®I D FID VIH WMRIUEKR P S D UIRW\E X HJ X URMY KSHU H Y L IRXREI O
SRY L GHRZ H WHKIDIWU K V S\HAF RHQRSIW K HU)W. WKBI Ol B O O RV KGEDIR/IW KLU H H PWIQRE'S O LE 1D B
IRWIGH O LW H 5 K QGMKEH/F W | RED LK IEGROQKIX Q GIUGHE. J K W\ G D \DVI WAHKHQRGN X B KV KBl O
DQG

LL DVRPWBUDFWEKMDQN Y HALW K L PV \ G D IVl WWHKIHQRSIH D AT D U \D A DRX G WL DI
HDFKV KBO B W WHW GHDIV. WH DXO IRWHIHV KBIO X Q D X G-IRVQIN ® OFLIEMMQKHGR W Y&HR P S [DQD
WKH HQG RI HDFK VXFK ILVFDO TXDUWHU DQG XQDXGLWHG FRQVROLGDW



VW D W HRALFQFR P DIV & R D\QIET X LRW X A KV X0 UDVQKRAW KFEK U U H QMBI OWER D W @ D FFIO WHH W
| R UMQKR P S D UIIRW BYKHH J X URIW KRR U U H V SSSRHUGIRIBMSHU H Y LIRKAE DDA @) H D V R @ 19 \EDDHEY
SUHSD@WERUGDWESI3 FR VLV VDISG\® DN B MR RID@H QOEX GLGM X V \U P\ @VE Y HRIG R \
W K H UDHQER U WEL\WL KB L Q FILG D QRAL PFOR X QML E | W KHR P S DR Y L GKHREZ H WHKIDLWU KV SAHIF |
H QW KHUWERR T XD UW RN @H U LR G0 R IGEDIR/W KHIW H H PWM QRS S O LE 1D B (ORYE IGHH O LRY

UHSRUWYV &HDRMURY KLKBDOIOLEH QLQHW\ GD\V DIWHU WKH HQG RI HDFK
F IRWZLWKVWDQGLQJ DQ\WKEBBWLR REHAMRERQYUDUE VHW IRUWK LQ

L WHKHQHYDOWEBEK®XHUH MWR[F O %8 HWRLIR QYR RNYGH F RURHUR Y MAHBL P L\
3 D U VWAQRA KHH W IQ@I\WH VW B U N V B WYAHR U Q B U EDLVHRDDEK D K GJ KSIUR S U LRFODY VLU RIG S |
W H F K QQ FIOWDP B WQ R Q DVMBLE® Q | R IL W/ HL Q N RWNXLAXP L V8 B G WSEHYUL GMIEE WH Q H ROV
V K XOYBMUWA D V RIQIR BVBIRO A R B X FAKL V F O R R IV X FKL V F OIR X U YAIL FDP 1D Q QAHKDRAX Q €
UHVIX@ORR W W R U QS IMORMHYW R B Q N\ S USRURVF MIFRAKIZROD H J X B BIG J KSQAR S U EIOW D/
RU QRQ SXEOLF WHFKQLFDO LQIRUPDWRRQ QR W XZRKX 6 B QR DWE WD RIHL &W H UH

LL ZLW K®RDPALW K& U H JRIDFKP L V8B G VWQ H MHKMD W KEHR RN @GH F RRUTEQ& R P S D(Q W
FRQWBROL G HIQ WU P DWOQRRLEGR P S I Q W LIMQUEK/E DUV KLDWX E NVWREIE W L FDQQ & W K H Q H
3D UW® BKDONHUH J K V¥ HDSSW K L E E WWHSH W RU R KRB UWMKLHVGE. RIQMIW D V R@LDVEFQMA RIHD R QR0
DQ\ FRSLHV RI VXFK ERRNDIDQQ UBFBRWGW E\ DQ\

LLLORDLYBQUW®EKDOHUY L IWBRHFHRUWHY DHQ)ER RIDQAFKHG XHJRHRBWQ IR U P®(
6 FKHGWEWNMODRMRRXFE LY BOQ HWIR EWDW®R R UR U PDERMMAE HQ W MMREM KIHRL VB B G W
RU WKH VL]H RU QDWXUH RI WKHLU LQWHUHVWY LQ WKH &RPSDQ\ DQG

LY SULVRRI U QL RIBVDK H 8 D RWHEE IKGIG R B R S RHD\QR W IR BIDNQWEH F RRIDEQ& R P S OIQ W
ZKL K | DHBW LKVR O GR B F\R Q RV HRIW Y WAL V8 B G WWDRIQRX U URHUR W PHHRUS O FR\BL W/ K/ W
SURYRBER P S QW MW¥\H Q HYMWDW @& EEGHOQ W MRS 16 D GRAD ROW K_I6 H QMELHD\WLLQ\ RQYP
HTXLW\ DQG KROGLQJV LQIRUPDWLRQ RU DQ\ HFRQRPLF LQWHUHVWV LQI



6(&7,21 EHUWDILODWWHUYV

D 6XEMMNYBHURY LK MRTHID Q V DHRW HR GW IONQ H VDIMWK FOAWRIS UH S D 0BG HUW D O
O R FDDO[H W R WQ&R P S {QW LR HBDWI D B B R U WVLKRHQJ R BK L BB FAKIU[H W B UBBHVT X WERH GOIH®@F F R U G DV
DS SO LG DEQBK FOXWXAKRIH W WREGWVL P H@\B G R Y LVGKIGEWDR W X FAKD[H W WKIDWHD F RP BU[H W R RGN
P D W HULJHOV X K EEBIOK E P LEVW K 18 Q H JIDIDWMRHFKLE V31D O WIQEY ¥D U WI® M H Y IDHYEER P P HDQAIWA DAZ\M Q W
G D \S/U L\RW KGX G D W19 F O YO®IDG.B O L IF PG D IQREOR' KH W B QB/R V L W D RRBQDX FKDH W K R RWIED V R B}
H[S H PMEHE/LX@AYD W HIUQ@LY B S R U VQLHRI @ IMUKIRFAVOR W K 8 VBIDOQ WIHHQDANRLISHHE D U W @ M U FHH U WD
FRQWI\QWEL VS UR S R DM IFREEIBMWHEEEGRE W D Z@& HBR Q WHEHERBYK Q U H D VRIQDEIRIRQG L \R IERHIDHX
6 X E MR MSH R Y LR WVREBID Q V SR W H R O/MIQMQ HIUDWDWP Q H @ WW D V RIDVEFQURDIVRIR P S O Q W WD NRH
UHIUDRED N LI0QD QIEGI@ H F 9/H B BIEA/SIS® LW DEDYHQ F O XIG HFWQ @VREID U W Q$DUSAKICSHE\R Y L GMIC
W RV KHH[ W HP@W L DX FHKO H F RUWRIQU D LQR PD N L\YX FHKKO H FRRUREB D VR @ BHE[G H FWRI BV X@W D W HQ
GLVSURS RUHW DRASIWAD/QR IW K 8 VWBIDOQ WIDHHWDANRLKBHH3 D U W @ BLUF¥H U VADEHR Q VRINDX\FIL VS UR S R
DIIH F V8 B G W® BEBRCE W D Z&KER Q WH@ERBYK Q U H D VRIQDERIRQG L R IGRHIO-DR B 6D U VDQ H BIRWVRI [ F
DRWKHUEITXIE$S SO L FDEDR B UWOQHEL YILGKBT[H W DQOW R P Q F RPIHLOMR BW G X R IUR
U H O DWRXEGD U WRQGIW H QHEHRP S DLP D Q Q BB R Q \ZLL WWYKEAHY W D R/N? XIFRIVE BV IRHR P S IDQA H | O FREWK-BE
6FKHGXOMHRUP RBWKRQURUPDWD R P FB@AQ LEWHE&R P S D/IQRX B U WRNNIHG U H S DAXLRBIIU W
LQFRPBI[HW %X DM KH R Y LR MWRM\D Q V 3RW H R OMIQHR/P S 5GI\S U H V HOKUETEIDL W K RAURD I GDIQD X C
H[DPLQR®WHRGEWP L Q L \RAWIXIBASEYARH H B OQWRIQR R P S [ Q W VW/IPID W \D IDIBXEW F L V K EEGIO QIDQEL Q C
X SRWK&R P S D@\W L VQ B8® UW G R Y VGHIREZ H WHKIY WE-R P S DSH S U H V H Q KMIDOAGE Y € L J AR QVGIXG WX |
SURFHH®IRRIELWAKS URP W OAMD B UW QHQW DHRRINQ& RP S QW L WX G LDMHEGX S RIDKUHH F HRI
Q R WRLIRLKDSIDU W QIHEFV/IKQ ISVD/GUWDXWRWE-R RMBU W QBHE/M K DB H HS BB U WE BV RIQDIROPW SH R J R |
D QD X G H)Z\DWP L Q IRVBIVRIQIFAPLNQN UFDMVXG ISFULRDRH H G LFGRIQX DIWWKK @ Vi3 1D O WOIDQNBIGH 3 D U WLABHRUDQ HE IV
D QD X G H\DWP L Q RBIVRISWP L Q L \RAWUXBASEYABRH HDELRPWWU MVPIEIWHK BID U WOHRHE 8 R U WDMIDRHRVD RID D
H[SHQWHK B UWQYRWWHY EK H GPXHOHEZ QWK R Y H U Q PSRKQWK RO @ W IDKC\GH.[W P L Q IRVRMREDEWP L Q L\
R M X G ISFLADRH H(GS QR YH.OERH U VZ QWK H D V RRYDIEFOHIWIRR P WHRGVD W HZUWLLDWDX E DL VW RRW B [ DEW K
DQFRQVLQ@RHEG LWV H D V RFFOFERHRGWVY/ZKI L WW E L V B DREQQRH/D WE V@Y HW W 8 B R R © WRRPIR @\ [
DXGH\W P L QR & WGP L Q L \RWIXIBASEYARH HG Y. R YRR B S D(@\W W\KZDRAX R B YDA D W HOUQIESOY HHUWY FRVD
3D U VZ QW KWROEMH F \8 B G WPRRIQV B RMF R Q WHEIZRBYX 4D V R @R BVK\R IEGI® D YHE D U VWACKHIER® S H ¥ O
DQG LQ JRRG IDLWK ZLWK WKH &RPSDQ\ 5HSUHVHQWDWLYH LQ FRQQHFWLRQ ZLW



SURFHHEELFR R S H WIX\NLQRIGD K )XSWMREND L P LWWSIGR P SWFOY L 6 ROQ | R U P DML \RRIQ D EXOREUW KRR P S T
5HSUHVHGWDMWDLYRIQSHOHGX B WHAIGH Q H 8 DIOVWD@MUGH P S DEGA\S U H V HIQ@VROWQLHYEMWL RRYE O L J |
SX UV WRGAHE W L RAD F O PGLVOR D@ A RKTQDAQBERME R HH LHHXGGL V E X U VK DEEIS/H QRVBI@SED \ D E OM
&RP S DIQNV R P H D V R YDEOWD PENEEH RRIHID F KV KBIOW K H Q HJDWW & BF® AW KHR P S D& H O MAMRHDU
3D UWGQIAK) IRUPDWEKBEQQOHFHVRBAKSU H S D RDAXERIQU WQ B BRW BLLH W X QG O XO/MOD W W R R DIMDJ
3D UWQKDRIHQ F RPHL QR V G H'G X FIVQRBUQMGR. WX K DI B W [S[X U S FOVABAOHP R XRIDNQG L V W U LFEDXGNHRI €
3 D U WSHHUUAW/BRGSVAU H H PSHRQ/W GMKEDQB 66 FKH G X OfRUP VK [EGEH H PAHDGV L V | D F RARMWBK-DEAU B INKX |
566 FKHGXOYRUP REBRWKQURUPDWD R R EGEX EW WWREKIHH O H, QIMERND WIDQEY ¥D U WIR M U VY [DHD
FRP P HQWMH DWAM QWG D \YU LR KLV V X RQFKIHQ BB6 KHGXOH) RUP R BRW KIQUR U P DW D R/GVRRIX ¢
3DUWREW KH QHYDOWE BFFR® VDG H D V ROAEFOHDMMGE V X B0 U WIQHRRIG L WKW Z L W K \DWQ B R G\
SURYLVQRKEW HHPWR WHW BQE/FWR B QW H QRAPLLR/GHD R/G&HR P S DEGA\S U H V HIQQWBW/S. ¥ BN'WD U W C
UHSUHVHOQUWDUWKEH B QR @B G6HH FW LR @ F R XIOKED V R BHI ESN PMBHGVLX@RD W HIUQ@LO/ S U R S RQUHW D
L P S IRRIVQOR W K € V31D O WQHHUMARLIGAS D U W @ M UV U WIK W @&HR Q VRNQXIWEL V S U R S R D NH IFREEIBMHRCEED
REWDLQHG ZKLFK FRQVHQW VKDOO QRW EH XQUHDVRQDEO\ GHOD\HG FRQGLWLF

E 7KBRPSDLQ@W WRED DV \DIQWBH @DWVSDA W QIIRGVEKH & HUBR U S \QER H U WK PO OCHY
HOHFWLRQ WR WKH FRQWUDU\

F 7KI®RRPS DD B UVKE M BE\Y L MODMQH VDIOVD@HE D U W QUHHISAKH. \S HAL W/ RUIVEHY B Q
RERGHFWLRQ WRERPSHO\S UHVHQVMKBR P8BS UH V HOVBEDAIHR GV KH. J KW WS RIXHUDRGE O L J |
R D3 S D U W QUHHBWKH.\S QOGRS DRV Q $DUGAKRACSHIMAI K V S\HRERARR P S D(Q\F XD U VD QIR P3IDW WR B QG H F
WIKHRPSDRDQIALP S XXQHGEH U S D TPHHIRWIMBKR GsHH F W L R R M Q GEHQY L P LSOUDRUY IRML\R R FRIUR U HW BZ)D
SDLRSD\D EOMKEHR P S IDQPU H VRD@/G M X VAN RHKQWE\HBROS D U W QLHAUHRE E B Y01 Q W IR BHH\DVD DIVALIK V ¢
WRQV X FOKG M X V\WR B Q WBP\@LPYSKOE 8 G H U S DHPRDQWWNR KHW MRRR S X \8 8 G H U S DHPROQI/W W U L\E
V X B U VRQR U P3DUJ W QHHY RHIFQVQ W HL VHKEHR/P S DKM @ B/ X B0 U VRQ/R U P3DUU VEQX K IMQGHS S O LADHEYQLH
\HDWZLWWKBHD QRERGHHFWLR@ 7KK RPSDEQ\S UH V HQR\DDIIMD W RIG B W 6 U BIRRHD L W ISHR U \R IR
,PSX\88GHUS DHPRXQNW WWDLEERID B0 U VDQISUR U P3DUW VD QWK FRQ \LXJRWR G LIV KMKK & VBID O WIDQYEH
6/ 3 D U WDHHIDVIVGLRGSBI W H U P B Q BB\ URKIIRGP S X V8 B G H U S [H\P RNQMWKAD ¥EHR P S DEQA\S U H V HIDWAD VLB
| R U P3-DW W & EEGIOR E O L J® WX IRRQU P3-DUW VD QEEQAU D Q V RAVUXAR U P3-DW WR BU R Y LR MRKQIVE W L REY K [
VX UWLRHH U P L R DWARQIVOMIW H QHEHRP S DWKAHH U P L R BVWMLIRIGH H MIERNHH U P L R EVWWEHRRRCS [DQ\GK [
UHPDLQ ELQGLQJ RQ HDFK 3DUWQHU IRU WKH SHULRG RI WLPH QHFHVVDU\ WR UF




PDWWHO MWRLEGHE P S DRI W KBID U WPRDUIWAWKINQ G H P Q L REFO®IW DREOBQ V V WRGEHWFE W L RE) RV R R

DWIKHR P SEG\S UH VHIONBBIWY R R D RO Q G L Y WGRHDRS T5GN\S U H V HORBEMNSLYIBUIDMWCH. Y WGRKHDDL J Q
,QGLYLOGYOR DBIGLYWEXEXKR®M KR P S OIS U H V HOKNIERGR Y B U S K QIEW IBHR GBIQ\E K&HR P S DU\

DS SRV L JQONGH & L GUWHEHDQ GHIR Y LISEHEGOW KHR GHOVE KH H D \BXIU X O DS\QLGRIDWAK H V IMDIWMH & U W
W KHR P S T5®I\S U H V H\QUIIIVEERS GWR KV L J Q DVEH @ L @HKIDES R L QRALPHIDIW Q DVGHL G L@ X DT RDBH A Y L ¢
W KBHEW LR Q E

G 7D LWKKROGLQJ

L (DF&DUW®BH® WWRHKRHR P S D @\D QR H U W IW KWB&HRHP S CPQO\\WJ H D V R QIDEX2H VWK V ¢
WRQN G HU\D W HRO HR BRQV KMEOD R U% D QR W KRIUR U Q V W UXKHP I\RQRAD D EXOHE W KHR P S DLQ
H D FI® VU-H O DAWRIMN ZW YWNK V S\HBFQE DU H J D 2@ MQKIK RROVWGI [HORIPP R XQMAHR GH 8 W U LERW/
&R P S D @W KHY HWQ MD3AD U WD HY X Q D BMR-HH O W KBHR P SDIQFHU W LRURS H V F ULLCA/H
6HFEWL REWKRHRPSIPO\WZ LWK KGR U GDWEIS O LEDERRXIQWRPX B UW @HB R U G DWW
6HFWLRQ G

LL 7RW KHW HEQWVIRHR P S LQW\H T X E\O-D® RL W K GR ©'W U L R BW U RMI R I WHERQ3 D U VRQM
P D NWSD\P HR@NK R B IZ L WK V S\HEFQA D U WIQHD D @IMDIRHE W WP &R X R WIMRLS\ D K Q BWM}
3D U W QS$HDUGAMCERI® R GBHH FW LR @ RU% DP R XDQUM W K R XLV W U LREX /@ R PVW KRFRRP\S [RY
EHKRRIZLWHK V QS D U W\P R UHAL MZHQA Q W HSLHHOVDAD QIGHHY Bl NSHH@Y 1 W K K RSGBCY IDAIFWM !
&RP S DL X W K RURI WE RIBOE X FOP R X QWRI H T X L @G R U G DVPRSHS O LG DIEEQWK DAL H B §
VXFK DPRXQWV ZLWKKHOG WR WXW KRBIWRSULDWH *RYHUQPHQWDO

LLL$ O:0L W K K REGBQ LDEBFHIAHE H K R D3 D U V8@ H U WIRGKBMWVE W L REY K FRQ V VDD\R B QWH
&RP S DARX BID UWEH FK DFE U R MW 1BDIH BMWIHDW KSH L B BBWRIW KGHD RIMX F K. W K K RMBE D,
SOXV SHQ QRPEH D RE HP DEQW KBHD U W QHIY RHZAVR B X F K. W K K RGGE IDIEAHHRHD G HEVH L
X QG HUW WG \ P G\ QG U VDB U W B SIL$W B RX XG0 VW KHR P S IZQ W K KVRXTSBDA P
IURP'LVW U L BOKDRR @ @/ K H EZR. D W R X B0 U VRQBBW K H Q H 8D OWGIDWY R G B W6 \UW K\DXA
SD\P HP@WE I/ D W LR/ XBRVGK HV W U L BBX/W ER@ER X @ & K H B FE MHW UW R X BHI G VROHSH R F R
WHKHTXLGRBRWEKRG@DLD B/®RN B UWQRLP R X DIWWK B X 0 3 WIRQKAVE W L RGN KBORY RAVR Q V VD
ORDQ VKDOO EH WUHDWHG DV KDYLQJ EHHQ GLSWEWERQ@HG R VXFK 3DL



LY (DFEDUVKGKBEDJURKHAHL P EWKMP SD QD QO LIDEEZ WWWH V SWHARLW K K RSGEG/LDQ,
LQF O X G WQMIKHHVUMARTX R BB GRHE H K R B IZ L WK V S\WFRXVIBIO U VD QI8 U D QYW W&HR P S DY H F X
LQW H WK B U WRGILWARH F X X B0 U WREO L JOQ@RGHE W L RE D FKD U W & BNIDKHKE W DF
W KR P S DUX\DUGID V R QD EXIRIR/WNGMHERH U IRIB QY| RW RAHH F XIUQ W F U H DWW WG X QW B L W K \D\WP
RW ISR Y IRAW RIIW H H PW IGNYO L JR WD R U VB @ H ¥ WIRQEMYE W L RED Q&H F W L REY K /X ® YO
W U D @I HWS R E LWX IBROQ) VR @ MAR W i QHEHRP S DAL\W K G B W XEBE® U VRQHEH. VVR TX YGRDD
OLTXLGDWLRQ RI WKH &RPSDQ\

H (&,.8%7DQ&S$,7KHHQHIMOWV @ EKWBIH D V REJDMIR BWURR Q G/XIRNR P S D/QNH LIUWY X R D Q (
WKDW KR P S DER QWRWH F R JIQLH RP K3V WITH F W IPYRHOGD HZALWDE® L VB WEWHR @K V L @ HW WLKRH D QR (
&RGHFWLRY %L ¥XQ UH®OW. Q/HV N EFHR P HW WIHEHH D QR R R GHi FW LRWKUR X JXKU& LGHULYR
W KEHR Q GRABFVR P P H UDFFLVID DY MWAILKEHH D QR ® R GBHH F W L FD@ & IQ R D U VE Q BV@R OBIDU H VRIOWRAZ Q H UR/KQ 5
EHVUHD W B GD 1 GKHR Q GRIFSWDW U REEK V L @ H W WK L W6 M@ M HWMLKBHH D Q R @R G6HH F W L REDR U%
FRPPHUFLDO DFWLYLW\ ZLWKLQ WKH PHDQLQJ Rl &RGH 6HFWLRQ
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6(&7,21 JLPLWRWLRBRBLTRWWKO GIHW WD WP LEASVS S G L F D FW #éHH ERVB\O L J D\WPIERE) \DR
W KHR P 'S DZK H WIKIHLUE KBRIQ WW BREBAIV K H WZAKLIEGIOKGH ERVBVO L J D\Q@ER QK IRV MHR IR 'S DIDAGR: R Y H JHHIE
V K EEGRE O L FIHUN RWBQRGI\U VIR@F O @K Q Bl GRIW/ IRHB P S DIRW KJHH S D \ PHDQWAL V ROG MWLBREDIJQY X FoKH |
REOLJRWLBERRV/IBARP S D/AROENOHD R E® LQIR Y HUHMER SR Y L GHIKEDGIL P L VB B G W& BXISIRIQKH T XR-
W K H Q HDWWEQH T X IBHHGWY B €HR P S DDQQ'\L VW U L PR BWHRXOF KP L V@ B G W FHOUDDQUED Q L DHRAPR X @
V L P LHFOUDUSROZH U VRIQIVA L QAKEHR P S D/GK\IKDQUHH F R X R O\MBY KOH/ VRIW KHR P S D RW KSHD \ P HRQBMH ER\BVO L J |
RO L D E IRV MHR IR 8 DIQR3 D U W @ BAODCR 1§ D XW BV D NCHQD F WW RZRX O B VIXIDER W 18 B U W.QHKURKV B B U W
FDSDFLW\ DV D VXFK KDYLQJ DQ\ SHUVRQDO OLDELOLW)\ IRU WKH REOLJDWLRQV

6(&7,21 &HUWDLQ 'XWLHY DQG /LDELOLWLHV RI &RYHUHG 3HUVRQV

D (OLPLOBRWIGKEDONMINHRW ZLW K DWEXQWWE®H U ZILY\EH BQEY T X IQVMRAR Y HYHHIGY RW WH
DQ6HUYIUFRY DEMWUL@WD S DB WWFKKDWWKHD [L P XIRW B B WP LEAD/SISG L FD ERHD Q\L G X FG R W\ W'
OR\DOW\ RU RWKHU GXW\ RWKHU WKDQ HHRRHNQUD FWXDO REOLIJDWLRQV XQGHU WK



DS SO L MOREIGHBIU WY KFHU\H G RW/REHR/P S CRIW B QR W KVHKUS D GXVQ\GW KSLIW H H PIR QY \WH W MIGXBYQW X A K G X F
G X VB\X \R YO R \ DROWRAV IGHKUVY. P S R \RKIB& R Y H BHGV R @Y KWK Q6 H U Y3 FRY IDG-RWIL @ YW\D S D PMK\FX Q C
$SSOLFDEWR KD [L P ¥R W IS € WP LEAMSIS® L F D EW KR P S DO K3HD U WIQHHUWWE)F R Q G L IV QIBQDHDYA
Z D L WHVHD FDHQHE[ S U HIV MM KDRAR Y H RIHHIEY RWY WHKD Q8 H U YALUFRIY DE WIL@W D S DB VW FKK IKO®HO L D E
IRBUH RV FAX WL H MWK P S D@QRQ3I D UMK\IFR® PHR BIHRR @ W K H B DILRDIB G Y DRIE Bl U W LIF@ B OO
D J D LOIDQAVR Y H BIHHIGY R WHKD Q6 H U YAUFRYY DEMULQ@\F YD S D B WAX FKD VYSRODS X U S REUMAHRE KG X FG R\
G X W10 R\ DROBW IGEKKUV\RVE B Y L GMK@ RWY K VQKAVE W L RID HJ DMWGIMVP L @ B W HRLBR W K H DEH.F\BYD QR IW |
ULJBWRE O L J HIWI RIIVRY LISIHW KM H H P I Q @R W KH. J KRVE D L J IRWBLRMBNE 86 H U YAUFRIY DE MAL@\
FDSDB VWIRKFW K IR S OLRI@GWWRFDYCH @ D R R/G LOVK® IGWB O [ZQ W K V S\WRFRELIVU H H DWW/ E NP 1D FARNHHU
(D F R D UWFHI) R Z OMIGDIWWX E MHEMEW L RV KeH 3DUWROGWKI$LUOL DW@E YK HIHY S HE WL BIVQ G L
HT X LW \ KFROOHEQ{UMEHD W HEY VD QMY Q V D EVBIOR R F'S QW L W\ X E NNHEFHW W L R @ W K & VB O WIQNEKY
$1ILOLD@SKMH HY S HEMWJRMEHNG LHUTHXAWY \ KPROOHAGHIUMEHD W HEXVOL@YVH\D\Q V P EVDKRO& RR'S QW L WX X E |
WE&HFW LR @ KH. U H RIMRFFUHIUGY L B R G MAPLS O RRHWHKGH 3 D U WIDISUKVE ILIUO L B BV UDARIIL F HBIWU H B B
HPSORRHDMMRPS QW IDW\G VX E MHRFW W L R @ W IGH. U H RIMFEBIUG/Y L D R GNPPLS O RRIVHK/E V31D O WINQ
W K $ILIO L B W M UDARIIL F HGLWU H B B MRS O RREDHO& RP SOQW LW W Z L W K \D\Q D\ IGEMEBEH/F W | RIW W |
FRQWHDRBK U YAUFRIYY DG WILQW D S DB VW WK IRZBIL G X FE& R W\ I&HR P S 0 Q W LWV KVND PHH{ W W/@EEBAL U
RRILFDWSSOLRIDEDGD ZPRWS R RZWLRBQFG B UM BFR U S R XD\EWMR® Q H&ROS R U D ARIW GBHV DRV
'"HO D Z PRIW KDHY R L GRIQR KE R Il L F HLUWU H FRABRAJK/ I W \SLUFRHY WERHEIR P S D0(Q W LW/KLBIWRDS H U YAUFRIY NV & E
RZH ILGXFLDU\ GXWLHV WR WKH &RPSDQ\ (QWLWLHYV

E $SSOLKBNDMHGERWZY W KDWY DV KGNRTEIR QUALLYD KSLIW H H P EDQMW KIRQWW J D \WRBQ | L FID
RW K H DZMIH FRMQWV KUH. J IOV BE O L J IRWWL RV WIQ[ISUWS VRY IL B H@V KM H H P WE3HD U WIQ[IS UV VY B

DFN QR ZDGIBINY KIYW K KO GIfiWWB WP LEAS/SIS G L ¥ D EQ@RID U VQRBIQ\L U H OSSR LEQ DB W @HF B R U
KHUHEZXWQIGHQR EOLJDORR Q QWERHUS DIUQWHRIB §ERP S D(QW MNGHD U W Q 8 B U X\GIWIFR Q V H T XAHRD!
3DUWRBQRWIBHU\LRXHFLZKBIWWKRDRBEI S S URBH F QWRDPRIE S S U R QB F W LLRGBAK@RD U VQ@WU H F
DSSRLE)UBDGW QHRBERUGHQHAYKFEOL DEWERU® T X L RO R VIWHWW DLLQHE G QLEW B W G H) R LEY
DQ&RPSIQW D\@3D U \VR@HB W BHU \LF® Q Q HEMN R ¥H F L V,IQRQUW K HDUEEREAD L P L WRIMVLRRUOH J R
W K KO GIHW W B WP DYQEHBGRDLE/ O A Z K H Q HDEIRY HBIHHIGY R\ WHKD Q6 H U YAUFRIY DG MILLQ@F D S D B VW FIK
SH U P LRMMWHTT IMRDBIDG H F L R VRN @ F WR BR@ MR/ DN @ FWR BPQ NG HF L VLR X KR Y H B HIGWR\OR
GLVFURWGIRGFURWQ BIVU P LIUDEYMX W KR O DW/\RVE K & KIRBX V8 U AW D QRIEDHIK®D YLLGRAUD X @VLDQQIG X FOH
SUHDVRQDEOH" RU 3JRRG IDLWK~ VXFK &RYHUHG 3HUVRQ VKDOO



EHHQW MVRE B8R G BN AIQ W HUM® WWIRQRO XXIFEBR Y HBHHIGWR R @D V X KR Y H BIHHIG\GRY LIUGIBK KD OH
GXWREOLJWNRREGQDGRW K B W HRIGDFWERUDWY V R I UVDKY [ S U ¥ WD QRIDHIKED YLLGRAUO X/ GVLDQQIE X0 FOK
SUHDVR@DERRG L WK K MRFKR Y H B H G WRK@FRE SOL\WEK A S U M W\D QESXOW & K M O O-H WS & WP LXVWOWE
$SSOLFDE@KDO® QRW EH VXEMHFW WR DQ\ RWK HUUWHHPBGEOALRMDMHV\IDPQGDUG |

F *RRY®D LHBHKO L BERH HUHHIEY R\Y WK D Q8 H U Y3LUFRYY DG WIL@W D S DB VW F\KK EGR OV R W
L @ HO W@RIR 6 LX\SKRAKHH F FRWGHHR P S IDAPGS R/X K | R U P B WIL@ICRCS\R WWAD W IS P i @ WARIVGHREP S CEQ
D Q3 H U\DRAQRD W W K BAR Y H BJHIIGWRI® V R BIDE 0B ZH W K X GRW BHU WB QR | H V R bR S F@W S H WLHQEFoH
L QIR UP RWIL® QRHBEWRWWWAD W HDRIAR) MHD ODXQISP R XRIDW V D WIVE LU RVALER VR B QR W KBl ESWHU WW@H
H LV WIHIEBPHR XRIDWV VIRVRPK L BH. V W U VERDULWVRQN B W R SEIBO LTK HP P H G L ®WHFOAVGLEWHKEDF®JIZ D'
OLPLW DQX BHUR\RQMR UHO\ RQ LQIRUPDWLRQ WR WIKHW[WHQW SURYLGHG LQ 6HF'

6(&7,21  ([FXOSDARWR® O OHW\SE WP LEAMSIS® L FDEDEIG[F HBWW K H IZS UVHYVRY
K H U IQIRDR Y H BJHIGY R WHD Q6 H U YAUFRIY D& MUL@\F D S D B W\ FKK EGL D E Q FO XXGLGDHO H JROBDT X L \
WK HRILLG X FG & @R W KNHKUHRIO L D E WORLKE¥R P S D3 D U VR@HIR W BH U YRR Q& O D IDRMGS H Q VIMG/H | L
EHO P L \RD@ID QD FRVR P LIMRR IV X RKR Y H BIHIG\RRIDH K B OV KR P S DVQR/ KHH W MG\BXAFCKFRVR P LV \ALLRYF
FRQVWLWX\RRQE XRID U W & BPIGIHQR O DILPD LI)QARK U B U VRWY WD Q8 H U YALUFRIY DG WIL@\WF D S D
DV VXFK IRU VXFK &ODLPV DQG ([SHQVHV

6(&7,21 LQGHPQLILFDWLRQ

D 7RWHK MO GHWE WP LENXMBIS® L FDEW KR P S DVK DL.QG H PMQIGR G U P & B YRIW KR Y H
3H U VIR@PQIEJ D LDQBAVQIE@E D O LRAELGHMI DORLVREEN? D J HY MAD [DHQIGQ W 1D QBN QYD O Wi HRIR HKEY Q [B-DA
RQHHRBW KRB SHQ VBIWHRWHKEIR Y HYUHHIGY RRF KKHR P SD OO D LGPH/P D @G W DVRQIWAR F H H BK 18 \JRK M
FULPLD®PL Q LV WYDHWWRIIFDWHLFY BIEZ RV M/N\S H QVBI® L V E X U V H D QWEHIMR Q Q 5@ A X P HQMID@
DFFR X QMHDQIB[ S H QRIVRVLQ Y H V WR QBXRSPQ @ H W W CRHFP GINQLVRED D WZXKUCHW V RAHRYCHQUH E&AQLLY IEFQ
([SHOQVHKLPIEHPSRREA® F X B RHDG/ V HUIMQWG. P BID LVQMEAR Y H JHHIEY. ROQDZ D U H O VR B G L \RLXEABV K
$JUHHPW AR P S DROW KPHD Q D JHR WD@W L Q L VRVW ERMR PFS@ Q © F O EG®IVEHBRRW H O DWRL KBRH F X U$. RNVH
([FKD GFAR D QR W KDL O L¥ B E OUR R KD \F R Q Q HEMWDRQIIH U LRIV H F X UEL\W KSHR/P S DIQQBQU H O
GRF X PLHERQ Q HWW H B EVZ KWR IQ \R IRFDE L QVIRG | O XIHQEARP S QW RW T R Q Q HE MNMVREX V L @ BVD/LRIM |
&RP S DROW KIHF W L RUMMNFE®R Y HBHG\VRRE H K ROV K&RPSD QR Y L GW GD &R Y H 8 H G WRK@DREWHH Q W LW
L QG HP Q L IK.HF D MDR@H.E&/IMOPYG S H Q WHND WYH. Q D'GIOWHP L QMRED YUHH V XIQ\R B IGFKR Y H B H G WRLQ/D E
&RQGXIKMW ULJKWV RI DQ\



&R Y HYUHHBGWARY G H P Q L KLHFIDWWRE®AWD G G LWR GRV KIH DR QX RIR Y H RHHEWPR® D W) GCHAR W IOKH U H H
RWQVW UX@KIQNY KR Y HBIHIGVLRRQE HFR PE B LIRMMR R W K H EHIPRHPEM Q H | LFEK Q GBIRE W H J X O D/
LQGHP QL BEDFIDWWWIIRGRU H H FZH @@ D GRHQ & XRUW KDH/ VIRIW W4HR P S CDQRGL @ @ R Y HRDWIY ®3 D U VR@HU
&R Y HYHHGWRRY FXQS H U V & RIDER B BW T X WERB GHOR R Q BXUWIVYRIQHR P S DQRUK D @6 VIXDYS H U V & RIDE
RI DQ\ 3DUWQHU RU DQ\ RWKHU &RYHUHG 3HUVRQ WR DQ\ WKLUG SDUW\

E 7KBRPSIDFNQRZDEIH MHKW KR P S D/X\DIDDERHH [ W B © 3/0 LF IDEOQGW KRHV I&IRP S T
(QW LWE H X OMOSU L P DUH\OS R QR ESEDH P HADBE R Y H BIHIIG\LRUH V SRHEFA\D IDFQG S H Q Y R Q Q HEMVDIR
-RLQWGHPQLADDEPBHILEDHGRZX UV WERQWD FFRUGDWKBS S O L MOKEHE HRA Y W KSIF WL IW KSLIW H H F
LLRQR W IOH U H HPH\@ IW I8/@ P S IRQD QR W KIR® S [{ Q W D TAEX RIR Y H UHHIBG\B K @ V WIRR MV B RIR Y H BIHHGV. |
LQGHP QLMHGD RW WHX U LV B LW RRIG R RRIVQ RIGRWDLGR® P S QW R WM W R D Q L ] D WRLFR@® BRIV
RIDQ&RPSHQWLWWKURXBEROOHFPVKHDIGEIP Q L 16 R R WHRWU HV SHFQUWLLYIRIWH F R V X BAR Y H B G
PDKDYHRPQRR U S R UDLW LAIGDERROR.S\CSD\U W Q M B Y @IMB XGPS O FE\H G IS I BVMR W KDWY H URSW KVRK
DQ&RP S QW RWAK I V XDHDHQEX U V WIRQ\WY V X USIREDARHD\Q& R P S QW UL WRPK R W X RIR Y H UHHIE\PRCE |
HQW MARIMHEGH P Q L IZIEVIMA IV BBIEXL FIKZ KR @M. B D DWP& R P S D(@W PW\DOXR YIHL QG HP QL IRE O W
FROOHMWRIHYGIOR Q L W H() Wi OMKAMRE S ZP\L YHIVO L Q DXUGHKOHIDOQGH P Q L W H(HD \B/ Hi 1Ty [R BV QRGOS
FODDR D LVQK/E\G HP Q L W H(H) WHIRBW@ & U \VEXENIRRIDIQRRAIIHE R B BXQ GHEL U F X P WK @8R P S [
(QW EWA\Q W ARG JR WX E U R JDWAWR RW U LER W BREQI P Q L W H(H WH.O @M G IR NG Y D Q FRBME WD
&R Y HYUHHGWPR® D YHRW KE G HP Q L W H(HD \B/ H\DKIIMABHIER BV K H D DIWHIHL J R WK € G H P Q L W H(H) \B/ AR ¥
REOLJRWIREVSDQWXWHIW KB GHP QL &R R WEWHY HQKDOR W KB G HP Q L W H(H) B/H. DHRMIEHQ
SD\PH\B&E R Y H MG RIH V SRHIFWG H P Q L ALLAVDRYV. SVEFQMR L Q\§ G H P Q L& DIDE. P W KR P S DVQX\DIDAG W |
H[WB S ®O0 LFREOGW KRHW KIREP S QW LWR HYPEWKE B8 HP QLW H(H) B/ WM WEKESKD \ P FAORNKH W R @ Wi
SD\P QWP SWRIQ LVEWRQQBPXFR G HP QLW H(H B/ i \OUM\R/HHHBY B €8 H Y L R RIEOWDH L P E EWD&IR® S [
(QWSEWU VWRQWXVWKEGHP QLW H(H W/ &/B WOIESKD \I? QMK IEEGIOK E U R WIRWHHIGY R @MRIK W V WDIABIR
V X FSKD \ P FACR/RON KIH. JRW W F R R NVX\RIR Y H JHHIG\DR Q LIDQAVR P SQW DWW § V X RIR Y H UHHIBWRQHQ IOF B Y
SDSHBIWD VR QB EXDQMEE DERD OMK L Y KPOME HJHD VR Q B EBDW BN K X/ XIAKL J K\VQ ¥ O XEHHPH F X R/ IV
GRFXPHQ@D/WHHFHWYPQUDWEH G H P Q L W H(H) \B/HLI R MAYEGMBUY L\OJWNR Q | RWFIEK. J KW g R P S CDQHED |
&R'Y H &JHHIG\DR QW KHDIWRKW K®IG H P Q L W H (HQ B \KLEENEK L U GE i K b1 \W\EZ LL DALKL VA SAHAF KELEVE W L REH Q W M
HQIRWKEBINFEWLREDW KR XDKEKKFRGHP QLW HH SHZGVIUIM-DGIWR KEM H H PHKQ8AR P S DV CFADOX M B |
&RPSDQ\ (QWLW\ WR SHUIRUP W K H MFRURRCIDQ EEKRRDQIKI BWER N RK WRRSDQ\ (QWLW




$IJUHHPIRGWU S RWHKEHNFW L REW KHHU R L QWGOHP Q L8 DIDE @KIEGE R CFGRM\V VD QYK E Q6 COXAEID D |
DQ(GSH Q VRIK L BER Y HUHHIBWREGHOQ W MMRQ B 8P Q L | URPRWRIDQ& RP S {QW S WU VWIRKW GHP QLI
6 R X URKVKRDKDQIBQ G DQNQGHP QLW H(H WHO/D WWB@WW OH U HHE HW ABIGNQ G H P Q L W H(H W@
VX RIR Y HBHHIGERQ V WIRK WVE RIR Y HUHIEL RQ G H P QW KOHB BW KVHX U L V R ILFWVF RRIG R (RIVVQ RJQRIDL]
L QGHP QLW H(HQ WHRWR NHH G W LR LLRTRR ¥ S RAHMWLLR [BRID\Y H] DEM DRG0 U W Q BI UWHKHL RIS ® W DWW U € B
FHUW R LRDRMHWH B QY IR DEPBDHG QRIBW RESQL]D WIRQPDIRROXPR D Q\Q G H P Q L W H() \W/HRQWD!
RWKHU KDQG

6(&7,21 $GYDQFHRAHOMQ VVRW KN O OH WIS & WP LEN$BHE® L D Z Q/H&R P S DVQK DSDAV |
H[SHQVE VO XGIDYRDQERORHX P HIQHM BIEDWQIE[ S H (DR VRIVQ Y HV W L QFWE EDR.® Y H IHIG\LRBH | H Q
DQRODGP PDREW KRR UR F H HROA WKIDFO DG P DREW VRRS UR F H H G RGE\WWIRHR P S [DQ\D LOBDW \
IRV X B UWB BIW HEULHDEYK. R O RWLKELRU H H PRI X\VH] S H COVUEHD F X B WHEKERKR Y H B IG\DRUED G Y DRV i
ILQ®IOV S R R MX FFROQV BRHYLL GMIGDXVRIR Y H BIHHIBWR QXD GBI Y L GHEGR P S IZQ VDE U L VDI @ DRW. RRRIR Y H
3H U \DRQR X RIR Y H BHIGWR R MG L BHKOW K\DXWRKR Y H B H IG\K&H W KMV D QREPRIGGXHFMHVRDQGHP QL
XQGHHEW L PQIZ ULVWWBE UVELRNR @B KR D X RIR Y HBHHIGWREH S\DX FH{ S H Q\LAWD G H W H UP\DQH B H

EHW 2Z\WHRR Y H BHHIG\DRE KHR P S DRQUE L QV KDHE V HRONEXIFDKD J U H H PLHGRDNDI @AH U PV KNBRERIR Y H BIHHIGW. R)F
HQWLWOHG WR EH LQEHPWIRDHG SXUVXDQW WR

6(&7,21 QVXUDRRHRPSDRD\RWPD\FDXDEIILO LR XUF KIQED L Q\BDUE P\Q BILLV |
LQVXUDQFH WR WKH H[WHQW DQG L@ L XAK @PRUGWN Y V&K P BB D GRRIDE OH

$57,8&/( ;

', 662/87.2%1' 7(50.18.21

6(&7,21 'LVVROXWLRQ
D 7KH &RPSDQ\ VKDOO QRW EH GLVVROYHG E\$W & HWLGRRLDI/ L3OQ FHFEXIER/F

E 1R3DUWG®BOWHVLURN KR P S CEQ\VRW KGH. V V R O RIBLLARGX RIW K&HR P S CHJ F HLSBAR Q Q H
Z L VDRU D Q RIBIQL S/ V XIRQWHH LRAW KL H H FRHUQ i DINEID F WWRQ V V RVOHYUHP RQICLVY K IWGHRHR/RHS DRQW
U H T DLSBHR U W LIRSSRUHBISADIUONVR. W IRFR® S CRAD QR L VDV V R WIR. OELIR® @ FFR X G\ALHEMA\S HF L IEBR @
L QV K&LW H H PDA@ED B U WORHKUK O GIH W\ B WP LEAYVSIS G L F D EIOHHU F BL YOHQU L J MARAD DY X FKE W XROE@
$SSOLFDEQE@FD®XGLQJ DQ\ ULJKW WR SHWLWLRQ D FRXUW IREMMXGLFLDO GLVVRO;



F 7KBRPSD/X\EGELVV FDMGEX VL QR X S S ROKHHD UWRHA BX H L WR\W KR O O RIZY. I GHVID B
I VVROXWLRQ (YHQW

L VX BMIFRMW RYIR DFWLRQ RI WKH %RDUG DQG
LL WKH HQWU\ RI D GHFUHH RI MXGLFL3OW LMY FGQW/LLRIY & MAHHRQS
7 K B D U WKHLUUBA UM KD KR P S D/Q\IARAL. V V K OLVRRI KRHF FUHUGRADIL V V R O (XYW IQRAYE KRD U W & BVBI(
DG LV VR 8 N\WEHRRS DXQQ GEHF W L R QR W K W R W K H URE/IK\WHI B R VRI@/ KOHD W W H W YIMKX E V H F MOL@R®)|

DERYIHWYLQD'®®\H U P QEBIMIR P S KO L V V FEQYVRE K F X U B IDQA/H R O (XA IQRARHR P S DKQHA\U 1D E U Mvt
FRQWLQXH WKH EXVLQHVV Rl WKH &RPSDQ\ ZLWKRXW D /LTXLGDWLRQ

G 7KIBHDWKW L UH[SHKQ@WEDRMN U X SWROR BQ ¥V R 8 O\Q R QVRYHEF F X U B IDQR KV KIFY b
WKDW WHUPLQDWHY WKH FRQWLQXHG PHPEHUVKLS RI DQ\ 3DUWQHU VKDOO QRW

6(&7,21 :LQGLQJ 8S RI WKH &RPSDQ\

D 7KHKHQHYDOWEBL® P RO KHP L V8 B G WRIBIQW V V R O (MHIGREIR QL V V R QUXEHR RED/
EXVLQKIEGDL T X LGO @ H G D Q\RHMUKWMKD@R Q Q HEMWRRE2R D& R P S @\OMK H Q HYDIWOW @ BDBS R
OLT X L GINX WERIHDESNV KOHD LRIMY KHR P'S DBQAU V WERGSMWU PHHQ V5 H U | R WLRER WO T X L GVIVK MV VIMAK F
WRH G OV W WHE K DBIR M K H G Z M\SRRW KR/ VIRIW IRHR P S OL@D F F R U G D\QVRGHH I QLD QU H D V RFOIDE @HLD |
OLTXLGDWLQJ WUXVWHH VKDOO GHWHUPLQH WR EH LQ WKH EHVW LQWHUHVW RI

E 7KH SURFHHGV RI WKH /LTXLGDWLRQ VKDOO EH GLVWULEXWHG LQ WKI

L 1LUWW KU HG LMRFWOVDRIBQU WRW KW HY S HFW DY B/ \WBIWHU H G LRAWR KBAR P S DLQ
VDWLVIDIBOWROWRERPSD/Q\WDELAKWWEHW D\ P HRQELWP DN LQH D V R  DE OIHRISQ P HVDKRAH |
L Q F O XWGHPI W WIRQDQU H V HUKIHMMI HQVKUH D VRIQ B G OFRHVQ MIH. T X L G\DUXINMOMB M R Q B E IDV
WKHUHIRU DQG

LLWKHUHVRVMMKH SDUWQHUWHIFWDRORUGDQFH ZLWK

F LVWUL RXBW RRSE QMRHY HIOAM F R BHHE H V\\GDRIQ Q H E MMARIG T X L G DAR DRIBRG L V W U RE
3URSHQW\NVXE MHAERSH L RWHRWMEH FW L R @ W KOH. T X L GV MV GVIKBIONHKIHI KWMRR P SHHIDE KP L V@ B G W
WUHDWLQJ HDFK VXFK /LPLWHG 3DUW QMR DBFB SAX EDV & D\QWALIDEDXON DNR@P IRODU PDQQH



DQ3URSHQW\ZQ &K FXL VWU RRX UHV SRQIGLIDG R VO WER KGL VW U DNVEXRKPR (8B G WRNK O 8 F XLQYC
6 HFW L REE D VISSRMOH R XRPVD WKKDRK @B L VW UNRXWKHPG VEEGW R MNBKI RSEH WHR ORD @ P R XRQAV/D
HTXDO WR WK$D pOXIHJ ROIDWXNAHWS URSWHWRLQHG E\ WKH OLTXLGDWLQJ WUXVWHH LQ .

6(&7,21 7ZHUPL Q W KMR® S D\QX DVOHDU P IZ@ BIlYEROW KIHV V R WAKER P S DRQNWI-DU P HRIRY
U H D V REUDREYOUHR WRSED \ P HREIVWB®! EDVQEEL D E IROA MHR R 8 D\CK KO GEHH HBQ V W UW R 1OV H GLQRM 191D Q GHIR Y
IRU LGUWKIRDBG WKH &HUWLILFDWH VKDOO KDYH EHISEWDQFHOOHG LQ WKH PDQ(

6(&7,21 6XUYIZMDOLQBWVRRRKWIXRGRWKRRP SDORDQUH DV RRW®AMH O B RYBIU WR
DQOLDEZ IR KWL RHV XFPV H U P L GEOLW VR @ XY WILRIQG DW URKD®\F F UWR® R W KSHDUWRME K L FKK H U
PD\ DFFUXH LQ UHVSHFW WR DQ\ DFW RU RPLVVLRQ SULRU WR VXFK WHUPLQDWLI

$57,&/( ;,

0.6&(//$1(286

6(&7,21 ) X U WBK/H/X U D(@ FHL\P L VB B G VDQVKUHH T XRHW &-R D DIGBIOH F B \W&H O [RYEHIUXW R
H[H F XDVHGH O L YWHDUHG V W U ORHBOWKYRUF X P HDQEBY G\VCE! IR UF D X WHR HV D N\HQARW KDHFW LIRWQY WObIR D RIS
UHDVRQIDEXORWWH U SRIFBIU URLXGWH Y L G HYRAHQ D Q V B R QYW RI @B\D/BSVN G H PIHE WY H UEP\IAVQREHS DLU
JRRGLYWXFA PLVEBGWQHIOQHED 86 G L W3 IRIOVD QEEUE W KBIDH) WEQW K H F X R/NVREUM H H FRRHEQDVI U H H ¢
ZULWALRHER X @GV KLM H H PLHIQWH Y FE REDEVAOVD. QIXS/S IR WQOGR/DRIMB Q3 H U \GRHY L J @ DMKAHR DW B FRAQY X |
/LPLVSEGWBHKDRBIXUSRWKINEW LRIV XFKP L V8B G\WQ HMGEGD Z DYOW R U Q L WEE® E BVQIEX W K
L@ X FKP L \8 B GWQ B HQ\GW MIRGH F XG\WM I IVYZHHW BL MIPGH F R WEDHS S UR S M E R W X FEKR F X P BI® IVt
QHFHVVDU\ RU DSSUR SSULLDHWHH MGERWF DLQUF\O R IGW QW K L V

D DM®»HQGCPHME WiIWJHHPHI@WWRE //& $JUHH MDHERBWIHRF R U G D WRKWHH UIKRHWU R B K H |
UHV S HFMNWQFAH@Y W U WKMIGEHRDGIKHP 8 S U R SWBIH) WIH KW QRIMR G L | L FOWVIKRIR ®@ S DRQW K H Q HRIIDWDWI (
DFFRUGDQFH ZLWK$WKHHPHQWVDRISIKM PBQW DV DSSOLFDEOH DQG

E W SRLQRW KERWINGX FKP L VBB GWRWW R U Q MABIFR\VY TERAK DROBIX U S RWWHKEHVE W L R
ZL @86 HHPHEIDS R Z AR X SOHBKQ Q W HQHAR J RIMVHBRRWKHDINRKW K HP L V8 B G WZAQ HBWBWH O WL SRIDISHR Z
R W K4-R DWESFDAW R Q W H PES\VBSUNY G H R DAL O D@BBW KFHWI IERKQL FK HRJU W@ H K R BVIKRHR P S DIDQGL @ ® U
W KB-D Q N U XGIW F R CBHDIBREQM X G LRFID QVRLARR)S HRALHQFIHR IDV@Y L P L VBID G W Q W IDDXIFIR Z IDQE KWAU D RV
DVVLJQPHQW RI DOO RU DQ\ %D U@WRIUHVAKYV/LPLWKE &R P SDUHU



SRY L &KHRE H YWKLDGWHHHY HRODPU D Q 2 \BYU P L \8 Bl G VR @MR® V8 @ L W ¥SHR ZUR D W W R UYQEHWV KAHU D Q ¥ LID®RIY
V X DKV V L J QRRQHEOQAV X BKL B NV KANHU D Q ¥ LHBLDREH F ROV HPW G U VK@ H U XOQQBEQIG! T X G B F % P B QUEDW W U
ZLOO KDYH EHHQ GXO\ H[HFXWHBW IV RHIG VIO BWILMPRWIGRIG WR HI

6(&7,21  ([SHOVHNHOWWKH S DIRWH QWHEIN H H FRHIQRW K H D2 UVHHE® L VEMNY B3 D U W
DQWKE VEDO WIQBIKIKP LVEBEGW PHY SR QRAVRD @ [ S H DVIER V WQ/F O O @IGDIDF R X @VQIER Q V XIGI\WAT
H[SHQW KM F X UW K V S\HFFIAEH J R W HID MADREH R QLY GSEH U | R U R BMXENU H H PIHIBMAHU D Q V PR YWRI@
WKHUHE\

6(&7,21 1RW LFEI@R W DRHBW KIRE P X Q L FRXULREROKAM H H FPEKOE. @ U L WDLQXAL & (¢
GHHPGHGOL Y HIDR QV KD WG H O LIYIE H O L SHHIWIW & GEDLOVGH G W V L J QRBWHHE) GELH @ M HUD\W L RIHF® O ¢
RYHU@ULARWUYKBRA+/ RYHG HUSOH X8 RUH F IRISSURRRG H O LR@WBX VL THEM IR UHS PL @V KAHL PRIQR
W KUHH F H ISYDLUBAWY K H M 3 RADKIR O O RYZ X @ 11 @H B WAUHHUF IR ISSWVRRRG H O LR BRDW KL P H QWHBMI R U HS PL (
W IOHG G U N® R RELEP BRSQV KQHIW6 X V L DHVNVHQ MV H LB PL @V HOHG G U NO R RELPLHV H B\W P D$. QDR W D BREW |
FRPPXQLFDWNREN HEW P DZ DWK/EK E NDH. WM P L \& Bi G W Q$HIUMKHFBIR @ \WSGIR WD BDREW KRB P X Q L F
XQGHBIWKHPHQW VKDOO EH GHOLYHUHG WR WKH DGGUHVVHV VHW IRUWK EHORZ

, ] WR WKH &RPSDQ\ RU WKH *HQHUDO 3DUWQHU

>$GGUHVV@
(PDLO >"@
$SWWHQWLRQ >"@

ZLWK D FRS\ WR

/IDWKDPDWNLQV //3
$YHQXH RRHVUK KDV
IHARUN 1<
SWWHQWLRQ &KDG * 5ROVWRQ OD[ 6FKOHXVHQHU %UHW 6WDQFLO

(PDLO FKD G ARRPO \PWD R @ #® D HR/PH QEHUHAD ZARRPQFLO#0Z
.l WR DQ\ ,QWHO 3DUWQHU
>$GGUHVV@

(PDLO >"@
$SWWHQWLRQ >"@



ZLWK D FRS\ WR

6NDGGHRY 60ODWH OHDJKHU )ORP //3
8QLYHLYWHIQXM)ORRU
3D@RWR &S$
$SWWHOMLBOQ]]DN 6RQLD 1LMMDU &KULVWRSKHU %RUV
(PDLO WPJYDN#VNDGGHQ FRP VRQLD QLMERU¥¥NEBGEBQFRRPFKULVW

.| WR D@DBWQHU

FRG6LOYHU /DNH
6DQG +LOO 5RDG
6XLWH
OHQOR 3DUN &$
$WWHQWLRQ -XVWLQ +DPLOO -XOLH 5XWL]
(PDLO MXVWLQ KDPLOO#VLOYHUODNH FRP MXOLH UXWL]#VLOYHUOD

ZLWK D FRS\ WR

/IDWKDPDWNLQV //3
$YHQXH RRHVUKIFDV
IHARUN 1<
SWWHQWLRQ &KDG * 5ROVWRQ OD[ 6FKOHXVHQHU %UHW 6WDQFLO
(PDLO FKDG URRFPVWBRQ #® X O HPR/MH QCBHUUHAR ARRPQFLO#0Z

6(&7,21 +HD G LAXW DR®R Q WHXCA B G ER QW D QQKBELIU H H DHIGRWER Q ¥ H QRFIBIH | H URHQY
DUH QRW SSDUWHPIH@MLDPQG VKDOO QRW EH UHIHUUHG WR LQ FRQ\QJWHMPRIQ\ELWK '

6(&7,21 & R X Q W HOURERKWD J K 8\ U H H iIDHQ@VRAW IGHRUF X P H B MAWIRBNGILINU H H FPHDQEW
VLIQHG HOHFWURQLFDOO\ DQG LQ PXOWLSOH FRXQWHUSDUWY HDFK RI ZKLFK Z1

6(&7,21 *RYHUQLPHOXH - XUL\DE YHW LRIQ-X O\

D 7KISMUHHREHE@E® RY HEQBIQER Q VW MHF® U G DWRED RW SRV IRWHIO D Z D W 4D URSID |
ODZV WKDW PLJKW RWKHUZLVH JRYHUQ XQGHU DSSOLFDEOH SULQFLSOHV RI FRQ

E 7KISDUWHHHWRHY PEDEGDOW X IOL W L RIDWHLIBGR FH B G L RIXBUR W H O DVNRLKGLMU H H |
V K EGEQ R XD ®@H W H ULRY @G D ZORXRIBVK D Q FIPUIR UH Z& D V SVROXHRNAQV KHHY H € YR D@V KR H @Y YDXA
'HODZDUH &RXUW RI &KDQFHU\ GRHV QRW KDYH VXEMHFW PDWWHU MXULVGLFWLF



PDWW B L \E WG WHW & R RMRW KIHV W R LHFGVD Z IDWHS S O L WIREI® R VeHRX UDVQVE KSHD U W HKIMURH BU B E |
V X E PW WU KHH[ F O X WIXYUHL V GRU PAKEIR RV & RX URMW K H P V 1B Q BH WILKH V SWM RWMK HULHV S HE WR S HBIY H UIDQ
XQFRQGLWLWIEIODEQVRKD FWRBQR FHBE LGRDAIR W H O DWR. RRIM H H PHKQS\D U \W H I B WURE RW
FRPPHROBFWVYRRWSURFHH & DQWKIHHHAMBIWEH R VEHRX B W KHKWD BW L @K R XRIFR P S HMOHWQLW @V
HQIRUFH DQ\ MXGJPHQW GHFUHH RU DZDUG UHQGHUHG E\ WKH &KRVHQ &RXUW

F 727+((;7(17127352+,%,7% <$33/,&$%/8: 7+F &$112P(: $,9(' 7+(3$57,(6+(5(%=
$,9($1" &29(1$1T+FT7+(<:,// 127$66(F :+(7+(5$63/$,17,))()(1'$17 2527+(5,6( $1<5,*+7
72 75,$/%<85% ,1$1<68,7/,7,*%,2125/(*$/ 352&((',t $5,6,12872)255(/$7,1*,1:+2/( 25,1357
81'(5 25 ,1 &211(&7,21,7+ 7+,6$*5((0(17 25 $1< 2) 7+( 75$16%$&7,218217(03/%(' +(5(%«
(;&/8',1* )25 7+($92,'$1&(2) '28%775$16%$&7,2RR17(03/B(' %<7+(75$16%$&7,21*5((0(17
+(7+(512: (;,67,1*25+(5($)7(5$5,6,1*$1" :+(7+(56281',1*, 1&2175$&72572527+(5,6( 7+(
3$57,(68*5((7+F¥$1<2)7+(0 0$<),/($&23<L)7+,6B858*583+,7+$1<&285$6:5,77(1(9,'(1&(2)
7+(.12:,1* 92/81B5< $1' %$5*$,1(' )2%*5((0(17$021* 7+(3$57,(6,55(92&$%/72 : $,9(7+(,5
5(63(&7,9%,*+7672 75,$/%<-8% $63529,'(' ,17+,66(&7.21 $1' 7+% 68&+68,76/,7,*F,21625
I(*$/ 352&((',1%6:,// ,167($ % (75,(' ,1$ &+26(1&285 %<$ -8'*( 6,77,1%,7+287% -85 ,1
$&8&25'$1&(,7+7+,6(&7.21

6(&7,21 'LV S DMDKEI D G ORPRR O % W \GR @ XU ARXBVR U H O DV\RQ @B © $ U R Y DEW WV W/
6 HFE W L R\DK EEGHOV F D QMBVPHBGRFR P P L WR\PHSHUR MHZ&R V H QU R B U H V HRY\@ BVRMEYKRHYHKID QDEQVE ZR V H Q
UH S UH YV HRQWISAS D UMAR GVURAV K IB QZ&K R K XO/BIH D V RHJIR BVRIRA W W R 5 WLPXYW X D D\G L V ILDHRWARRDO W
ILYH GD\FRW KHW B WM V ROX UI\GWIRGSN H F HVGHLGDW H BR KV D6 S O /AP E @il G WRIRMH/QG RWRIE HP T
IRQRQ ELPIBGQDMALER® O RWKBH O LR N M FIQ R WWHEHS S O L/ALPE O G WZLHAMIWN B H V RADKEH V S2UWD
PHGLDWRIHP LVED G WRRDBWH V RADKEH V SZOMHMHY G D\\R O O RW KBRWR.IGH P DI@E HG L D VQR ® L\
3DUWQHVUXEMHFW WR VBKIFVBUREHVLRQYLRILIDWLRQ

6(&7,21 6 X FFHWD\ORYYL FEWN UHH RO R W KEHH Q R IWVSHD U WH H B QHED RHV K BHIMSB H |
VXFFHDQSWWYP LDVWHIG{[FHSW [ S U HWHRBUKHU IDIRQV K DOKELIW HH PHQ WRUR' S O L ¥ G W HVQRSEILG
F R Q K-BLRIQQ3 H U \RRADKVHKUIVGSHD U W H H B QYGRH JFOUDT X L VWD B KW D HR WP H & IDHQ® D WZXHUDHW V R B GRIE\
UH D RRQKEM H H PZAVORAN K D ® U H VIXIO W D Q \RIIBQ L B/HVU P LSKW M SR W 19F MK \GX E MHEEWE W L RIQD Q
BHEFWLRIQQRDUWQBY VWKL HH FRHDDIK D RQ WV J X Q¥ GV KLU H H FRHEQHVO HD QRADHR@. VRE O L J DX\
WKLWHHPHQW LQ ZKROH RU LQ SDUW WR




D QR W B H U \ZR @ KRREAWD IMGSHDLIRIL VEF W € RV KE V31D © WEDQVEKSH 3 D U W R GEBQN X FDKW WWRBAME L @ € R |
D QRSIQ RHIIH FMR W Z L W K \DVPEWR®&H Q B/IRCKEHR Q WW BSHD\U W H H Y WRIDEWN Q R Z D @I KIDDVBK 3 D U WO
DVVDDA D RQ WV J KW SMKLIN H H FRHEHD HD QRMIHRA. VR\E O L J X\P GRIGRINU H H PLHIZKWVR R H G D D QK H W
VL P XO W DIQH/RXD@BEE W DW R GIFEW B H U \ZR @ KRREAWWD WQSHDLZRIL VR € R MVE V31D O WRIBIQRAW 18 H U \LR
FRQQHEUWDR®D Q \BIHHWP LXN\QVGHESE.M HH P B KR @ L WKH V SMREXVAKL J IOV B E O L J IDMWLVR DIVRLKGHD L Wi
7UD Q V | HLRWYH. GMIG/\BH 3 D U WAQKHIRARGE +6 H U P LWMBW/IY G\IKQH HY S HUFIWI IXYAHZE-HE W L PD@\S KPHD M RYR W
SRZRWKE Y HVIWRIEF VRIR/LEDIWKISK UVEBBDWL R G R Q Q HEMRRI® Q ¥ \WBBH 3 D U WLQIHRAR U G D\Q\R
SURYLVLR®MRHMKQW Rl DW OHDVW RI WX B QLI VU HKIHDOGHDEQWOREGYE / R P R 19 G I/ BUADHOA

6(&7,21 6SHFBHWIRURDOG%B WKWUBWRMKIDIN HS B DD BZRHK @ B5F R Q\G kSHD U WR K@ €
KDYHD GHTXBIWHBODEZID QS UR Y LRAWKRM H H LNIDREH U | R WETHG- R U @ D QWRWAS H FWIH BRPBAR W K H
EUHDBKIFR UG HQ BB\ UKW\U Bl WRWHMD KRV 1S 1D U W H B IMERH Q W LI OHSRHRMRD F WK DD JHRQ M X QUFHA
| URW L IR L MRU H YEHUQVD R KAHSHU R Y LR MRKRIMU H H IDHOTBW Q | RWSHHF L | WHEHD MRQEU R Y LR MRGQMI H H F
LOIDFIOVBZLWKREM T XL URMS RQWIQER REABRWKQGHPRQE\L @ GG LWR QRW KHHP HGRK L EK/D \E |
HQW LD/MDREB® T X ) WU WK HH B B KW \U B R IRV D ID\QR E M H PWALIRKP B L O R ELHBHE WL\ W BI P GROAS H F
SHU IR U MEBRY FHYRUDKW VEW B DGR KHRELM H H PH@ONR S H F L | H DD RMDRMH LRAW KL H H RAHBQUH YBHUGH/D R
W K U H CEVHQIRERIW R Q | RER PIS O LZD. QWAHAR Y H QIDQARYB\L J D R IVRXFKD UXD\G\M KM H H P(HD@ & D UKWH\U
H[S UH® MOR ONDKLBMR Z HIBQG X W RV S U HWI I UIMGK KSLIVH H P HIDQAED L YOHQIGH O HIDMGRROMD DROVE RADVX \RE
DFWLRQ WKDW PD\ EH EDVHG XS RQU HDHAWGWR XRW R KRHU QUHHUIGRDWL B WWLRR @ K HHPHADLVR Q

6(&7,21 :DLYHU

D 1RID L ORX@/HSHD B IV Q3 H U WARRJ H U DIQWHL JAKWVH P HXG\ GW KSLIW H H PIHQIVG H CRODV KSHD B 1Y Q
3HU\VRQH U F D\QVQ JKUVH P HKG\ G KLU H H PZH.@\®@ H WDDDX Bl L YRHVUX FUK_ JAKWWH P HIEQ@R L Q R G 1D U W/[LHDLC
RI DQ\ VXFK ULJKW RU UHPHG\ ZLOO SUHFOXGH DQ\ RWKHU RU IXUWKHU H[HUFLV

E 1R3HUWRQ@E®OGHHPWRD YZHD L YBIQK O DI B L \ROGUIW KEM H H PRI QU L JRWH P G G\M K
$J U H H PXQOM D L YRHIVUX FFKO DULIPIRKIVH P HL.GA\[ S U HWH/RDUIWDKZ U L VI QY YA Y UGOREH [HW XDADEEE O L RIGLHK®
VXFK 3HUVRQ DQG DQ\ VXFK ZDLYHU VKBPW BFW M DG S\KLH VS 6 A LRIUF KIIQAVHVD Q\F F



6(&7,21 $PHQGPEEWRFOMEHFW LR @ KLM HHPH@EMW RG L IZ B GYRBP H Q & WAGGH
3D U W QORI NGRDE@ X DD P E L J R IR U (RWAYS S O IDRIS Q RYY LWV IRER L PO \E H. Q F R Q \ZLLWINGRQWS R Y |
KHUHRREFR U WDHFSV L QWLRR JUR FIOHUHFDRBRWY LV VLR QYW DQN H T X L U HFARH)EBW. WX REH/A LRBH\D
FROQWDD@RSLQGRQH RWIGHHOR @ B J X OPM/ IBRIG X Ul WKBIERP P LV WLKSB R D QR W 18 HU H G HRADWD
RQRQ SIRYHUQ PH B QRINGD Q8 61HGHRADWRWR Q 8VBW X ALHD F R U S\RRMHE VRADVQ® H E O IRWAVH UR BI@ L
LVVX®GEFRUGD®REW L RQ F O B@ILGUKHODMDHY R W GQ ¥ W U R EBRYVKIHRIWIDINHRW R 1S D 18 D VA/LXWWK
& O DVS/Q LIV G U H | OMKIWH LRAD QD S S O L$ADEBGEHU H H FSHKQW YVEBBIWW L RE) . 6 X E MW BME W L RXQS RV}
DPHQGRIDQ@®UR Y [RMW RIZW H H FSEKQ W WRGEHF W L R QV KRHR P S DIX\BQ® YOZGH. VCRWIAMARD B U W @ M/
| R UMY KX GO W DIQOWR RIRNVXP HQ G BIO@P HQ G RIPQR\S L | L DWVKIENQ H H IDHSGEW R BHRE® S O 12D QVIKK
6HFWLR Q/ KEMHOL Q GR QUKIR P S DINQE K3HD U WD K/ M IHWY S HVF XWALFYHHD DS W P LMW HEBQ \D P H Q G RR¥

PRGLILFDWS$ROQHWRHQKNL YD GHEHFOWVE BRD FMKRW LR WKDOO EE LYGRWE R QR IREWH RU H
6(&7,21 6HYHUDHDQMWHRES UR Y LRIWRKRQM H H ALNQ @D GIOMH U PE\Q@H & URNF R P S H

M X U LV ®LGFRALIQR.QDW H QRADLUYEH. WYERBL\Y K DLADLAFR B® QH R EFRBIQU X R B DS X EOR P WHEHR XDGP L Q L\
DJHQARUE L ¥ UG /R KDIVWW KH. Q L PEK[RV B & WH WWRDUW KDDW @I R U FRIDIE B A H WHDYWUAKEDS BROW |
FRQGLWLRQV DQG $SWRHPHEREY W RD WK IQHYHUWKHOHW UHPDLQ LQ IXOO IRUFH DQ

6(&7,21 (QWSUVHHHPHQW

D 7KIL$WUHHPWRWHINKWKH D Q V DSRW HRIGW OBV / & $J U H H IHM@G! O D[\W HED WEF K H G
FRQVWW WERD BEQ WDLIWHHGIW MV KSHD U W IRHKILMU H H FZHL QONH V SAVHIF VK E MPHDRWVIARHQUW K HQUHI®E K H DHD

VXSHUD BO HRUER QW H P S RAUDEHHRANDIQ G IHFHBWM Y WD RD/U U D B RWE K MVD\@RBIQEZ DW K V ARV
VXEMHFW PDWWHU

E , QW KH HRIDVQ Q FR Q V RVBVRIQQB K PAVZ\M K R Y L R MRQLIXU H H IDHOIB®'S UR Y IRAWIRFE D Q V T
$J U H H PHH[® WS Q R WRNAGK H UAZ KW H H PPHKQRGR@ VE UG V SHIEXWFRR Q | O QIBV@V KHHY HRIVQ. Q FR Q V IRV
FRQIDHPVIW K@ R Y LR MRAXU H H H@E@S UR Y IRMWRE // & $J U H H PH{® WS Q R WRFGK H WZKMNY H H |
VKDOO FRQWURO ZLWK UHVSHFW WR VXFK FRQIOLFW

F (DFE&D WM\U B ANRQ R Z DIEHIS Y HV KWWY RWH OR®E H HLQ G XWR G W € W R\ H H FENIQ
UHSUHVHOWDRERE H U WKMWHKEURUFSOER QW UPEW K B GZ IY\BND QR W KRHV ISIDWU WH H R W RH
DV VHW R$IW HIOP W & UWWRDIQITSBAKEHR © H Q W

6(&7,21 2WKHU %XVLOHVY &RUSRUDWH 2SSRUWXQLWLHYV




D (DFRWHKHPLVEEGWIDHQIDRDHGHSH@EHRWEHRW EX YV L @ H Q@ WRILGNW. QUGH QG YR
VHUYRBBNL QMW KBY HRW R Q WXQREDARHP D Q [RW K B H V W RV W XR3IDW W & BKD DU L JE\WL U RY
W KLU H H FRHADKWMH O D WE B 19 IXWIHSE R\W R X FRKW K H Q@ WRXIFHW L R MNRLKHKY F RRPSHU R F 16 IHI G WY KIHEU HDI QW& |
SXUVXLW RI VXFK YHQWXUHV VKDOO QRW BH WGHHFPHBWZURQJIXO RU LPSURSHU XQ

E 7KIBDUWKQHUDEUWHK DWW DFKPLVEBG W GHHW P LWRDHBIQ D \F X U U RQUGDK M W X DN
LQY HV VRRRNQHREKAY L @ HD\D W LZR QKXW E\WY [ B WENGEK V L @ WWKEFR P S QW L W QIS® H O B WWAHLGD R W\KKHK
W K U FOXQP&R P S D(Q\W IDVQVGDHYD QBD \G H Y HEDR/GU DIWHHIID W Z R EKKVLLS) MAKIDIMIHQ IBD \E HE R P S H W IL WK
&RPSOQWLWIGRLPLVEEGWQEE URKLEWYWHRXE3 N VRIQIY HV WGP SO QRPX UV BQED J D LU
DQYXMFWLYLVRRLPLVEBGWQEERE O L VDEDHRVPE RP S QW RW QY X RS SR UWXQ@IDMWR R QY K VS
DQGYQRLPLVEBGVWQ®O DHEXWREOLJWRUEIHFRUS RSEWHWXEQAR\P S O QW IUW J D URSIDKIHA
VX RS S R U WK QRIAVID WIXQIHD LRB Q& RP S I{Q W VEW Y L Q FRISW D F VG F D QUWRDEHR P S 0 Q W LRMLLYRIQ\M K
W KSR P S QW LOVULIHY D Q FOLEDBIRQ G H USARLY N B IIGD RWY K MQKAFVE W L R ¥ K DOQ.GRLBW K H O IH MARKWH LRP
LQWH U S UGHMFIWV IRR)XQ R

F 7RWHKXO GIHWWH WP LEASS IS G L FD EW IER F WRUALRUHS\ARLSTS R U VR XO@DVY D O FEIARRPAWNUK. Q!
DSSWRQALPLVEE G VRM@R W K HHWY S HFHAIPYLAV O'GI R B H SV H V H QVRDRAIDGY®! V X BK U VIRIDWHOE X W
FRPP XQ RBIW NHDW HVRIEKOMVWEE SR UWSQRWS HRW REHFY D QURDEHR P S Of Q W LIMWAKH\RMKEHR P S [
(QW LRVOLRIW K H W DLYSHE Q W HRUH 8 WF WP R U S RASIB\R H W X/KIAAR\P S DUCH Q R XOQUR KW HRUBH 8 WF WRIMD |
&RPSODQRUEHLRIHUBI@S SR UWRD UW\LRDHR RS RSB H WOROLLPA VS B G W & EEBECH H PVRD ER H D
D QN G X FR IRWV IGHKKUR R E O L J VW KSRROP S DEQU H D R RAQK BVRV KIDQW X FKP LV@ B G VB M VKB W T X DERV S F
2SSRUWRQWWRNIEB W UP LW WG GI R G H H WRHADONY LRIW W D QWX RIRW S RASIS\R H VWKBIQRWE K H \RRIR IV
FRPPXQ LD RWP D WILIRGGLRR U S RAESBVR M WX K¥R\P S D(@\F BED U WE N IQ R Z OAHKGRIWSHY 3 D U WG K/
UHV S HAMW DY BBARINA U X KR U S RABB\WR B WX LDVD\S R U WFR® SRL@ K L QR IW KoH 3 D U WROW W HWY S
$ILOLRWHW L DQYHEY WRHEIBMPD GG H RW T X IL\WY Y H V WORQNGR WHH U RD\ D QO L P LADHUGVQRIQ W D G
PHPEHUV RU RWKHU VLPLODU GLUHFW FOU WRGHUM RW SUEOH DWIRIONSBIY WIEY \HRY HWKWHP

6(&7,21 1R(P S QR\PRICHN Y& G W G)OEENAR WH. J R WS 3 D U WIDQNGEKWE V31D O WWORISISR
U H P FOYQMBH S OLDUFHHF W@R FRVR U G DS B M/ LF Q R W K QKR H H R/HKQRR@Q KESURDQR3 H U \DR)Y L IWIRR Q WILQY }
VHUYRIBB&RP S DQW LRV Q$ Il L O VDKMHI R BIQS H U RRVGL IRIW H V W LGV W KUH. J RVD\D& R P S D(QW I
WHUPLQDWH D@\ WXSFERIRHQRQEU GLUHFWRUVKLS DW DIQN KVR P HZ LRUK R R W URDDXWRQ -




6(&7,21 & R Q V W UR¥YHWFIRRY( QA\DHID/ARSSU R Y IRMW REIW H H B/HK@BRGFAR Q V W U R 8DG\F R UEIRY
IDLU PHDQLQJ DQG QRW VWULFWO\ IRU RU DJDLQVW DQ\ 3SDUWQHU

6(&7,21 'LVEFORRIXQURUP YW BR® S DD\ K3H U WIDAHNLQ/R Z D GIIBIWHN KIDGRQ W HDH FRA
,QYHVWWRIBPDREL V FO'WR ¥ 8 V31D O WIDQNEISM3 D U WIQHWS/H FIMQLYDH R Y PUDMALHRLQK HRBK HAD SDBDW. U H F
LQF O X\GE&HR B SDQJQEPGIRBMQ)\L V KB OTRW K [L P XIPW BB WP IEAS\S B G L FDEBDQIL G X FE RWRE O L J
RFRQILGH®Y WDIF@WIHOH FRYJR Y H VLW R BRDRW K H B Z MURHIHR P S CRQW 131D U WZQ BMLIKVY S\WRXWREKL V F OLR
KHUMNBWFR QG L VNQEUQUIHY@PD FRW KR P S DI\VE 81D UVADGME MR P S CDAVE 181D U WHY S U MIVIALN KDRD V
'LUHFWRU RU ,QYHVWRU 'LUHFWRU VKDOO KDYH DQ\ OLDELOLW)\ IRU DQ\ VXFK GL

6(&7,21 1RQ 5HFRRWWZH W K \D\Q BV NREEIR Q WHIRBQUN D QWQKBELTU H H MW XOWL P L \RC
D QR W K\HH UIRAW KH D Q V DERW H R @R BASW H \RHUG W B U MVHRRIL F HB SO RME AR U SR PEVEROULI WRHRUF N |

$1I L O LIDMAID W W FOLGQYHRVERHIB H V H QRWEDI W@ FRED/DA D U VR@IDR L \§ VL O LRW K N HY S HIRIWQ LYDHIWHHDY KR
V K IX®ODHDO L D E IZ& HWRKBHRQ WW REBTAK RVRW K H U R IDVHED IRKV 18D U VKO W DB U I)FRWAR U LIDQFK O DR.B F W
LQF O O®DQ.E L W D DIVMIRWXK B U \LRGH V RHB QR QRIB R URHW KUHH S U H V H B DU DUADLERRQIBH YD [UAH\H FRH
RWRIEQLJRWDLRE RIOLORIOR® R IRHW KSHD U WH H X QR KILIW H H PHIQHW RHQG H P Q L RIBEW Wi BRZR R HR
D QF O DR.IP D X/IB F WE RVRIQ® U L \RIXGUR U H O VWY KSEW H RRHW KAHU D Q V B R QYW RI @FB\Q/BSVW G H P RIY WH
WKHDQVIEWHROHQW DQG WKH WUDQVIFMWUL\REBWER@WEWSODWHG E\ WKH

6(&7,21 &RQIOLFWY DQG 3ULYLOHJHV

D 7KIBRPSOQWLW KHWY HYDODWDKHE D U WEPIWK/M ISW F VE LY 6 LD BWE H S U H E NVORXHDI R
F R X QVKEDW W R D BFR X QVQRY WHSHZKNS/H U | R H B YIIRFHRER P S 0 Q W LRDLHOS RU | R H P YIIRAUHO DXYQH
D QIGQ Y H V WR I IQRIDIK-H/Q H BIIDIDWWDIBE D U WEGEDS Il L O VR MW ER W KR U HJ R MQBR Q W H P\S RIDQW B BXX
UHSUHV HPOW R Y WRQ@EHE UWH\U K WRIFR\Q V WEW VHWR Q H DWW MAL W KVR BN Q VRIQ@AL P LV B G \!
H[HFREHKRDMKEHR P S O QW LIMQAFRQ WARMHH S U H V FRQWWEDR\PLSROOQ W L \R DIQ¥ Il L O IWDRAHHIAHKRERAX QPVIH
UHTXHVW SXUVXDQW WR DSSOLFDEOH UXOHV RI HWKLFV RU SUR | HYWKIREDIDO 5XROGIG

E 7KKBRPSXDM L WLHDOHBWKG:PDW N L V&R P S RER\X G VIH®H FIRX QVW BHR P SOQW L\
(DFKRQ &/DUVDENQ R Z QKGN I M O GH W8 8 WP LENS/BISG L F D EORIP S AR X QF R IQWRWH S U ID\DH R @/ |
3DUWQNERQ 8D UWRDISINE /L P L\EH G W QHE V HRIBFO HDIHE[ S OZ B L VD BIH\R RQRAKH FEW W 2\HXH
1RQ BDUWQHU DQG &RPSDQ\ &RXQVHO DQG WKHQ RQO\ WR WKH H[WHQW VSHFLI



D E V HRIF BN X K U H H® RIRSIEQR X QA/HB02 1§ R X WLR@IRQ GDUW QWAD SDBVWF KD FKRQ G/D UWXQUAV
DF N QR Z Q\HKIUWM U RSID KV WERHRIS DSGR X Q K/ DIV KSHD WW S U H RIIGAX H G IS O M VIHIL\R RQ&/D U VZQ b
U H V SMREW KDWY V&R P\S DERQV K DY RWH S U H WHOQWHIERIIB QWR/Q 6/D U W QMKSHU H S D RIDMLIRQV R DVAK
$JUH H RHBQWK H U BIRVGHY HEMMHK & U P DR/R 8 19U RWLKRHRP S DLD F O XA\GKRIHIU IDQIGY V X B @ D \R D QR W |
PDWWHU VXEVWDQWLDOO\ UHODWHG WKHUHWR

F o, QW KR HIDQE LV RGARQ W U B Y HEJNW ZIHGNQP L VB B G VDQWBHRHR P S O Q W L RVGHEHQKID QDEQ
W K H Q HYUMOVR@HGUI L O WDRAHHIHKERP S DRQR X QWY i U HROMQEMY K ID QVGK H R FIKP L V8 B G VDQ H MVHKEDRAP S [
&R X QR/INOH S U H V WAE MR P I Q W LRVMA K M Q HUMDWDR @IBU L O MDKNHHRHERRIVL B QW X FEKL V SRE/RKD W U W RIH
H[W IS8 WP LENMES® L F D EDGH D S UWHU K WRIFR\Q V HD@EYU MHRD XV XFSD UAVI 1 O L IV WRIQ VWM RV X |
UHSUHVHQWDWLRQ

G 7RWHMKO GHW 8 WP LENY/SISG L F D EBISKD UWA\U K WRKE B\L YOHQEBJ U IQHRWAR V V B QEFI U R
F D XW¥FSKD UAYI I O LY BDHVD I9\G R J UGIRMB V V B QIWVF WIS RW HIORAL B @ W/ HDWH \RIXBAR U H O DARR BS [
& R X QWUHHGBIU H V HEQHWABNEHERID WAHKUH H F WD WIRIID QR W KRHR P S O{ Q W L WHLHHAIDWDVD QWBBEH3 D UW QE B |
WISHILO L R WVHBH 3D UW Q 9B D XZG. WO V SMBE@P D WRB UV S X WEIY R ONKIM H H FRHIDGR W KDHIW H H ARH
W U D QV PR Q/WR QEHOWREN E @ K L AKLIQ W HRIDIQRAWIEHR B D @ Q W LRW KK3 D U WRDHELKE L U HFGAWONRQR
WKIHR Q 6/DUWIQWHY W DS D FR WX RAIKM D FO\RHWKRUHJRDQ X VB G LHY FAK R 2 RP S DER X QR'BIR D °
UHSUH DR WHER P S D(QW LIVQ\BIH 3 D U W @ BQ¥ I L O LROWKEH 3D UW Q@B D WWXEY W DUHDLEDEDEDG X |
P D WRVGIIUV SKBVBIE HK D Q G RQLIRIRTIW R B V S MRADHDR W H: R P S 0 Q W LDVQVBIFGIA 3 D U W @ B IULVO LB W KoM
3D UW QB BRMW SH U Wi HFRWRY Bl QIR W WHRVQIEI U MHRD XWXHFSKD U/ ] O L\Y RRHQACHIUBNUW R/ KR PP X Q L
E\&RPSD&ER X QWIRQR IW KSR P SD@QW LIVQWE ¥6H 3D UW @KU NO L B WHGH 3D UW Q@FR\D Q H E WWDRXY X |

UHSUHV HRIDDVA/REG IMRR P S DER X QN B IOVELQ Bl D RRR@ P S D&R X QWSHIAIRHUS U H V HRGDADERWLKBHR P S [
(QWLWLH YV 3DW W& H U L @ UDIVHV 3DIUWIQHH B ¥/

6(&7,21 5H P H GSDHPVX O D{WFLHYSIM [ S U HYWRY K G M & RQEHR Q WW RUM\J B \W@H P H ®Q G WK
$JUHH MHEMWP X O D\WWBYHD GG LWRRGRIY X EV W LI R/ QR\R H.U P\Q GH P H G IlYHD\. MDMERRHL 1 T X RV
RWKHUZLVH

6LIQBEWBOUHY )ROORZ
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7KK QGHUWMHFX IVQGH O L YW KHRQ D SHIH H P WEWR L Q GHIH H P IS@ WV XWIRQEHP H Q GCHY
5HVW/DRWH\S B GW Q$IUNKHMBH QWS KFQ 3 D'HO D ZOURLSDHWEY Q 8 D VIKRES @DB P HQ GHE WWINBISG H |
REBRW K H B RIGUHIUHRE L R/ L RAHK 31D U W Q $1IUMKH FSH@VS L W BVGILUKREEX QRRAW K H (GZHL V B H G W K QKON
UHVSHFWLYH PHDQLQJYV DVFULEHG WRINKFRWHUPV LQ WKH 3DUWQHUVKLS

% \H[HF X NQ®H O L YW KHRQ QEIH H H PMIQMY G H U \KIHIDHIEB HW B HD G P L WW KRER P S DDQBY/ L P L\
3D U VDQWRH F RIFSHD UMY RHE R X B\GV KAHH UDRFER Q G LRVD RVGRR P SZ WWKIBID U W Q$IUMKHLASFDOLVP L \8 B G W
L QF O XP®INLIPKIH S U H V HIDQTED W U R QNVWR.BIAGKH F W L ARQW K3HD U W Q $IJUM-KHLHHID PMOLR KV KGHD W IDVEAR
ZULWW HIDH FWKIHY M DIYW.H WKH XQGHUVLJQHG ZHUH DQ RsUUMHDHD WL DY DIV RP\L W R GV K

7K D RW KW IRWH O D Z ZWWHK RIHWH UW RWFK R IRAGID 2V L Q F L\GKOBIR' Y HWUIKIHD O LRSIWWARL Q
$IJUHHPHQW WKH FRQVWUXFWLRQ RI LWV WHUPV DQG WKH LQWHUSUHWDWLRQ R

6LIQBVWDODUH IROORZV
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5HIHUH®YRH I? B\GWR KIPH W IRLQF G B H PGIIVIBMNRON GV KIH U HARA-HR L O G IH@ H V RHWF KFDHN V
$PHQ®HEBHVWLWHWSBEGW QFHIUNKHBH QW KFRQ 3 D'HODZOUMSDHHGEGY QE D VHREB @DV PHQ GHG W
VXS S O H RHRQWKHHGEP RIGAHIIUHRGY L AW/ L PR BID U W Q $IIUMKH ISH@DVE L W VA LKFNEE @VRRAWW K H GAHU Y RH G
VKDOO KDYH WKH UHVSHFWLYH PHDQLQJV$DVHUBPHHGVWR VXFK WHUPV LQ WKH 3D

,OFRQVLGRWMMHFEGRWRGRLQGHU @ $3D)bW B HW KHKBLCSH U WU BEGHRGR/BIB BB BB B R R B
SDUW\ WR WK$J 3B HRWHMWVERSKHUHE\

D DFNQRZOHGJH WKDW , KDYH $DWHHRE QWUBQPG X\VKGHIDVWD@QHUNVNKNVSFRQWHQV

EMREZRQWK 6 SRXIMM[HFXWKERUHJRLRLQ G H U @ >$IMUHM Bl QKA IR HE R X @ GD GROW KWH LDPQ
SURYLVLRQV RI ®MIHHPHQYWHIBSKAISFDEOH WR P\ 6SRXVH DV LI , KDG EHHQ DQ RUI

FDJUWHKD@AL QW HPDNNMWRHD F T X ZKH WSKHIY WIRRWP X GIMRSHIUSOLFDERN LP LSSBSWLFDE
U H O DVRDQISW RS H@IW WV VW R WHR Y RPKF R B XWH VQEBHR W KGD R/NML J QW ®RAIS/R X &R Q VRIBWK H U2
WKH 8QLWY VKDOO EH LUUHYRBDEBHRMXE@WHFW WR WKH 3DUWQHUVKLS

GDFNQRZW KBKH JID Q D DFIRBDR 1D W WRIQ W D GQBBEU W Q$HIUMKHLABHIDRAP S O BB K, DVAH Q F R X W
VHIDIG Y ZEWHK V S\HFWUHRIPQ G H S HOGHGIBMEV RQ/D FROCQDVIGH S U 1B QEED WD IQRWAK D YHH. W B FAR X VKK
DGYRMM6 GHWH U P LG 8 XY L HE KSEIU W Q $1JUWVHKHLBM R,BMH U ZB\L Y B AKL J KML @4 [H F X W KRIR X
&R QV HQDIWIRWH OR@®LQGXFHBHQRNR/W M S UH V HRDMGEMDLRQWISH W V R [F HDBWV[ S U HW/ M & U MW
3D U W Q$HIUNKH.BHEWASR X¥RQV R @YD G Y RFHKDHV W R D DFR X RUBD\QIBLY L R R M IR ISIDW W Q KR\
H[HFXWLRQ RI WKLV 6SRXVDO &RQVHQW LV IUHH DQG YROXQWDU\ DQG

HLUUHY SSRGS R XDAP\ DWW R U Q L VWE VISFHEFQYD P H Q G RMHQ MU RUIVOU L J K'Y 8W IBHD U W Q
$JUHHPHQW

SUWLF®HVFHO OR RVHRIXUW Q HIUMKH.FENGHW H B\F R U SRWHMHWHEHOWRIS/R XX RQVRARWI
PXWD QB @$ DR W KSR X& B Q VIHONH RUIW RICH U A K@\S R X& B QVIHERW KEHH Q R IV VEHR P S CDQHED RE
WKH 3DUWQHUYVY DQG PD\ EH UHOLHG XSRQ DQG HQIRUFHG E\ DQ\ RI WKH IRUHJRL

6LIJQBVWDUH IROORZV
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$BPHQGHG DQG IHHWADWHGE SWHPEHU

6(&7,21 (6B%/,6+0(1B1' 385326( 2n+( 3/$1

D 7KH ,QWHO &RUSRUDWLRQ N 6DYLQJV 30DQ WKH 330DQ° ZDV RULJLQ
SHWLUHPHQW 30DQ WK H7K3HJ RUIRWL 8K BKID Q I B0 ®@H BWADNH HX WD EOLVKEN G KH &RPSD
(PSOR\HHV ZLWK UHWLUHPHQW EHQHILWY DQG WR HQKDORBEB LVQK HW K HFQ IV®! IRF\B\R UL\
&RPSDQSURILWY RQ D WAKHGHUR UM G KECOMLQ/J 30DQ ZDW FVWPIQH HIBQ RQG\UH VW DWRI C
(PSOR\HHV WR VDYH IRU WKHLU UHWLUHPHQW WK UR XJKK B WH RID WG6K Bl U U@D ¥ ODR
UHVWDWHG DQG ELIXUFDWHG LQWR WZR VHSDUDMAWSE DD QU Q WIKWBI\ 3UR I L WD ©K\IKROQ
FRQWDLQHG LQ D VLQKB IS SDOQ GRBR¥RREWW DV DJDLHF BBMRGHG DQGCDQBYMIWDWH GRI

WR PRGLI\ WKH ILGXFLDUAKHIRF HQIGPHMQ R/l VXK BIOVMIFWHPH Q VQRIDWK H 3 0 D
GRFXPHQW IRU WKH 3URILW 6KDULQJ 30DQ DQG WKLV 30DQ LQWR WZR VHSDUDW|
RQ LQYHVWPHQWYVY LQ WKH ,QWHO 6WRFN )XQG FRQYHUWHG WKH SRUWLRQ RI WK
30DQ DQG PDGH RWKHU WHFKQLFIHNEWKDIQJIBQXOMUW FODULWKBBRRGM RQI RI WKH :
LOQOWHQGHG WR EH DQ (PSOR\HH 6WRFN 2ZQHUVKD® SR XRG HRU WR 8 H ® B OW.LVRIQQ
&RPPRQ 6WRFN WKDW FRQVWLWXWHY HPSOR\HU VHFXULWLHY ZLWKLQ WKH PHDC
ZDV DPHQGHG WR UHIOHFW YDULRXV FKDQJHV LQ WKH WD[ TXDOLILFDWLRQ UHTX
3URWHKFWLRIQ DQG WKH $WWIRHWD @FHIDERR SRIOLHI WR$ PIERGX BRWWK DQG WR PDNH
7KH 30DQ ZDV DJDLQ DPHIQEWIGY BQ 06 QXBUNLPWHIGO\HWR L LQFRUSRUDWH DOO SUL
30DQ WR WKH ,QWHO N 6DYLQJV 30DQ DQG UHIOHFW WKH FKDQJH LQ WKH QD
&RUSRUDWLRQ 'HILQHG %HQHILW 5HWLUHPHQW 30DQ WR WKH ,QWHO 5HWLUHPHQ
H[SDQG FRYHUDJH RI SURYLVLRQV



UHODWLQJ WR DXWRPDWLF HQUROOPHQW ZLWK UHVSHFW WR SUH WD[ GHIHUUDO
(PSOR\HU &R@WRRLEQWY RGQHUDOO\ IRU HPSOR\HHV ZKR FRPPHQF & FHP 56 RRXHQQW
LQWHQGHG WR KROG GLVFUHWLRQDU\ HPSOR\HU FRQWULEXWLRQV DQG Y DOOF
FDOHQGDKH\BDODQ ZDV DJDLQ DPHIQBWMIGYBQO QXDMNDWHG $ULPDULO\ WR L LQFRL
WKH IRUPV RI SD\P#H®3H GBGIRU $OGUMALSDWBES S HFRESDR LIIRY DEEXLUHG FRPSDQLH
HQURODKHHAWDQ ZDV DJDLQ DPHIQBWIGY BQO QX¥DMNDWHG $HULPDULO\ WR L LQFRUS
-DQXDU\ LL SURYLGH IRU PDWFW PFRPRQWEXBXWQRQVLLILYDDORR D BRMK L (
DXWRPDWLF HQUROOPHQW SURYLVLRQV YL SURYLGH IRU UHHQUROOPHQW YLL
YLLL VSHFLI\ WKDW DPRXQWY WUDQVIHUUHG WR WKH ,QWHO OLQLPXP 3HQVLRQ

E 7KH 30DQ LV KHUHE\ DPHFOHCY D ® B SWHH/PREMHWHG HI WR L UHIOHFW DOO
&RPPXQLW\ 8S IRU 5SHWLUHBH@WI(QKDQEHRBHBQW - LL FODULI\ WKH KLHUDUFK\ |
FOHDUO\ LGHQWLI\ WKH YHQXH IRU D FODLPDQW WR EULQJ VXLW LY SURYLGHTI
MXU\ WULDO YL LQFOXGH DGGLWLRQDOO\ GHWDLOHG %HQHILFLDU\ SURYLVLRQ
RWKHU FODULI\LQJ FKDQJHV

F 7KH 30DQ LV LQWHQGHG WR TXDOLI\ XQGHU &RGH VHFWLRQ D
6(&7,21 '(),1,7,216

D S3SFFRXQ@WFRY@PWDQV DQ\ RI WKH DFFRXQW V GHVFULEHG LQ 6HFWLRQ
FROQWH[W PD\ UHTXLUH

E S$FTXLUHG &PMPIOA D FRPSDQ\ ZLWK UHVSHFW WR ZKLFK WKH &RPSDQ\ R
KDV DFTXLUHG DVVHWYV DQG K$EHHA URIGP &RKAHS DEIIRR HHNWGR& RWKID Q\ LQFOXGHV VXE
DFTXLUHG



F 3$GPLQLVWUDWLWYHBR? PUMHWPHPEHUV RI$\W R HQGIHAMWLUWIHVR HYOHW ERPPQWWHH |
JLODQFILFE 2|

G 3$ILOLPWHQV DQ\ HQWLW\ ZKHWKHU FRUSRUDWLRQ SDUWQHUVKLS MRL
LQWHUHVW RI ZKLFK LV RZ\QRIGHER WRR WBRBEBQLGLDULHY RU E\ WKH &RPSDQ\ WR
EHHQ GHVLJQDWHG E\$WKH BWPSIRQY\ PUBAVHY RI WKH 30DQ

H 33ILOLDWHGHMDRXSWKH KRPIS BRED QGLMBINOK DW H

| $IWHAJ &RQWULEXWLRGD GRWDNVBEPRXQWY FRQWULEXWHG WR WKH 30DQ E

J 3$IWHJ &RQWULEXWLRONVQWEDWBPRXQWY FRQWULEXWHG WR WKH 30DQ E

K 3$IWHJ 3RVWSFFRX©MD Q)F PRXQW WKDW ZDV HVWDEOLVKHG $SRQY ARW &R YW U L
3RVW

L $IWFUSFFRXOWD Q)F PRXQW WKDW ZDV HVWDEOLVKHS!I\8 @JRURW R UDBDXWD UR
-DQXDU\

M 3300RFDEOH PRHDGVWWXKIHW SR UWLR QWU UH B B Q WHRFRR&W BXVIDMR @HFRPHYV |
UHDOORFDWLRQ DPRQJ RWKHU 3DUWLFLSDQWY LQ DFFRUGDQFH ZLWK 6HFWLRQ

N 333QQOXLW\ 6WDBWDQY \WM/HH ILUVW GD\ RI WKH ILUVW SHULRG |,RWEKKLFRRDXC
LV D VLQJOH OXPS ¥ARXIMPHOY@WUWIK®JI 'DWH LV WKH ILUVW GD\ RI WKH PRQWK IR
VXFK EHQHILW LV ILOHG XQGHU 6HFWLRQ D

O 3%HQHILPHIDRRYY WKH SHUVRQ RU SHUVRQV GHWHUPLQHG XQ GH BOIHF WlHRY
HYHQW RI WKW GBEDWKFESDRWIWR WKH FRPSOHWH GLVWULEXWLRQ WKHUHRI

P 3%UHDN LQ BHDQVFBI FRQVHFXWLYH PRQWK SHWHRG LWHOMVL FEMH JD W RS WDI
(PSOR\HH LV QRW UHKLUS$IG G\ DWHGP EHRIXB 1 KOIHO\ IRU WKH SXUSRVHV RI GHWHL



%UHDN LQ 6HUYLFH VKDOO RFFXU GXULQJ WKH FRQVHFXWLYH PRQWK SHULRG |
(PSORVHBIEVHQFH LV EHFDXVY I RH JQWHQ HFRESIORN K HRTV WWIKH G 8 S WK\ ISODDFHPHQW R1 D |
FROQQHFWLRQ ZLWKDWGIRKE WRRQRRHMKH FKLOG RU IRU SXUSRVHV RI FDULQJ IRU W
ELUWK RU 3R0BEPPYPOMWUDWLYH &RPPLWWHH PD\ UHTXLUH WKDW WKH (PSOR\HH I.
WKH UHDVRQV GHVFULEHG DERYH

Q 2&KLHI)LQDDFHMHDBI WKH &KLHIFHWQBRQ MKHD &RPSD Q\

R XRGHWHDQV WKH ,QWHUQDO 5HYHQXH &RGH RI DV DPHQGHG IURP WL

S 3&RPSD@HDQV ,QWHO &RUSRUDWLRQY XVHO RAEDHHEF RAKRSDWLRMD\ DOVR
GHVLJQHH RI WKH &RPSDQ\

T SLYHVWIPMPQON WKH GLVFRQWLQXDQFH RI D IXQFWLRQ RU JURXS RI SRVL
ZKLFK DQ XQUHODWHG HQWLW\ KDV QHIRWLDWHG ZLWK WHKH ¥ RPFPMHEG\L CRVHV KHF B
(PSOR\HHV

U 3(DUO\ 5SHWLUHPHDW 'B\WH HDUOLHU RI WKH GDWH RQ ZKLFK D XPDWWVFRIS
RU WKH GDWH RQ ZKLFK WKH ¥ RFRPISXEHMIRER R6 HDUYD B W IDFQAG MAYWMDLQHG DJH ERW

V 3DUQL®HDQV WKH WRWDO UHPXQHUDWLRQ IRU SHUVRQDO VHUYLFHV UH
D 3GBRU LQFOXGLQJ DPRXHPBY BHH: BHFRWDYM SURGXFWLRQ DQG DQQLYHUVD
GLHUHQWUDOWKRUFDVH RI DQ (OLJLEOH (PSOR\HH ZKR LV ZRUNLQJ RXWVLGH WKH
H[SDWULDWM BRBQEHG IURP WLPH WRDW HPWD QOMKH E-SI@RWHHHGXFWLRQ IRU UHWD
3DUWLFLSDWVQH[SRWSD D WHUSHROIFD O GDUH SD\PHQWY WR LQGLYLGXDOV SHUIRUP
30DQ DV (OHFWLYH 'HIHUUDOV DQG VDODUYV WHIGEWLRORQ FRODWQUDR @ B VWA IRKD W RFRV WK



FRQWULEXWLRQW WK DAOKHL&RBPWDQ\JVSRUWDWLRQ IULQJH EHQHILW SODQ XQGHU .
SHULRGY SULRU WR WKH GDWH WKH (OLJLEOH (PSOR\HH FRPPHQFHV SDUWLFLSD)
IRU SXUSRVHV RI 5HWLUHPHQW &RQWU$ERRERBDO HS JURLIRIBI IWARX UIHYX IRUA Z K L O HD Q)GF K
(PSOR\HH DQG H[FOXGLQJ DOO RU DQ\ SRUWLRQ RI DQ\ LWHPV RI UHPXQHUDWLRC
(PSORVHBIIXODU HDUQLQJV %\ ZD\ Rl LOOXVWUDWLRQ EXW QRW E\ ZD\ Rl OLPLW
UHLPEXUVHPHQWY DQG DQ\ UHODWHG SD\PHQWYV DXWKRU LQFHQW LIYMR\H QUAHLFOUOAL '
DOORZDQFHV LPSXWHG LQFRPH SXUVXDQW WR &RGH VHFWLRQ LQFRPH UHDOL
VLPLODU SODQ PDLQWDLQHG BD\QI5 IDXIWLIFR G RULRW KRB SIHQPEXUVHPHQWYV 3(DUQ
OHDYH DQG VKRUW WHUP GLVDELOLW\ SURJUDPV SDLG WKURXJK ,QWHO 86 SD\UR
WKH SD\PHQW LV IXQGHG 1RWZLWKVWDQGLQJ WKH IRUHJRLQJ (DUQLQJV VKDOO
VHFWLRQ D L H IRU DV DGMXVWHG SXUVXDQW WR &RGH VHFWL

W 3(OHFWLYH 'RHDUOQMDOPWHIAUUDOV DQG 5RWK '"HIHUUDOV PDGH WR WKH 30D
X 3OLJLEOH (PERHORQNHDQ\ (PSOR\HH RI D 3 RUWKIHU S\DKWDLLRJ &RPSDQ\

L $Q (PSOR\HH ZKRVH HPSOR\PHQW LYDRERY QU HGE EN HDP HRIGO HFQNDLHNHY EVDX
SURYLGHV IRU SDUWLFLSDWLRQ LQ WKH 30DQ

LL $Q (PSOR\HH ZKR LV D QRQUHVLGHQW DOLHQ ZLWK UHVSHFW WR WK
6WDWHY VRXUFH XQOHVV VXFK (PSOR\HH KDV EHHQ GHVLJQDWHG DV DQ (OL

LLL$Q\ (PSOR\HH RU JURXS Rl (PSOR\HHV GHVLJQDWHG E\ WKH &RPSDQ\



LY $Q\ (PSOR\HH ZKR LV D OHDVHG HPSOR\HH ZLWKLQ WKH PHDQLQJ RI
PHPEHU RILWKBWHG *URXS

Y $Q\ SHUVRQ GHVLJQDWHG LQ &RPSDQ\ UHFRUGV DV DQ LQGHSHQGHQ
UHJDUG WR ZKHWKHU WKH SHUVRQ LV RU PD\ EH D FRPPRQ ODZ HPSOR\HH

YL $Q (PSOR\HH ZKR LV ZRUNLQJ IRU D 3DUWLFLSDWLQJ &RPSDQ\ LQ 3XI|
ZKLOH VR HPSOR\HG XQOHVV WKH SHUVRQ ZDV WUDQVIHUUHG WR VXFK D SR
6WDWHV H[FOXGLQJ 3XHUWR 5LFR DQG LV QRW FRYHUHG E\ DQ\ IXQGHG &RF
&RQWULEXWLRQ 30DQ RU WKH ,QWHO OLQLPXP 3HQVLRQ 30DQ ZKLOH HPSO}

YLL,l DQ (PSOR\HH ZKR zZzDV ODVW KLUHG E\ D SDUWLFLSDWLQJ &RPSDQ\
RXWVLGH WKH 8QLWHG 6WDWHV LV WUDQVIHUUHG WR ZRUN IRU D 3DUWLFLSI
(PSOR\HH VKDOO EHFRPH DQ (OLJLEON GHUOR\G HRIRQRWOY LLIQW K WP SO RIVISHF W H C
WKH (PSOR\HH LV QRW VFKHGXOHG WR WUDQVIHU WR D &RPSDQ\ SRVLWLRQ 1
Rl WKH SHULRG RI DVVLIQPHQW

YLLEQ\ (PSOR\HH GHVLJQDWHG LQ &RPSDQ\ UHFRUGV DV DQ LQWHUQ DC
L[ (HHFWLYH -DQXDU\ DQ\ (PSOR\HH RI ,QWHO 6HPLFRQGXFWRU R

$Q (OLJLEOH (PSOR\HH VKDOO EH GHHPHG WR UHPDLQ DQ (OLJLEOH (PSOR\HI
WR DFWLYH HPSOR\PHQ V$ IZLON IO \J HGH PE R X)SRZ KNMO i H\HXPFSKO RR B B R VW W J K W$/QDLUQHG 8 W R(
VWDWXV DV DQ (OLJLEOH (PSORS$GH IVEKIDVONU DM GHIWER PR QW ® HEN W®RB VXFK GHWHU
DOO SHUVRQV



Y 3(PSOR\PHDQV DQ\ LQGLYLGXDO HPSHIRCH®\EHO PHBRXS D RIDWIRHPPRQ ODZ
ZKR LV D OHDVHG HPSOR\HH ZLWKLQ WKH PHDQLQJ Rl &RGH VHFWLRIQLOLWIBD® GU

Z 3(PSOR\PHQW 5H@BWQRQYKWX UHVSHFW WR DQ (PSOR\HH WKH SHULRG W
ZRUNV IRU FRPSHQVDWLR®IZOWBWH BHRERKS DIQW KWK DA Q@D W QRWK' B WHS 0Q \BIE §
WLPH GHVFULEHG LQ WKH SUHFHGHRU W RQ WHIQYLHF HZ KR SSHVBRYVPNVORQEHFWLRQ
HVWLQJ DQG )RUIHLWXUHV (PSOR\PHQW 5HODWLRQVKLS VKDOO LQFOXGH WKH
GLVBKBURU EHFRPHV GLVDEOHG LI DQG RQO\ LI WKI$I(PCSLLDRVH G U RIX-EH P S\O RLIQG
VXFK TXLWH GRYFEIDUPE QPIPOIRWH VKDOO EH GHHBHG WWR KIDWK HE HIBQ GBLLHAF RD W K H
GLVBKDLW DFWXDOO\ UHFHLYHG RU WEKH IO WHSRZUWWE/ HQ QRW LBFKH. WH G L6AR R /W V
(PSORVHOHVW NQRZQ DGGUHVV U HHIOLHOAVDMGVE QHIRRBGEHU RI WKH

[ 3(5.6$ PHDQV WKH (PSOR\HH 5HWISFMWP RQW ,QBRAPERBXHEGLWARP WLPH WR

\ ) UHH WRFRNXQWDQV D 3MVUWHHBSEFREWQIW PDLQWDLOQUXEY I V) )S@E® W RE WRHZKL
SDUWLY LSKCDQUHY RI )UHH WRFN &RQG@WIULEXEWMUR QY LROGEHHIRU B ODQXD U\ DQG I
ZLWK UHVSHFW WKHUHWR

] 3)UHH WRFEN &RPWDOEXWKRMPRQWULEXWLRQV WKH &RPSDQ\ PDGH WR WKt
IXUWKHU J)UHH WRFN &RQWULEXWLRQWHIDUH EBHHH Q RLLQ ¥ KROQO D QEGH PIWVGHHU |- 30D Q

DD 3)XQJGPHDQV DQ LQYHVWPHQW IXQG HVWDEOLVKHG E\ WRFR, QYW V V8XH§ WD&

DE 3. QWHO #WRRNV WKH FRPPRQ VWRFN RI ,QWHO &RUSRUDWLRQ

DF 3 QWHO 6WRPFHDMWQWKH LQYHVWHDH QW D X GEBXC\EABVKS-X UN) X & IO MARH YWH R U
LOQYHVWPHQW RI (OHFWLYH 'HIHUUDO FRQWULEXWLRQV WR WKH 30DQ



LQ ,QWHO 6WRFN WRJHWKHU ZLRMXL @ MDULIPW R IS QUKD W RFR WK HD@\D[ FUHGLW HF
SUHGHFHVYRN SXOYHIYWPHQW &RPPLWWHH PD\ HVYWDEOLVK UXOHV UHJDUGLQJ OLP
WKH ,QWHO 6WRFN )XQG LI DSSGEFRXQN VDWW & DR PDK HE IS QW HR @/ NG RIQ WKH ,QWI

DG 3.QYHVWPHQW &ERPRPMWWWKHHPHPEHUV RI WKH ,QYHVWPHQW 3ROLF\I&RARLW

DH 3 QYHVWPHQWPHDQVIJBWBHUVRQ ZKR TXDOLILHV DV DQ 3LQYHVWPHQW PDQ
DI -RE (OLPL®BWQRMLWKHU Rl WKH IROORZLQJ

L ,QYROXQWDU\ WHUPLQDWLRQ RI HPSOR\PHQW DV DQ (PSOR\HH GXH V
RU SRVLWLRQI KIHWQIBGE{PB@ PV\HH RU

LL 9ROXQWDU\ WHUPLQDWLRQ RI HPSOR\PHQW DV DQ (PSOR\HH UHVXOW
VSRQVRUHG E\ D 3DUWLFLSDWLQJ &RPSDQ\

DJ $Q\ (PSOR\HH ZKR LV QRW LQ JRRG VWDQGLQJ ZLWK W KHU&RIPISQW H BRQ DAX Ri KK
GHWHUPLQHG E\ WKH &RPSDQ\ LQ LWV VROH GLVFUHWLRQ VKDOO QRW EMERQVL
(PSOR\HH VKDOO QRW EH FRQVLGHUHG WR EH LQ JRRG VWDQGLQJ LI VXFK (PSOR
FXUUHQW MRE DQG WKH (PSOR\HH KDV EHHQ JLYHQ ZULWWHQ QRWLFH RI WKLV O
&RPSDH® (PSOR\HHWDSMM VLWH DQG ZKHWKHU WKH MRE UHTXLUHV WKH XVH RI V
EH FRQVLGHUHG LQ GHWH U FRIQL@W HUK® VX HEP DMR RA B Q WPIS\O R \ AR PZSKORJ IVEHWHP [RQ D W H
RI D 'LYHVWLWXUH VKDOO QRW EH FRQVLGHUHG HOLJLEOH IRU -RE (OLPLQDWLRG

DK 3/ RDEFFRXOMD QM PRXQW PDLQWDLQHG IRU D 3DUWLFLSDQW SXUVXDQW W

DL 30DWFK &RQWRHEQWMRKH FRQWULEXWLRQ GHVFULEHG LQ 6HFWLRQ




DM 30DWFK &RQBAFIFFXOWIRYY DQ DFFRXQW PDLQWDLQHG IRU D 3DUWLFLSDQW

DN 30HUHG &R PSHFRX QMWD QdF PRXQW HVWDEOLVKHG WR KROG FRHIFIXQU RB QURWP
LV BHG ZLWK DQG LQWR WKH 30DQ

DO 30HUHG 3DBFFRX QMWD QM PRXQW HVWDEOLVKHG WR KROG S3FAT YALI[HGR &RALD
PHWHG ZLWK DQG LQWR WKH 30DQ

DP 30HUHG 5RGERRKEOWD QM PRXQW HVWDEOLVKHG WR KROG URKBDOR VHIG RRP\S
PHWHG ZLWK DQG LQWR WKH 30DQ

DQ 30HUHSFFRXOMWDQV D 3N UOWKHGEL 8 B OSIFRX QW D QHGRIDBAER X QW

DR 31RUPDO 5HWLURABQW WOMWHGDWH RQ ZKLFK WKH 3DUWLFLSDQW DWWDLQ

DS 33DUWLFRBDQWDQ LQGLYLGXDO ZKR SDUWLFLSHW HY ALY MGXD DODKD 8 OUNH
WKH 30DQ DV Rl WKH HDUOLHU RI ¥ HAGKMLG B V8O RQ % K DK LW/K KID3/D B MH.@ LG IDQMGLHE
SURYLGHG WRDMY HIUDVEDWMALIM S DR IDWH RFFXUV DW D WLPH ZKHQ WKH 3DUWLF
3DUWLY LSIDDMWIFLSDWLRQ LQ WKH 30DQ VKNGO QDMULR@IDMWHRQ VXFK 3DUWLFLSD

DT 33DUWILELSDWLRHRRP SIKH &RPSDQ\ DQGIHDERWHBEHNERRI WKBW KDV EHH

&RPSDQ\ BEGMWKH.VWUDWLYH &RPPLWWHH

DU 33HUPDQHQW 6HBWYDREH WMKHDDW D 3DUWLFLSDQW KDV LQFXUUHG ILYH RU PF

DV 330DRHDQV WKH ,QWHO N 6DYLQJYV 30DQ DV LW PD\ EH DPW®&B H® DQR:
DV WKH ,QWHO &RUSRUDWLRQ N 6DYLQJV 30DQ

DW 3330BGQGPLQLVWHDYWRWKH SHUVRQ VHUYLQJ LQ DFFRUGDQFH ZLWK 6HFWLR
VHFWLRQ $ RI (5,6 ZKLFK VKDOO EH UHVSRQVLEOH IRU WKH UHSRW®HQ,JRJ(
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330DQ %HHDQW D EHQHILW WR ZKLFK WKH 3DUWLFLSDQW LV HQWLWOHG
330RKMDWPHDQYV WKH FDOHQGDU \HDU
33U 'HIHUBBEDO®QRY DPRXQWY FRQWULEXWHG WR WKH 30DQ RQ EHKDOI RI

33U 7 "HIH B RIHREX @ WD Q3F PRXQW HVWDE O L/[K'HHEGHW B CKARVO BDBJH WR WKH 30D!

M4XDUWHDQV D FDOHQGDU TXDUWHU

S5SHWLUHPHQW &RHDMQWLBXWLRIQVFUHWLRQDU\ FRQWULEXWLRQ GHVFULEHG

SSHWLUHPHQW RAFQRX O WDXW LIRQ DFFRXQW PDLQWDLQHG IRU D 3DUWLFLSD

S5SHWLUHPHQW &R QRHWDLEK WIKRIQ, QWBIQ 5HWLUHPHQW &RQWULEXWLRQ 30D
WKH 5HWLUHPHQW &RQWULEXWLRQ 30DQ ZDV NQRZQ DV WKH ,QWHO &F

S35HYLHZ 3PRBIQV WKH LQGLYLGX¥GOVQRYS\RILMWMHG B\ARWRHWWHH SXUVXDQW
S5ROORFHRNX QWD QM PRXQW HVWDEOLVKHG WR KROG UROORYHU FRQWULEY>
S5 RWREFRX QMWD QPF BRXQW HVWDEOLVKHG WR KROG 5RWK '"HIHUUDOV PDGH
S5RWK '"HIHRJHUID@W DPRXQWY FRQWULEXWHG WR WKH 30DQ RQ EHKDOI RI D

S5SRWK .Q 30DQ$ERKX B WD RROPRXQW HVWDEOLVKHG WR KROG 5RWK LQ 30C

36 XEVLGPBDQV DQ\ FRUSRUDWLRQ ZLWK UWRHMSRBW RARHZ6GXLEWKLW KBIU& RIS DRC
PRUH 6 XEVLGLDULHY RZQ QRW OHVV WKDQ



RI WKH WRWDO FRPELQHG YRWLQJ SRZHU RI DOO FODVVHV RI VWRFN HOQWLWO
VWRFN

EL 37DIHW 'DWHPHODEY D )XQG WKDW LV HVWDEOLVKHG E\ WKH ,QYHVWPHQW
LQGLYL ®XBONQG ZKHQ EHQHILWY ZLOO EH QIHH®WH® W3 ) RQGWFRD VDRI RD® DV D /LIH
WKH 30DQ

EM 37ZHUPLQDWLRD'QWBQ\ RI WKH IROORZLQJ
L 7KH GDWH DQ (PSOR\HH GLHV ZKLOHIHPS 0O R\HG *FARXPHPEHU RI WKH
LL 7KH GDWH DQ (PSQRWDH 8HPRBHYHUPDQHQWO\ 'LVDEOHG ®IKIOOH W R &C

LLL7KH GDWH DQ (PSOR\HH FHDVHV WR £§H 6PBWRGIGUR\XB EH P HBY RQY WK
UHWLUHPHQW RU

LY 7KH ILUVW DQQLYHUVDU\ RI WKH GDWH RQ ZKLFK WKH (PS®IR)\E HDIMWHIC
IRUD UHDVRQ RWKHU WKDW GH.DIMVWKNEMWDDEHRHQQW XQOHVV WKH (PSOR\HH LV
PLOLWDU\ VHUYLFH DQG DOO WKH UHTXLUHPHQWY RI WKDW OHDYH LQFOXC

EN 37RWDO DQG 3HUPD®HQ Q@WEWD K HO-ID/A\X D U\ D GLVDELOLW\ WKDW LV
7THUP 'LVDELOLW\ 30DQ SURYLGHG WKDW WKH 3DUWLFLSDQW LV QR ORQJHU DQ (

EO 3S7UX¥YWHHPREWQV WKH DJUHHPHQW HQWHUHRAWXVRWR BV VRK HHERIFPEBQ\ D Q (
WLPH WR WLPH RU DQ\ VXFFHVVRU DJUHHPHQW

EP 37ZUXVWPHHD QV WKH WU X \7WHSHWQHHPHER WQ DVWXG DQ\ VXFFHVVRU WUXVWHH RL
WRHXY MW HHPHQW

EQ 37UXVW )KIQIBQV WKH WUXVW IXQG HVMAMEE HWPHKIEV SR KRIDBNVVWKRI N K WM H W V



ER 29DOXDW L RRHIDQWHWKH ODVW GD\ LQ HDFK RO NQSG\DRF NH (0 B K@ ZHK LLVK RV8 K I
VXFK RWKHU GORMFRRKX @W\VZRUFKYDOXHG DQG HDUQLQJV HKSIHIIEAY QLN MM WRRIUORRL
9DOXDWLRQ 'DWHV VXFK DGGLWLRQDO GDWHV DV LW PD\ VHOHFW LQ LWV VROH G

ES 3<HDU Rl (QOLJLELOKIVO G4PUBDDIRID 6HUYLFH FUHGLWHG IRU SXUSRVHV RI GH'

ET 3<HDU RI 6HPWHDLFH WKH FRPSOHWLRQ RI GD\V RU GD\V LI$)E60DRAHT
ZKLOH WKH (PSOR\PHQWSQH®BW RARKPUIL & IH§ HUWNFH VKDOO LQFOXG HKHDU VRRIKEHU S
VXFK ZULWWHQ XQLIRUP DQG GRB®GQV¥WIUDM)IDYWHRER RIKLOMW HHV PDKHD GRSW [URP \
(OLJLELOLW\ DQG 3DUW L FLVSVDYQURDQ ® BDUNERWIKRHEYY LFH FRPSOHWHG EHIRUH D 3
GLVUHJDUGHG LQ WKH FDVH RI D 3DUWLFLSDQW ZKR KDV QHRVWH\DW HD® G GBI LM RINX
6HUYLFH FRPSOHWHG DIWHU D 3HUPDQHQW 6HUYLFH %UHDN VKDOO EH GLVUHJDL
3DUW LY L5SDMWVUH P H Q W RFRRVQWL. BXYWRBQVR VXFK 3HU PRDSOHRAMDIENVURILBEH WYWHRB N/ KD O (
$GPLQLVWUDWLYH &RPPLWWHH DQG VXFK GHWHUPLQDIMDRQVV RD 6 LEYL F R Q/FKMXOVCL
RI D 3DUWLFLSDQW ZKR GLHVY RQ RU DIWHU -DQXDU\ ZKLOH SHUIRUPLQJ TXI
3DUWLFLSDQW KDG UHVXPHG HPSOR\PHQW G HHW G DORLIEDIEHW IRR s NRY WA<H BBDEUCROL B
ZLWKPIXLUHG &BPRYQGHG WKH IROORZLQJ UHTXLUHPHQWY DUH PHW L WKH DF
(PSOR\HH EHFRPHV DQ (OHBWELOM FFRSODRNBBHQW ZLWK RU LPPHGLDWHO\ IROORZLQ
6(&7,21 (/,*,%,/, 781" 3857,&,87,21

D 3DUWILFLSDWLRQ LQ WKH N 3RUWLRQ RI WKH 30DQ

L (QUROOPBIQMSO®R\HH ZKR EHFRPHYV DQ (BLFHHSWHD P B /K \HHUHZ PADGI HF IR WL
WKH 30DQ IRU WKH SXUSRVH RI $IBWWDR & RQWRMEXMW LIRIGN BROW DQGLPPHGLDWI
(PSORSHHHOHFWLRQ XQGHU WKLV SDUDJUDSK UHJDUGOHVV RI ZKHWKHU



DILUPDWLYHO\ PDGH RU GHHPHG WR KDYH EHHQ PDGH E\ WKH (OLJLEOH (PSO
30DQ IRU WKH SXUSRVH RI PDN BQW ) RROMWHLEXWURQ®\BRWYW RU EXW VXFK
HQWLWOHG WR 5HWLU i$PO®WDERHW) RIUE X MWDRYNVIVEE FQLILEOH (PSOR\HH DOV
6HFWLRQ E DQG 6HFWLRQ

$XWRPDWLF (QUROOPHQW RQ RU DIWHU -DQXRUWP SOR\H B XAK FE HE IHRFRP HIVQIX
RQ RU DIWHU -DQXDU\ VKDOO DXWRPDWLFDOO\ EH HQUROOHG LQ WKH 3
EHFRPLQJ DQ (OLJLEOH (PSOR\HH XQOPDNW WKW\ GIIOHEWW RRASKOHRU B H$ B IRLLQD DVR
&RPPLWWHH SULRU WR WKDW GDWH

$XWRPDWLF 5HHQUROOPHQWD BBWHSHH PESXIDWPSOR\HH ZKR ZDV DQ (OLJI
WKH HQWLUH SHULRG FRPPHGQGFHQGLRQYBSWHIREHAKR GXULQJ VXFK SHULRG
VKDOO DXWRPDWLFDOO\ EH HQUROOHG LQ WKH 30DQ DV VRRQ DV DGPLQLVW
2FWREHU DQG HQGV RQ -DQXDU\ SURYLGHG WKDW WKH (PSOR\HH $ LV
DILUPDWLYHO\ HOHFW RWKHUZLV$GPQ@OLPWQ QWU YSHJBRPBLAEMEAHB\SUKRU WR W

$XWRPDWLF (QUROOPHQW RQ RU DIWHU -DQXDWPSOR\HEXWKRHERBRP-ID\WQ X
RQ RU DIWHU -DQXDU\ VKDOO DXWRPDWLFDOO\ EH HQUROOHG LQ WKH 3
EHFRPLQJ DQ (OLJLEOH (PSOR\HH XQOPNMWLMKIO\GICQHEWW RRAGKHU AH$B AL DVR
&RPPLWWHH SULRU WR WKDW GDWH

$XWRPDWLF 5H HQRVRIOYOHP HIDWK BQ\(PSORVWH ZKR ZDV DQ (OLJLEOH (PSOR\H
ZKR GLG QRW HQUROO LQ WKH 30DQ RU HQUROOHG QXQVWHH5 3FORPP EEUREYKITH
QRQH[HPSW HPSOR\HHV OXPS VXP SD\PHQWV RI DFFUXHG YDFDWLRQ SD\WDQG
(DUQLQJV VKDOO DXWRPDWLFDOO\



EH HQUROOHG RU UH HQUROOHG LQ WKH 30DQ DV RI -DQXDU\ SURYLGH:
GRHV QRWDDWLYHO\ HOHFW RWKHUZLV$GPQ @O PWODWUYSUBRPBLEMGHB\SUVKRU \

$XWRPDWLF (QUROOPHQW RGBRUHPSWRUHHDQQKRWEHFRPHY DQ (OLJLEOH (P
VKDOO DXWRPDWLFDOO\ EH HQUROOHG LQ WKH 30DQ DV VRRQ DV DGPLQLVW
XQOHVV WKH (OLJLE®D WRSB R\HHHOBIIFWY RWKHUZL$B ALY DVRDUDQWHLLY B LRHRPALLIVEN

LL 5HHPSOR\HG (PSOR\HHV = ,I D IRUPHU (PSOR\HH LV WHKHPIRQURWHLG (P\SC
WUHDWHG DV D QHZ (PSOR\HH DQG VKDOO EHFRPH D 3DUWLFLSDQW LQ WKH !
D

LLL,QDFWLYH 35 BWURMLSFIHIDEQ@MILOLW\ WR PDNH (OHFWLYH 'HIHUUDOV VI
ZKLFK WKH 3DUWLFLSDQW LV QRW DQ (OLJLEOH (PSOR\HH DQG GXULKQ \QOFK
3DUWLFLSDQW VKDOO QRW PDNH (OHFWL Y$IFFRNQ WNOWK CEX®V PRXFW L, @XH WRY M
ORVVHWWRIVWKHX QG

LY 7UDQVIHUUHG $BDWWREES$BQ@WFLOLW\ WR PDNH (OHFWLYH 'HIHUUDOV
UHVSHFW WR ZKLFK WKH 3DUWLFLSDQW LV QR ORQWHD @\ HOLWRED®\ (BRBDRWL
BWDWHV DQG GXULQJ VXFK SHULRG YWKHD 8 DHUUNWILHG SBOQ WINRMSQ®N\E H (DHG > 3Q D B
PDNH (OHFWLYH 'HIHUUDONQ EDHW WX GCESHIRRMIRL S B/EWH O FRQWLQXH WR VKDUH
7JUXVW )XQG 8SRQWXEYXI HULFVGL WU IVQ ¥ LIS EWHEN WR D 3DUWLFLSDWLQJ &RPES
VKDOO QRW EH DXWRPDWLFDOO\ HQUROW 8@ LIRU WIOH BWDRQ 0 Ebl VKD QY WK
SHUPLWWHG WR PDWHYBQHDHFWLRQ WR SDUWLFLSDWH

E SDUWILFLSDWILRQ LQ WKH 5HWILUHPHQW &RQWUILEXWLRQ B3RUWLRQ RI WKF




L (OLJLELOLW\ = (DFK (OLJLEOKHPS QR\QR Y KHROLRUED BOWR SDUWLFLSD'
30DQ VKDOO DXWRPDWLFDOO\ FRPPHQFH SDUWLFLSDWLRQ LQ WKH 30DQ ZLW
ODWHU RI

$ 7KH ILUVW GD\ RI WKH 4XDUWHU WKDW LV FRLQFLGHQW ZL¥WORUY
(OLJLELOLW\ 6HUYLFH RU

% 7KH GDWH WKH (PSOR\HH EHFRPHY DQ (OLJLEOH (PSOR\HH

LL 5HHPSOR\HG (PSOR\HHV = ,I D IRUPHU (PSOR\HH LV WHKHPIRQURWHLG (P\SC
DXWRPDWLFDOO\ FRPPHQFH RU UHFRPPHQFH SDUWLFLSDWLRQ LQ WKH 30DQ

$ 7KH ILUVW GD\ RI WKH 4XDUWHU FRLQFLGHQW ZLWK RU QHRNDORBRC
(OLJLELOLW\ 6HUYLFH EHIRUH RU DIWHU UHHPSOR\PHQW RU

% 7KH GDWH WKH IRUPHU (PSOR\HH EHFRPHY DQ (OLJLEOH (PSOR\F
VXHUHG D 3BHUPDQHQW 6HUYLFH %UMDMNBWSWRH WQWH [RQ WKIHF KP EDWRNHWM K
FRPPHQFH RU UHFRPPHQFH SDUWLFLSDWLRQ RQ WKH GDWH WKH (PSOR\F
UHHPSOR\PHQW

LLL,QDFWLYH 35 BWUMLSTISPNMWLFLSDWLRQ LQ WKH 30DQ ZLWK UHVSHFW
IRU DQ\ SHULRG ZLWK UHVSHFW WR ZKLFK WKH 3DUWLFLSDQW LV QRW DQ (Ol
3 QDFWLYH 39pQWQBE®DIW 3DUWLFLSDQW VKDOO QRW UHF HIOGIRB D D@ R D)W U REX
VXFK ,QDFWL YW BPRNOVF NSCDOMT FRQWLQXH WR VKD UM X \OWM DERGH JDLQV DQ

LY 7UDQVIHUUHG $BDVWEESHDRUWFLSDWLRQ LQ WKH 30DQ ZLWK UHVSHF
VXVSHQGHG IRU DQ\ SHULRG ZLWK UHVSHFW WR ZKLFK WKH 3DUWYFNSDQWIH!
ORFDWLRQ RXWVLGH Rl WKH 8QLWHG 6WDWHV DQG GXULQJ VXFK SHULRG Wk



EH DQ 3, QUPQYQVMHJUHG B8O UQDAMIEFWWUUHG 3DUWLFLSDQW VKDOO QRW UHFHL
$OORFDEOH )RUI EXW XA U @EMHLIYUHH GVEBRRXIQORL SIKQWP FRQWLQXH WR VKDU
TUXVW )XQG

F SDUWILFLSDWLRQ LQ WKH ODWFK &ROWULEXWLRQ SRUWLRQ RI WKH 30DQ

L (OLJLELOLW\ * %HJLQQLQJ -DQXDU\ HDFK (OLJLEOH (PSOR\HH "
ZLWK UHVSHFW WR WKH ODWFK &RQWULEXWLRQV GHVFULEHG LQ 6HFWLRQ
DQ (OLJLEOH (PSOR\HH

LL 5HHPSOR\HG (PSOR\HHV * ,I D IRUPHU (PSOR\HH LV WHHPIRORWLG (P\SC
DXWRPDWLFDOO\ FRPPHQFH RU UHFRPPHQFH SDUWLFLSDWLRQ LQ WKH 30DQ
DQ (OLJLEOH (PSOR\HH IROORZLQJ UHHPSOHU P IGQIV 3 KIQRMHYN QWK 61H(UPYSLOFR 4 M
UHHPSOR\PHQW LQ ZKLFK FDVH WKH (PSOR\HH VKDOO DXWRPDWLFDOO\ FRPF
WKH UHTXLUHPHQWY RI 6HFWLRQ F L IROORZLQJ UHHPSOR\PHQW

LLL,QDFWLYH 3BUBWUMISTISPVBNFLSDWLRQ LQ WKH 30DQ ZLWK UHVSHFW
DQ\ SHULRG ZLWK UHVSHFW WR ZKLFK WKH 3DUWLFLSDQW LV QRW DQ (OLJLE
SDUWLFLGDQDMW-WLYH 3DUWLFLSDQW VKDOO QRW UHFHLYH DOORFDM/RRRIVQRI ¢
FROWLQXH WR VKDUH LQ LQFRPAHWWDXKQ® DQG ORVVHV RI WKH

LY 7UDQVIHUUHG $BDWWRESHDRYWFLSDWLRQ LQ WKH 30DQ ZLWK UHVSHF
DQ\ SHULRG ZLWK UHVSHFW WR ZKLFK WKH 3DUWLFLSDQW LW UDR) ® RHQUJ MR [D®
Rl WKH 8QLWHG 6WDWHV DQG GXULQJ VXFK ZHWN\R 8 UK SDUNV NN Y K B
3DUWLFLSDQW VKDOO QRW UHFHLYH DOORF D WLIRDQM HRU WHGVBFRFBVR QRN B/ K
LQ LQFRPH JDLQV TDXBW RNYGEV Rl WKH
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D 3UH[F'HIHUUDOYV

L $PRXQW RI[3HHHUS®OQ QUILILEOH (PSOR\HH PD\ HOHFW WR VKID[DHE ® M AR Pt
UHGXFHG DQG WKH ARUHHVSIRME. R QWH IZEXWHG WR W KHE BI®D Q |RI@uH DKL DD
DPRXQW HTXDO WR DQ\ ZKROH SHUFNQWDQH QIVVRAK R D DI\EOHS DRUSDORN HARIP S F
QRQGLVFULPLQDWRU\ UX®RMWHVWDBE®LYKHGREPP MWKWHH XS WR WKH PD[LPLXP K
VXEVHTXHQW SD\ SHUIHDGY &KMHEG W WKRH VBRID @ ISPADNDW.IFR SB QW GKBWOR®HVLJIQ
WKH PDQQHU SUSI®FUQEWE UDWIKH &RPPLWWHH D Q@& RAX BKQ W@ B FRKIDRYY W& DO/O
$Q HOHFWLRQ VKDOO EH GHHPHG LQFRPSOHWH DQG VKDOO QRW EH DFFHSWH!
$GPLQLVWUDWLYH &RPPLWWHH DNKH I HUQUD\O VQV KR OFK BAHK ER BWWWHG DV SURYI

LL $PRXQW RI[3HHHD UDPDXWRPOEMULF (QUROOPHQW RQ RU DIWHU -DQXDU\
$XWRPDWLF 5HHQUROOPHQWD BBWZAHEMH PE@XIDWWLILEOH (PSOR\HH ZKR LV DXW
30DQ SXUVXDQW WR WKH VHFRQG RU WKLUG SDUDJUDSKV RI BHFAMMHR@ D ®V L
HTXDO WR RI WKH UHJXODU SD\ SRWU LRI @J W RBIO  OD OICE Q R WPIS@MRRQA X B 1RQJ L
WKH FDVH RI QRQH[HPSW HPSOR\HHV OXPS VXP SD\PHQWYV RI DFARIPCHEL Y B FHDG
RWKHUZLVH LQ D PDQGIBP [SQUNWWD WHE BOSMAFAICSHIPWMEG HOHFWLRQ RI RI WE
3DUWLY (PDQWOJIV VKDOO LQFUHDVIHEW RQH BW BRF MOKWHDILH 8 W LRMEERIQ O SHULF
ODWHUGLQJ RESBUOD I\RHANRH BROQRZI<EDWKE ZRDEKXK WKH (O GHHERHG (P SOIR WIHF
RI WKH ILUVW SD\UROO $SULRG RQED® K REEH \D\RWBHP B (P BUWWBDD R V X
OLPLWDWLRQV LQ 6HFWLRQ XQOHVV VXFK 3DUWLFLSDQW HOHFWV RWKHUZI



SURYLVLRQV RI 6HFWDRMHIHWJUBRNKVEDKD @ EH LQYHVWHG DV SURYLGHG LQ 6H

LLL$PRXQW RI[3HHHT UDPXWRPOMULF (QUROOPHQW RQ RU DIWHU -DQ%RQU\
(OLJLEOH (PSOR\HH ZKR LV DXWRPDWLFDOO\ HQUROOHG LQ WKH 30DQ SXUVX
HOHFWHG WR[PENHUBDKY LQ DQ DPRXQW HTXDO WR RI WKH UHIXO®UQS B \RI
LQFOXGLQJ ERQXV DQRUFR® RALKN LFOY ISRl QRQH[HPSW HPSOR\HHV OXPS VXP ¢
DEVHQFH DEVRQWLY® BIIOHFWLRQ RWKHUZLYEPLQ IDV NQOHS SDEIRVRFIGEHEBWER
HOHFWLRQ RI  RI WKH UHJXODUVSDURR QWY R/E RO OV K & FADHDA HHES/BART S N URFFIH
SD\UROO SHULRG HBGLQJ RQLRRB\WBHQJ R¥S RUOD I\RHANMRHY BROQRZI<EDWKE 2K
(OLJLEOH (W SORI\PIHEG HOHFWLRQ RFFXUV DQG DV RI RHLQUVRY B D FRKRBODEH V
PD[LPXP BYMHTHUUDO RI RI WKH UHJXODU\S DD BGRIUQV VR @ RE MHKERV 3D R WWLKEHL S
VXFK 3DUWLFLSDQW HOHFWV RWKHUZLVH SXUVXDQWI MRIWE&HY SKBREDOVER Q\Q Rt
BHFWLRQ D

LY $PRXQW RI "HIHIXWDRRDX\QE HIH HEQFRNRIOYCHP HOQK BIQ\(OLJLE®OH (PSOR\HH Z
DXWRPDWLFDOO\ UHHQUROOHG LQ WKH 30DQ SXUVXDQW WR WKH ILIWIK[SDUEL
'"HIHUUDOV RU D FRPEELEDWLRDP RIDIPEH ’SRWK '"HIHUUDOV WKDW HTXEBR&EVOB Y
FRPPLVVLRODZGCGIWMUWKH FDVH RI QRQH[HPSW HPSOR\HHV OXPS VXP SD\PHQWYV
RI (DUQLQJV LQFOXGLQJ D HOHFWLRQ VKDOO EH GHHPHG WR KDYH HOHFYV

L $ BUMHPFHUUDOV LQ DQ DPRXQW HTXR®XWRD Q & | PR R B Q/GARRIDIIS
QRQH[HPSW HPSOR\HHV OXPS VXP SD\PHQWYV RI DFFUXHG YDFDWLRQ SD\
(PSORVHMDIUQLQJV DV DSSOLFDEOH M MKPKNQ R @ HH[®I R 5WL (P B3R RINHHG H B O R



LL % DJUHIHUUDOV LQ DQ DPRXQW HTXDO WR WKH ¥ RRXQWL QB TPRR
7D[ '"HIHUUDOV DQG 5RWK "HIHUUDO YV BARR) XIV XODCG F RP BAG/LEPRHWK GDAD ¥ B \R |
HPSOR\HHV OXPS VXP SD\PHQWV RI DFFUXHG YDFDWLRQ SD\ D/Q® SQRUQYR
DSSOLFDEOH LI WKH ROHYMPLQN FCSFORYHR @ BSURIYHGHDOR W @B VBR W K H H/

LLLDEVHQW WDRPWILYH HOHEFWLRQ RWKHUZLYGPLQ DV WDQQHL b &RV PU MBMIGHE \6 )
DFFRUGLQJ WR WKH LQ YHFAW PNQRV W& HFG\DLVRID \R L @ KiH 1L UV WL IF R R VL Q IY FXWLPRHI®D
ILOH DV SURYLGHG LQ 6HFWLRQ D

Y 1RWZLWKVWDQGLQJ WKH IRUHJRLQJ DQG IRU WKH DYRLGDQFH RI GR:
DXWRPDWLFDOO\ HQUROOHG LQ WKH 30DQ SXUVXDQW WR WKLEREHAWLRRGQ FBI
SD\DQGLRUWKH FDVH RI QRQH[HPSW HPSOR\HHV OXPS VXP SD\PHQWV RI DEFU
DSSOLFDEOH WKH YOHOHEGH RPSIOR WKW SIBFFW\SH VKDOO UHPDLQ LQ HI

YL 7KH &DWFK 8S &RQWULEXWLRQ HOHFWLRQ XQGHU 6HFWLRQ J RI DC
SXUVXDQW WR WKLV 6HFWLRQ D LY VKDOO DSSO\ WR(MKGH BB UXQ\G INSEDEMBIH
GHHPHG HOHFWLRQ DV Rl 1RWRPEHWH DV HWHGHFWILVR IQF D REXW P ONHFRADLO®Gl PR Y
SDUWLY¥ USHDHQQWITROOPHQW SXUVXDQW WR WKLV 6HFWLRQ D LY

YLL$PRXQW RI[3HHHT UDPXMWRPEOMULF (QUROOPHQW R & U MUNHD HD(@ DR\
DXWRPDWLFDOO\ HQUROOHG LQ WKH 30DQ SXUVXDQW WR WKH VL[WK SDUDJL
'"HIHUUDOV LQ DQ DPRXQW HTXDO WR Rl WKH UHJXODU SD\ DQG BERQXWQRQG
DQG QRW LQFOXGLQJ LQ WKH FDVH Rl QRQH[HPSW HPSOR\HHV OXPS VXP SI
DILUPDWLYH HOHFWLRQ RWKHUZLVH LQ D PDQQHU SUHVFULEHG E\ WKH



$GPLQLVWUDW L$ BID&R\PLNLGHTHEIPMM Y HOHFWLRQ RI RI WKH UHJXODU SD\ SRUW|
SRLQWVWWUYH DV RI WKH ILUVW SDWBERIQO SHULRBMPGUQJI RKP RIUODIWHIN RY 30
IROORZLQXMKH LI BRLFK WKH (M GHHRPHG (P OIRWIHRIQ RFFXUV DQG DV RI WEH

RI HDFK VXFKHDWLWHR 0PR[LP XA BUBDO RI VXEMHFW WR WKH OLPLWDWLI
HOHFWYV RWKHUZLVH SXUVXDQW WR WKH SHIRYINMLRQ V KR GG® FEW LIR@Y H & W X ARV

YLLBUHD [ 'HIHUUDOV VKDOO EH GHHPHG WR EH HPSOR\HWU H®ROFULREX \R UR(
WR FRPPHQFH FONHQHUULHOY VKDOO FRQVWLWXWH DQ HOHFWLRQ IRU IHGHU
IRUHLJQ WD[ SXUSRVHV W W KX[D¥EH M KR BDHQWIFW S R Q WIH G B F HHGI HEW WDKCHY D P R X Q

L[ $3DUWLFBIBOMI{HUUDOV VKDOO EH FWHIBUNVHIHPRPMEXIYWDUWLFLSDQ
E S5RWK '"HIHUUDOYV

L $PRXQW RI 5RWEKQH(IGILILEOW £PSOR\HH PD\ HOHFW WR KDYH 5RWK 'HI
(PSORVHEMKDO! IRHDQY 3MHX Rl DOO RU D[ SIRIHW LFD® RURWHK H UBUUHOY WKH 3DUYV
HOLJLEOH WR PDNH SXUVXDQW WR 6HFWLRQ D DQG F LQ DQ DPRRQWLIQT:
WKH PD[LPXP SHUFHQWDJH HVWREKWD VK H/& EX HATEH G \R PSSIRQS MAXIERVEH BW UW R JWK K
6HFWISRIDUWLFLSDQW VKDOO GHVLJQDWH WKH UDW H & P IFRIQWWUILIEW USHOR RGP
VKDOO EH GHHPHG LQFRPSOHWH DQG VKDOO QRW EH DFFHSWHG KXGROLHMW WKI
&RPPLWWHH WKH )XQGV LQ ZKLFK VXFK 5RWK 'HIHUUDOV VKDOO EH LQYHVW

LL $PRXQW RI 5RWK "B XWIURJFODON/L R GG HHRNVRIOYOHP HIQQXK BIY\(OLJLE®OH (PSOR\H
DXWRPDWLFDOO\ HQUROOHG LQ WKH 30DQ SXUVXDQW WR WKH ILIWK SDUDJU



5RWK 'HIHUUDOV DW OHVV WKD ER QXY D@\GRF RPKPHOBHERM@\R IS BDVH RI QRQH[HP

VXP SD\PHQWV Rl DFFUXHG YDFDWLRQ SD\ DQG SHUVRQDO DEVHQFH SRUWLR

LQ DQ DPRXQW HTXDO WRER@®XWHKE G ARR ®MBIRBRONK IS ADVH Rl1 QRQH[HPSW HP

RI DFFUXHG YDFDWLRQ SD\ DQG SHUVRQDO D EW HIQFGILHR Y WL R @\5 RA LVBIBHD THR O

RWKHUZLVH LQ D PDQGIBP [SUNWUDWH & HE & RAKMLWWHH 6XFK 5RWK 'HIHUUDOV

HOHFWLIREW LDV HRI WKH GDWH RI WKH ILUVW. IFR QW QLYEX\WLPRH®D WQHEMHIF W K RQ W i
D

LLL 1RWZLWKVWDQGLQJ WKH IRUHJRLQJ DQG IRU WKH DYRLGDQFH RI GRXI
DXWRPDWLFDOO\ HQUROOHG LQ WKH 30DQ SXUVXDQW WR WKLBRQXKMVLR® F FEF
SD\DQGLRUWKH FDVH RI QRQH[HPSW HPSOR\HHV OXPS VXP SD\PHQWV RI DEFU
DSSOLFDEOH WKH YOHOHEGH RPSIOR WKW SIBIFFW\SH VKDOO UHPDLQ LQ HI

LY 7KH &8DWFK 8S &RQWULEXWLRQ HOHFWLRQ XQGHU 6HFWLRQ J RI DQ ((
SXUVXDQW WR WKLV 6HFWLRQ E LL VKDOO DSSO\ WR(MK@LQBYXODU SD\ SR

Y $3DUWLWFDSODRMWMLYH RU GHHPHG HOHFWLRQ WR RDRERWB N HNWHKGHFDVLR QDO
FROQWLQXHMWVRLEH BIWHUVWKHHQDRW OPUHIDPW) BXUVXDQW WR WKLV 6HFWLRQ E

YL 5RWK 'HIHUUDOV VKDOO EH GHHPHG WR EH HP 03D H \WLARISIF QUABRQV WH
PDNLQJ 5RWK 'HIHUUDOV VKDOO FRQVWLWXWH DQ LUUHYRFDEOH HOHFWLRQ
IRUHLJQ WD[ SXUSRVHV W RRRADKY HH WHKJHU BDVWALEH B BVGIVB TE\ WKH &RV SDAQVD\V QB
WLPH WKH 3DUWLFLSDQW ZRXOG KDYH UHFHLYHG WKDW DPRXQW LQ FDVK LI



YLL$S SDUWLWBERWKWHIHUUDOV VKDOO EH BERIKKRXKHGYWR WKH 3DUWLFLSD

F SIWH] &RQWULEXWLRQV 3RVW

L $PRXQWWRIY &RQWULEXWLBQVGRMWEOH (£SOR\HHSPW FDH GHREW WIRE K VY
FRQWULEXWHG WR WKH 30 D/QERI® DADK H RIIDQ E RED@ DEPRHMW HTXDO WR DQ\ ZK
(PSORVHMMUQLQJV XS WR WKH PD[LPXP SHUFHQW HBF K WXEF 6 IXKIQGV ES DAHSHY 8
VXEMHFW WR WKH OLP BWDWLRIQSD QW HFMWOLRR GHVLIQDWH WKH UDW HS &P ERIQW
&RPPLWQHMHFWLRQ VKDOO EH GHHPHG LQFRPSOHWH DQG VKDOO QRW EH DI
WIEEPLQLVWUDWLYH &RPPLWW HHW MK B B Q@G EXQWAKRFK 3/R\FWK VKDOO EH L

LL $ 3DUWLSLWBIJWIRQWULEXWLRQV 3RVW V K D O VE FDUF B RI\GWHE A B X\Q RY \
G &KDQJH RI 5DWH

$ 3DUWLFLSDQW UHJDUGOHVVLRPDMHW KB U MOKHF B/YUWR FHGDRWODIQ WKH 30D
FKDQJH WKH UDW HVR3 UMK H BHDWWADLGFV. S BRW/IE | /I & RQW D REXRWRQV 3RVW WR D
WKLV 6HFWLRQ DQG 6HFWLRQ E\ SURYLGLEGPQRWL W DY LWKEHE R B Q@ QWAMUSMH \WFHJ
VROH GLVFUHWLRQ PD\ FKDQJH WKH GXH GDWH IRU SURYLGLQJ VXFK QRWLFIH BW
3DUWLFLSDQWYV QROQMAWFDRRELEQWRGBPODWRBES®LEW PD\ HOHFW DY RHAH DV B GP\D N&LR)
DQGSRWUMY &RQWULEXWLRQV 3RVW L Q V/GHH PIDQMUHIWS Y HVERIR E HVEVWEN HV K4\ SUR'Y
SUHVFULE$GPEQ MMWMUDWLYH &RPPLWWHH D 3DUWDFL SDHUW POV HORW S IWHRBYW HB R K
&RQWULEXWLRQV 3RVW BIXHFFKAV HIDVH F W/ R R QDA VIKHDID\CR (QADEERBL 81 HVFUNDLWF IDYEHD 18 FOF VLHA
QRWLFH



H ODOQHU RI 3D\PHQW

(OHFWLYH "HSHW D QN RQWGEGLEXWLRQV 3RVW VKDOO EH PDGH WKVURERIK SQ@J!
I _HSRVILWHKXVWHH

$ SDUWLWIKSBEOWEYH "HIWBUDEORQWQEEXWLRQV 3RVW7UXVVWKHID O VE M RSFDQ. ® W B HVID
WKH\ DUH ZLWKKHOG

J &DWFEFK XS &RQWULEXWLRQV

$ &DWFK 8S (OLJLEOH 3DUWLFLSDQW PD\ PDNH $SOSHFIW IDYEHD HH | HRIIWDD VEW WDR\Q B
H[FHHG WKH &DWFK 8S &RQWULEXWLRQ /LPLW LQFOXGLQJ LQFUHDVHV SHUPLWW
WDNHQ LQWR DFFRXQW IRU SXUSRVHV RI WKH SURYLVLRQV RI WKH 30DQ LPSOHP

F E GHWHUPLQHG ZLWKRXW UHJDUG WR &RGHNHFWLR@E& DEHFWLYH
-DQXDU\ &DWFK 8S &RQWULEXWLRWD[\VEIDWEY BHR RDIGH HR @/ QSR W K TDKMUHHG X (
7TUHDVXU\ 5HIXODWLRQV DX DROORZDLBO HCHXLGDWERIQY DSSO\ IRU SXUSRVHV RI

L 34 DWFK 8S (OLJLECPHBRVWLBDEWMQAWLSDQW ZKR LV DQ (OLJLEOH (PSO
DWWDLQ EHIRUH WKH HQG RI WKH FDOHQGDU \HDU

LL 33SSOLFDEORHDRIW V

$ $ VWDWXWRU\ OLPLW RQ HOHFWLYH GHIHUUDOV RU DQQXDO DGG
Y DQG WKLV 6HFWLRQ J ZLWK UHVSHFW WR DQ HPSOR\HH IRU D \HL
K N S RU DV DSSOLFDEOH

% $Q HPSCRURYLGHG OLPLW WKDW LV GHVFULEHG XQGHU 6HFWLRQ



& 7KH DFWXDO GHIHUUDO SHUFHQWDJH OLPLW WKDW LV WKH KLJKI
D KLJKO\ FRPSHQVDWHG HPSOR\HH XQGHU WKH UXOHV RI &RGH VHFWLRQ

LLL3&DWFK 8S &RQWUPEHXOWYVRWKHPRSNSOLFDEOH GROODU DPRXQWINHW IRI
WLPH WR WLPH LQFOXGLQJ LQFUHDVHV SHUPLWWHG XQGHU &RGH VHFWLRQ
6(&7,21 &2175,%87,21 /,97,7216

D 'HILQLWLRQV

L 3%$JJUHJDWH N & FPQI\W QVE X RUKFDIAV BEDWXP RI WKH IROORZV. QO H BW W
'"HIHUUDOV IRWDWKB@®D® WKH 4XDOLILHG 1RQHOHFWLY HVE&RRRXQMEX I I/ RRY VDL
30RMDWR WKH H[WHQW WKDW VXFK 4XDOLILHG 1RQHOHFWLYH &RQWULEXWLR
7KH SUHFHGLQJ VHQWHQBFUHIRWHEL W KN WORQBALQUEXWLRQV VKDOO QRW LQFOX
&RPSHQVDWHG (PSOR\HH WKDW DUH UHIXQGHG WR VXFK 1RQKLJKO\ &RPSHQ\
DWWULEXWDEOH WR HOHFWLYH FRQWULEXWLRQV XQGHU D SODQ RU SODQV
3DUWLYL®BHFEWLYH 'HIHUUDOV WKDW DUH UHIXQGHG LQ DFFRUGDQFH ZLWK 6t

LL 33QQOX¥DGLWIIPR@WVY |IRWKHDIWREBDMXP RI WKH IROORZLQJ

$ 7KH DPRXQW RI| DWINHEIR@MAUDRBAXMML RQV WKDW WKH 3BEHML PR DN
SODQ PDLQWDLQHG E\ WKH 6HFWLRQ (PSOR\HU *URXS

% 7KH DPRXQW RI FROWULEXWLRQV PDGH RQ EHKDOI RI WKH 3DUW
E\ WKH 6HFWLRQ (PSOR\HU *URXS SXUVXDQW WR DQ HOHFWLRQ E\ WKI
LQFOXGLQJ (OHFWLYH '"HIHUUDOV FRQWULEXWHG WR WKLV 30DQ DQG

& 7KH DPRXQW RI HPSOR\HU FRQWULEXWLRQV DQG IR WHBUWXQUGNUD
TXDOLILHG GHILQHG FRQWULEXWLRQ SODQ



PDLQWDLQHG E\ WKH 6HFWLRQ (PSOR\HU *URX$0 DRIFO EGHQ)R YHAMLIXUWPI

LLLY([FHVYV &RQWPHDXQQNLWEW DPRXEIWUHIDKNLHF K WKH&RQWULEXWLRQV RI
(PSOR\HHV DUH UHGXFHG SXUVXDQW WR 6HFWLRQ E LL

LY 3([FHVYV "HIHRHID@W WKH DPRXQW 3RMHP7BDHUWILIFQ 8 D RWIK 'HIHUUDOV DQC
PHDQLQJ RI &RGH VHFWLRQ J WKDW H[FHHG WKH OLPLWDWLRQ VHW IR

Y 3+LJKO\ &RPSHQVDWHHED (PSOR\BRAWLYH (PSOR\HH ZKR

$ 'XULQJ WKH ORRN EDFWDGE R PSHAUDPWERQ Rl PRUH WKDQ
OLYLQJ DQG ZDV DRBHITHHU*RRWEX HRU

% $W DQ\ WLPH GXULQJ WKH ORRN EDFN \HDU RU WKH GHWHUPLQD"'
O

JRU SXUSRVHV RI WKLY 6HFWLRQ WKH<{GHWHUPRRONDWDR® \HDU VKDOO EH WKl
SUHFHGLQJ WKH G HWH GRHVOBDWALIRXD VHIRD RI ZKR LV D +LJKO\ &RPSHQVDWHG (PSO
LGHQWLW\ RI (P3ORBIDHG ¥Q RWWEBMDIDAE &SRR HQVDWLRQ WKDW LV FRQVLGHUHG VKD

T DQG UHIJXODWLRQV WKHUHXQGHU

YL 31RQKLJKOQ\ &RPSHQVIOWYH ® QRMIDBWBHD QV DQ\ DFWLYH (PSOR\HH ZKR 1
(PSOR\HH

YLL34XDOLILHG 1RQHOHFWKDPIO @GP QLEXFRORMQLEXWLRQ PDGH E\ WKH &

YL

YLLESHFWLRQ &RPEKROO VPHBDIHWKIHQ:6XEVHFWLRQ & RI 6HFWLRQ D
PHPEHUV Rl WKH 6HFWLRQ (PSOR\HU *URXS

L[ 3HFWLRQ _ (PSORWNQMIRXS &RPSDQ\ DEBW QRGKEWHBWDR YV E |
PRGLILHG E\ DSSOLFDWLRQ RI WKH




SURYLVLRQV RI &RGH VHFWLRQ K ZKLFK VXEVWLWXWHYVY WKH SKUDVH 3PR
D ZKLFK LV WKHQ LQFRUSRUDWHG E\ UHIHUHQFH LQ &RGH VHFWLRQ

[ S6HEFWLROQ V &RPHBQVDDMIRROH RI WKH IROORZLQJ GHILQLWLRQV |
WKH 6HFWLRQ (PSOR\HU *URXS

$ &RPSHQVDWLRQ7DNDXIWQHGIXQDWLRQ VHEWLRQ F  RU DQ\

% 3:DJHV" DV GHILQHG LQ &RGH VHFWLRQ D IRU SXUSRVHV RI L
SGIHUHQWLDO ZDJH SD\PHQWV" DV GHILQHG LQ &RGH VHFWLRQ K E X
UHPXQHUDWLRQ LQFOXGHG LQ ZDJHVY EDVHG RQ WKH QDWXUH RU ORFDW
IRU DJULFXOWXUDO ODERU LQ &RGH VHFWLRQ "MIHV BROWVI DWW BXQ MO/H)
VHFWLRQV D | H RU E

& 3:DJHV" DV GHILQHG LQ &RGH VHFWLRQ D IRU SXUSRVHV RI L
SGLHUHQWLDO ZDJH SD\PHQWV" DV GHILQHG LQ &RGH VHFWIDRIGV EXW IRQ
XQGHU &RGH VHFWLRQV D I H RU E DQG DOO RWKHU !

G D DQG DQG WKH UHYOHWPLLRGNG VW K WKRXQ/GUIKJI D:UI) MAR FDU
UHSRUWDEOH FRPSHQVDWLRQ EDVHG RQ WKH QDWXUH RU ORFDWLRQ RI
DJULFXOWXUDO ODERU LQ &RGH VHFWLRQ D

' $Q\ Rl WKH GHILQLWLRQV RI 6HFWLRQ V &RPSHQVDWLRQ VHW
DOO RI WKH IROORZLQJ LWHPV HYHQ LI LQFOXGDEOH LQ JURVV LQFRPH
DQG QRQFDVK PRYLQJ H[SHQVHV GHIHUUHG FRPSHQVDWLRQ DQG ZHOI



( $Q\ RI WKH GHILQLWLRQV RI 6HFWLRQ V &RPSHQVDWLRQ VHW
PRGLILHG WR LQFOXGH DQ\ HOHFWLYH FRQWULEXWLRQV PDGH E\ WKH 6H
LOQFOXGDEOH LQ JURVV LQFRPH XQGHU &RGH VHFWLRQ H K

) $Q\ UHDVRQDEOH GHILQLWLRQ RI FRPSHQVDWLRQ WKDW GRHV Q
VDWLVILHV WKH QRQGLVFULP LTQUHWVXQ \UFHIXAQMHK HRQY WHRAW LRQW K L ¥ C

$Q\ GHILQLWLRQ RI 6HFWLRQ V &RPSHQVDWLRQ VKDOO EH XVHG FRQVLVW
LQ VDWLVI\LQJ WKH UHTXLUHPHQWY RI DQ DSSOLFDEOH SURYLVLRQ RI WKLV 6HF
OLPLWDWLRQV VHW IRUWK LQ 6XEVHFWLRQV E DQG F RI WKLV 6HFWLRQ 6HF)\
IRU D SH®DQLQ H[FHVV RI WKH OLPLW VSHFLILHG LQ &RGH VHFWLRQ D 7UH DD X UA
WLPH WR WLPH

[L 37RS 3DLG *IRRIXB QIHDADLRBHDQV WKH WRMRWDQA @& RPEHRW BWLRQ RI DOC
DQG LWV 6XEVLGLDULFRS 3@ IGGH YWHRMXPS. QW R LW RIAVEW  RPBN GLVFUHWLRQ H[FOX

$ $Q\ (PSOR\HH ZKR LV D QRQUHVLGHQW DOLHQ ZLWK UHVSHFW WF
ZLWKLQ WKH 8QLWHG 6WDWHV IURP WKH 6HFWLRQ (PSOR\HU *URXS

% $Q\ (PSOR\HH ZKR KDV QRW FRPSOHWHG DW OHDVW KRXUV RI
30RIYD U

& $Q\ (PSOR\HH ZKR QRUPDOO\ ZRUNV OHVV WKDQ 0 KRXUV SHU Z

$Q\ (PSOR\HH ZKR QRUPDOO\ ZRUNV QR PRUH WKDQ VL[ PRQWKYV



( $Q\ (PSOR\HH ZKR KDV QRW DWWDLQHG WMBKH DJH RI DW WKH H(

[LL 37ZRWDO &RPSHPEDRWLFRRPSHQVDWLRQ GHVFULEHG LQ 6XEVHFWLRQV $
LQFOXGLQJ DPRXQWYV GHIHUUHG EXW QRW UHIXQGHG XQGHU D FDIHWHULD S¢
LQFOXGLQJ WKLV 30DQ TXDOLI$®'GGH COIMER@HRRREWQRQWLRD VKDOO EH X
FRPSHQVDWLRQ RI DOO +LJKO\ &RPSHQVDWHG (PSOR\HHV WDNHQ LQWR DFFR
6HFWLRQ IRU WKH UHOHYDQW GHWHUPLQDWLRQ SHULRG

E 'HIHUSMHUDJH 'HIHUUDO 318 WFADQ\WRHGHUDDWERQWUILEXWLRQ 3HUFHQWDJH

L S5HWXUQ RI ([FHVV '"HIHUUDOYV

$ 7KH DJJUHJDWH (OHFWLYH 'HIHUUDOV RI BVGR\J BIBMKW UF Z 5W'® \MKRHE 3
GHIHUUDOV XQGHU DQ\ RWKHU SODQ RU DUUDQJHPHQW WR ZKLFK &RGH
(PSOR\HU *URXS VKDOO QRW H[FHHG WKH OLPLWVY SURYLGHG E\ &RGH VI
DQ\ 3DUWLFLSDQW IRWRIHVFROWIGWY THDURWKHU HOHFWLYH GHIHUUDO\
XQGHU DOO SODQV FRQWUDFWV RU DUUDQJHPHQWYV RI WKH 6HFWLRQ
WKHQ WKH 3DUWLFLSDQW PD\ GHVLJQDWH DOO RU D SRUWLRQ RI VXFK (]
VXFK SRUWLRQ B\GEPRYILVWQDWLKHH &RPPLWWHH LEGWIKGIL N QO ML SH B RPWPI
SUDFWLFDEOH IROORZLQJ WKH|P®RAMVHOR IQRXFIKF ASEMIGERR-N VHEBUIEX HVERIP P L
SRUWLRQ RI WKH ([FHVV '"HIHUUDOV DQG DQ\ LQFRPH RU OR WX DO® EFDE
WKH 3DUWLFLSDQWSQR® O DQWHY MOD@ZLQH WKH FIOWKH BD WWE K LFSIDGHAD GO
GLVWULEXWLRQ RI (PP LNWMWUDWOYH VERRPLWWHH VKDOO EH GHHPHG W
GHVLJQDWH RQH RU



PRUH SODQV PDLQWDLQHG E\ WKH 6HFWLRQ (PSOR\HU *URXS [IURP ZK
VKDOO EH PDGH 6XFK UHIXQGWYKID@ O B [RD GRHO QR 20 W MK W BRWW LFIL 8
GHVLIQDWH WKH HIWHQW WR ZKLFK VXPBK H[IFHHMM D F RIXX@GV SIRRWKR'MS RV H B C
WA\SHV RI (OHFWLYH "HIHU U D<GI\D UIHW K H° BGBIW REL B/IKGIWS GIRGY QRW PDNH V>
VXFK H[FHVVY DPRXQW DV LI LW ZHUH FRPSRVHD ITHUINWUROYRWRFHKIWRUDK
'HIHUUDOV ZHUH PDGH RQ EHKDOI<RDWKH 3DUWLFLSDQW IRU WKH 30DQ

% ,Q WKH HYHQW HO®BEWLFHSGBMAYUDOV IRU D FDOHQGDU \HDU L(
DQG DOO SODQV LQ ZKLFK KH ZDV D SDUWLFLSDQW H[FHHG WKH OLPLWYV
DOO RU D SRUWLRQ RI VXFK H[FHVV FRQWULEXV$ISGLWR WRI LW K30 DROO DR ZN\L|
6XFK D UHIXQG VKDOO EH PDGH R QSB\PLLIQW Y W BIDW WYLHF LESFORPW \WOVR MVHL (LG WV W/t
$GPLQLVWUDWLYH &RPPLWWHH E\ WKH ODUFK QH[W IROORZLQJ % BB URDL
PD\ GHVLJQDWH WKH H[WHQW WR ZKLFK V®FKHHHUHMOD PIRX® \WRIWKFRIRB R\
VXFK W\SHV RI (OHFWLYH 'HIHUWDQV VKK I PD\G HF LRSWD @W H RBIVQQRW PDNH
WUHDW VXFK H[FHVV DPRXQW DV LI LW ZHUH FRPBRWHIBUILDYW RIDFRKWKR'|
(OHFWLYH 'HIHUUDOV ZHUH PDGH RQ EXKKDWI| RI WKH 3DUWLFLSDQW IRU \

LL $YHUDJH 'HIHUUDO 3HUFHQWDJH /LPLWDWLRQ

7KH 30bQ VKDOO VDWLVI\ WKH DYHUDJH GHIHUUDO SHUFHQWDJH WHVW DV £
6 XEMHFW WR WKH VSHFLDO UXOHWIGHWBDODMEBHG LNQ GHRRWWREXELRQNY RWKHIKO\ &F
WKH OLPLWYVY GHVFULEHG EHORZ



$ $ 'HIHUUDO 3HUFHQWDJH VKDOO EH GHWHUPLQHG IRU HDFK +LJK
<HDWV D 3DUWLFLSDQW LQFOXGLQJ D VXVSHQGHG 3DUWLFLSDQW RU LV
WKH UDWLR FRPSXWHG WR WKH QHDUHVW RQH KXQ ®IHEWKDRVH RN W&R
IRU WK€HBODQR WKH +LJKO\ &R FSGHFWOLWVRIDG (P OKRRARBHGHMDWLRQ IRU WKH

% )RU 3OHDQYV EHIJLQQLQJ SULRU WR -H@XVUEHJLQQRLQG DRW HD DHF H
SHUFHQWDJH VKDOO EH GHWHUPLQHG IRU HDFK 1RQKLJKO\ &RPSHIQN DVBHE
LQFOXGLQJ D VXVSHQGHG 3DUWLFLSDQW RU LV HOLJLEOH WR SDUWLFL
WR WKH QHDUHVW RQH KXQGUHGWK RI R VSW KHHD R QUKL J K OV &ARROSM QDR
WR WKH 1RQKLJKO\ &RPBIBEFIVWRIG (P /O R\RIMIHEMDWLRQ IRU WKH 30DQ

& )RU 3¢HDQV EHIJLQQLQJ DIWHU '"HFHPEHU EXW SULRU WR -I
&RPSDQ\ HOHFWV LQ DFFRUGDQFH ZLWK DSSOLFDEOH ODZ WR DSSO\ 6H
SHUFHQWDJH VKDOO EH GHWHUPLQHG IRU HDFK 1RQKLJKO\ &RPSHMDINDH
SDUWLFLSDQW LQFOXGLQJ D VXVSHQGHG 3DUWLFLSDQW RU ZKR ZDV HCQC
WKH UDWLR FDOFXODWHG WR WKH QHDUHVW RQH KXQW®&U HGMNIID N H RNV
&RQWULEXWLRQV IREHWKHVRUWKHGCILRIKIORBRQ\ &RBEHQYVYRQYHG YP S@&R\SHQV
SUHFHGLDBODQG

' 7TKBHIJIJUHJIDWH N &RQWULEXWLRQV RI +LJKO\ &RPSHQVDWHG (F
VKDOO EH UHGXFHG SXUVXDQW WR 6HFWLR®WHUBJHYHDHQUGBJDE 3HUMHRQWI
&RPSHQVDWHG (PSOR\HHV H[FHHGYV $W K H DIJHH THWHHWURIO 3HUFRQWBHH RI 1F
(PSOR\HHV RU WKH



OHVVHU RI $ $YHBRDWK'HIHUUDO 3HUFHQWDJH RI 1RQKLJKYH&RBBH B MDUA
SBHUFHQWDJH RI 1RQKLJKO\ &RPSHQVDWHG (PSOR\HHV SOXV WZR SHUFHQ

LLL$YHUDJH &RQWULEXWLRQ 3HUFHQWDJH /LPLWDWLRQ

7KH 30DQ VKDOO VDWLVI\ WKH DYHUDJH FRQWULEXWLRQ SHUFHQWDJH WHVW
WKHUH®S®BEMHFW WR WKH VSHFLDO UXOHV GHVFULEHG $1@ B FARLCRQU LE X WILIR Q WR R
&RPSHQVDWHG (PSOR\HHV VKDOO QRW H[FHHG WKH OLPLWV GHVFULEHG EHORZ

$ $&RQWULEXWLRQ 3HUFHQWDJH VKDOO EH GHWHUPLQHG IRU HDF
30BKDWY D 3DUWLFLSDQW LQFOXGLQJ D VXVSHQGHG 3DUWLFLSDQW RU
3HUFHQWDJH VKDOO EH WKH UDWLR FRPSXWHG WR WKH QHDUHN WD RGHK }
&RQWULEXMWWHRIYVERQ®/ ULEXWLRQV 3RWDW W RIRUK MW KHJIXKOD @ R P SHHFPWDLRIQG
&RPSHQVDWLRGHRU WKH 30DQ

% )RU 3<HDQ@V EHJLQQLQJ DIWHU 'HFHPEHU D &RQWULEXWLR
1RQKLJKO\ &RPSHQVDWHG (PSOR\HH ZKHRD WDW DQ 3 VLW HFG XD Q@/J WEFHOXGR
ZKR ZDV HOLJLEOH WR SDUWLFLSDWH LQ WKH 30DQ ZKLFK &RQWULEXWL
KXQGUHGWK RI RI WKH 1RQKLJKDERTKS & R Y IV HEFUP IBR@WHIHIEX W LR Q V
30BKDU WR WKH 1RQKLJKO\ &RBEAQ@YBRQ@HG VP SRR\SHHEMDWLRQ IRU WKH 3

& 7KH ODWFK &R QWUWEXWLR@W ULEEWLRQV 3RVW RI +LJKO\ &RP
UHGXFHG LQ WKH VDPH PDQQHU DV ([FHVV &RQWULEXWLRQV DWWULEXWI
WR WKH H[VWMB WDWH BR QWKWHLEXWLRQ 3HUFHQWDJH RI +LJKO\ &RPSHQVDW
$YHUDJH &RQWULEXWLRQ 3HUFHQWDJH RI 1RQKLJKO\ &RPSHRWDWHGE EFR]
BHUFHQWDJH Rl 1RQKLJKO\ &RPSHQVDWHG



(PSOR\HHV RBWHYDWKEBERQWULEXWLRQ 3HUFHQWDJH RI 1RQKLJKO\ &RPSHC

LY $OORFDWLRQ RI ([FHVV_&RQWULEXWIRQV WR +LJKO\ &RPSHQVDWHG |

([FHVV &RQWULEXWLRQV VKDOO EH DOORFDWHG WR +LJKO\ &RPSHQVDWEF
EHKDOI RI HDFK +LJKO\ &RPSHQVDWHG (PSOR\HH

Y 'LVWULEXWILRQ RI ([BMWUSRFWDEPKHWR@HFWLYH '"HIHUUDOV

YL ([FHVV &RQWULEXWLRQV DWWULEXWDEOH WR (OHFWLYH 'HIHU&DIOW [
SXUVXDQW WR 6HFWLRQ E LLL WRJHWKHU ZLWK LQFRPH RU ORVV DOORFD
WKH HQG RIVWBEBOHIHJGLVWULEXWHG WR VXFK +LJKO\ &RPSHQVDWHG (PSOR\}
RI VXFKBDDIQSRVVLEOH DQG LQ DQ\ HYHQW QR ODWHU W<DE + L PRI V&RP SRIQ!
(PSOR\HH PD\ GHVLJQDWH WKH H[WHQW WR ZKLPK \HXFK HDONVD QP BR QYW LM H
HIWHQW VXFK W\SHV RI (OHFWLYH <HDHW WXV +2.H K B \ PORGAS HRQWY/ BWK H G3 OISO R\ H +
GHVLJQDWLRQ WKH 30DQ VKDOO WUHDW VXFK HDPFHNM DBRREW QG WIKIMD RH U
WKH H[WHQW VXFK (OHFWLYH 'HIHUUDOV ZHUH ®#DBBH RQ EHKDOI Rl WKH 3DUYV

YLL&RUUHFWLYH 4XDOLILHG 1RQHOHFWLYH &RQWULEXWLRQV

$ ,Q RUGHU WR VDWLVI\ SYHEDUMW LIDIGIO\UDDWILHUF HQKWD JH OLPLWD\
$YHUDJH &RQWULEXWLRQ 3HUFHQWDJH OLPLWDW LRQL&NWRQ B HZL V DUGHA
4XDOLILHG 1RQHOHFWLYH SRQWKFIKE X MO RIQ MRS WR & H@MHDRV LY H & R FFRIXEN
HOLJLEOH 1RQKLJKO\ &RPSHQVXWBIG I © S RTHHYH IR G MWKHUPQRO G E\ WKH
SURYLGHG WKDW WK H DMXTULYHPHDMWLRQ VHFWLRQV N D DQG
DOORFDWLRQV VKDOO FRQW I$® M H DIGW HOHW K B B @ B Q PHIMWID/JIHHY WKH



OLPLWDWLRQ GHVFULEHG SY®I 6B FHV ERQWEBLEXWDRQ SWKHFHQWDJH OLPLWD
WKH DPRXQW RI VXFK 4XDOLILHG 1RQHOHFWLYH &RQWULEXWLRQ LV H[KD

% 7KH &RPSIDRLWY VROH GLVFUHWLRQ PD\ LQFOXGH DOO RU D SRU
30RD B LIUHJIDWH N &RQWULEXWLRQV WHNWHID I WR HDIFFR® G\W ULFKH Q 9/S
BHFWLRQ E LL<HPUWYRFKGHO® WKDW WKHDVKNUX5HHREBQWVRR VHFWLRQ

& A4XDOLILHG 1RQHOHFWLYH &R QWWX\EWWH RIQN WRFD®D O \E H HIVMREQW R C
FORVH RIMRH BQMQVKDOO EHF PROORED WRHGROKIWKB\ &RPSHQVDWHG (PSO
<HDUYQ DOO RWKHU UHVSHFWV WKH LQYHVWPHQW YHVWLQJ DQG GLVWU
SURYLVLRQV RI WKH 3D[D'® IFHRIQ@MBHUIQLQJI 3UH 7

YLLESHFLDO 5XOHV
7KH IROORZLQJ VSHFLDO UXOHV VKDOO DSSO\ IRU SXUSRVHV RI WKLV 6H

$ 7KH DPRXQW RI ([FHVV '"HIHUUDOV WR EH GLVWULEXWHG WR D 3C
EH UHGXFHG E\ WKH DPRXQW RI DQ\ ([FHVV &RQWULEXWLRQVHDPUHNQRX®d
ZLWKLQ VXFK FDOHQGDU \HDU

% 7KH DPRXQW RI ([FHVV &RQWULEXWLRQV WR<HEHUGEXWVXE®W HWGRW
VKDOO EH UHGXFHG E\ WKH DPRXQW RI DQ\ ([FHVV "HIHUUDOV SUHYLRXYV
RU ZLWKLQ<MREK 30DQ

& )JRU SXUSRVHV RI DSSO\LQJ WKH OLPLW®FNRDOG'HVIFUUBD®G3 HQ ForH
&RPSHQVDWHG (PSOR\HH ZKR LV HOLJLEOH WR PDNH (OHFWLYH 'HIHUUDC
VHFWLRQ J XQGHU DQ\ RWKHU SO DRIN. OF R@MW GDERPS DRQ) B KD O Q JEHHP |
(OHFWLYH



'"HIHUUDOV ZHUH PDGH XQGHU D VLQJO W IDINW C5@IHEWH QRAR QSMURDYAEVE YA GD & & 20
D VLQJOH DUUDQJHPHQWDW RUW KH JIXOQDHQMR & K/BIWW LR Q N E LL S!

', Q WKH HYHQW WKDW WKLV 30DQ LV DJJUHJDWHG ZLWK RQH RU |
VHFWLRQ D N RU E WKHQ DOO VXFK DJJUHJDWHG SODQV L
SXUSRVHV XQGHU DOO VXFK &RGH VHFWLRQV H[FHSW IRU SXUSRVHV RI
$ LL DQG

( ,Q WKH HYHQW WKDW WKH P D Qm@BWRXVY\GiN.DXO D WLRWQLROF WLRQV
30DQ RU WR WKH 30DQ DQG RWKHU SODQV ZLWK ZKLFK LW LV DJJUHJDW
GHVFULEHG LQ 6HFWLRQ E LL VKDOO EH DSSOLHG DV LI HDFK PDQGDW
VLQJOH DUUDQJHPHQW

L[ BURVSHFWLYH /LPIDWDWHRQD QR SBMSFWIHIHKYB DO\ DEXGVLRQV 3RVW

$W DQ\ WEBHAL@WMKHVUDWLYH &RPPLWWHH DW LWV VROH GLVFUHWLRQ PD
PDNH (OHFWLYHS$'IM DY BIRWDQBEXWLRQV 3RVWGPLYR/WKDB \VBDDH) &R B P WHV H H
3DUWLFLSDQW GLVFRQW L Q % HWVFDO& ROHF WLLENHW HR QWY UTROMVD QG LQ RUGHU WR H
BHFWLRQ BQDUMHBMMWLRQ RU GLVFRQWLQXDWRY B R QUMHFLVEXWHL RQ M BRIYVOW D
VHOHFWLYHO\ WR LQGLYLGXDO 3DUWLFLSDQW® PR MRV 8D UM ¥ FIXORIP E & BWAH
GDWH $O/PWEH/WUDWLYH &RPPLWWHH PD\ GHWHUPLQH WKLV 6HFV$IGRPQ Q LEV WU
&RPPLWWHH DJDLQ GHWHUPLQHV WKDW D UH G X FWIMRAU R&LR Q IWMUFLREQXWYIL @ XV QF RN
DQ\ 3DUWLFLSDQW



F $OORFDWLRQ /LPLWDWLRQV

L /[LPLWDWLRQ RQ7KBHQW SDEBXWLR@W DOORFDWHG RU DWW KHBEXWHK® OV
WKH OHVVHU RI WKH IROORZLQJ

$ 7KH GROODU OLPLWDWLRQ IRU GHILQHG FRQWULENMM R ADQY.
3O0BKDLDY DGMXVWHG SXUVXDQW WR &RGH VHFWLRQ G RU

% Rl WKH 3SDUWHFMWAIR@QWT &RPSHQVDWLRQ IRU VXFK \HDU

LL ([FHSQYQXBDGLWLIRRY D UHVXOW RI D UHDVRQDEOW (HDWWR @ 1\Q RV I LUPHDI
HVWLPDWLQJ WKH DPRXQW Rl WEBHFAR QYW UHEXXWLR@QW BREVWU WKDW PD\ EH F
BHFWLRQ E L VOQIDSHWMOLIPUERQWH[FHHG WKH PD[LPXP VHW I|RUS\XQNBEH MR
EH UHGXFHG LQ RINED &RQWVWIUBRWLRQV 3RVW WKHQ IURP 5RWK LQ 30DC
&RQWULEXWLRQV WKHUHRIH UWBROY DNRE BDWFK &RQWULEXWLRQV WKHUHRQ
PXVW EH UHGXFHG WR PHHW WKH OLPLWDWLRQ GHVFULEHG LQ 6HFWLRQ E
VXFK FRQWULEXWLRQW®RLGHWMUPWQMB ERMAKIHVWHH SXUVXDQW WR &RGB G
VKDOO QRUPDOO\ EH GLVWULEXWHG WR WKH 3DUWLFSDWQW SULRU WR ODUFEk

LLL5HGXFWLRQ RI &RQWU L E XYDIREGW W [IBFWY B & W \M R HRHPSIXG HW([ RIOWVZ
WR DQ\ 3DUVSGPLSDY/W UNWHYH &RPPLWWHH DW DQ\ WLEHDD @® GUBW WWRHVWR €
OLPLW WKH DJJUHJDWH UD WINV R (ORIEW U Y B X W LHRWQU/D DRI/BG BL QW RWUION 8 ® B & R
LPSRVH VXFK OLPLWV RQ DOO 3DUWLFLSDQWY QRWZLWKVWDQGLQJ WKDW V>
'"HIHUUD®RIWQ ERQWULEXWLRQV 3RVW DOORZHG E\ ODZ




LY “LVSRVLWLRQ RI_([FHVV (PS0ORIKKE BRRX\QM BRIV R 6 H WHLAGPHIDED & B R
DQG ODWFK &RQWULEXWLRQV DO O RIHDW HEX VWR PH3DH®XFHED\WR RRH VD QUKID D Q
WKHQ WKH DPRXQW RI WKH UHGXFWLRQ LQFOXGLQJ DQ\ LQFRPH DWWULEXWCEL
RWKHUZLVH ZRXOG FRQWULEXWH IRU VXFK \HDU SXUVXDQW WR 6HFWLRQV
UHGXFHG WR JHUR DQG LI WKHUH BO 6 RAHDVEIOHH PRIQ W LARQW V L DXQEL RDW FXQ&R Q
WR DQ\ 3DUWLFLSDQW EHFDXVH RI WKH OLPLWDWLRQ GHVFULEHG LQ 6HFWLE
PDLQWDLQHG X¥X@BHWMWXH BQBRPH RU ORVVHV DWWULEXWDEOH WR WK OLP
DPRXQWYV FUHGLWHG WR WKH OLPLWDWLRQ DFFRXQW VKDOO EH DSSOLHG WF
30DQ IRU WKHIJBIQ\W 3R Y XFRHBIGY Q) QGKEFKVDRRXQWY VKDOO EH DOORFDWH
BHFWLRQ E XQWLO WKH OLPLWDWLRQ DFFRXQW LV H[KDXVWHG 1R 5HWLU}
OLPLWDWLRQ DFFRXQW

Y &RUUHFWILRQ XQORWDLWBEYSWDQGLQJ DQ\WKHBBWIEYRY HDWRDUMKH FRQWU
6HFWLRQ F L LV H[FHHGHG ZLWK UH\S B /Q WIRGMXYV \VPUHQW IUSDIXW UIIRG W Q\\
30BKDU VKDOO EH PDGH LQ D PDQQHU FRQVLVWHQW ZLWK WKH (PSOR\HH 301
SURFHGXUH DV PRGLILHG IURP WLPH WR WLPH WKHUHDIWHU

R WKH HI[WHQW QRW VSHFLILHG KHUHLQ WKH 30DQ VKDOO VDWLVI\ WKH UH~
6(&7,21 :,7+'5%: $/6

D L LWKGUDMIVGY] RROQOWULEXWLRGMVIRIVER QW DIOFBXWLRQV 3UH

$ 3DUWLFLSDQW PD\ HOHFW WR ZLWKGUDZ D@3\ \D R BRW WV K$H QDG G HVE H BRM R
6XFK DQ HOHFWLRQ VKDOO EH PDGS$GIPQ WKRWPDQQMH 8BANEWMEHE E\ WKH



E $IJH HLWKGUDZDOV

$ SDUWLFLSDQW PD\ ZLWK GV BUBHURIR Hi KRG F DERFGRUY \RWIEKQ\ DPRXQWV W
$FFRXQWYV RQ RU DIWHU DWWDLQLQJ WKH DJH RI 0

F +DUGYKWXGUDZDOV

L ,Q WKH FDVH RI D ILQDQFLDO KDUGVKLS D 3DUWLFLSDQW ZKWHARRRQ
DQG WKH HDUQLQJV WKHUHRQ +DUGVKLS ZLWKGUDZDOV VKDOO RQO\ EH JULC
H[FHHG DQ DPRXQW QHFHVVDU\ WR PHHW LPPHGLDWH DQG KHDY\ ILQDQFLDC
IROORZLQJ

$ 7KH SXUFKDVH RIWEUHLDFULWDPLESBQMETHQFH H[FOXGLQJ PRUWJD:

% 7KH SD\PHQW RI WXLWLRQ UHODWHG HGXFDWLRQ IHHV DQG URI
VHFRQGDU\ HGXFDWLRQ IRU WKHY SBEWVYHLFRQWGCR B QV KHU BERHDIIALEE D BIDANV-1-
VHFWLRQ ZLWKRXW UHJDUG WR VHFWLRQV E E DQG G %

& 7KH SD\PHQW RI H[SHQVHV IRU RU QHFHVVDU\ WR REWDLQ PHG

G GHWHUPLQHG ZLWKRXW UHJDUG WR ZKHWKHU WKH H[SHQVHV H[FH

SULPDU\ EHQ@QHWEKRBW UHJDUG WR ZKHWKHU W KB REAVHHRLF IGIHB\HIQG WE® W 3D
ZLWKRXW UHJDUG WR VHFWLRQV E E DQG G %

' 3D\PHQWV QHFHVVDU\ WR SUHYHQW WKH HYLFWLR® RUSDIOHUZDAUY
IRUHFORVXUH RQ WKH PRVWJILILIHF RS DK H H\DLUGHLEFR IS D Q W

( 3D\PHQW IRU EXULDO RU IXQHUD/OSHD[SHQWHV 3R XWMK i K3IDBEAY LS-HL ISk
DV GHILQHG LQ &RGH VHFWLRQ ZLWKRXW UHJDUG WR VHFWLRQV E



) ([SHQVHV IRU WKH UHSDLU RV GRRDFL S\DRO WKIH/ 136G  QVRLHF VS OMW ¥ R .
GHGXFWLRQ XQGHU &RGH VHFWLRQ GHWHUPLQHG ZLWKRXW UHJDUG \
H[FHHGYV RI DGMXVWHG JURVV LQFRPH

*  (I[SHQVHV DQG ORVVHV LQFOXGLQJ ORVV RI LQFRPH LQFXUUHG
YHGHUDDH @PH WD QDIHRHQW?) (0$° XQGHU W\NEUBRENDWWHU IHQEN V D\QXFDEP
3XE / SURYLGHG WKBWLWRHSDIOUWH¥LSBEQWN RU SULQFLSDO SODFI

ORFDWHG LQ DQ DUHDIBHVWQJQDW.IX E® VY LVWDQFH ZLWK UHVSHFW WR
+ B6XFK RWKHU FLUFXPVWDQFHY RU HYHQWYV D VUMD\VEH \SR B KAWL & H

LL $Q DPRXQW VKDOO EH QHFHVVDU\ WR VDWLVI\ D VWDWHG ILQDQFLDC
GLVWULEXWLRQ UHTXHVWHG LV QRW LQ H[FHVVVWRILW R MLARX Q WHGH TDQLRUIAHGS 1A
RU SHQDOWLHYV LQFOXGLQJ DQ\ UHTXLUHG ZLWKKROGLQJ UHVXOWLQJ IURP

LLL+DUGVKLS ZLWKGUDZDOV VKDOO BHWMEGH BRFRX Q WRW KIDQDIW\R P F\W KBIC
$IWMY 3RVWSFFRXQW WKHQ IURBIWRH 3R 0 WRFRISQ YWYKIDQ\UURP WKH BB WLRH
$FFRXQW WKBQVWURP WKH HBG V&RPESERWIW WKBQVAURP WK H BB RKEW Q WLIQ
7D[ &RPSPROORWQKU41(& LQ WKDWRHQHUR FL ISE'S BROW RYKIDQ\IURP W K H3 BBE[UW |
$FFRXQWV LQFOXGLQJ 'HIHUUHG &DWFK XS 41(& DQG 5HWLUHPHQWK&RQIW B
3DUWLY L5RBMRRX QWY LQFOXGLQJ 5RWMKG 5RWK &R QG BRMBUKOHRIOORY HU MK MWK D
3D UW LY L5SRO/KV JQ 30D @ FERY QMUWKIRGPQQLVWUDWLYH &RPPLWWHH PD\ DSSURY
WKDW DSSOLHG IRU E\ WKH 3DUWLFLSDQW DQG PD\ UHTXLUH SURRI WKDW DC
3DUWLYLIBDSOLFDWLRQ



G O6WRHNMVKGUDZDOV

$ SDUWLFLSDQW PD\ HOHFW WR ZLWKGUDZ LQ FDVK RU L QV, QUAHH\RBRWRFENV DWW K
DWWULEXWDEOH WR )UHH WRFN &R QVWXIVEWHH. RRY DK W KW H - EPHRHQQV K Kb G @)L B IKXHW/R
&RPPLWWHH

H $JH o©OLWKGUDZDOV

$ 3SADUWLFLSDQW PD\ ZLWK GV BH \MLRIM RFKHBRARNIDL EDAQRWVDR® X Q WV SWFKEHRX G W HRG
DWWDLQLQJ WKH DJH RI 0

I 3D\PHQWWKGUDZDOV

$Q\ ZLWKGUDZDO SXUVXDQW WR WKLV 6HFWLRQ VKDG®QGPHH IS\DW G DDV LW R REERB
WKH ZLWKGUDZDO UHTXHVW

J /[LPLWDW:LIRRKGRI@® ZD OV

$ SDUWLFLSDQW PD\ PDNH RQH ZLWKGUDZDO SXUVXDQW WR HDFK RI 6HFWLRI
XQGHU 6HFWLRQVY F DQG G VKDOO EH SHUPLWWHG 1R ZLWKGUDZDO VKDOO |
DPRXQW GHWHUPLQHG | WGP WQIPHVW R WLYAHH SERPPKWWHH DQTGKHBPPE®QV WD\ WE YWRS
VROH GLVFUHWLRQ PD\ SHUPLW PRUH IUHTXHQW ZLWKGUDZDOV SXUVXDQW WR W
VKDOO EH QRQGLYHRWPRLQOG WRUIRWP BN DSSOLHG

K 6HSDUDWH &RQWUDFWYV

JRU SXUSRVHV Rl WKH DSSOLFBH®/RIR@LRWER®H YWVHRREBRODWWHMNHKAD\ HYWDEOLYV
DUH WUHDWHG DV KHOG XQGHU D VHSDUDWH FRQWUDFW DQG WKDW VSHFLI\ WKH

L G6XSSRUWLQJ 'RFXPHQWDWLRQ

7TKHGPLQLVWUDWLYH &RPPLWWHH PD\ UHTXLUH WKH VXEPLVVLRQ RI VXFK VX
GHHP QHFHVVDU\ WR FRQILUP $WHKHTXHWYW HRE Hc RY W ULEX®ALIRIE SXUVXDQW WR WKL



ZULWWHQ LQVWUMBHQ YLVWHDWAL\YWKERPPLWWHH WRVWHKEHS BBIWW LOFVY. SSIBERW QW SR
&RPPLWWHH ZLWKLQ GD\V RI WKH ZLWKGUDZDO UHTXHVW

M &RURQDYLUXY 5HODWHG 'LVWULEXWLRQV

,Q DFFRUGDQFH ZLWK VHFWLR®LG 5HORIHW KIHQ & R(FIRQMBR PIVEKXMS & BE(EWR G ,56 1R
D &29,' S3BDUWLFLSDQW DV GHILQHG EHORZ VKDOO EH SHUPLWWHG WR WDNF
WKHUHWR D 3FRURQDYLUXV UHODWHG GLVWULEXWLRQ " 3&5'" RI XS WRV$FFRXQ
EDODQFH LI OHVV UHGXFHG E\ WKH DPRXQW RI DQ\ SULRU &5'V WKDW WKH &29
DQG RU IURP DOO RWKHU TXDOLILHG SODQV ZLWKLQ WKH FRQWUROOHG JURXS R
IRWZLWKVWDQGLQJ WKH IRUHJRLQJ WKH OLPLW VKDOO EH IXUWKHU UHGX
IURP DQ HOLJLEOH UHWLUHPHQW SODQ DV GHILQHG LQ &RGH VHFWLRQ 7KHF %
SDUWLFLSDQW VKDOO EH U$G/BIROWVEODHWRY SPRWHILVZOBRMKEHSDQW PD\ WDNH D &t¢
HPSOR\HG E\ WKH &RPSDQ\ RU DQ\ 3aDUWLFLSDWLQJ &RPSDQ\ RU DIWHU KL, NVRSQ
EDODQFH LRKWE&PLIQANM/ UDWLYH &RPPLWWHH WDJONOL LHFOWR @ QVW K 3B\ LKW L F H 8 BMYW
XQGHU WKH 30DQ ,QGWK & LHWY\HLDW WKHD W RW RHWW HH & HAHRVWWALL Q HY WAL R WD W KAHR 3KOLLV
IUDXGXOHQW IR W G®RLN QLHIWRIW WKH&RPPLWWHH VKDOO WDNH DQ\ DFWLRQV WKDYV
RYHUSD\PHQW IURP WKH 3DUWLFLSDQW

JRU SXUSRVHV RI WKLV 6HFWLRQ M D 3&29," 3DUWLFLSDQW LV D 3DUWLF
GLDJQRVHG ZLWKRBE$SERWBRIDYLUXV GLVHDVH FROOHFWLYHO\ 2&29," ~ XVLQJ
&'& DSSURYHG WHVW LQFOXGLQJ D WHVW DXWKRU$AFWG REYGSHH WWKRH 829G H U D B[ A
ILQDQFLDO FRQVHTXHQFHV \EHRD YWHKHRYDNERDBDSRAWWE PHPWEHY RR XWKHK B D GW LEH 5q
IXUORXJKHG RW KDIYE®I UHGXFHG KRXUV EHLQJ XQDEOH WR ZRUN GXH WR ODFN



FKLOGFDUH FORVLQJ RU UHGXFLQJ KRXUV RI D EXVLQHVV WKDW WKH\ RZQ RUHU
UHVFLQGHG RU VWDUW GDWH IRU D MRE GHOD\HG
6(&7,21 /2%16

D $PRXQW RI /RDQV

L $3DUWLFLSDQW ZKR LV DQ (OLJLEOH (PSOR\HH PD\ HOHFWS$W RREXFQUNN
WKDQ BHFRRROQW 6XFK DQ HOHFWLRQ VKDOO EH ®PIGHL V § WKL FHEBRRP® ISWWWH
&RPPLWWHH VKDOO GHWHUPLQMFFRKQDY ON RI WKH SDUMH. RIQS ZBQWFK LW K § DR
QR PRUH WKDQ WZR ORDQV RXWVWDQGLQJ IURP WKLV 30DQ DQG WKH 5HWLU

LL 1R ORDQ VKDOO EH JUDQWHG XQGHU WKH 30DQ WR WKH H[WHQW LW
RXWVWDQGLQJ XQGHU WKLV 30DQ DQG XQGHU DQ\ RWKHU TXDOLILHG SODQ *f
DPRXQW HTXDO WR WKH OHVVHU RI

$ UHGXFHG E\ WKH H[FHVV LI DQ\ RI WKH KLIKHVW RXWYV
2WKHU 30DQV GXULQJ WKH RQH \HDU SHULRG HQGLQJ RQ WKH GD\ EHIRU
ORDQV IURP WKH 30DQ DQG DOO 2WKHU 30DQV RQ WKH GDWH WKH ORDQ

% RI WKH EDODQFH VRFWRXQIDW WQBLHD VWV 30DQ
E J7HUPV Rl /RDQV
$00 ORDQV VKDOO EH RQ VXF&GWHQPYWUDINER O RIRPPRQMWBY WEBHGHWHUPLQF

L %H PDGH SXUVXDQW WR D SURPLVVRU\ QRWH WKDW LV VXEMHFW WR
6HFWLRQ H DQG WKDW LV VHFXUHG E\ \BFRROHQBD/O DEHRWH U@ LDQDHIG RO WV WHK

LL %H DPRUWL]HG RQ D VXEVWDQWLDOO\ OHYHO EDVLV ZLWK SD\PHQW



LLL%HDU D UHDVRQDEOH UDWH RI LOQOWHUHS WLYKYOYWUWDK\OROLO EH GHWHUP

LY 3URYLGH IRU UHSD\PHQW LQ IXO0 RQ RU EHIRUH WKH HDUOLHU RI $
GDWH WKH ORDQ LV PDGH LI WKH ORDQ LV XVHG WR DFTXLUH D GZHOOLQJ W
UHVLGHQFH Rl WKH 3DUWLFLSDQW RU % WK BO®IWH HAXHQW ERRPHEXWYRDQ

Y %H LQ DQ DPRXQW QRW OHVV WKDQ WKH DRBREPQ®YLE MWW B WRLYGHER IRFRR
FRPPXQLFDWHG WR 3DUWLFLSDQWY 6XFK PLQLPXP DPRXQW VKDOO QRW H[F}I

TKHFFRXQWY RI D 3SDUWLFLSDQW ZKR G @H PV VDWIR B R URJRLZ] P@D W HREKDHUH D QG

DPRXQWY UHDVRQDEG\GEHYHW?UQ WG YEH &¥KFHPLWWHH WR UHSUHVHQW WKH FRVWYV

SURYLGHG WK DWS$WKRIXZDWW Y R DO @RMK BHORPR G KRIUL JL QD W L R G GIR H QLU VKU B WDLPYRHX ¢
GLUHFWLRQ DXWRPDWLFDOO\ SDLG RXW Rl WKH ORDQ SURFHHGYV

F 6RXUFH RI /RDQV

7KHUH VKDOO EH WUDQWH BBRBBRWRWV KR B DAVKIR BEHERX\G VSO /A0 X G I$G F RAKKHN)

DPRXQW WR EH ERUURZHG E\ WKH 3DUWLFLSDQW ,MARXEWNQW WHKDMWLOHEGWWK

VKDOO EH PDGH IURP WKH IROORZLQJ VRXUFHV LQ WKH RUGHUS$S¥FH®XIRWW IO ZTXWKG
UDWD EDVLV

L OHUHG 3DBEFFRXQW
LL OHULHG &RPSIFRXQW
LLLOHUHG 5RGEGRRMQW
LY 5ROORFARXQW

Y 3UHD[F'HIHPEMHBXQW



YL SHWLUHPHQW SFF®RWQIWEXWLRQ
YLLODWFK &R Q$FAFIREXQWLR Q
YLLEIWH 3UH $FFRXQW

L[ $IWAY 3RVWEFFRXQW

[ $SIWAY 5RO ®RNRNUQW

[L 5RWRFRXQW

[LL 5RWK 5REFEFRXIQW DQG
[LLIBRWK ,Q 30DQ$&RQXBWVLRQ

G :LWKKROGSEQOIDFDGAWLRQ RI /RDQ 3D\PHQWYV

BULQFLSDO DQG LQWHUHVW SD\PHQWYVY VKDOO EH PDGH L ZKHQHYHU SRVVVi
FRPSHQVDWLRIQOURW MK MURXS RU LL RUFKGIFRWBRQHEF RUGHWUDQVIHU ZKHQH)
'KHQHYHU SD\UROO ZLWKKRPEAIQILVW QBRWLYRVAREPHWWHKH PD\ UHTXLUH WKH 3DL
RWKHU DUUDQJHPHQMG\WP DE EW\S WD & OMHBVERR BIKIEVAWHHW LY H & RPPLWWHH PD\ UHTXLU
DQG LQWHUHVW SD\PHQWYV IRU D SHULRG Rl DEVHQFH RU VDEEDWLFDO RU PD\ Ut
$GPLQLVWUDWLYH &RPPLWWHH ZLWK WKH 30DQ EHIRUH VXFK SHULRG Rl DEVHQF
SHUPLWWHG XQGHU &RGH VHFWLRQ X IRU DQ LQGHILQLWH SHULRG IRU SDU

PRQWKY IRU SDUWLFLSDQWY RQ DQ XQSDLG DSSURYHG OHDYH RI DEVHQFH/ 3U
$FFRXQWV LQ WKH $BRRRQWV ZKURKLGHXK IXQGLQJ IRU WKH ORDQ WR EH LQYHV\

H 'HIDXOW

B3ULRU WR UHSD\PHQW D SURPLVVRU\ QRWH VKDOO EH FRQVLGHUHG LQ GHID
SD\PHQW LV QRW PDGH ZKHQ GXH WKH ORDQ



EHFRPHVY D GHHPHG GLVWULEXWLRQ XQGHU &RGH VHFWLRQ S RU WKH 30DQ L
SHULRG VHW IRUWK LQ WKH SURPLVVRU\ QRWH WKH IXO0 DPRXQW GXH XQGHU W
$GPLQLVWUDWLYH &RPPLWWHH VKDOO WDNH VXFK DFWLRQV DV LW GHHPV QHFHYV
7KHVH DFWLRQV PD\ LQFOXGH ZLWKRXW OLPLWDWLRQ UHSD\LQJ WKH ORDQ RXMW
SURFHHGV RI DQ LQYROXQWDU\ 2U$WRXQ@WE N O 2K RW KWHKIHRID Q WWFWKBQINLIW K GUD Z D (
YROXQWDU\ EDVLV SURYLGHG WKDW DQ L QY RUDY MW DIBUEENEE U B E VO U H REFFGRKIORS
ODWFK &R Q®FAFIRMQVERERWEW 5RWK ,Q $PPRX&QRME ®HADNBLFER X QW J RRE® & RPETFRX QW V
PDGH RQO\ LQ FLUFXPVWDQFHV XQGHU ZKLFK D ZLWKGUDZDO ZRXOG QRW FDXVH
D ORDQ LQ GHIDXOW LV QRW UHSDLG LW VKDOO EH FRQVLGHWHIGP RR\VDW\BDQBGE QB

| 7HUPLQDWLRQ RI (PSOR\PHQW

$ WHUPLQDWLRQ RI HPSOR\PHQW GRHV QRW FDXVH D SURPLVVRU\ QRWH WRVI
WHUPLQDWLRQ RI HPSOR\PHQW UHSD\PHQW P HOEH WDER LHA IFKHF WV UDRQHHBUGH |

J $GPLQLVWUDWLYH 5XOHV DQG 3URFHGXUHV

7KHGPLQLVWUDWLYH I&RRRWWRHOHP®LVFUHWLRQ DGRSW DGPLQLVWUDWLYH U
BHFWLRQ 6XFK UXOHV DQG SURFHGXUHV PD\ EH PRUH UHVWULFWLYH WKDQ WK
QRQGLVFULP LMW RSURMSHFWLYHO\ DSSOLHG DQG DUH SHUPLYWRDIQ® RQGCBBRW EH
WIBHFRXQW RI DQ DOWHUQDWH SD\HH DV GHILQHG LQ &RGH VHFWLRQ s

K 6XVSHQVLRQ RI /RDQ 5HSD\PHQWYV

1IRWZLWKVWDQGLQJ WKH IRUHJRLQJ RU DQ\WKLQJ WR WKH FRQWUDU\ LQ DQ\
Rl WKH &RURGDYHOKNI DQG (FRRQURPWRHKERSWBWRG 1RWLFH WKH GXH GDWH



ZRXOG RWKHUZLVH EH GXH RQ RU OIWKHIUGIDWH KHOHFWHBUE\ WKH &29," 3DUWLFL
WR -DQXDU\ WKH *VXVSHQVLRQ SHULRG’ LQFOXGLQJ UHSD\PHQWYV IRU DQ
ORDQV WDNHQ ZLWKLQ WKH GD\ SHULRG EHJLQQLQJ RQ WKH ILUVW GD\ RI WK}
3DUWL¥LVBBQRLIQDWLRQ RI HPSOR\PHQW GXULQJ WKH VXVSHQVLRQ SHULRG VKDO
EH GXH LI HOHFWHG E\ WKH &29," 3DUWLFLSDQW )ROORZLQJ WKH WHUPLQDWL
UHPDLQLQJ WHUP RI WKH ORDQ SOXV WKH OHQJWK RI WKH VXVSHQVLRQ SHULRG
,Q GHWHUPLQLQJ WKH ILYH \HDU SHULRG DQG WKH WHUP Rl WKH ORDQ XQGHU &F

K VKDOO EH TKBGRLIPW/GHE WLYH &RPPLWW H H/ VAHDUONL LLHFO WR @ QVW I CB\I LKWML F H §IT
WKH ORDQ UH S DQPW R HEYHIGEIAL QY K\DMUWWHYH &RPPLWWHH &HVYHRWPLL Q FIY WAL R WD W KA
VXVSHQVLRQ Rl ORDQ UHSD\PHQWV$GW LIQDXW X0 WQ WHI RE& FDRU\WUMIDN VG DWR&HVDNH [
VROH GLVFUHWLRQ WR UHPHG\ WKH PLVVHG ORDQ UHSD\PHQWY RU WR GHFODU
6(&7,21 9(67,1*$1' )25)(,785(6

D OHVWISFFREQWYKDWKHUWL UHP H GBWFRKQ@WWLEXWLRQ

$ SDUWLFLSDQW VKDOO DOZD\V KDYH D YHVWHG$P REBXQRYI R QI MKMDEDMHAQL (
3DUWLY 5SS D/MIVWH P H Q Wb RFRRQVMDWW. EZKNIERQVKDOO EH VXEMHFW WR WKH UXOHV VHW IF

E SHWLUHPHQW RAFRWIPWVWE X QY LR Q

$ 3D UW LW HSDMWH L QW H U HW BHIMDL WHKRHH 3D RAFRDMVBUML KW ORQE HF R P H YHVWH
HDUOLHVW RI WKH IROORZLQJ RFFXUV

L SWWDLQPHOW RFK 3DUWLFLSDQW LV DQ (PSOR\HH DIWHU WKH 3DUWL



LL 'HDW&XFK 3DUWLFLSDQW GLHV ZKLOH DQ (PSOR\HH RU VXFK 3DUWLF
TXDOLILHG PLOLWDU\N VHUYLFH DV GHILQHG LQ &RGH VHFWLRQ X

LLL7RWDO DQG 3HUPD®XRXW3DVWE BMDEWWHPW QG SHUPDQHQWO\ 'LVDEOHG

LY -RE (OLPL@GRWK.RQUWLFLSDQW LV WKH VXEMHFW RI D -RE (OLPLQDWL
(PSORUWHNWLQJ XQGHU WKLV 6HFWLRQ E LY VKDOO QRW RFFXU LI LW ZRXO
UHTXLUHPHQWY RI WKH &RGHRW RMW KHWALY HI ICH3GY M WDHVORAVDRIT WKH 30DQ (PS!
&RPSDQ\ DV D UHVXOW RI D 'LYHVWLWXUH VKDOO QRW EH HOLJLEOH |IR¥FFHRW
EHFRPHV IXOO\ YHVWHG DV D UHVXOW RI WKLV 6HFWIVRYHVRE HG' SHY MEKEWIBDT M
VKDOO EH GHWHUPLQHGIHEWKRXBWQUBUDBG VWRE WKIHPHQDWLRQ RU

Y /HUPLQDWLRQ RI (PSOR\PHQW D6 XF K& H\DXJONW RS QLW H\DW LIMX U B YR O X
VROHO\ DV D UHVXOW RI D 'LYHVWLWXUN IDRE6 WEE BEBB RRHAVSHRSO B\HEH EWW
LPPHGLDWHO\ IROORZLQJ WKH FORVLQJ GDWH RU VXFK RWKHU GDWH DV DJL

,Q QR HYHQW VKDOO DQ\ (PSOR\HH ZKR WHUPLQDWHY HPSOR\PHQW ZLWK
WKLY 6HFWLRQ E Y EH HOLJLEOH IRU YHVWLQ3IKXKWQGHW 6HFGAHWIR QY KIEV BMF R/
LI LW ZRXOG FDXVH WKH 30DQ WR IDLO WKH DSSOLFDEOH QRQGLNFWLWK® DWW
VWDWXV RI WKH 30DQ $HAFRBQWWEHHARBPHWIXRKRRVH HVWHG DV D UHVXOW RI WK
SDUWLY¥LYSHD\QMWHIG SHUFHQWDJH LQ IXWXUH FRQWULEXWHRQVRVY KBO G B HRG HW/HHL
HPSOR\PHQW DV D UHVXOW RI D 'LYHVWLWXUH



F 'HIHUHMENV L QJ LQ SHWLUHFHRQWQMARQWULEXWLRQ

L $ SDUWLFLSDQW ZKR LV QRW V ¥YHWWWHKP HQ W RARRKIWY B X WYR@QW WV WF
YHVWHG LI DW DOO XQGHU WKLV 6HFWLRQ F

LL 7KH SHUFHQWDJHVWR5 HDWA DJHWP HFELVE BRBRPYQUM. EF XIWWRIGE XQGHU WKLV VXEES
XQGHU WKH YHVWLQJ VFKHGXOH VHW IRUWK EHORZ

&RPSO#HDHE RI 6HUYLFHIRQIRUIHLWDEOH
SHUFHQWDJH

/HVV WKDQ

EXW OHVV WKDQ

EXW OHVV WKDQ

EXW OHVV WKDQ

EXW OHVV WKDQ
RU PRUH

I WKH 3DV UPLEID@NRQ 'DWH RFFXUV EHIRUH WKH 3DUWLFLSDQW LV

SHWLUHPHQW SAFEQRW Q WE YW DRQLY QRW WUHDWH G $00\0 Q@ RQERWI B R W IDHEGUX Y ICXRI@
ZKLFK WKH 3DUWLFLSDQW LQF XU\ IDHPHUQABHQUHFWWEHU IR BMW LALISDRWRWHFHLY F
RI WKH 3DV \WHRMLIIHPWM D VW RARRVQWL E, X WLKRQ Y D O/X BIORIQD%3HDQMI L WL STDQ B OH RQ V
%HQHILW FRXOG EH SDLG RU FRPPHQFH LV WKH 3DUWLFLSDQW V KDI@D/OLEH
IRU DOO SXUSRVHV XQGHU WK3H %/Q D @ FOHIG/ASVRRIREIW. \F K IRLCHRQEIRRIPVDVE IO X)\R B 1B Q)

$OORFDEOH )RUIHLWXUHV VKDOO EH DSSOLHG DV IROORZV

$ JLUVW WR UHGXFH 5HWLUHPHQW &RQWULEXWLRQV WR EH PDGH

% O6HFRQG WR UHGXFH ODWFK &RQWULEXWLRQV XQGHU 6HFWLRQ



& 7KLUG WR UHL QNRMRXOQMN VRYQHGIHWHEHFWLRQ F LLL

' JRXUWK LI WKH 30DQ 6SRQVRU DFWLQJ LQ LWV VHWWORU FDSD
FDVK ZLWKRXW WKH XVH RI IRUIHLWXUHVY WR UHGXFH LQ ZKROH RU LQ
$OORFDEOH )RUIH{HDXUMKDIRO PH3RDIHG WR SD\ UHDVRQDEOH DGPLQLVWU
30DQ 6SRQVRU LQ LWV VHWWORU FDSDFLW\ RU V\IKDRWI L §GQRMONRXD K CRH
JRUIHLWXUHV EH SHUPLWWHG WR EH XVHG WR UHRRBXWEY B\ UHYARQGN MK B
SURYLGHUV RU WR SD\ WKH IROORZLQJ IHHV RU H[SHQVHV WKDW K DMWHWE
3D U W LFRBRQQW V DQ\ SHULRGLF UHFRUGNHHSLQJ IHHV IRU WHUPLQDW
LQYHVWPHQW IHHV RU H[SHQVHV LQFOXGLQJ EJH®\ERIXQGPBSD®DIEGWR
H[SHQVHV DWWULEXWDEOH WR 3DUWLFLSDQW LQLWLDWHG WUDQVDFWLR
DSSOLFDEOH XQGHU WKH 30DQ DQ\ ORDQ IHHV IHHV DWWULEXWDEOH W
EURNHUDJH ZLQGRZ IHHV DQG ZLWKGUDZDO RU GLVWULEXWLRQ IHHV

LLL5HLQVWDWHPHQ®RFRK QRUMBDWWGFLSDQW LV UHHPSOR\WGQRIQVMH VIR H @
&RQWUBEXWKR®Y EDODQFH EXW SULRU WR LQFXUULQJ D\3HRIWPIHQWR\E 6H WY IUA
$FFRXQW VKDOO EH UHLQVWDWHG XQDGMXVWHG E\ DQ\ VXEVHTXI$8MR XD ¥
VKDOO EH UH LSBWPW Q W\HWE UD\WA K H$ © RIRFFIDVEW H H R U RPL W X U H ¥ ODIDGRG- D\E @ HW)KRHU HH MY
LQVXALHQW IURP DGGLWLRQDO 3DUWLFLSDWLQJ &RPFFONID W EEQW D REXW L\RKDVO (
WKDQ WKH HXEIRI WRIOHDBZB®D WKE ZRDEXK WKH 3DUWLFLSDQW LV UHHPSOR\HC




G OHVWIIQHU BIWRGOGUDZDOV RU 'LVWULEXWLRQV

6HFWLRQ F VKDOO EH DSSOLHG DV VHW IRUWK LQ WKLV 6HFWLRQ G LQ W
GLVWULEXWLRQV |V RMH W KWHPHOME RARSX/QWY FZXRRL KHUHDIWHU KDV QRW LQFXUUH(

\HW YHVWHG LQ WKH 5HWE B N@&WQWH &W 8 & SLIREXMLLRE RH W X B K P3HDQWY BRARRZD QAETX \D
GHWHUPLQHG LQ WZR VWM SWH V) WB\GWS HAUKEHH Q@ IVIDWH PLGGRBWBHFWLRQ F VKDOO EH

&RQWUBEXWXRY SOXV LL WKH DJJUHJD\WHLRRRXIQW & U W/KMHO3I/D R $\FIGFRVAMUPIRE RMKLHR |
DPRXQW RI WKW SDURNLEZLSMXKBGWPZDOV REIFERXWVWLEKWQ A BH IV RPWAUXDFKW H G

6(&7,21 $02817$1' ',675,%87,21 3)$1 %(1(),76

D $PRXQW RI 30DQ %HQHILWYV

$ 3DUWLWF BOD@WAHQHILW VKDOO FRQVLYV VS RARXIQN Y D@ RHWRR KV PR B3DW W HBLVS B
%HQHILW UHGXFHG E\ WKH XQSDLG EDODQFH RI DQ\ ORDQ WR WKH 3DUWLFLSDQ'
$GPLQLVWUDWLYH &RPPLWWHH EDVHG RQ DGPLQLVWUY W HDH ILRQ VR 6 P H Q AH RQYW

E /LPH RI 'LVWULEXWLRQ *HQHUDO 5XOH

$ SDUWLFLSDQW PD\ HOHFW LQ$@KRHQRD YQBW ISYH &RUWPLPHMOMH\EW R % B QH IWWH
WKH 3DUWHBPEDOWHIRQ 'DWH VXEMHFW WR WKH SURYLVLRQYO®IQ6%WHWHRIOV [FV LI
VKDOO EH PDGH DV VRRQ DV UHDVRQDEOA SOBFWLRREQRWRERDWRY WP EK@JI3WKWLI
PDQQHU SUHVBGPEIRE VBN WDKWHLYH & RPPLWWWH HR RRRBIXUR W KSHD 8 B UDNWAL FOLGB\D WY WHTH

,Q QR HYHQWV KIRZB YHWWULEXWBRQ@ R I%WHQHEHUWL FRPPOIWHFH DIWHU WKH ODWH
L 7KH 3IDUWIHFUBD@QMWYLRQ 'DWH

LL 7KH 3DUWLBWSDMMVPPHQW RI WKH 3DSSOLFDEOH DJH"™ RU



LLL7KH HDUOLHVW GIoAH RQY WKIDAMKLWHK R RPPLWWHH FDQ UHDVRQDEO\ OF
%HQHILFLDU\

)RU DQ\ 3DUWLFLSDQW ZKR LV D @ SHUFHQW RZQHU’ DV GHILQHG L@SAR®H V
IROORZLQJ WKH FDOHQGDU \HDU LQ ZKLFK VXFK 3DUWLFLSDQW DWWDLQV WKH 3D
GLVWULEXWLRQV IURP WKH 30DQ VKDOO EH PD7GHD\OXDFBERUBORWHRZQ W K FMWKHR Q ¥

DQG WKH LQFLGHQWDO GHDWK EHQHILW UHT X LHHFRHQW RD GQRIBH VHFW DREG L (
VHFWLRQ D RI K& &RHORGDYDQEV(FRURPWK 6 ISERB(BWYKH GLVWULEXWLRQ PDGC
UHTXLUHPHHDNAXK BRI 5HIXODWLRQ VHFWLRQ D WKURXJK D PD\ EH V
UHFRUGIWISR®HBLHY DQG SURFHGXUHV DQG ®WXHUBIH KX UBIGP 6 QWWWUR E P\W S R QDE R B\
ZLWK WKH SUHFHGLQJ VHQWHQFH DQG DUH SDLG WR D 3DUWLFLSDQW LQ DGPRQL
SURFHGXUHV DQG SXUVXDQW WR ,56 IRWLFHHFWLYB @& WK \UBGESHWWRWYR & DR HQM(
-DQXDU\ SXUVXDQW WR VEFWLRQDQGR&RVKHVH{EB®EA(RQ $ G H WKH UHTXL!
BHFWLRQ E DQG WKH LQFLGHQWDO GHDWK EHQHILW UHTXLUHPHQW WHFAFKRK@H V
DWWULEXWDEOH WR 5RWK 'HIHUUDOV

JRU SXUSRVHV RI WKLY 6HFWLRQ E WKH :DSSOLFDEOH DJH" PHDQV

L DJH 0 LIl WKH 3BDUWLFLSDQW DWWDLQHG DJH 0 SULRU WR '"HFHPEH
LL DJH LIl WKH 3S3DUWLFLSDQW DWWDLQHG DJH DIWHU '"HFHPEHU
LLLDJH LIl WKH 3DUWLFLSDQW DWWDLQV DJH DIWHU '"HFHPEHU

LY DJH LIl WKH 3DUWLFLSDQW DWWDLQV DJH DIWHU '"HFHPEHU

F JRUP DBICPAH RI 'LVWULEXWLRQ 6PDOO %HQHILWY 5XOH




,Q WKH HYHOQW WKH Y NOXODRI WHKGHIDWW NVFLSDOQRWIOHVY DQG LI WKH 3DUWLF
SUHVFULE$GPEQ WKWWHUDWLYH &RPPLWWHH WR KDYH VXFK 30DQ %HQHILW GLVWUL
WKH GLVWULEXWLRQ GLUHFWO\ LQ WKH IRUP RI D OXPS VXY B8Q DBF FeRIDGD QW H K D
UHDVRQDEO\ SUDFWLFDEGHN DUYBHWLWROH BWHWERWSRREWIODWHU WKDQ WKH GDWH

L LQ WKH IRUP RI D GLUHFW WUDQVIHU WR DQ LQGLYLGXDO UHWLUHPH
E\ WKH ,QYHVWPHQW &RPPLWNHHQ PdHXFIK\BCH[WHREGYDQWYT EXW GRHV QRW HJ

LL LQ WKH IRUP RI D FDVK OXRS3WDDR) L% AMQKHI L3W WRIHAM. IRQWH[FHH G

, ] WKH YDOXH RV BOGDY WHQKBIDLWEHSD\DEOH RQ WKH HDUOLHVW GDWH VXFK 30
VKDOO EH GHHPHG WR KDYH UHFHLYH®WLVW IEHEXWLRQ RU WD SXUWRVFHYDXMWIH L

G JRUPV RI 'LVWULEXWLRQ

([FHSW DV SURYLGHG LQ 6HFWVR3DD® DHGMNH WD \VGODULOML EHSSDMWET LQ RQH RI W
L $Q LQGLYLGXDO OLIH DQQXLW\ WKDW SURYLGHYV D PROQWIKIORGBQHILV

LL $ RU MRLQW DQG VXUYLYRU DQQXLW\ WKDW SURYLGHV D PRQ
3DUWLVLGHIMWKY D PRQWKO\ EHQHILW HTXDO WR RU RI WKH PRQWK O&
MRLQW DQQXLWDQW LI WKHQ OLYLQJ IRU WKH MRLQW DQQXLWDQW V OLIH

LLL$ WHQ RU ILIWHHQ \HDU FRQWLQXRXV DQG FHUWDLQ DQQXLW\ WKDW
3DUWLWGOQUW\ 6WDUWLQJ 'DWH DQG WRQ@WHQRDGEJ LR WWK 8 BDWWHRESSQ QWAL
SD\PHQWY KDYH EHHQ SDLG D EHQHILW LQ WKH WD Bl QIR RLFQ VUV KIR® © HEQF 5Q

PRQWK IROORZLQJ WKH PRQWK



LQ ZKLFK WKH 3DUWLFLSDQW GLHVY DQG FROQWLQXLQJ XQWLO D WRWDO RI

LY 2QH RU PRUH SDUWLDO SDVW BIQIWY ®RH QHIH V8 D D W IGALLLSHDRQMHIG E\ WKH 31
$GPLQLVWUDWLYH &RPPLWWHH VXEMHFW WR WKH IROORZLQJ UHTXLUHPHQW
RU WKH UHPDLQLQJ DP R X3D/D @ %M IQH 130U WLFE S BQWITWKH 3DUWLFLSDQW
DPRXQW WKDW FRPSOLHV ZLWK WKH PLQLPXP GLVWULEXWLRQ UHTXLUHPHQW
GLVWULEXWLRQIRFIDHQWPWRQMWD WKV I\ VXFK UHTXLUHPHGW P LEXLWWIDDOML YWR &LRX

Y $VLQJOH OXPS VXP SD\PHQWQRNLWKH3ODQWhLFRRHDIOW L Q FDVK GHWHUF
3DUWLFLSDQW PD\ HOHFW WR KD B0 MK kb ISRHM WROQRHY VBB G WIQF L.GW AW BWRFN
ZLWK DQ\ IUDFWLRQDO VKKOH B YWPE HEW BIDZKRIOH ADKMKUHY RI ,QWHO 6WRFN GLV
DOORFDEOH WR WKH 3DUWLFLSDQW RQ WKH GDWH Rl GLVWULEXWLRQ RU VXF

IRWZLWKVWDQGLQJ WKH IRUHJRLQJ WKH IRUPV VHW IRUWK LQ L WKUX
%HQHILW H[FHHGYV

IRWZLWKVWDQGLQJ WKH IRUHJRLQJ WKH IRUPV VHW IRUWK LQ L WKUR
KLUHG RQ RU DIWHU -DQXDU\

H 1RUPDO )RUP RI 'LVWULEXWLRQ

L 8QOHVV D 3SDUWLFLSDQW HOHFWV DQRWKHU IRUP RIERBQB (L% FSXHNX\
LQ WKH IRUP GHVFULEHG LQ 6HFWLRQ G LL DERYH

LL $ 3DUWLFLSDQW PD\ HOHFW 3/0® ®& DAHHQW KLV 3DMIVWEL EQSPQMY R WKH IRUI
RI VXFK HOHFWLRQ LQ WKH;&PQ@MHUINYDMMEBIDERB FEHLNSDIMGHW ZKR KDV PDGH DQ
6HFWLRQ H PD\ FKDQJH RU UHYRNH VXFK HGHRINXILRQ OWDNWLWIPBWIS WR W



I SRLEQM XL WDQWV

J $3DUWLFLSDQW PD\ GHVLJQDWH D/QMRQGWYD G R B DWID/Q WKKIDIR VIVBIBAG S RHRGD
GHVLJQDWH DQ LQGLYLGXD® RIRMH VDKDMRW@ W DIUOXLALBSOW VRV O\ LI WKH VSRXV
GD\ SHULRG HRBLRQUWR GWHEKBWLQJ 'DWH 6XFK FRIQFMA QW WK B CHID B FWQ R @ OHEG H/
SXEOLF RU D UHS$B?PHQWDWIDWLR HWKRFPLWWHH LI VXFK UBSSPHYHQWWDLWLY¥HHKOR/|
SXUSRVH ,I WKH 3DUWLFLSDQW¥KDIIWVRQKRI TD MW MVEORNS Q QY WWIKDW OWIKIHD VG FEX
RULJLQDO FRQVHQW ZDLYHG WKH ULJKM WRHVR QY B'WWRW RR D [F KIRQ HHG IBHYXUW D Q'
E\ WHGPLQLVWUDW LS BID&RPLFLVBWEW PD\ QRW FKDQJH D SUHYLRXYQ®K\LMW\QOWMD R LI
QRWZLWKVWDQG LD B WKRHU & Bl UDN WA \S RGO S0 LBWVICFUNS DQ W D W H R U \D VZDRLYV\HHU FEW WRKLF
DIWHU WKHVSRQWILWL SMDVWLQJ 'DWH

K (IHFW RI '"HDW®&QXLWDQW RQ (OHFWLRQ RI )RUP RI 30DQ %HQHILW

L 'HDWK I9%BII@RXIHW\ 6 WD UWLGD UBMBIIED WO HILW LV WR EH SDLG LQ WK
DQG WKH 3D WSRKIVSDRWRWKHU MR L QI QRIQXL BT D WWGE IQH V' IEW HR UK W K3HD U W L F L
WR UHFHLYH WKBOIDUWHRIHIDYWR WKH IRUP R) BRFIKQ IFYDLVGHX DADK 6 L3 B UD/QLEPLLS)
30DQ %HQHILW DQG RU GHVLJQDWH D QHZ MRLQW DQQXLWDQW ZLWKLQ WKH
BHFWLRQ H

LL HDWIKV$HQQ XL W\ 6W D UWL QD UBWY/BLRIOMHWRIU RWKHU MRLQW SDQQQROLLWK DoQW
'DWH WKH 3DUWLFLSDQW PD\ QRW FKDQJH WKH IRUP LQ ZKLFK WKH 30DQ %k

L /[LPLW RQ JRUPV RI 30DQ %HQHILW

L 1RWZLWKVWDQGLQJ DQ\ RWKHU SURVILD LRI RIL WKID @OWD Q@ HW R IW R M/ R W\R E
VSRXVH DV MRLQW DQQXLWDQW WKH SUHVHQW YD O %K @XM\ W D QWA IDQ HDLWH SUX



RI WKH SUHVHQW YDOXH RQ VXFK GDWH RI WKH WRWDO DPRXQW SD\DEOH XQGHU

M 3D\PH®W RXLW %HQHILWYV

N ,1 D3DUWLFOBRQ@WHIQHILW LV WR EH SDWE& H @ DAOKCHQ FRHU PORVE R B DML RAGSKTF
RXWVWDQGLQJ ORDQ DPRXQW VKDOO EH WUDQVIHUUHG WR WKH ,QWHO OLQLPXP
DPRXQW DFWXDULDOO\ HTXLYDOHRWXWRLWRHHD R RXDOH QR HV VIO OHEM G WHUP L Q
OLQLPXP 3HQVLRQ 30DQ

O %HQHILWY 8SRQ 'HDWK RI 3SDUWLFLSDQW

L ‘HDWK BOWBHIQXLW)\ 6WDUWLGDUBWM AL S D QW$G QK \R\Q6RUD D WALIDU VDRAHH
KHUHXQGHU VKDOO EH GHWHUPLQHG LQ DFFRUGDQFH ZLWK WKH IRUP Rl EHQ
WKH 3DUWLFLSDQW HOHFWHG D OXPS VXP EHQ HHWYWKK DAY FZD @ XPrROW K B LESH B Hi
3DUWLY L%SPDQMAFLEHQHILW SD\DEOH WR WKH 3DUWLFLSDQW XQGHU DQ DQQX
WHUPV RI WKH ,QWHO OLQLPXP 3HQVLRQ 30DQ

LL “HDWK %KIGRXIHW\ 6 WD UWLGLQD@H 3D UWLFEGQ RMNG I6MAD B WILRQUIH' TWE S D §
%HQHILW VKDOO EH SD\DEOH LQ/ D/DRPASLFRBRAYBRUWKB 3DUW L BIOSDQWIGEW B LB
3DUWLYLSIRXWH VKDOO UHNMHIOBIQWIKHQRDIUW LIFQ SDKHVIRUP RI D VLQJOH OXPS
DFFRUGDQFH ZLWK SURFHEXRIHML VWWDWOYWKERP ELWWHH DQ DQQXLW\ I[URP \
BHFWLRQ L LQ DQ DPRXQW DFWXDULDOO\ HWX30DQ HEID MR W KRIU F RoV K R Q 0|
LQ DFFRUGDQFH ZL9/QK 3EBWLRQOHIEW WKDW LV SD\DEOH WRVDV%SRRWHL F KDQ®\O
WKH IRUP RI D VLQJOH OXPS VXP

P G6XSSOHPHQWDO 'LVWULEXWLRQV

.| D 3DUWLFLSDQW UHFHLYHV DQ DGGLWLRQDOVDDRAFRDOQW EQ (RD GRHWVKID E M VE
UROOHG RYHU WR WKH ,QWHO OLQLPXP 3HQVLRQ 30DQ



ZKHWKHU VXFK DOORFDWLRQ LV D FRUUHRWUM W IDUWHPRHRDW LR K DRWKKLNELLG/AOHNCRLXAK H
WRIJHWKHU ZLWK JDLQV RU ORVVHV VKDOO EH GLVWULEXWHG LQ D VLQJOH VXP |

Q LUHBWQREVIHUY DQG 5ROORYHUYV

L 1RWZLWKVWDQGLQJ DQ\ SURYLVLRQ RI WKH 30DQ WR WKI® HRWMRID X!
6HFWLRQ O D GLVWULEXWHH PD\ HOHFW D V$G\PKIQ MV/IWHDMQ G H G R\PKPH. W /Gl @
HOLJLEOH UROORYHU GLVWULEXWLRQ SDLG GLUHFWO\ WR DQ HOLUR®WGHWKMNV
IRUHJRLRGP MKW WUDWLYH &RPPLWWHH PD\ SUNWFILIKEM W R CPHDW W KADKW ® IOPH FWV
VHQWHQFH ZLWK UHVSHFW WR FHUWDLQ GH PLQLPLV GLVWULEXWLRQV RU GL

LL )RU SXUSRVHV RI WKLV 6HFWLRQ O DQ HOLJLEOH UROORYHU GLVW
WKH FUHGLW RI WKH GLVWULEXWHH H[FHSW WKDW DQ HOLJLEOH UROORYHU
VXEVWDQWLDOO\ HTXDO SHULRGLF SD\PHQWV QRW OHVV IUHTXHQWO\ WKDQ
OLYHV RU MRLQW OLIH H[SHFWDQFLHV GHWI K@ DOLKN @GR B HE)EWBHY DM WKE SHV
DQ\ GLVWULEXWLRQ WR WKH HIWHQW VXFK GLVWULEXWLRQ LV UHTXLUHG XQ
KDUGVKLS ZLWKGUDZDO DQG WKH SRUWLRQ RI DQ\ GLVWULEXWLRQ WKDW L\
IRU QHW XQUHDOL]HG DSSUHFLDWLRQ ZLWK UHVSHFW WR HPSOR\HU VHFXUL\
HOLJLEOH UHWLUHPHQW SODQ WR WKH HIWHQW SHUPLWWHG XQGHU LLL EH

LLL)RU SXUSRVHV RI WKLV 6HFWLRQ O DQ HOLJLEOH UHWLUHPHQW S

D DQ LQGLYLGXDO UHWLUHPHQW DQQXLW)\ GHWWVEUWEHGL QQ&KRSEHVWHE FWL RR
GHVFULEHG LQ &RGH VHFWLRQ D D TXDOLILHG GHILQHG FRQWULEXWLRQ
LQ &RGH VHFWLRQ E RUDJRYHUQPHQWDO GHIHUUHG FRPSHQVDWLRQ SC



WKDW DFFHSWW WIOH JE EOWMULERWRIHHU GLVWULEXWLRQ DQG LQ WKH FDVH RI
IRU WKH HOLJLEOH UROORYHU GLVWULEXWLRQ 1RWZLWKVWDQGLQJ WKH IRU
DIWMD[ HPSOR\HH FRQWULEXWLRQV PD\ RQO\ EH WUDQVIHUUHG LQ D GLUHFW
LQ &RGH VHFWLRQ D RU E RUWRD TXDOLILHG SODQ GHVFULEHG LQ &R

VHFWLRQ E SURYLGHG VXFK SODQ RU FRQWUDFW SURYLGHV IRU VHSDUD
LQFOXGLQJ VHSDUDWHO\ DEFRXQWLQJ IRU WKH SRUWLRQ RI VXFK GLVWULEX
LQF O XG D E O HH FVQLGY HY%- DHDIX D U\ DQ HOLJLEOH UR O CHFFHRX @GW VQUEHEX WVIKRHC

PDGH WR DQRWKHU GHVLJQDWHG 5RWK GHIHUUDO DFFRXQW XQGHU DQ HOLJI
GHVFULEHG LQ &RGH VHFWLRQ $ DQG RQO\ WR WKH H[WHQW WKH UROORY|

LY )RU SXUSRVHV RI WKLV 6HFWLRQ O D GLVWULEXWHH LV DQ (PSWR)\
VXUYLYLQJ VSRXVH RU IRUPHU VSRXVH ZKR LV WKH DOWHD ¥ DOMHLDP\G H X &&k
DQG D GHFHDVHW& XBSORLRHBIQORQ VSRXWHHRQEQWR MWPOMW\H[WHQW VXFK %HQHILF
LQGLYLGXDO UHWLUHPHQW DFFRXQW RU DQQXLW\ GHHWVALEHHG G QA @ RARHG N HAY

Y )RU SXUSRVHV RI WKLV 6HFWLRQ O D GLUHFW UROORYHU LV D SD\
GLVWULEXWHH

YL )RU SXUSRVHV RI WKLY 6HFWLRQ O DPRXQWV WUDQVIHUUHG IURP
DV GHVFULEHG LQ &RGH VHFWLRQ D

R &RURQDYLUXY 5HODWHG 'LVWULEXWLRQV

YLLIRWZLWKVWDQGLQJ DQ\ SURYLVLRQ WR WKH FRQWUDU\ LQ WKLV 6HF
UHFHLYH D &RURQDYLUXVY 5HODWHG '"'LVWULEXWLRQ DV GHILQHG LQ 6HFWLR!



6(&7,21 *(1(5%/ 3529,6,216

D 1RSVVLIQPHQW RI 5LIKWV

([FHSW DV VHW IRUWK LQ 6HFWLRQ WKH LQWHUH VI XRUNS)XRSH LRI\ 1UQ KW VS
XQGHU WKH 30DQ VKDOO QRW EH RSWLRQHG DQWLFLSDWHG DVVLJQHG HLWKHL
H[HEXWLRRWRHY\OHJDO RU HTXLWDPQIE DQRMHWW LRUYERQDWX B FR | 7W K LIV HOHNFWWLLFF
6HFWLRQ D VKDOO QRW DSSO\ WR WKH FUHDWLRQ DVVLJQPHQW RU UHFRJQL)
3DUWLFLSDQW SXUVXDQW WR D 3T XD\ GHH® KR P 1§ VAR TKH G RO AN RAU G H B RP P L\
SROLFLHV DQG SURFHGXUHV ZLWK UHVSHFW WR WKH 7KGPQ QLW WD\D WRQ HR EIRRB D)
PDNH SD\PHQW WR DQ DOWHUQDWH SD\HH SXUVXDQW WR D TXDOLILHG GRPHVWLI
DJH" ZLWKLQ WKH PHDQLQJ Rl &RGH VHFWLRQ S

E 1R 5L JKWXIVAV )XQG RU WR (PSOR\PHQW

1R SHUVRQ VKDOO KDYH7DRYW LHhXKMEY RQ BQ\VER WKMWKHUHRI RU XQGHU WKH
SURYLGHG IRUKI AWKWHDEDRYKPHQW RI WKH 30DQ WKH JUDQWLQJIRDEBWHIG WWR X
SHUVRQ VKDOO QRW EH KHOG RU FRQVWUXHG WR FRQIHU XSRRMQEG ISHRAWR/P® @ QW
LQWHUHAMXMW WIS RWKHU WKDQ DV SURYLGHG KHUHLQ 1R SURYLVISRQORDWKI& :
GLVBKDDQ\ (PSOR\HH DW DQ\ WLPH ZLWK RU ZLWKRXW DQ\ UHDVRQ

F %HQHILFLDU\

6XEMHFW WR WKH VSRXVDO FRQVHQW UHTXLUHPHQWSWLRUMXR WROHG B 2 WD
PDQQHU SUHVBGPEIQEVEN WDKHMLYH &RPPLWWHH QDPH D SMUNRQHRIUFBBIUYW WRVUW RHE
GLVWULEXWLRQ SD\DEOH XQGHU WK H 3®HDMWLED FUKIHK VW H Q W LR/ IHV &R R PA_DAVNMAHERV KNG
EHQHILFLDU\ GHVLJQDWLRQ ZLWK UHVSHFW WR D 3DUWLFLSDQW RU LI WKH QDPH



PDGH WKHQ L WKH VSRXVH RI WKH GHFHDRWY GL2D UWWKIHS BRQUWWY K D & DQEH KADK/HQR!
SD\PHQW WKH WKHQ OLYLQJ FKLOGUHQ Rl WKH GHFHDVHG 3DUWLFLSDQW VKDOO
FKLOGUHQ OLYLQJ DW WKH WLPH RI VXFK SD\PHQW W KHRUWK HVHKWW BWN R IRWHK/HV
SURYLGHV D VIRGO® LMW WXEMHAW WR WKH VSRXVDO FRQVHQW UHTXLUHPHQWYV LQ
3DUWL¥LSPQMILFLDU\ GHVLJQDWLRQ IURP WLPH WR WLPH $®PDEERWE D@ H LARIR F
GHVLJQDWLRQ RU FKDQJH RI GHVLJIGIFWLR® X QD HAMNEGHR EBILLYW C\DENDLOYGIHRHR PP L W W -
3D U W LV LCSHDIWYK]

$Q\ GHVLJQDWLRQ E\ D PDUULHG 3DUWLFLSDQW RS FDX % ¥ B\Z IDDENR RW® K H L/ WK
VSRXVH FRQVHQWY LQ ZULWLQJ WR VXFK GHVLJBDW LRRQN KX AKO FFE Q\LIRQWD § K D\OKD |
RU D UHSUHV H@WDQILW\WMUDIWELKH &RPPLWWHH LI VXFK UGB HYHQWDDWL Y HHKOR PEH )
7KH VSRXVH PD\ UHYRNH VXFK FRQVHQW RQO\ LQ WK HVH% H Q WI MEK DW \ VGKHH/ 13 DQDWY I
VKDOO EH UHTXLUHG LI WKH VSRXVH FDQQRW EH GRBIFDWHG B H 7IXE®GMLIKRIWWE U D PXLP
PD\LQ LWV VROH GLVFUHWLRQ DGRSW DGPLQLVWUDWLYH UXOHV DQG SURFHGXU

2Q DQG DIWHU -DQXDU\ DQ\ GHVLJQDWLRQVRV SR ¥%\HQMKIFQO BH. GHE WH G
WKH 3DUWLFLSDQW DRGOWXAK VWHKHQ BIDIUFL. DFRINSDQW KDV LQGLFDWHG RWKHUZLVH E\
DIWHU WKH ILQDO RUGHU RI GLYRUFHHRMLWHX KSR @ XFHKKFHH 3 R/FR MWL RRH 8 WDE O HE K6 F
WR WKHGPQQRVWUDWRU RQ RU DIWHU -DQXDUAHPQKKFR R GW RUHEH W KR GID.W\W L 61 SID (
$GPLQLVWUDWRU DW DQ\ WLPH SULRSFWRXWYWN §EIPOH® \FHR G WHMHETD W\R LFR G DY U X
RI GLYRUFHD X UWRPHWWLF UHODWLRQV RUGHU VSEPLLQLW WE DWRR D QIBNTE Q O MLPIG £
SD\PHQW RI W K\ RBERNQVF NVSCDOMWIEH GHHPHG WR FRQVWLWXWH VXFK DFFHSWDEO#



G OHUHWRQVROLGOWORGWIRBRWY RU /LDELOLWLHYV

([FHSW DV PD\ EH SHUPLWWHG XQGHU UHJUMHDW MRKHV 3LOD/X HP G \E G RRK) HEFHR RAARHON
DQ\ RWKHU SODQ DQG QR DVVHWYVY RU OLDELOLWLHV RI WKH 30DQ PD\ EH WUDQVI
LPPHGLDWHO\IHWRQWRCOH GBI WLRQ RU WUDQVIHU LI WKH 30DQ WKHQ WHUPLQDW
SDUWLFLSDQW ZRXOG KDYH UHFH LWUBRIPFRHEELLADMHARQE R B WHUD QK HRIH WL T WKH 301

,Q WKH FDVH RI D WUDQVIHU IROORZLQJ DQ\ GLVS\RKHMNLIR QY \KUDWVMW\&RRPGY
PD\ SHUPLW D 3DUWLFLSDQW WR HOHFW WR KDYH DQ\ ORDQV RXWVWDQGLQJ XQC
WKH FRUSRUDWLRQ WKDW KDV DFTXLUHG VXFK DVVHWYV RU VXEVLGLDU\

H /RVW 3DUWLFLSDQW RU %HQHILFLDU\

0 WHGPLQLYVWUDWLYH &RPPLWWHH LV XQDEOH WR ORFDWH D 3DUWLFLSDQW F
RU SDUW RI D 30D @GOG PHQHMMWWU DWKIHYH WRRPLWWHH PD\ EXW QHHG QRW WUHDW V
IRUWK LQ 6HFWLRQ E ,Q WKH HYHQW WKDW VXFK 3DUWLFLS DNHREHPRQ 6MNUHD WAL
VKDOO UHLQVWDWH VXFK SURSHUW\ ZLWKRXW LQFRPH JDLQV RU RWKHU DGMX)
VSHFLDO FRQWULEXWLRQ DV VRRQ DV UHDVRQDEQ\l DD AMPIRPOEW Z DXWE KU XAHKEH
HVFKHDW WKHQ VXFK DPRXQW VKDOO QRW EH VXEMHFW WR UHLQVWDWHPHQW

I _QFEDSDFLW\

I LQSWRHQLVWUDW LW R SSERORRIQVWHIDIUWLFLSDQW RU %HQHILFLDUN IRU DQ\ UF
GLVWULEXWDEOH WR KLP RWEPIUQX YWD WIKYHH 38CRDRP LWKMHHMH WBRNH PDNH DQ\ DUUDQ!
VXFK 3DUWLFLSDQW RU %HQHILFLDU\ IRU WKH G\ \RW U% H QW HRFE DRO 1Y X DRIk GXIRISGHU Vi
GLVWULEXWLRQ RI VXFK SURSHUWIRXR W KRUJIEBEKBEQO AQWRY VRIUY OMKRIDUWLFLSD(



J OLQRUV

$V ORQJ DV D %HQHILFLDQ\ U8 EBEERMODEPRYMQHG IRU WKH %HQHILFLDU\ VKDC
GHPRQVWUDWSGPWRLWWWIBWEIDFWLRQ WR EH DXWKR UTKHGPW®BRBW HRWGH & WD\ YR
DSSRLQWHG JXDUGLRQ RS HFBRQR @ WQDAHRSUN RJ N 8 U N Y HIDW Y WH YHOTRWW KZH. G O WD/QLGE MS
SUREDWH RU RWKHU SH$GRQ QAWMPUHIBNRUWKRI BB DX WKRIUIRHWGLWR BHWVIRQ IR K
DJH Rl PDMRULW\ IRU WKH RZQHUVKLS RI LQY H VW FR-RPUSKIIROBIBHHL PAIQHR © B D \RW MVTKH
$FFRXQW EH WUDQVIHUUHG WR KLP RU KHU DW DQ\ WLPH DIWHU DWWDLQLQJ WKt

K SHWXUQ RI &§ROQOWULEXWLRQV

$Q\ RWKHU SURYLVLRQ RI WKH 30DQ QRWZLWKVWDQGLQJ HDFK FRQWULEXWI
LWV GHGXFWLELOLW\ XQGHU &RGH VHFWLRQ ,Q WKH HYHQW D GHGXFWLRQ IR
UHGXFHG E\ DQ\ ORVVHV LQFXUUHG ZLWK UHVSHFW WR VXFK DPRXQW PD\ EH U}
GLVDOORZDQFH RI WKH GHGXFWLRQ ,Q DGGLWLRQ LI D 3DUWLFLSDWLQJ &RPSD(
FRQWULEXWHG EHFDXVH RI D PLVWDNH UHGXFHG E\ DQ\ ORVVHV LQFXUUHG ZLW
ZLWKLQ RQH \HDU DIWHU WHKQ\ k@B RPWILEK WHIRQ ZDOVWDBWXUQHG SXUVXDQW WR W
3DUWLFLSDQW IURP ZKRVH (DUQLQJV WKH (OHFWLYH 'HIHUUDOV ZHUH ZLWKKHOG

L (IHFW RI 6XEVHTXHQW &KDQJHV LQ 30DQ

$00 EHQHILWV WR ZKLFK DQ\ 3DUWLFLSDQW RU %HQHILFLDU\ PD\ HHF¥Q WK MQ
3D UW LV LFSIDSOMRY] P HRIML L DMKHS *URXS WH U P L QHOPAMHAG DEQ ® @ K B ® BVOIR WHEMVDAK D Q J H
XQOHVV WKH 3DUWLFLSDQW LV UHH P8 ER\MG L WQVKIDLFE E B \EHD WHKG R Q UNKEHAMS RIRQNVK
3D UW L¥ LFSPSOMRY P HRIML ELDMKHGS *URXS WHUPLQDWHY IROORZLQJ UHHPSOR\PHQW



M 1R DLYHU RI SDUWLFLSDWLRQ

1R (PSOR\HH ZKR LV HOLJLEOH WR RSWD 2 WD WIHS/THW HU H@ VR A0 DRNP WXK KE HFFRE R
KHUHXQGHU
N *RYHUQLQJ /DZ

7KLV 30DQ VKDOO EH FRQVWUXBIGGL QVRFWR H G-J VHHD WL 3/BKQ(GLE R WE DO KRGIKDUW R
$GPLQLVWUDW LW HQVRHPPS WHWWHHWLRQ Rl WKH 30DQSQNKOHF WDR Y R HWBW HGY BAR HVRKIHE
DQ\ 30DQ I(EXPROHMMH IRUPHU (PSOR\HH 3IDQWHEQHIVHWS DAHB HRUFROWKRUL]JHG UH
6WDWH RU )HGHUDO FRXUW LQ &DOLIRUQLD

O G6HFWLRRQ FHYIV

7KLV SDUDJUDSK VKDOO DSSO\ WR DQ\ 3DUWLFLSIRBMUZK\RWKH/ % RiBIQGGRIIV LG
1IRWZLWKVWDQGLQJ DQ\ SURYLVLRQ WR WKH FRQWUDU\ KHUHLQ DQ\ HOHFWLRQ
7JUDQVDFWLRQ DV VXFK WHUP LV XVHG LQ 5XOH E DV SURBFWORDWHG:XQGH U B
QRW EH YDOLG XQOHVV LW LV PDGH DW OHDVW VL[ PRQWKVY DIWHU WKH GDWH VX
E 'LVFUHWDRYDBWLRQ XQGHU WKH 30DQ RU DQ\ RWKHU H P SSQR\HWVEHDUADIL\W US
3DUWLFLSDQW DQ\ VXFK HOHFWLRQ VKDOO EH GHHPHG WR KDYH EHHQ PDGH DQ
DIWHU WKH GDWH VXFK 3DUWLFLSDQW HOHFWHGUDR ?PDRWLRRHX DGHOLWE R SOR
EHQHILW SODQ PDLQWDLQHG E\ WKH &RPSDQ\

P 4XDOLILHG OLOLWDU\ 6HUYLFH

1RWZLWKVWDQGLQJ DQ\ SURYLVLRRQRMUWEXWBROQQ R QWK HWAR QDMWGD VMUY LFH
VHUYLFH VKDOO EH SURYLGHG LQ DFFRUGDQFH WMKMWKRSR\AHR ¥ B6WLLR/@ E L OL WS WRIY
X W KD W IEHFRDLPYHH HK O \ V/IRD@MOUGIBW\PSO®NW VKDOO EH VXVSHQGHG XQG
VHFWLRQ X ,Q WKH FDVH RI D 3DUWLFLSIXQWH BR W3 RWW IRIY R X DO WIH H G DRQXOC



&RGH VHFWLRQ X FRQWULEXWLRQV EHQHILWY DQG VHUYLFH FUHGLW VKDO
KDG UHVXPHG HPSOR\PHQW LPPHGVYDGHDAWKSULRU WR WKH 3DUWLFLSDQWT

Q B8QFDVKHG &KHFNV

| D FKHFN UHSUHVHQWLQJ WKH GLVW UV EAMQHRIQ PR WD 3IDQURDFG IS@X BVQRIJODV Bl
XQFDVKHG EH\RQG WKH SHULRG IRU ZKLFK WKH ILQDQFLDO LQVWLWXWLRQ VKDO
ZLWK HDUQLQJV DQG RU ORVVHV ,I WKH 3DUWLFLSDQW RU %HQHILFLDU\ LQFOX(
UHVWRUHG ZLWKRXW DGMXVWPHQW IRU HDUQLQJV DQG ORVVHYV

R 6XUYLYDO Rl %HQHILFLDU\ DQG 6LPXOWDQHRXYV '"HDWK

.| WKH 3DVWAHQBEDLFWHU\ GLHV ZLWKLQ KRXUV RI WKH 3DUWLFLSD Q&F PRKXIE
7R EH HQWLWOHG WR UHFHLYH DQ\ XQGLVWWEERW® W \D P R/X W WHH PIMIKG ICRQAE® R R/G
GHVLJQDWHG DV D %HQHILFLDU\ PXVW EH DOLYH DQG DQ\ HQWLW\ GHVLJQDWGHG\
WKH HYHQW WKDW WKH RUGHU Rl WKH GHDWKV Rl WKH 3DUWLFLSDQW DQG DQ\ S
HDFK RWKHQ WKH 3DUWLFLSDQW VKDOO EH GHHPHG WR KDYH VXUYLYHG

S 6O0D\HUV

$ VOD\HU %HQHILFLDU\ VKDOO Q R ERIXBQW | @ QHKG \W R HVQKAH V8 R D W LV K 5 DEHDIW K
UHVXOW RI D FULPLQDO DFW L QI BGIYNVNRL DFRQRWRKWH @ RQWKFK. BULPLQDO DFW RU
$GPLQLVWUDWRU GHWHUPLQHV LQ LWV VROH GLVFUHWLRQ WR EH UHVSRQMLEO
%HQHIM GHDWK LV XQGHU LQYMVARIQMIWFMR@® ® U WS HQSHIWR YKDOO QRW EH HQWL'
WR WKH 3B3$PR RXIOSM QM PMWKKHBHDWK RI WKH 3DUWLFLSDQW RU DQ\ %HQHILFLDU\ L
%HQHILFLDU\ DQG WKH LQYHVWLJDWLRQ RI VXFK FULPLQDO DFW LV RQJRLQJ MW
$FFRXQW LV WR E$SIGPPLGHVWHKHVBRD @D\ GHWHUPLQH LQ LWV VROH GLVFUHWLRQ



WKDW VXFK XQGLVWULEXWHG DPRXQWYV VDN HWPFDLG LLIQV X F KRRMVE DKW Ho A IQW KL WLKIHU

T 'LVFODLPHUYV E\ % HQHILFLDULHV

$ %HQHILFLDU\ HQWLWOHG WR D GLVWULEXW L RF RR X0Q0/0V R D\DG 8 R B VIVREQMKH
WKHUHLQ VXEMHFW WR WKH UHTXLUHPHQWYV XQGHU &RGH VHFWLRQ EH BQGJRROM
WKH %HQHILFLDU\ PXVW EH D QDWXUDO SHUVRQ DQG PXVW KDYH DWWDLQHG DW
GDWH RI WK 3THPWKELSTFQWIPHU PXVW EH LQ ZULWLQJ PXVW EH VLIJQHG E\7R KH
HIHFWLYH GXSOLFDWH RULJLQDO VLJQHG FRSLHV RI WKH GLYGPDQ PWW UFDXW BV FHQ
DIWHU WKH GDW HVRG F\DKWK 3 DXW/ IQFR\8 DADWMIHU WKDQ QL Q HV PGREODVKK RIWVAXIFW KRHV G BI
&RGH VHFW$RBQVFODLPHU VKDOO EH LUUHYRFDEGR LAXNQ G By R YRUBEHG FADRHERHAUK W
FRQVLGHUHG WR EH $EPLEHVWGTUMYW RN RGO ZKHQ DFW X B G PL QLHAMHWL BUA® W \RW K
WKH FDVH RI7DXARVUISHR UDKDHDO EH FRQVLGHUHG WR EH GHOLUYRHH GDRPQO\L BIXIHAN\IRR'
30DTKH 3RO QLVWUDWRUX\DWQIBHQ RWDWIOHEH WKH VROH MXGJH RI WKH FRQWHQW
8SRQ WKH ILOLQJ RI VKB CAKMQGILVFIOIDU\PWKIDOO EH FRQVLGHUHG QRW WR KD¥H VX
GLVFODLPHU E\ D %HQHILFLDU\ VKDOO QRW EH FRQVLGHUHG WR EH D WUDQVIHU
EHQHILWY 1R RWKHU IRUP RI DWWHPSWHG GLV$GBILEHUWWKDRRWERHUMERIQL]HG |

U SHFRUGY ODLQWHQDQFH

7KH 3®RLQLVWUDWRU LV HQW LWHFHRE GWR DUH® WKG W K ARIOENQ BRD WHW 18R PHINQ ¢
DERXW WKH EHQHILWV $ BDEWHF WFRD W WX FWSPDWMDLQ UHFRUGYV LQ WK HHPRL®B
DUHIMPUHQW WR VXSSRUW DQ\ VXFK GLVDJUHHPHQW RU FODLP



V. *HQGHU DQG 1XPEHU &DSWLRQV RU +HDGLQJV

SHIHUHQFHV LQ WKH 30DQ WR RQHBXYEIB® VIK BIO OL B H COHH K HMGRJI HD@DGH UH Q G H L
JHQGHU VLQJXODU UHIHUHQFHV VKDOO LQFOXGH WKH QMDY WIK}GFRQWHI W Bk

&DSWLRQV RU KHDGLQJV DUHIDQYHMWWHR® DQ GRIUPDMQOBEIG FRORWQLHQFH RI UHIHL
VXEVWDQWLYHIRAWQLQJ IRU HI

6(&7,21 75867)81"
D JZUXVW )XQG

$00 IHHIHUUDOV 5B WKFH IERQMOIVE XW LR MFRNBR QW DIOEXWLRQV 3UH E
ODWFK &RQWULEXWLRQV )UHH WRFN &RQWULEXWLRQV 5HWLUHPHQW &RQWULEX
VKDOO EH KHOG D QWX ¥ @\HHHV DA G KEAWMWIRMABK\HW )X QG VKDOO FRQVLVW R$FRRBYWWR
RWKHU IXQGYV WKDW WKH ,QYHVWPHQW &R BBLPW g IHVHWRJID\WH \W\M DEEFORLR/LKWRWH B FREIREXRON)
PD\ EH HYLGHQFHG E\ DSSURSULDWH ERRNNHHSLQJ HQWULHV RU E\ D SK\VLFDO

E J([SHQVHV

TKRAUXVW )XQG VKDOO SD\ DOO H[SHQVHV RI WKH 30DQ ™ HH W HWWWKHK\S HXR
FRPSOHWH DQG XQIHWWHUHG GLVFUHWLRQ WR GHWHUPLQH ZKHWKHU DQ DGPLQI
WKDW PD\ EH SURSHU QU >S\DWDJEKE}E RLXQ\. \RW WIKWMLYH &RPPLWWHH PD\ DXWKRUL]JH WE
WKRHXVW )XQG

7KBGPLQLVWUDWLYH &RPPLWWHH PD\ DOORF D WH FSROXQW VF X0 DAUK Bl GADLLOW. I/ LIS D
H[SHQVHV ZHUH LQFXUUHG LQ D PDQQHU DQG WR WGP HQW W W DC\H $YCHQSFRARDR-HRY VM
H[SHQVHV LQ H[FHVV RI H[SHQVH UHLPE X UYH® HDQ I VO Q4 RRNOHVB \/STDKEML W N UVCK DFOE
DFFRUGLQJ WR SURFHGXUHV GHWBBPQQWS UMVWKH &RFFUWWHRIQDRIGWKR WKH H[W



F %HQHIL 3D\PHQWYV

$00 30DQ %HQHILWYV VKIXV/OV K B ES WHKHY SRIUW KB QW WG RLKH. G U 1D FWL IY RIQ&/R K
WHUPV 7R XS HP HQW
6(&7,21 ,19(670(1%1' $&&28176

D QYHVWPHQW &KRLFHV

6XEMHFEW WR 6HFWULRRA$FEBRIDMORYZKDOO EH LQYHVWHG HQWLUHO\ LQ WKH )X
SDUWLFLSDQW GLUHFWLRQ LQ VXFK DPRXQWYV DV HOH$GRLE® EV WUKDIWELBTHAAR RABIDIC
PD\ EH PDGH ZKHQ DQ (OLJLEOH (PSORSHHDQUWW @ HRPHVLR @G PDW EFLBDGQ@W DW O
<HDU DQG DW VXFK RWKHU WGPH@ LYW GBWHUH &RPE® LBV WHH RQ D XQLIRUP DQGHEWR
RQ WKH GDWH RU GDWERLOHWWUPWQANE ERAWKIHWWHH ZKLFK VKDOO EH FRPBRQWH
LOQYHVWPHQW HOHFWLRQV PD\ DOVR EH VXEMHFW WR DQ\ RI WKH UXOHV RI D SDL
DOO WLPHV FRPSO\ ZLWK WKH UHTXLUHPHQWYVY RI 6HFWLRQ F RI (5,6 DQG ZL
&RGH VHFWLRQ D

,] D 3BDUWLFLSDQW LV DXWRPDWLFDOO\ HQUROOHG LQ WKH 30M@BSEBRXDYW
LQYHVWHBFRXFWY VKD O O7EHH WQDMMWVIK® GOQVEKDW FRUUHVB RK GD/VWGRH WXIFKP BOQ H @/ LEF
&RPPLWWHH ,1 DQ\ 3aDUWLFLSDQW IDLOV DW DQ\ RWKHIGERRKQWY HDOJHFWRKRHA DQ
ZLWKRXW OLPLWDWLRQ ZKHQ D )XQG LV UHPRYHG DV DQ LQYHVWPHQW RSWLRQ
VKDOO GHWHUPLQH

E _QWHO 6WRFN )XQG

L JLPLWDWIHE@MYH 1RYHPEHU WKH IROORZLQJ OLPLWD@NYROQW PVHC
,QWHO 6WRFN )XQG

$ $3DUWLFLSDQW PD\ QRW HOHFW WR LQYHVW PRUHW W&BORX QRN M
,QWHO 6WRFN )XQG DQG



% $ 3DUWLFLSDQW PD\ QRW HOHFW WR FKDQJH W E& BLERX-OMWM MR W
RI WKH 3DV WIFFWSPORRRN YV DUH LQYHVWHG LQ WKH ,QWHO 6WRFN )XQ¢

LL _.OQWHO BWREN )XQG (RIBHFRVHYH(OHFENOLR\Q DQ\ GLYLGHQG SDLG ZI
)XQG DOORFDWHGAWRRX @VWWLW RS DMKH] UHFRUG GDWH RI VXFK GLYLGHQG VK
GDWH $ GLVWULEXWHG LQ FDVK WR WKH 3DUWLFLSDQW DV VRRQ DV DGPLQ
&RPSDBU % UHWDURWEHH WEE UHLQYHVWHG LQ WKH ,QW WODEWRX Q VW XLADG W R
)XQBKH DPRXQW GLVWULEXWHG WR WKH 3DUWLFLSDQW SXUVXDQW WR VXEVH
DPRXQW RI WKH GLYLGHQGY DWWULEXWDEOH WR WKDW 3DUWLFLSDQW RU \
KHOG ZWXWWHRU UHGXFHG IRU DQ\ ZLWKKROGLQJV ,Q DFFRYULG/DQUFHWR W R DX XF
VKDOO EH JLYHQ D UHDVRQDEOH RSSRUWXQLW\ WR PDNH DQ HOHFWLRQ XQG
&RPSDQWD[DEOH \HDU ZLWK UHVSHFW V8R BWWILG HRIBYWS P DG KDY UXRFRVGIXARUY W K
3DUWLVFARXWWY DW DQ\ WLPH DQG PD\ QRW PDNH VHS IVUGHAUHE BIFIRHFEQWR Q VI
3DUWLFLSDQW ZKR KDV SUHYLRXVO\ PDGH D WLPHO\ HOHFWLRQ XQGHU WKLYV
SDLG LQ D VXEVHTXHQWVSSIULRIG H\® K H V¢ DRI EKIDBEDID WK PO VX EQHAXHQW SHULF
GLYLGHQGY SDLG RQ ,QWHO 6WRFN GXULQJ VXFKHBHGLR® AN MH DUE-MHEGIFNY RW R
3DUWLFLSDQW VKDOO EH GHHPHG WR KDYH HOHFWHG W RI KD Gl DVAKFHX BX @ D @/HHC
3DUWLPHFARXWWY DQG UHLQYHVW HE& HGEP WEKIH YQWADHNDL 8 W RGRNE. VY BRHHH POLV FUH'
DGPLQLVWUDWLYH UXOHV DQG SURFHGXUHV DSSOLFDEOH WR WKH DGPLQLVW

LLLLYHUVLILFDWLRQ SHTXLUHPHQWYV7XK@GHILD QRVGHD WOFMRARSPD\ ZDWK WKt
D ,Q WKLV UHJDUG ZLWK




UHVSHFW WR D 3DUWLFLSDQW LQFOXGLQJ IBBFRKQW SXUGRY WEB BDODQMRQ DD
%HQHILFLDU\ LI DQ\ SR UERRXRMWWKHMGHDUWK ALBS®mMWPWWULEXWDEOH WR HC
UROORYHU FRQWULEXWLRQV LV LQYHVWHG IHQ HGWWHKCH 6R\SRSAR\U WAKKGH.QV WW R BIIDW
UHLQYHVW DQ HTXLYDOHQW DPRXQW LQ RW KM LOHHSHFRH /\R B S3DIUR\QL\F IDS/D €
WKUHH \HDUV RI YHVWLQJ VHUYLFH LQFOXGLQJ$HFR XKW VXK GCHIRW K HD @ OIDMWZ
3DUWLFLSDQW RU D G HFEHDH/IHELDUY W ILF L[S B @ WHAFRX @ W VWDRAHWIDLIEW WHLEMH WR
FRQWULEXWLRQV LV LQYHVWHG LQ ,QWHOHBNWRMN RASKSHRQ WK®IL :\D MR FHLCSHDRW \
HTXLYDOHQW DPRXQW LQ RWKHU LQYSWW\WHBYW WEWHRQ\Q B M VAHPHQW ERISWE IRC
EHIRUHG WR 3DUWLFLSDQWY GHVFULEHG DERYH (DFK LQY HVARMWPH@W WRISMLRQ
FKDUDFWHULVWLFV 3HULRGLF UHDVRQDEOH GLYHVWPHQW DQ G3¥H V@RSNIMAKI

5HIXODWLRQ VHFWLRQ D H WKH 30DQ VKDOO QRW LPSRVH UHVWUL
LQYHVWPHQWY LQ ,QWHO 6WRFN WKDW DUH QRW LPSRVHG788DRAXKHN B H.IXOHDWA
D H DQG

LY )RU WKH DYRLGDQFH RI GRXEW WKLV 6HFWLRQ E VKDOO DSSO\ R(
FROQWLQXHV WR PDLOQWDLQ WKH ,QWHO 6WRFN )XQG IRU SDUWLFLSDWLRQ LQ

F $FFRXQWYV
7KH IRO®RERRQWYV VKDOO EH PDLQWDLQHG IRU HDFK 3DUWLFLSDQW
L 3UHD[F 'HIHBEHEXQW
LL $IWHMJ 3RVWSFFRXQW
LLL$IWHMY 3UH $FFRXQW
LY 5ROORFARXQW

Y )JUHH WRFRXQW



YL /RDEFFRXQW

YLLOHULHG 3DBFFRXQW

YLLOHUHG &R PSIFRX QW

L[ 5RWRFRXQW

[ 5RWK ,Q 30DQS$&ERQXBWVLRQ
[L 5HWLUHPHQW RFFQRW Q WE XDMLR Q
[LL ODWFK &R Q$FAFIRBXQNL R Q

G 9DOXDVWBIEE®XQWV

(DFKFEFRXQW RW K HUWF FARKKIDVD VRDQO EH YDOXHG DW PDUNHW YDOXH DW OHDYV
WKH &¢RIZN 6WRFEN ([FKDQJH LV $EFRYEQWYGPDQ EHYYBRMAG PRUH IUHTXHQWO\ LQ DF
IROORZHG DQG XQLIRUPO\ DSSOLHG 2Q VXFK GDWHV HDUQLQJV H[SHQVHVVJDL
$FFRXQWV

(DFK /RBRRXQW VKDOO EH UHYDOXHG WR UHIOHFW SD\PHQWY RU DFFUXDOV F
6HFWLRQ G

H 4XDUWHUO\ 6WDWHPHQW

$ VWDWHPHQW IRU HDFK 3DUWLFLSDQW VKDOO EH SUH SDKLNGVIMDGV B PYW WLEK
RI WKH 3DWWERX®MQWLQFOXGLQJ WKH IDLU PDUNHW YDOXH WKHUHRIVHFQ®G @\ |
DQG VKDOO FRQWDLQ VXF&GPW R HVW.OD R/U ¥ BIVRLRRAP DW WAHHH P D\ SUHVFULEH

| IRWLQJ 5LIKWYV

(DFK 3DUWLFLSDQW LQFOXGLQJ IRU SXUSRVHV RI WKLV 6HFWLRQ  IV$ FDRRX%
VKDOO EH HQWLWOXGWHR EROWILHWWWBEREO\ ZLWK UHVSHFW WR WKH YRWLQJ RI C
WR WKH 3B{ARFRKXIQS/MDWY WWDRO XDKMH @ VBWH FRLQFLGLQJ ZLWK RU SUHFHGLQJ WKH L
LQGLYSRPRXMWY VKDOO EH



YRWHG TE\XWWHIH ,QYHVWPHQW &RPPLWWHH VKDOO FRQFOXVLYHO\ GHWHUPLQH WK
3DUWLYLYSOWQMOW LQVWUXFW L RQXV NG \DHEFBI0 RIUGWKOR A KWVIKGIQ XDO RU VS HW MDAORFENK!
WKH ,QYHVWPHQW &RPPLWWHH VKDOO FDXVH WR EH GHOLYHUHG WR HDFK 3DUWL
&RPSDQUHILVWHUHG VWRFNKROGHUYV DQG D UHTXHVW IRU YRWLQJ LQWVUIXFWMWLR
BHFWLRQ | VKDOO SURYLGH VIUBK/ WRW LKRIQLDVMUNENQB QY WM RUVWR WKH GDWH
UHFHLYHBJEVWHKH D \3DIRWILKLE DQWW U XFW L BQV VKDV ER L Q WHYREWW R © N7ZX WW HH-
UHFHLYHVWFRQPHEHQWLDO YRWLQJ LQVWUXFWLRQV IURP 3DUWIFX®W AWV X QG AR UK
LQVWUXRWLRRRPELQHG IUDFWLR QD 08 NKRXGW VD RIVDLLEX WL B0 WAR ZKKRHKDYH LV VX H
H[WHQW UHDVRQDEOTUKXWIHH. AMREOHI CBHPMKMXFK LQVWUXFW L R®D U H ¥ HS W QDY HROWEK
SDUWLBIEFRAWW [RUZZXVWKM KBY UHFHLYHG QR GLUHFWLRQ IURP WKH 3DUWLFLS
WKRHXVWHH YRWHV WKRVH VKDIFHFR FQW & LW H & K\LFE K D WWKF Y SIDHPM V. ¥ H G KHR WQLYQHI VG
&RPPLWWHH PD\ UHTXL HXWNURRIPFSIDW DRE® R Z MWWKKI VXFK FRQILGHQWLDO YRWLQJ L
WKH ,QYHVWPHQW &RPPLWWHH

J 2WKHU . QVWUXFWLRQV E\ SBDUWLFLSDQWYV

,Q WKH HYHQW WKDW DQ\ SHHUWRRERIHBWRYEB FERWYFOXD RGF\RIRWVKH 6 XOUFLTWXI

RI WKH RXWVWDQGLQJ ,QWHO 6WRFN LQFOXGLQBUYQW H D F&KWIRFINWK_HF Q § DLQQN WHKEDXAWC
FRQILGHQWLDOO\ WR WHQGHU DOO RU SDUW RI WKRVH VKDUHY RWLQW HQ VBAWVRENA
| .1 WKNWHH UHFHLYHV VXFK DQ LQVWUXNRKWWRI® D\QB GRWPX®H FIHWKEOWHRH B KD
VXFK ,QWHO 6WRFN LQ DFFR US3D QBK A DWSKN R ¥ IR DIYQMARHUDKE W K RVGERIW UHFHLYH LQV'
QRW EH WHQUKYVAVEM\XWWHH VKDOO REWDLQ DQG GLVWULEXWH WR HDFK 3DUWLF
RIHULQFOXGLQJ WKH VWDWHPHQW Rl WKH SRVLWLRQ RI WKH &RPSDQ\ ZLWK UHVS



RIHU LVVXHG SXUVXDQW WR 5HIJXODWISR® RH R DWK M RORIF YOWL @/ Bl KW LFFEQ@IH D | W |
WKDW LI WKH &RPSDQ\ IDLOV WR LVVXH VXFK VWDWHPHQW ZILHAMK®BKMW H HE X K DQ I\
PDWHULDOV WR HDFK 3DUWLFLSDQW ZLWKRXW VXFK VWDWHPHQW E\ WKH &RPSD(
SUDFWLFDEOH DVIK\AJ M VLWVH IHV VIKDVOXBI GROORZ WKH SURFHGXUHV UHJDUGLQJ FRQILG
LOQVWUXFWLRQV GHVFULEHG LQ 6HFWLRQ |

6(&7,21 ),'8&,$5% 5(63216,%,/,7$(06 3/$1$'0,1,675F,21

D 1DPHG J)LGXFLDULHV

TKHGPLQLVWUDWLYH &RPPLWWHH LV WKH QDPHG ILGXFLDU\ ZLWK UHVSHFW \
FRQWURO RI BKOHD QQYHWNWPHQW &RPPLWWHH LV WKH QDPHG ILGXFLDU\ ZLWK UHVS

E $SSRLQWPHQW RI &RPPLWWHHV

7TKHGPLQLVWUDWLYH &RPPLWWHH DQG WKH ,QYHVWPHQW &RPPLWWHH VKDOC
WKH &KLHI )LQPEAKH.-PEBPHH G RIQUKMWUDWLYH &RPPLWWHH DQG WKH |IQFH\DMWP WEW
&KLHI )LQDDFHIDPG2WKH &KLHLHHQDRIALDARR IWLPH WR WLPH UHPRYH DQ\ &RPPLWW
DSSRLQW DQVTKKFFRUMRIMHWSRQVLELOLWYL RH W KHWKK UHIVEHAN AMAD W RH 30DQ VKDC
UHPRYDO RI WKH $fGFPIEHWWRDWKWH &RPPLWWHH DQG WKH ,QYHVWPHQW &RPPLW\

F 6WUXFWXUH RI &RPPLWWHHYV

(DFK PHPEH$GRL@WHNVUDWLYH &RPPLWWHH DQG WKH ,QYH VM PHRLW HRRP RRISVONR
3DUWLFLSDWL@FERFBIMRQ WR HYLGHQF HY DIFFSBMODAOFFHHQRV U KGIR IPRHRBAMRUDRY LW K H:
,QYHVWPHQW &RPPLWWHH WBBORLDMFAMBEQWVEKFEKUEMIWRQIQRWLFH VHQW WR WKH
&RPPLWQHPHPEH S ®P MKW WUDWLYH &RPPLWWHH RU WKH ,QYHVWPHQWV&REPPWWW
UHVLJQDWLRQ WR WKH 6HFUHWDU\ DQG WKH RWKHU PHPEHUV RI WKH UHVSHFwWL"



&RPPLWQHWXFK UHVLJQDW LIR®GWIKYDHD R SFRHF RVKHH KSIDWH VSHFLILHG WKHUHLQ EXW C
WR WKH 6HFUHWDU$ @\ RWKRE K BSREEPLMDMM W UDWLYH &RPPLWWHH RU |, QLYFHHEN P HIFWAR & F
(PSOR\HH RI D 3DUWLFLSDWLQJ &RPSDQ\ VKDOO DXWRPDWLFDOO\ FIHIH&H WHEK VE R UL
(PSOR\HH RI D 3DUWLF,.C5 DAWHQH Y&ROPVE IRQ\D Y DFD\WQ PHPE HHLWKK ISU \@RR PLMPDHB L QJ P
$GPLQLVWUDWLYH &RPPLWWHH RU ,QYHVWPHQW &RPPLWWHH DV WKH FDVH PD\ [

G &RPPLWRWHHIRQV

L $PDMRULW\ RI WK ®HPEHWURPMALKH &RPPLWWHH RU WKH | DFHH W B 8
FRQVWLWXWH D TXRUXP IRU WKH WU® @RBP PWWR/® IR IPEREHUHR D\ DIWYDIQD i IR L
PHPEMMWWHDG DW DQ\ PHHWLQJ E\ SURYLGLQJ D QRWLFH LQ ZULWS@\JGHRVWHKH
RU DFWLRQ@PRQWKWMUDWLYH &RPPLWWHH RU WKH ,QYHVWPHQW &RPPLWWHH P/
SUHVHQW DW DQ\ PAHWKRXW RHUHRWIRQW E\ D UHVROXWLRQ RU ZULWWHQ PH
WKHOQILFEHRI

LL 7KHGPLQLVWUDWLYH &RPPLWWHH DQG ,QYHVWPHQW &RPPLWWHH ILKI
ZKR VKDOO EH D PHPEHU RI WKH UHVSHFWLYH &RPPLWWHH (DFK &RPPHPLWWH!
$GPLQLVWUDWLYH &RPPLWWHH DQG ,QYHVWPHQW &RPPLWWHH VKDOO DOVR
UHVSHFWLYH &RPPLWWHH ID\VBHEW MWK RWIOML RH &§RPPLWWHH RU WKH ,QYHVWEF
PD\ EXW QHHG QRW EH PHPEHUV RI WKH UHVSHFWLYH &RPPLWWHH

H $GPLQLVWUDWLYH &RPPLWWHH "XWLHYV

7TKHGPLQLVWUDWLYH &RPPLWWHH RQ EHKDOI RI WKH 3DUWLFLSDQWWVUXY®'/ %
$JUHHPHQW LQ DFFRUGDQFH ZLWMHK XMWHHMIPHRWRDYBH RDOQ RDGHWKMHO SRZHUV
WKDW SXUSRVH LQFOXGLQJ ZLWKRXW OLPLWDWLRQ WKH IROORZLQJ SRZHUYV



L 7R DSSRLQW DQG UHPRYH DV I$\6 PG KH F WD BMRWD EQHQ MK R I3D@\QV X F K
$GPLQLVWUDWLYH &RPPBWWHM. VWO EH WKH 30DQ

LL 7R LVVXH DQG FKDQJH UXOHV UHJXODWLRQV DQG SURFHGXUHV GHH
DGPLQLVWUDWLRQ RI WKH 30DQ

LLL7R GHFLGH DOO TXHVWLRQV FRQFHUQLQJ WKH 30DQ DQG WKH HOLJL
WKH SURYLVLRQV RI WKH 30DQ

LY 7R FRPSXWH DQG7/BEXVWHH WRHMKHRXQWY DQG W\SHV RI EHQHILWYV SD

Y 7R DXWKRUL]JH DOO EHQHILW DQG DG P L QTUWXWWDHMWL MUHR R WB/HGY G 1GQ \DEEX
WKH SURYLVLRQV RUX$KH HBIOMHQ QG WK H

YL 7R DSSRLQW DQG UHPRYH DV LW GHHPV DGYLVDEOH WKRVH HQWLW
UHFRUGNHHSLQJ DQG FXVWRGLDO VHUYLFHV

YLL7R HPSOR\ DQG VXLWDEO\ FRPSHQVDWH VXFK DFFRXQWDQWY DQG DW
WR WKH &RPSDQ\ FOHULFDO HPSOR\HHV DQG RWKHU SHUVRQV WR UHQGHU
WKH SHUIRUPDQFH RI LWV GXWLHYV

YLLER FDXVH WR EH SUHSDUHG DQG IXUQLVKHG WR 3DUWLFLSDQWY DQG
LQIRUPDWLRQ UHTXLUHG WR EH IXUQLVKHG WR WKHP XQGHU )HGHUDO ODZ R

L[ 7R FDXVH WR EH SUHSDUHG DQG LVVXHG RWUHL DWXGUZX L' WEDW WHP HISAD URA
DJHQFLHY DOO UHSRUWY DQG RWKHU LQIRUPDWLRQ UHTXLUHG XQGHU )HGH!

[ 7R PDNH DYDLODEOH WR 3DUWLFLSDQWYV XSRQ UHTXHVW IRU H[DPLQ
WR WKH H[DPLQLQJ 3DUWLFLSDQW



[L 7R FRQVWUXH DQG LQW AUV WHW K B V8 (DDJ5 DUHE/ RWKYHH DPELJXLWLHYV
ILQGLQJV VKDOO EH ELQGLQJ ILQDO DQG FRQFOXVLYH

[LL 7R FRUUHFW DQ\ GHIHFW LQFOXGLQJ EXW QRW OLPLWHG WR PDWKHF
WEBBPLQLVWUDWLYH &RPPLWWHH VKDOO GHHP QHFHVVDU\ WR FDUU\ RXW WK
SURJUDPV IRU UHWLUHPHQW SODQV DQG

[LLR H[HUFLVH DOO RWKHU ILGXFLDU\ SRZHUV UHODWLQJ WR 30DQ DGI

| QYHVWPHQW &RPPLWWHH '"XWLHV

7KH ,QYHVWPHQW &RPPLWWHH RQ EHKDOI Rl WKH 3DUWLFLSDQWYV DTUX VWA Q
$JUHHPHQW VKDOO GHVLJQDWH ID® GVR BDWX\DLWHSWRMW YX QOFRIGLQJI )XQGV GHVL.
DQG VKDOO KDYH DOO WKH SRZHUV QHFHVVDU\ RU DSSURSULDWH WR DFFRPSOLV
SRZHUV

L 7R DSSRLQW DQG UHPRYH DNXWWEHMHPY DGYLVDEOH WKH

LL 7R DSSRLQW DQG UHPRYH DV LW GHHPV DGYLVDEOH RQH RU FIRMMW
$JUHHPHQW HDFK RI ZKLFK $ VKDOO EH DQ LQYHY@PHERWYRGYLVHU WHEL
GHILQHG LQ WEEY,Q¥FHWRPHQWRU DQ LQVXUDQFH FRPSDQ\ TXDOLILHG WR
DVVHWV XQGHU WKH ODZV Rl PRUH WKDQ RQH VWDWH DQG % VKDOO DFNQF
PDQDJHU LV D ILGXFLDU\ ZLWK UHVSHFW WR WKH 30DQ

LLL7R FRQGXFW SHULRGLF UHYLHZV RI WKH SHUIRURKXYMWH H RV VIVPEH
RXWVLGH VHUYLFH SURYLGHUV

LY 7R HYWDEOLVK DQG FBRPWOHFD QG WRHWIQH HVWPHQW PDQDJHUV IURI

VKRUW DQG ORQJ WHUP | LAUNX @ WLEDENG QUHHYGAW WHRH@WHDRY @/BEXGINU G H F L VL RQW  ZX Q
FDQ EH FRRUGLQDWHG WKHUHZLWK SURWLGHG WKDW VXFK GHWHUPLQDWLRC(



ILOQDQFLDO QHHGY VKDOO EH FRQVLVWHQW ZLWK WKH IXQGIHFWSRW LWKHWDLQ
GHWHUPLQDWLRQ

Y 6HOHFW DQG UHYLHZ WKH SHUIRUPDQFH RI RQH RU PRUH LQGHSHQG
IRU WKH ,QWHO 6WRFN )XQG LI DSSOLFDEOH LQ RSHQ PDUNHW WUDQVDFWL
DGYLVDEOH

YL 7R LQVWBUFWNVWKHY WR WKH YRWLQJ DQG WKH WHQGHULQJ RI VKDU
E\ WKKVW )XQG EU $QR$JHUVRQ H[FHSW WR WKH H[WHQW VXFK UHVSRQVLELC
,QYHVWPHQW &RPPLWWHH VKDOO SHULRGLFDOO\ PRQLWRU WKH DFWLRQV RI

YLL7R HPSOR\ DQG VXLWDEO\ FRPSHQVDWH VXFK DFFRXQWDQWY DWWR!L
DFFRXQWDQWY DWWRUQH\V DQG ILQDQFLDO DGYLVRUV WR WKH &RPSDQ\ F
DV LW PD\ GHHP QHFHVVDU\ RU DSSURSULDWH IRU WKH SHUIRUPDQFH RI LWV

YLLZR GLUHFWO\ HQWHU LQWR DQG FRQILUP DI\XN@NHV B/ P BTN QMADRORA TAF
FRQILUP DQ\ LQYHVWPHQW WUDQVDFWLRQ LQ HDFK FDVH WKH WHUP 3LQMHW
LQFOXGLQJ EXW QRW OLPLWHG WR DQ\ LQYHVWRBQW LQ YD \B\N B WQWM UWEKX B W(
FRPSDOULYDWH HTXLW\ IXQG LQYHVWPHQW FRPSDQ\ UHJLVWHUHG RU RWKH
RWKHUZLVH DQG IRU DOO SXUSRVHV XQGHU WKLV 6HFWLRQ WR H[HUFLV

J 5HOLDQ P XIS\RRU V

7R WKH H[WHQW S M$GBPWQHCGVEDWDXH &RPPLWWHH WKH ,QYHVWPHQW &RPPL
GHOHJDWHG DQ\ GXW\ RU SRZHU LQ FRQQHFWLRQ ZLWK 30DQ DGP D®@IG/ W E H VR D
GLUHFWRUV WKHUHRI VKDOO EH HQWLWOHG WR UHO\ FRQFOXVHYH® \EX S\RKH PD DG
UHOLDQFH XSRQ DQFRRQRIO®HBFBERWEWDQW RWKHU VSHFGPDQ VWV RDWRW K HLR B F



,QYHVWPHQW &RPPLWWHH RU DQ\ WDEOHVY YDOXDWLRQV FHUWLILFDWMNYXYVRFLH
K ([FXOSDWLRQ

7R WKH H[WHQW S URP P WR\EHEGERL QDWW UDWLYH &RPPLWWHH RU WKH ,QYHVWPF
RPLVVLRQURNVWHKH DQ\ LQYHMVQREHPIAPDRO®\JRWKHU FGFALEHW R UDAMWHYH &RPPLWWHI
QRU VKDOO WKH &KEHIQL @DQWLPDSDWUQUKERBBIRQN GLUHFWRUV WKHUHRI EH OLI
7JUXVWHH DQ\ LQYHMVQREHPRIMEPDBRO\JRAHPEEPLRILWKHDWLYH &RPPLWWHH RU WKH ,Q
VKDOO SURKLELW DQ\ SHUVRQ RU JURXS Rl SHUVRQV IURP VHUYLQJ LQ PRUH WKI
30BQGPLQLVWODXWRIHEQG

L 'HOHJIJDWLRQV Rl 5HVSRQVLELOLW\

7TKHGPLQLVWUDWLYH &RPPLWWHH DQG WKH ,QYHVWPHQW &RPPLWWHH VKDOC
SDUW RI LWV UHVSRQVLELOLWLHY XQGHU WKH 30DQ WR VXFK SHUVRQ RU SHUVR
UHYRNH DQ\ VXFK GHOHJDKRHGER) RLVWHYBWRQYHELRPRM\WWHH DQG WKH ,QYHVWPHQV
QDPHG ILGXFLDU\ ZLWK UHVSHFW WR VSHFLILHG UHVSRQVLELOLWLHV DQG LL C
DXWKRURVBHOHIDWH VXFK UHVSRQVLELOLWLHY WR VXFK RWKHU SHUWRQ IRFRWIRQ
GHOHJDWH LQ WKH H[HUFLVH RI VXFK GHOHJDWHGHBWVISRRIQNOBLOX WERVH VY KD/OIO
WKH GHOHJDWIKMI 3IDUWMKREUBWW L QG RIRPLSDVUBW LWMKEBRPPLWWHH DQG WKH ,QYHVYV
DFWV RU RPLVVLRQV RKB @HOHIKK &@HOMKIDOHSHULRGLFDOO\ UHSRUW WRRWRKKB H3
UHVSRQVLELOLWLHYV

M $OORFDWLRQV RI 5GHVSRQVLELOLW\

7TKHGPLQLVWUDWLYH &RPPLWWHH DQG WKH ,QYHVWPHQW &RPPLWWHH VKDOC
SDUW RI LWV UHVSRQVLELOLWLHY XQGHU WKH 30DQ WR RQH



RU PRUH RI LWV PHPEHUV DV LW PD\ GHHP DGYLVDEOH DQG LQ WK} DERH PO RQF
WR ZKRP UHVSRQVLELOLWLHY DUH DOORFDWHG LQ WKH H[HUFLVHHFIW KFK DOO K
VXFK DFWLRQ KDG EHHQ WD N HAK I \3W KW [DFQ.C R ADL\§ G GRIRBLAMBUEEN MWK @R PP LW W H H

&RPPLWWHH VKDOO QRW EH OLDEOH IRU7RQ\PBIPWE K R W R ZIK\RPL R 8 V SFR QAMLEL ® HW EH
SHULRGLFDOO\ UHSRUW WR WKH DO OR MD@LQBKEIW KR UL @/O FERIW H G QLK S RQRKL P LHC

N _QGHSHQGHQW )LGXFLDU\

7KH , QYHVWPHQW &RPPLWWHH VKDOO KDYH WKH DXWKRULW\ WR KLUH DQ LQ
LQ LWV VROH GLVFUHWLRQ GHHP DSSURSULDWH DQG VMRXSDA WRIE FRVWYV IRU VX

O 'HFLVLRQV Rl &RPPLWWHHYV

$00 GHFLVBERQVQRIVWKIBDWLYH &RPPLWWHH RU WKH ,QYHVWPHQW &RPPLWWHH
DQG ZLWKLQ WKH SRZHUV JUDQWHG WR WKHP XQGHU WKH 3TUXFMWDHHF B Q W LEAVWHKI
$GPLQLVWUDWLYH &RPPLWWHH VKDOO EH FRQFOXVLYH DQG ELQGLQJ RQ DOO St

P BS5HSRUWYV WR WKH BRKIHU )LQDQFLDO 21

TKBHGPLQLVWUDWLYH &RPPLWWHH DQG WKH ,QYHVWPHQIWW KR PPRW VOHN W KMKDC
LQIRUPDWLRQ DV LV QHFHVVDU\ RU DSSURBEHUDWR FDRJ SHRRWWM. WYXHIRKERQMLED Q
LWV DSSRLQWPHQWYV RGMWMKH PWRBDMULY RIDWEH QYHVWPHQW &RPPLWWHHYV

Q (OLJILELOLW\ WR 3DUWLFLSDWH

1R PHPEHW &P MKW WUDWLYH &RPPLWWHH RU ,QYHVWPHQW &RPPLWWHH LI V!
HOLJLEOH XQGHU WKH 30DQ VKDOO EH H[FOXGHG IURP SDUW$GPSRWV\WQ DLVPLW K H
,QYHVWPHQW &RPPLWWHH VKDOO QRW DFW RU SDVWXBRBFB®Q WDX\QNGCHUV VEKIH) & O



R &RPSHQVDWLRQ

7KH (PSORWHH®O@AWHG *URXS GLUHEWRQLVWRBMUW RISRRRLWWHH DQG ,QYHVV
FRPSHQVDWLRQ IRU WKHLU VHUYLFHYVY DV &RPPLWWHH PHPEHUV

S LQGHPQLILFDWLRQ

7KH &RPSDQ\ VKDOO WR WKH |X Q@R Qi W HIQ \WHBLFFKHBLLBWP B\® RVH 6 DRZI IVKE & R
PHPEHU RI WKH &K LIHIHABGPQPLY® 2DWLYH &RPPLWWHH DQG WKH ,QYHVWPHQW &
DGPLQLVWUDWRUYV DQG RWKHU SHUVRQDO UHSUHVHQWDWHHWNV RIXGXPK GWVY V R
LQ VHWWOHPHQW DFWXDOO\ DQG UHDVRQDEO\ LQFXUUHG E\ VXFK SHUVRQ LQ FF
ZKHWKHU FLYLO FULPLQDO DGPLQLVWUDWLYH RU LQYHVWLJDWLYH LQ QDWXUt
VXFK SHUVRQ LV RU ZDV VHUYLQJ LQ DQ\ FDSDHAPWD RLMHK EHQ/HSIHNRWSW R DWQ R B [V\M k
2ILFHWKGIPLQLVWUDWLYH &RPPLWWHH WKH ,QYHVWPHQW &RPPLWWHH RV BRS®R
EHQHILW SODQV DW WKH UHTXHVW RI MRHUQR YN QD LRLY MKIHRLRE GRID W) 6 HD O R2H
PLVFRQGXFW

6(&7,21 &/$,06 352&('85(

D &ODLPV IRU %HQHILWYV

L ([FHSW DV RWKHUZLVH UHTXLUHG XQGHU &RGH VHFWLRQ D DQC
SDLG WR RU RQ EHKDOI RI D SBDUWLFLSDQW XQGHV WHE HB®BMODESGWRO UL RMW B D

IRU EHQHILWEPZIQN K WUKCHVLYH &RPPLWWHH WKW PARRQW IV IU@W DO & RPR U R DWHLE
DPRXQW RI DQ\ SD\PHQW GXH KHUHXQGHU

LL ,I b SURSHUO\ FRPSOHWHG FODLP IRU EHQHILWY KDV QRW EHHQ ILOl
WR EH PDGH WKH SD\PHQW RI VXFK 30DQ %HQHILW PD\ EH GHOD\HG IRU DGP



LLL$0OO FODLPV IRU EHQHILWYV XQGHU WKH 30DQ PCWPW GEH WD 6 M ILDHWKRF
VLIQHG E\ WKH 3DUWLF IVS® 8 HR DRVIXSIS 2EREW E DDSHPYWRU RU LQTXLULHV FRQI
VKDOO EH VXEPLWWHG SXUVXD QWG RLRSWWREBWXYHV&RSREWWHIG EEXWKIB 3DUW
SURFHGXUHV PD\ UHTXHVW LQIRUPDWLRQ FRQFHUQLQJ VXFK SURFHGXUHV E\
$GPLQLVWUDMWRWULH &LW\ SRBOVI®P &%

E 'HQLDO RI &ODLPV

,Q WKH HYHQW DQ\ FODLP IRU EHQHILWY RU DSSOLFDWLRQS$®®RLD LO/R\DUD R/WU YH
VKDOO QRWLI\ WKH FODLPDQW RI VXFK GHQLDOVD@QLG KW DNOFO DSSHIVG! WKH GBQLPB D
PDQQHU FDOFXODWHG WR EH XQGHUVWRRG E\ WKH FODLPDQW VSHFLILF UHDVRC
LV EDVHG D GHVFULSWLRQ RI DQ\ LQIRUPDWLRQ RU PDWHWUEODL® H D@V [SD\DI@DW
PDWHULDO LY @ HEFSODQDW VREHRL MZK BIURFBIGKUH DQG DQ W [SIOIKGD W RRLGD RW WKW HF

D RI (5L63WKH RODSBEHQ®WILY GHQLHG 6XFK QRWLFH VKDOO EH$BPYLHQ WWRUW WH
UHFHLYHV WK I GFIDLOPL PO@ONHVY VSHFLDO FLUFXPVWDQFHY UHTXLUH DGGLWLRQDO
QRWLFH VKDOO EH IXUQLVKHG WR WKH FODLPDQW SULRU WR WKH WHUPLQDWLRGC
UHTXLULQJ WKH H[WHQVLRQ RI $GPHQDQW UDK\H. GID \& R PRLIKW AK WKIHFWYV WR UHQ(

F 6WDWXWH RI /LPLWDWLRQV

$ FODLP RU DFWLRQ L WR UHFRYHU EHQHILWYV DOOHJHGWOR 8RHRXE B HILL IKK\HY
FODULI\ ULJKWV WR IXWXUH EHQHILWYV XQGHU WKH 30DXO0IRU RY NXCDIW HIHO RW B
RU D 30DQ ILGXFLDU\ RU SDUW?¥-X@ ILRUVD DUV B PE R ORDH F\RW HEB\ FRPPHQFHG LQ D¢
H[KDXVWHG® WRBLFODRQG DSSHDOV UHYLHZ SURFHGXUHV DQG D$GRLMA \GHWHWURS
FODLPDQW PXVWXPBIQWH HY® RUDSURGXFH DOO HYLGHQFH WKH FODLPDQW EHOLH®



WKH FOD I EFPDQWIIRU DFWLRQ DQG VKDOO EXPERMWPBQGGWRUKWKH BDILIKWGNRQS WDRG XFF
SOBQPLQLVWUDWRU GXULQJ WKH FODLPVY DQG DSSHDOV UHYLHZ SURFHGXUH

$Q\ -XGLFLDO &ODLP PXVW EH FRPPHQFHG LQ WKH DSSURSULDWH FRXUW RU
UHDVRQDEO\ VKRXOG KDYH NQRZQ RI WKH SULQFLSDO IDFWV RQ ZKLFK WKH FODI
UHYLHZ SUWRRAHE®OOLHP RU DFWLRQ WKDW LV FRPPHQFHG ILOHG RU UDIMWHGDERW\D
DSSHDOV UHYLHZ SURFHGXUHV DIWHU H[SLUDWLRQ RI WKH PROQWK SHULRG VK
FODLPDQW H[KIMXWOWDLMWKB Q@O DGHPHDOV UHYLHZ SURFHGXUH VKDOO QRW WROO W

7R EH FRQVLGHUHG WMHODXROGRAG WHMLHZDRURFHGXUH D$E®DLDRWXYDWRUIE
DIWHU WKH FODLPDQW NQHZ RU UHDVRQDEO\ VKRXOG KDYH NQRZQ RI WKH SULQF

G :DLYHU RI &0DVYV &ROOHRBWWLHROWY G GE SUKAIHE Q BKDWWWRHD - X U\

,/ IRU DQ\ UHDVRQ D FODLP LV QRW UHVROYHG WKURXJK DUELWUDWLRQ DQG
MXU\ wWUuLDO DQG DJUHHV WKDW VXFRVERKGBGWVRUWRKHH®RXPW ZLOO EH QRQ MXU\

H &ODLPSSB®OV ([WHQVLRQ

(HHFWLYH ODUFK QRWZLWKVWDQGLQJ WKH IRUHJRLQJ FODLPV DQG DS*S
LQ ZKLFK WR VXEPLW DQ LQLWLDO FODLP IRU EHQHILWY RU DSSHDO D GHQLHG F
LW ZRXOG EH UHTXLUHG WR EH VXEPLWWHG EHWZHHQ 0DUWHQF\ RU R MK & D\QMmX
JRYHUQPHQW DJHQFLHV



6(&7,21 5(9,(: 352&('85(

D $SSRLQWPHQW RI 5HYLHZ 3DQHO

TKBHGPLQLVWUDWLYH &RPPLWWHH VKDOO DSSRLQW D 5HYLHZ 3DQHO WKDW VI
HPSOR\HHV RI W/KH SRIFEBQ\3DQHO VKDOO EH WKH QDPHG ILGXFLDU\ WKDW VKDO
FODLPV IRU EHQHILWY XQGHU WKH 30DQ

E SLIKWSWRDO

$Q\ SHUVRQ ZKRVH FODLP IRU EHQHILWY RU DSSOLFDWLRQ IRU D OR D®VRKRII
UHSUHVHQWDWLYH PD\ DSSHDO IURP WKH GHQLDO E\ VXEPLWWLQJ D UHTXHVW I
QRWLFH RI WKH $3-PQIQD. @ WWRRVIWKH & RPPLWWHH 6XFK UHYLHZ VKDOO WDNH LQWR
VXEPLWWHG E\ WKH FODLPDQW ZKHWKHU RU QRW VXFK LQ I|RAKBIBW L R QVADWYD WX ERH
JLYH WKH FODLPD QWU RSUMNMKH PWDWRYEWHQ RSSRUWXQLW\ WR UHYLHZ SHUWLQH:!

F JRUP RI 5SHTXHVW IRU 5HYLHZ

$ UHTXHVW IRU UHYLHZ PXVW EH PDG$GIPQ WKHBDYQMH &RPFNEWWHHS DEQ) GVKIKL
SUHVFULEHGVLWQXRRKBUIGIPIR GHVFULSWLRQ WRVWKAHP PGGB\USY Y Q¥ & H N IXIHL SV ILRRUQUKH
IRUWK DOO RI WKH JURXQGV XSRQ ZKLFK LW LV EDVHG DOO IDFWV LQ VIK3ISRHW
3DQHO PD\ UHTXLUH WKH FODLPDQW WR VXEPLW VXFK DGGLWLRQDO IDFWV GRF>
UHYLHY VKDOO EH WKN SFROQWLIPELOVW W\ DQGFEXKQGHRDUWRRAGME RQW XZBERDWPRI VXFK F

G JZLPH IRU 5HYBRAWIB®@QHO

7KH 5HYLHZ 3DQHO VKDOO DFW XSRQ HDFK UHTXHVW IRU UHYLHZ ZLWKLQ C
DGGLWLRQDO WUPHGIRWWURYDHOZWLPH IRU UHYLHZ LV UHTXLUHG QRWLFH VKDOO
SHULRG LQGLFDWLQJ WKH GDWH E\ ZKLFK WKH 5HYLHZ 3DQHO H[SHFWV WR UHQ(



FODLNFDUHVKHVW |[RUORHWYHQW VKDOO WKH GHFLVLRQ RI WKH 5HYLHZ 3DQHO ¥H L
UHTXHVW IRU UHYLHZ

H BHYLHZ 3DQHO 'HFLVLRQ

: LWKLQ WKH WLPH SUHVFULEHG E\ 6BHFWLRQ G DERYH WKH 5HYLHZ 3DQHC
$GPLQLVWUDWLYH &RPPLWWHH ,Q WKH HYHQW WKH 5HYLHZ 3DQHO FRQILUPV WK
LQ ZKROH RU LQ SDUW VXFK QRWLFH VKDOO VHW IRUWK LQ D PDQQHU FDOFXOD
UHIHUHQFHV WR WKH 30DQ SURYLVLRQV RQ ZKLFK WKH GHFLW X QD B Xa/DR/RIGL] B (
KDV WKH ULJKW WR UHYLHZ DOO SHUWLQHQW GREXPHQWVY RWKHU WK DQJ®WJD®C
ODZVXLW XQGHU VHFWLRQ D RI (5,63 ,Q WKH HYHQW WKDW WKH 5HYLHZ 3DQF
ZLWKGUDZDO VKRXOG QRW KDYH E H$#GP GRIQLWMGD WQ YZK R R P PR W WO 5 VW O @ KAHD N H
UHDVRQDEO\ SUDFWLFDEOH DIWHU UWHEHEYVQBR@RWLFH Rl WKH 5HYLHZ 3DQHOT

I 5XOHV DQG 3URFHGXUHYV

7KH 5HYLHZ 3DQHO VKDOO HVWDEOLVK VXFK UXOHV DQG SURFHGXUHV FRQV
DSSURSULDWH LQ FDUU\LQJ RXW LWV AKHV SIRDMVHE 130 IQWIOH B DX QG X WKL D 6E0PWE R C
LQIRUPDWLRQ LQ FRQQHFWLRQ ZLWK DQ DSSHDO IURRMKH [GHQVBO RI EHQHILWV

J ([KDXVWLRQ RI 5SHPHGLHV

1R OHJDO RU HTXLWDEOH DFWLRQ IRU EHQHILWY XQGHU WKH 30DQ VKDOO EI
RU DSSOLFDWLRQ IRU D ORDQ RU ZLWKGUDZDO LQ DFFRUGDQFH ZLWK 6HFWLRQ
UHTXHVW IRU D UHYLHZ Rl WKH FODLP RU DSSOLFDWLRQ LQ DFFRUGDQFH ZLMJKP M
WKH GHQLDO RI WKH FODLP RU DWRERDWFDYWHR Q QSIWRWLREG @ DKEAHKFURXIKW LI WKH
SHULRG SUHVFULEHG E\ 6HFWLRQV E RU G



K (QWLWOHPHQW WR %HQHILWYV

%HQHILWY VKDOO EH SDLGGPRRLIWKMWHDODYHRQ®OR LU WWKHH 5HYLHZ 3DQHO RU
WKH DSSOLFDQW LV HOWLWOHG WR WKHP

L $SSHDOV ([WHQVLRQ

(THFWLYH ODUFK QRWZLWKVWDQGLQJ WKH IRUHIJRLQJ DSSHDOV SURFH
VXEPLW DQ LQLWLDO FODLP IRU EHQHILWY RU DSSHDO D GHQLHG FODLP VXFK D

UHTXLUHG WR EH VXEPLWWHG EHWZHHQ ODUFK JHIQFG RUK R WIQHWR Q@K DG @ R S QF
DIJHQFLHYV

6(&7,21 $0(1'0(17 $1' 7(50,1%7,21

D S5LIKWPWRGHUPLQDWH

7KH &RPSDQ\ H[SHFWV WR FRQW K@XH M KR G®D/GIRQUER\WMEEHWROHVHHQ DQG W
ULJKW WR DPHQG RU WHUPLQDWH WKH 30DQ DW DQ\ WLPH TUX&IMRHUHPEQWHU KR Q

VLIQLILFDQWO\ LQFBNWVWRVWKBGDQWLFLSDWLQJ &RPSDQLHV RU VLJIJQLILFDQWC
ODZ PD\ EH DGRSWHG ZLWKRXW WEKHR DSG UR Y D OHERWRXIN & RBSOHY\ &RPPLWWHH

E SURWHFWLRQ RI 3DUWLFLSDQWYV

1R DPHQGPHQW RI WKH 30DQ VKDOO UHGXFH WKH EHQHILW RI DQ\ 3DUWLFLS
DPHQGPHQW LV DGRSWHG 1R 30DQ DPHQGPHQW RU RWKHU \D BW VR ®/ E\WRKSIX&BRS
H[FOXVLYH SXUSRVH RI SURYLGLQJ EHQHILWYV WR WKH 3DUWLFLSDQWY DQG %HQI
6HFWLRQ E H[FHSW WR WKH H[WHQW WKDW 6HFWLRQ K DSSOLHV

F (IIHFWHRIPLQDWLRQ

8SRQ WHUPLQDWLRQ RI WKH 30DQ QR DVVHWYV RI WK 33DLD/AH VW Bl G OWIRH YSEKW\S
H[FOXVLYH SXUSRVH RI SURYLGLQJ EHQHILWY WR 3DUWLFLSDQWY DQG %HQHILFL



WKDW 6HFWLRQ K DSSOLHV 8SRXWWHYRQQ DWKIDFO® FFIRWKH GO Q QWHKHVWHQFH X
SURYLGHG LQ 6HFWLRQ H EHORZ

G 3DUVWHIDRKO QDWLRQV

8SRQ D SDUWLDO WHUPLQDWLRQ RI WKH 30DQ 6HFWLRMHFWH®ERYXRKBDOW
DUH WKHQ (PSOR\HHV

H $OORFDWIXR/QVRXY8WSIRIDWLRQ

8SRQ WHUPLQDW L RQ X WV K¢-Q BODIQD OAK AR Q W LSTFF IR X. QWA LRAWH-DFKH 30QWILE L\8 R §
VXFK 3DUWLFLSDQW RU%WMR HIXFKDWDUWKBVXDQWIWR SWDML RWK H DWRHVGH 8 | WKEH
DFFRUGDQFH ZLWK DQ\ DSSOLFDEOH UHTXLUHPHQWYV RI VHFWLRQ G RI (5,69
$FFRXQWVJBSFFRKQWY RI WKRVH 3DHRW AGSD\QWKHZWR DRIHQDWLRQ PD\ EH GLVWUL
VHFWLRQ N % DQG WKH ED O DEFFHRK @ WK GRIW3-DEFWRFGYEIHQMENH HWHARIPN. Q DW L R Q
HWHQW SHUPLWWHG E\ &RGH VHFWLRQ

I /[LPLWDWLRQ RQ 3DUWPREISDWWQRA@RPSDQLHVY

$Q\ RWKHU SURYLVLRQV KHUHRI QRWZLWKVWDQGLQJ WKH 3DUWLFLSDWLQJ ¢
30DQ DIWHU LWV WHUPLQDWLRQ RU BDURWBE UWZH YR LSADRWILREG!  (QFH SWIK HDW/ WK, E $3 D |
SHUVRQ VKDOO KDYH DQ\ OLDELOLW\ RU REOLJDWLRQ WR SURYLGH EHQHILWV XC
%HQHILFLDULHV VKDOO REWDKYVEHNRGGLWY VROHO\ IURP WKH
6(&7,21 52//29(56%1' 5(/$7(' 75$16%$&7,216

D 5ROORYHU &RQWUILEXWLRQV WR WKH 30DQ

: LWK WKH FREGRL@W VRV WDKMLYH &RPPLWWHH DQ (OLJLEOH (PSOR\HH PD\ FRQ
GLVWULEXWLRQ ~ DV GHILQHG L$F BRFQM R@® WX H BODVR BLIROHOIRWHKWRXJK DQ RUC
DFFRUGDQFH ZLWK &RGH VHFWLRQ D DQG WKH 5HIJXODWLRQV WKHUHXQGH!
FRQWULEXWHG WR VXFK FRPSRQHQW SODQ RQO\



LI L WKH FRQWULEXWLRQ LV SDLG HEDNWIARHER WRKHP RUHP\ RIUDG U D &/H SO VDHEQ
LL WKH (OLJLEOH (PSOR\HH HVW DSEPLKHNW WERWA K H & B W PRV WVFEMH R\K B WWHKKHF K G L
GLVWULEXWLRQ IURP D SODQ WKDW DW WKH WLPH Rl WKH GLVWULEXWLRQ ZDV
UHWLUHPHQW DQQXLW\ GHVFULEHG LQ &RGH VHFWLRQ E DQ DQQXLW\ SODQ ¢

D LQFOXGLQJ GHVLJQDWHG 5RWK FRQWULEXWLRQV PDGH WR DQ HOLJLEOH U
GHVFULEHG LQ &RGH VHFWLRQ E RUDJRYHUQPHQWDO GHIHUUHG FRPSHQVD'
UROORYHU WKDW LV QRW PDGH LQ DFFRUGDQFH ZLWK WKH GLUHFW WUDQVIHU SI
WKH (OLJLEOW UPSEBRSMHRI WKH HOLJIZE® B PLRQ U RYUHDW GY.N VERPPXWMRHH LQ LWV G
FODXVH RQH LQ WKH SUHFHGLQJ VHQWHQFH ZLWK WHWSHIGW LM BXW QW.QQRL\DH VO
RWKHU HPSOR\HU EHFRPH HPSOR\HHV RIHWKEH XRASVDLRQD\RD VHRIX®OM RHYB @WU 1R
GLVWULEXWLRQ WKDW/DY BRS/ORL B KWREMW-U WRX VIMREQY VKDOO QRW EH DFFHSWHG

E OLVWDNHQ 5ROORYHU

,/ LW LV GHWHUPLQKWNWGURKDWYMH 3 CFRQWULSEXMWIRQ GLG QRW TXD/MKHQXDRE MR RAQ
UHDVRQDEO\ SRVVLEOH WKN BERO BRKFRIXIQWWKHD GDUBMLFHSDEWIWHG IURP DOO RWI
HVWDEOLVKHG E\ DQG IRU WKH EHQHILW RI WKH 3DUWLFLSDQW DQG GLVWULEXW
WR KDYH EHHQ D SDUW RI1 WKH I$3HEBQ)WKHE WIK[DDXD Q RW FIDGWLIHRUWV ROWBH 30DQ XQGF

F SRWK .Q 30DQ &RQYHUVLRQ

,Q DFFRUGDQFH ZLWK UXO$&R\QNLY BQEMMRIE FE\SYRW PODQUUHYRFDEO\ HOHFV
3DUW LWL SIMMAIUH $FFR X QW VW 3RVWSFFRXQW DQG D 3DUWLFLSDQW ZKR LV HOLJ!
LUUHYRFDEO\ HOHFW WR FRQWULEXWHIB OB REMFHER QWL RIQ R4 W[KID 86 UQWL B IQ3 DRXW
SXUVXDQW WR 6HFWLRQ WR D 5RWK



,Q 30DQ &REFFHRXWVIVRQZLWKRXW UHJDUG WR ZKHWKHU WKH 3DUWLFLSDQW VDWLVI
ZLWKRXW UHJDUG WR WKH VSRXVDO FRQVHQW UHTXLUHPHQWY RI 6HFWLRQ 1HI1
HOHFWLRQ

$PRXQWV FRQYHUWHG SXUVXDQW WR WKLV 6HFWLRQ F VE&PRRXEGW K6DMOFX [HG
VXEMHFW WR WKH UHTXLUHPHQWY RI &RGH VHFWLRQ $ F $Q DI@G FMWURQDMWR RQY
FRQYHUVLRQ VKDOO QRW EH WUHDWHG DV D GLVWRQIGEXKWLRQ LRU SXUSRVHV RI &

$PRXQWV LQ WKH 3DUWLFLSDG@WFR»®W KD,QG30 R HRIRWYHWWLRQ WKRVH DPRXC
UHVWULFWLRQV ZLWKGUDZDO ULJKWV DQG FKDUDFWHULVWLFV WKDW DSSOLHG
DUH VXEMHFW WR WKH WHVWLQJ DQG FRUUHFWLRQ UHTXLUHPHQWY LQ 6HFWLRQ
6(&7,21 ,17(/5(7,5(0(17&2175,%87,216

D &ROQWULEXWLRQV WR WKH 30DQ E\ 3aDUWLFLSDWLQJ &RPSDQLHV

)RU DQ\<HDDOVXH 3DUWLFLSDWLQJ &RPSDQLHV PD\ PDNH GLVFUHWLRQDU\ 5HW
RI 'LUHFWRUV RI WKH &RPSDQ\ PD\ GHWHUPTLIQH % & DLW/ RMR O H HFQVR D ¥ \PRO YGMID IG.LI
DPRXQW RI GLVFUHWLRQDU\ 5HW L tPHQW/RSB@RRIIL & X W LERRP\S DR R Q \\BKOMLE @ B H G
SHWLUHPHQW &R QW ¥H B X WIKP@\O | M XDDAGDMRUWKB WR WKH GXH GDWH LQFO/XGLGk
LQFRPH WD[ UHW XHQURUWKFKGADQUHFWRUV RU LWV GHOHJDWH VKDOO GHWHU
D 3GBRU DQG QRWLI\ WKH ,QYHVWPHQW &RPPLWWHH ZKHQ LW KDV GRQXVWRHEQG

E S$OORFDWLRQ

7KH 5HWLUHPHQW & RKDW RIFDX\W HR)R D IGHE WVBKHDWD ¢ KDQO EH DOORFDWHG WR W
$FFRXQW Rl HDFK 3DUWLFLSDQW HQWLWOHG WR UHFHLYH DQ



DOORFDWLRQ LQ WKH UDWDE QY QDW NREIKUGHER BV BARS MKMIWRWDO (DUQLGBY RIZRR
HQWLWOHG WR VKDUH LQ WKH 5HWLUHPHQW &RQWULEXWLRQ )RU SXUSRVHV RI V
VDWLVILHG DOO WKH UHTXLUHPHQWYV RI 6HFWLRQ E 1RWZLWKD®DQRGO®FDWLR
RWKHUZLVH EH PDGH WR W K$#F BRXQW HP HI BD&RVQ W US B @W HRIGR ILW OH) &R ASR QL DY &
LV UHTXLUHG WR EH UHWSRUWRK G KRR GHUHY &ROB\DXD @ WFWRRW K H G XEUHL WH B X FHFEK B (
WKH GDWH WKH %RDUG RI 'LUHFWRUV RU LWV GHOHJDWH GHWHUP L Q KNDW RHWKRR
GLVFUHWLRQ Rl WKH &RPSHQVDWLRQ &RPPLWWHH RI WKH %RDUG RI 'LUHFWRUV

$OORFDEOH )RUIHLWXUHV XQGHU WKLV 30DQ D 3DUWLFLS DGW P XY/WR E HGDHIE K BRY
*ODVW GD\" UHTXLUHPHQW GRHV QRW DSSO\ WR DQ\ 3DUWLFLSBRQW @XHR WRD $R\GE
DQG 3HUPDQHQVW ' MHBBWDMWLRQ IURP VHUYLFH RQ RU DIWHU HLWKHU WKH 1RUPD
QRU GRHV LW DSSO\ WR DQ\ 3DUWLFLSDQW ZKR LV WKH VXBWHFR @D B LRE RO HPLS
(PSOR\HH LQ 'EKMPRBO\ WR WKH H[WHQW DQ\ DOORFDWLREDWRQVXKIKF (P B/E R\ MH |
HPSOR\PHQW RFFXUV GR QRW FDXVH WKH 30DQ WR IDLO $VXHJ VS § 0§ B QRO HK@RIQ/G
(PSOR\HH RQ WKH O<B\DW &RWRAKIR 3 G B DWN VIXF KBOIDBOH (PSOR\HH DQG EHFRPHYV
DW OHDVW RZQHG E\ WKH &RRB0Q\ERUWU BIOEWHG IDDUD Q (OLJLE O H<KPIOIR\B K RUX
6HFWLRQ E

6(&7,21 $ 3529,',1* &2175,%87,216$)26&7(' 357,&,8176 ())(&7,9( -$18%5

7KLV 6HFWLRQ LPSOHNH®RNFL W IRK &RP PDAH FHUWDLQ 30DQ 3DUWLFLSDQWV
S RQWULEXWLRQV' LQ DFFRUGDQFH ZLWK WKH SULYDWH OHWWHU UXOLQJ GDW



(HTHFWLYH -DQXDU\ DQG QRWZLWKVWDQGLQJ DQ\ SUHY MRKKH @R P 6§ BQ WWIG
HOLJLEOH IRU &RQWULEXWLRQV DQ\ SDUWLFLSDQW ZKR LV DQ (OLJLEOH (PSOR\H
JUDGH DQG DERYH HTXLYDOHQW JUDGHYV DQG DOO H[HFX
SDUWLFLSDQW UHIHUUHRGVWE BBEUWLELDBY QW 3DV GHVFULEHG EHORZ

EXHDWOHFWHG 3DUWLMAUIS DAIWSHFW WR DQ\$EIBBWHELSDQWLEKRBRDLWD RV RI 'HF
3DUWLFLSDQW VKDOO EHFRPH HOLJLEOHGRW HWRARFMIBNERYK R & RROWQ\LEGWLRRY
3DUWL¥LPDQWQJIV IRU DV RYSODWHEOH LI KH LV RWKHUZLVH HQWLWOHG WR WKH

BXEVHTXHHFOAHG 3DUWLAUIS DAIWSHFW WR DQ\ 3D $WH FWSHISQ 3\D B MR- FELHSFORPW \D DV
VXFK 3DUWLFLSDQW VKDOO EHFRPH HOLJLEOH IRU DOORFDWLRQV Rl &RQWULEXMW
ILQDO FRQWULEBRWHRED) WKW @RPSDQ\ WR WKH 5HWLUHPHQW &R QWKL &KX W L B 19 P3HaDA
LI KH LV RWKHUZLVH HQWLWOHG WR WKH DOORFDWLRQ LQ DFFRUBBW EHXHZ IHFK RAEK
DQIHFWHG 3DUWLFLSDQW VKDOO QRW LQFOXGH D 3DUWLFLSDQW ZKR RQH¥MNHK I&I
'"HFHPEHU $IHFWHG 3DUWLFLSDQW VKDOO QRW LQFOXGH D 3DUWLFLSDQW ZKR

,QWHJURWHDBP3KH SURYLVLRQV RIDVUKLVQMRWERQ WR RSHUDWH WIKQWXK ARRILRG!
6HFWLRRI WKH ,QWHO 5HWLUHPHQW &RCRW W KK \WQWRE BODQLPRB BHEWILRQ 3GDQ H
WKH &RRSHDHQHILW SODQ FKDQJHY GHVFULEHG LQ WKH DER YBIHHHHHW K B FH® \B\WU IUYH
$IIHFWHG 3DUWLFLSDQWYV XQGHU WKH OLQLPXP 3HQVLRQ 30DQ WR FHDVH WKHLU
SHWLUHPHQW &RQWULEXWLRQ 30DQ DQG WR HVWDEOLVK WKHLU HOLJLFIK®L &R PA
VKDOO DGPLQLVWHU DQG FRQVWUXH WKHVH UHODWHG SURYLVLRQV DV DQ LQWH



6(&7,21 0%7&+ &2175,%87,216

L ODWFK &RQWULEXWLRQV WR WKH 30DQ E\ SADUWLFLSDWLQJ &RPSDQLHV

L 7KH 3DUWLFLSDWLQJ &RPSDQLHV VKDOO PDNH ODWFK &RQWULEXWLR
DQG 'HFHPEHU LQ WKH DPRXQW RI V (@RH FHDIEXH( CHIHEWHOMW SO RVRH Y R
(DUQLAKH ODWFK &RQWULEXWLRQ SURYLGHG IRU LQ WKH SUHFHKBDQJWRH QW W(
DSSURSULDWH DO OR FMBURDVUD WKRIRKW WRW BIODKVWDQGLQJ 6HFWLRQ V IR
XS DV GHWHUPLQHG LQ 6HFWLRQ E DQG ZKR ZD\HIRWKB @ WWXH KGH YRDOR
(DUQLQJV G XUHDIUIWRWH BOOWVWDQGLQJ WKH SUHFHGLQJ VHQWHQFH IRU WKH I
DIWHU WHUPLQDWLRQ Rl HPSOR\PHQW LQFOXGLQJ DQ\ DPRXQWV WKDW ZRXC(
HPSOR\PHQW

LL 7KH 3DUWLFLSDWLQJ &RPSDQLHY VKDOO PDNH ODWFK &RQWULEXWLR

DQG SULRU WR WKH ODWFK 3HULRG GHVFULEHG LQ VXEVHFWLRQ LL

LQ WKH DPRXQW RI RI WDEXHFOLUYBHOHI|HRSUDROHWMEKTS WR  V RD VQERHND
ODWFK &RQWULEXWLRQ SURYLGHG IRU LQ WKH SUHFHG{HDUVW R VDRMQWBIL QKW K 4
UDWH IRKMDKHDBW DX KROH 1RWZLWKVWDQGLQJ 6HFWLRQ V IRU D 3DUWLFI
6HFWLRQ E DQG ZKR ZDV QRW DQ (OL<SHE®H HPS\ORAH KK $R W/ KMKCGHOHEHW E D WM H3®
<HDURWZLWKVWDQGLQJ WKH SUHFHGLQJ VHOQWHQFH IRU WKH DYRLGDQFH RI
HPSOR\PHQW LQFOXGLQJ DQ\ DPRXQWYV WKDW ZRXOG RWKHUZLVH EH SDLG W

LLL7KH 3DUWLFLSDWLQJ &RPSDQLHY VKDOO PDNH ODWFK &RQWULEXWLR
ZLWK D SD\PHQW GDWH WKDW LV EHIRUH ODUFK LQ WKH FDVH RI H[HPS\



RI QRQ H[HPSW (OLJLEOH (PSOR\HHV WKH 3 ODWFK 3HULRG'V I{ Q HWF KWH. DHP
XS WR RI VXFK (OLVLBPOKKRIY RBXWHBNEQJ WKH ODWFK 3HULRG

LY )RU HDFK SD\UROO SHULRG ZLWK D SD\PHQW GDWH RQ RU DIWHU 0Dl

ODUFK LQ WKH FDVH Rl QRQ H[HPSW (OLJLEOH (PSOR\HHV DQG RQ RU E
DQG QRQ H[HPSW (OLJLEOH (PSOR\HHV WKH 3 ODWFK 3HULRG" WKH 3I
30DQ LQ WKH DPRXQW RI RVHDFMHEWAYH EFOIH UPSOR\MBIWR V RD WXIEEJIWOL.

Y 1RWZLWKVWDQGLQJ DQ\WKLQJ WR WKH FRQWUDU\ LQ WKLV 6HFWLRQ
<HDU VKDOO VWRS RQFH DQ (OLJLEOH (PSOR\HH KDV UHFHLYHG LQ ODWF
(OLJLEOH (PSOR\HH DV Rl WKH HQG RI WKH ODWFK 3HULRG

YL 7KH ODWFK &RQWULEXWLRQ SURYLGHG IRU LQ VXEVHFWLRQV LLL Dt
'"HIHUUDOV GXULQHMMKI® QG (3ODQEOH (DUQLQJV PDGH GXULQJ WKH 0oDW
DWWDLQ WKH DSSURSULDW<4H DO ®RFD KR Q HJ DIVRM ZR W KWMKMDIAEI. @ J 6HFWLRQ
WKH 3SWUXH XS° DV GHWHUPLQHG LQ 6HFWLRQ E DQG Z4iP BIXWH QRW XHQX(SJ L
RQ DOO (DUQLQJ\KHXWRW Z WWKKH BOMEGLQJ WKH SUHFHGLQJ VHQWHQFH IRU WI
SDLG DIWHU WHUPLQDWLRQ RI HPSOR\PHQW LQFOXGLQJ DQ\ DPRXQWV WKDW
HPSOR\PHQW



YLL)RU HDFK SD\UROO SHULRG ZLWK D SD\PHQW GDWH RQ RU DIWHU -DGC
3DUWLFLSDWLQJ &RPSDQLHYV VKDOO PDNH ODWFK &RQWULEXWLRQV {DR FWKIHY !
'"HIHUUDOV XS WR Rl VXFK(DOQLKEDHD (PSI0 RFHMWULEXWLRQ SURYLGHG IRU L!
SWUXHG XS° IRU<MIXH WR B@/OVMDPLQ WKH DSSURSULDMWEUWDY DFDNR®RD UBWHALNM

V IRU D 3DUWLFLSDQW ZKR LV HQWLWOHG WR UHFHLYH WKH *WUXH XS DV
HQWL Wi B@VEK® 3WUXH XS VKDOO EH EDVHGHDW RW 2 LMVDKDW Q O\G IGQXI MWKH WSKIHH B
DYRLGDQFH RI GRXEW (DUQLQJV GR QRW LQFOXGH DPRXQWYV SDLG DIWHU W|
EH SDLG WR WKH 3DUWLFLSDQW EXW IRU WKH WHUPLQDWLRQ RI HPSOR\PHQV

LL $OORFDWLRQ Rl ODWFK &RQWULEXWLRQV

7KH ODWFK &RQWULEXWLRQ IRU D SD\UROO SHULRBFREKDQWOREH DPIOREDWHEL ¢
DOORFDWLRQ EDVHG (FOH FWKIHY BID'BIWH U B D@ WRKH \PWRKX EDXB RG B VFHIWEERIG LQ VXEVH
SULRU WR WKH GXH GDWH LQFOXGLQJ H[WHQVHR®VDIRUQER P& JWDKHDLDN/YE G DASK
ZKR LV DQ (OLJLEOH (PSOR\HH <RI® W KHJ R D VGH\E R BW P\WMYRHKU 30DYW GD\° UHTXLUHPH
3DUWLFLSDQW ZKR FHDVHG WR EH D&HDUJEEB HV P STRRE B €& VBKY G LEHIU\W R EBRFBQ\B © DD
VHUYLFH RQ RU DIWHU HLWKHU WKH 1RUPDO 5HWLUHPHQW 'DWH RU DWWDLQPHQ
VXEMHFW RI D -RE (OLPLQDWLRQ® WKW LQHWKLARQVRUI H VKGRI P H QW FDSIDRWYP 'S D/R\ Mk
DOORFDWLRQV WR VXFK (PSORNBDH ZIQNVAK UFK S\HEHW WHR) AMKD B\ARQ RI HPSOR\PHQW
DSSOLFDEOH QRQGLVFULP L GD3/DIURNL MLES\DWMQ Z KURH T X LQRIW HIQQV (O L JLE€HD (PERW\BKR
VXFK 30DWV DQ (OLJLEOH (PSOR\HH DQG EHFRPHVY DQ HPSOR\HH RI DQ HPSOR\HU
VKDOO EH WUHDWHG DV DQ (OLJLEOH (P30 RRWHSKQ SARK/H \D RV W IGIDA &RH FAX ER Q3 O DI



6(&7,21 (;(&87,21

,1:,71(66:+(5(2) WKLY DPHQGPHQW DQG UHVWDWHPHQW RI WKH 3©®R)L IR/ WHL
&RPPLWWHH DV DXWKRUL]HBF3XYWUXOHSWWREWHKH 30DQ HI

,17(/ &25325%,21

%\

*HUDOGLQH )DJDQ

OLFKDHO 6HDO



$33(1',:$
3$57,&,87,1* &2031,(6

7KH IROORZLQJ VXEVLGLDULHYVY RI ,QWHO &RUSRUDWLRQ DUH HDFK GHVLJQDV

,QWHO &RUSRUDWLRQ

,QWHO ODVVDFKXVHWWYV ,QF
,QWRBULFDV ,QF

,QWHO 5HVDOH &RUS

,QWHO ORELOH &RPP¥RHBDMDLRQ¥ 1RUWK
,QWHO )HGHUDO //&

,QWHO 1'70 86 //&



$33(1',; %
$&48,5(" &2081,(6 + (/,*,%,/,7<
LY 6FRSH $SSOLFDWLRQ
7KISBSHQGL[ DSSOLHV WR HPSORSHAXLRHWE RRP\SPRSEBR\BEQEYZKR EHFRPH HPS

RI LWV 6 XEWIUGDDODMWHWROW D UHVXOW RI WKH DFTXLVLWLRQ
Y (HWHFWLYH 'DWHV IRU )RIFAXUUIRG GRASNVORIHV

$FTXIGU&RPSDQ\ N 3DUWLFLSDWLRQ 'DWH
SPELHRMKQRORJLHV ,QF $SULO
%DVLV &RPPXQLFDWLRQV &RUSRUDWIRD
&RQIRUPDWLYH 6\WWHPV ,QF 2FWREHU
'LDORJLF &RUSRUDWLRQ -DQXDU\
'63 &RPPXQLFDWLRQV ,QF -DQXDU\
YRUG OLFURHOHFWURQLFV ,QF -XQH

*LJD 1BBWWLFD 0D\

+LJK 6SHHG 6ROXWLRQV &RUSRUDWDRIXVW
L&DW &RUSRUDWLRQ $SULO
,QILQHRQ YHEUXDU\
,3LYRW ,QF -DQXDU\

. XFN$VVRFLDWHV ,QF 0D\

/JHYHO 2QH &RPPXQLFDWLRQV ,QF -DQXDU\
IHW%RRVW &RUSRUDWLRQ 2FWREHU
20LFRPE 2FWREHU
3LFD]JR &RPPXQLFDWLRQV ,QF 0D\

5HDO ' ,QF 2FWREHU
6DUYHJD ,QF $XIXVW
6KLYD &RUSRUDWLRQ YHEUXDU\
6RIWFRP OLFURV\VWHPV ,QF BHSWHPEHU
6 WD QIHRUWKBFRPPXQLFDWLRQV ,QF 1RYHPEHU
7KLQMAKQRORJILHV ,QF $SULO
7JULOOLXP 'LJLWDO 6\WWHPV ,QF 6HSWHPEHU
IRLFMFKQRORJLHV *URXS ,QF -XQH

/17 '"HVLJQV ,QF $SULO
=LDWHFK &RUSRUDWLRQ 2FWREHU
ILUWXWHFK ,QF ODUFK

, | BBFTXLUHG &RPSDQ\ EHFRPHV £F VXEYH G LEORKSDI GIDQWRHVKWSIHFLILHG DERYH ZL
$FTXLUHG &RPSDQ\ VKDOO QR$\F DSISHONKRWVSPKQV KENKEKDWECEZ R85EDQY LV OLVWHC

%



(QUROOPHQW 5HTXLUHG IRU 3DUWLFLSDWLRQ LQ WKH 30DQ

JRU SXUSRVHV RI HQUROOPHQW LQWR WKH 35FOQ LSMXHG/ XO QMW B/OR § FBE @R RHH PO
HQUROOPHQW IRUP SULRU WR WKH N 3DUWEFIISQ@ILRIQQ' RW B HS MVARL FVIBIYSHH ()@ H
XQOHVV VXFK (OLJLEOH (PSOR\HH LV DXWRPDWLFDO®BFAQURID® HGLIXBPV N DR BOWR
EHFRPH D 3SBDUWLFLSDQW LQ WKH 30DQ SULRU WR VXFK GDWH

YL $FFHSWDQFH RI 3aDUWLFLSDQW /RDQV

7KBGPLQLVWUDWLYH &RPPLWWHH H[HUFLVHV GLVFUHWLRQ LQ DFFRUGDQFH :
3DUWLFLSDQWY ZLWK ORPTN.BXN® \ARBODTYUD 0QIHOGEKUHWLUHPHQW SODQ XQOHV)
$SSHQGL[ 3DUWLFLSDQWY ZLWK WUDQVIHUUHG SURPLVVRU\ QRWHV VKDOO FRQW
LOQLWLDWLRQ RI WKHLU$ GRDQ@IW VBURWLEH G RFKMLW WHKH UHVHUYHV WKH ULJKW WR
IDFLOLWDWH WKH DGPLQLVWUDWLRQ DQG UHSD\PHQW RI WKHVH ORDQV DQG WKEL

YLLHILQLWLRQV

&DSLWDOL]JHG WHUPV QRW EWMKHULLVKD®HI IKDHEG WKW RKIDPH PHDQLQJ DV VXFI
$SSHQGL[ WKH IROORZLQJ WHUPV VKDOO DSSO\

L 3$FTXLUHG (PSOR\HH™ PHBRVXDQHLP 8BRBHDHQREZKR EHFRPHYV DQ (PSOR\HH
6XEVLGLPIUWLAHMDORHY HLWKHU EHFDXVH WKH (PSOR\BHTKD YV HEGH & @ A UG\ GKIBNUEBRANR]

LL 3$FTXLUHG (OLJLEOH (BEORLHHGPHIPBQR\BI® ZKR DOVR VDWLVILHVY WKH GH
Rl WKH 30DQ

LLLS3 N 3DUWLFLSDWLRQ 'DWH” PHDQV WK#5 SB@GIL V & HWIKI LUHS/SERT RO B.@/
LH WKHBEDWHMXKBRRPSDQ\ EHFRPHY D 3DUWLFLSDWLQJ &RPSDQ\ ZLWK UHVSHF\

%
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L 6FRSH $SSOLFDWLRQ

7KISBSHQGL[ DSSOLHVY WR HRBO®RHRV IRHV&KRFY ZKR EHFRPH HPSOR\HHV RI ,Q
RHILOLDWHY DV D UHVXOW RFH¥KIQ PERILNYW.LRQ R\ EVEIDY ERDXKDDWLRQ HIWKFE
$FTXLVLWLRQ"

LL (HHFWLYH 'DMAK RI OHU

7KHIHFWLYH GDWHURR IWKKHPEHELBR/ORILHY ,QF N 30DQ KHUM.® BOMKU UH
VKDOO EH 2FWREHU

LLL(IHFWLYHS$'DMHQ L]

TKISSWSHQGL[ VKOFOMA EH IHUIRP -DQ XD U\
LY BURYLYSEBQNVNFDE OHEMAR R W V

OHUHSFFRXQWYV FUHDMS BB QGLG WK MKA\EH VXEMHFW WR WKH SURYLVLRQV KHUI
WKH 30DQ ,Q WKH HYHQW RI D FRQ$GISFW EIHWYZHH @/ KK W ISURY IRILW RN B Q DK LWK F
WKH 3DUWLFLSDQW WKH ULJKWV$SEMBGLLEHG[EBSWKZKHIHFWXKRK L QRW MKIVHWDWLI
TXDOLILHG VWDWXV

D _QVWDOOPHQW 3DWWUEESWQRYVPD\ HOHFW WHSRFHRKHQLW H BQ B QY EH Z X\QL RQV
DV SRVVLEOH RYHU D SHULRG RI QRW PRUH WKDQ \HDUV VEXMW H. @ [Q R FWIH@FAV RO
H[SHFWDQF\ Rl WKH 3DUW L FLGBQW @IMSHE, % GEEHH WHIEMB Y& VGO WKH SUHVHQW YD
SDLG WR WKH 3DUWLFLSDQW EH OHVV WKDQ RI WKH SUHVHQW Y D OX % HRQ M\ KFFIL §

E 'HDWK %YHQHKIHWWK EHQHILWY DUH SD\DEOH WR WKH %HQHILFLDU\ RI D Gl
SD\PHQW LQ WKH IRUP RI D VLQJOH FDVK GLVWULEXWLRQ RI WKH HQWLUH EDODC
SRVVLEOH RYHU D SHULRG RI QRW PRUH WKDQ \HDUYV



F .Q 6HUYWKGU BDMNOAW.FLSDQWY VKDOO EH SHUPLWWHG WR PDNH QR PRUH
SDUWLFLSDQWY ZKR KDYH LQFXUUHG D )LQDQFLDO +DUGVKLS DV GHWHURIHMPHBGR X
DQG 3DUWLFLSDQWY ZKR KDYH DWWDLQHG DJH 0 PD\ PDNH$R® R XDRINBE WMLERLQDNU D
&RPPLWWHH PD\ SHUPLW PRUH IUHTXHQW ZLWKGUDZDOV SURYLGHG WKHUH LV JR
DSSOLHG WR DOO 3DUWLFLSDQWY RQ D QRQ GLVFULPLQDWRU\ EDVLV

G 2WKHRYBVBSRQRWKHU SURY LIHLGR QORI BWIMHREH W KH GDWH R$ GPULDQ V VWWDDWQ G
GHWHUPLQHV WR EH D SURWHFWHG EHQHIIGW Z L LWKIIOWM VDIOH R ISR JVERY \W FEE H B A

H S5HFRQFLGEPWRX ¥V XLIUHG (PSOR\HHV VKDOO QRW EH HOLJLEOH IRU GLV\
GLUHFWLRQ IRU D UHDVRQDEOH SHULRG RI WLPH QHFHVVDU\ WR UHFRQFLOH DVYV
DVVHWYV

Y $FTXLUHG (PSOR\HH

JRU SXUSRWHBERQOGIKHLY$SFTXLUHG (PSOR\HH" PHOKWNKRA® HRPEGRAHK R | ZKR EH FF
,QWHO &RUSRUDWLRQ RUSDQORDWWY B X EV UG VXKD MRRWKR QD QXDU\

YL (QUROOPHQW 5HTXLUHG IRU 3SDUWLFLSDWLRQ LQ WKH 30DQ

JRU SXUSRVHV RI HQUROOPHQW LQWR WKH 35FOQ LSXHG/ XPRWR VHR PHKPRWL R R E P2
WR KDYH HQHRWOYH @W RIl WKH HE8UQIOHVW SRVVLEOH GDWH

YLLOHUHSFFRXQWYV

JROORZLQJHMWUWKRIPHIKIE GOWLQ ZLWKIWEHBGDQ @ VOWMHIWY B WKW UE)XGN([PEOR WR MR B
SDUW RIJHKAFRNKQW §RUXWKHDG (PSOR\HHIFBERRRQWHWK DOO EH YHVWHG DQG VKDO

GLUHFWLRQ RI LQYHVWPHQWYV DQ RJFWR H GID@RH LZL WK H WIWEIRMEDG GHIB B WIFDJ CBIRW L
3UB[7HIHUUHG )UHH WRFRRXYQ@WV5ROORYHU



YLLEFFHSWDQFH RI 3 DUWLFLSDQW /RDQV

7KHGPLQLVWUDWLYH &RPPLWWHH H[HUFLVHY GLVFUHWLRQ LQ DFFRUGDQFH :
3DUWLFLSDQWYV ZLWK ORDBE RG VY VI HAGRHI\WYBHHGEDIW K BRIOBKKEHK SODQ IPFHBSDQWYV VKDC
JHQHUDOO\ XQGHU WKH WHUPV DQG FRQGLWLRQNGDSGDQF SERN LBRIH/ABRIEHDIMUR D)\
&RPPLWWHH UHVHUYHV WKH ULJKW WR PDNH DQ\ FKDQJHV WKDW LW FRQVLGHUYV
WKDW GR QRW FDXVH VXFK ORDQV WR EH WUHDWHG DV D GLVWULEXWLRQ XQGHU

L[ ‘HILQMEPYV

&DSLWDOL]JHG WHUPV QRW RSWKHWILZLV KDOHI LKDHGI WKW KIDPH PHDQLQJ DV VXFI
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L 6FRSH $SSOLFDWLRQ

7KISSHQGL[ WR WKH 30DQ DSSOLHV WR HPSOR\HHV IRUPHUO\ HPSOR\HG E\ '
,QWHO &RUSRUDWLRQ RUSHQORDWWY B ¥V UGIVXWOW RIRWKH DETXLVLWLRQ E\ ,QWH
RZQHG E\ (& WALYH 0D\ MR BYDWLRQ”

LL (IHFWLYH7WDAH IRHIU

7KH WUDQVIHU RI DVVHWYV IURP WKH '(& 6D ®NQH YV RIUQ FO,MY H \L\G AWHRQ W K HTFBDER @/
6HSWHPEHU
LLL(HHFWLYHS$OMWHOQ L]

7KISBSHQGL[ VKLFOMDL ¥l IHIRP 0D\
LY B3URYLYSRBQNFDE OHURMAR RO W V

OHUHSFFRXQWYV FUHDZSHEBQGLG WK MKA\EH VXEMHFW WR WKH SURYLVLRQV KHUI
WKH 30DQ ,Q WKH HYHQW RI D FRQ$GISFW EIHWYZHH @/ KK W ISURY IRILW RN B Q DK LWK F
WKH 3DUWLFLSDQW WKH ULJKWV$SEMBGLLEHG[EBSWKZKHIHFWXKRK L QRW MKIVHWDWLI
TXDOLILHG VWDWXV

L Q BHUYMWKGUDZDOWLFLSDQW PD\ PDNH LQ VHUYLFKN 2BWKFRGFRXODND D IWRE
DJH o RI DQ\ DPRXQW HTXDO WR RU JUHDWHU WKDQ 9 HIBRYFLRGKHRGV VEXD- B DOHFRIX
SBDUWLFLSDQW RQ WKH GDWH QH[W IROORZLQJ WKH GDWH WKDW WKH QRWLFH RI
TXDUWHUO\ RU PRQWKO\ LQVWDOOPHQWY 1R PRUH WKDQ RQH VXFK LQ VHUYLFH

LL 'LVDEI$SOADWWLFLSDQW ZKR UHPDLQV GLVDEOHG XQGHU D '(& VSRQVRUHG
KDV QRW VHSDUDWHG IURP VHUYOEB WWRPS' & RUWRWOR! LWV DPD\ PDNH ZLWKGWVL
OHUHFFRXQW XS WR WKH HQWLUH DFFRXQW EDODQFH



LLL3HULRGLF 'L \W\BWULEXMWILB@VYW ZKR WHUPLQDWHY HPSOR\PHQW DIWHU DWYV
<HDUV RI 6HUYLFH LQ DFFRUGEBS@EHH &L WRDSHFOH-RQ WR IWHIKH\ Y H/ ® BISVWRUFIREXCQWNL FEQ C
OXPS VXP RU LQ LQVWDOOPHQWD WBWNHMEQ R H LPARRKHUKDQ RXBIO SHULRG RI XS WR

LY “LVWULEXWLRQV WRDD3®%HQHALFRDEW KDV FRIBEFQRKD® EMOHLEHH R IL QHIUQ V \
RI WKH *DSSOLFDEOH DJH° DV GHILQHG LQ 6HFWLRQ E RI WKH 30DQ XSRQ WK
OHUH$FFRXQW EDODQFHVVXARBOLEWDLEL YEKQW® FRQWLQXH WR UHFHLYH GLVWULEX
HOHFWV WR UHFHLYH WKH UHPDLQLQJ EDODQFH LQ D VLQJOH OXPS VXP

| B5HTMIGUOLQLPXP 'LVWILBXWBRYHMY RI GHWHUPLQLQJ WKH DSSOLFDEOH Ol
PLQLPXP GLVWULEXWLRQ SXUVXDQW WR &RGH VHFWLRQ D 3DUWLFLSDQWYV
DQQXMWOSHUPLWWHG XQGHU &RGH VHFWLRQ D

J SRVW $FTEPM DG PR@WRWKHU SURNMIDWQI\WRO R UVHEMD QQWKH GDWH RI WUDQV
$GPLQLVWUDWLYH &RPPLWWHH GHWHUPLQHYV WR EH D SUBWHPKD® & HD@HIRVBIES &/
$FFRXQWYVY FUHDWHG KHUHXQGHU

Y BHHFRQFLGFEFPWXR¥FWYXRIUHG (PSOR\HHV VKDOO QRW EH HOLJLEOH IRU GLV\
GLUHFWLRQ IRU D UHDVRQDEOH SHULRG RI WLPH QHFHVVDU\ WR UHFRQFLOH DVYV
DVVHWYV

Y $FTXLUHG (PSOR\HH

JRU SXUSRWHBERQOGIKHLY$SFTXLUHG (PSOR\HH” PHDQV DQ HPSOR\HH RI '(& ZKR E
RI LWV 6XE\WUGDDLDWHV DWW D UHMWIXWVRWWR® 0D\



YL (QUROOPHQW 5HTXLUHG IRU 3SDUWLFLSDWLRQ LQ WKH 30DQ

JRU SXUSRVHV RI HQUROOPHQW LQWR WKH 35FOQ LSXHG/ XPRWR VHR PHKPRWL R R E P
WR KDYH HQHRWIOWYHH QW Rl WKH HDUOLHVW SRVVLEOH GDWH -XO\

YLLOHUHSFFRXQWYV

JROORZLQJ WKH W U D Q\DIG VI FRUMHWEH W YU BABKW KB R U 3 0 D FUNDR) W SNIMHEEVQ D W WHI L
$FTXLUHG (PSOR\HH VKDOO EH JHIUF RR)GCH\G HRIUDSIIKHEBYR P SWOKRAMHBUEE R KIQ \WHWK DO O EH
VKDOO EH DYDLODEOH IRU 3DUWLFLSDQW GLUHFWLR®Q \RK H GOHD\QWIPH QW W VO RSF WE
7D[ 3UH $IWMJ 3RVW D[3HHHDUUHG )UHH WRFRRYQWV5ROORYHU

YLLEFFHSWDQFH RI 3DUWLFLSDQW /RDQV

7KBGPLQLVWUDWLYH &RPPLWWHH H[HUFLVHV GLVFUHWLRQ LQ DFFRUGDQFH :
3DUWLFLSDQWYVY ZLWK O7RDQVIRX¥WVVEDQGLDY RO WKHHGDWH RI WKH WUDQVIHU RI ¢
JHQHUDOO\ XQGHU WKH WHUPV DQG FRQGLWIZBRYVIESAUFDEDG SW REMBAN EHARE B
&RPPLWWHH UHVHUYHY WKH ULJKW WR PDNH DQ\ FKDQJHV WKDW LW FRQVLGHUYV
WKDW GR QRW FDXVH VXFK ORDQV WR EH WUHDWHG DV D GLVWULEXWLRQ XQGHU
L[ ‘(& &DYRFRXQW 3HQVLRQ 30DQ

$VVHWYV KHOG LGRAFRXQ\E ZMYKLRQ 30DQ MBS HYRGL [J REWHIKQBN\GY BWW KMK/D OO EH
SROOKFARXQW LQ DFFRUGDQFH ZLWK 6HFWLRQ RI WKH 30DQ

'HIL QMG PV
&DSLWDOL]JHG WHUPV QRW EWMKHULLVKD®HI IKDHEG WKW RKRIDPH PHDQLQJ DV VXFI
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L 6FRSH $SSOLFDWLRQ

7KISSSHQGL[ WR WKH 30DQ DSSOLHV WR SDUWLFLSDQW DFFRXQWV LQ WKH ,C
,QWHO 3XHUWR 5LFR 3URILW 6KDULQJ 5SHWLUHPHQW 30DQ WKHDQYIHIURUWGRQVY!
PHWIHG LQWR \WMKAW LYGIDEHSWHPEHU

LL (HHEWLYH7WDH IRHIU

7KH WUDQVIHU RI7TONVYWMAY RURFOWRM L8 MR R 6 BOWOPERBN HI
LLL(IHFWLYHS$'DIHQ L]

7TKISSSHQGL[ VKDFOMA EM WWIRP 6HSWHPEHU
LY BURYLYSEBQNVNFDE OHEMAR R W V

OHUHSFFRXQWYV FUHDHS BB QGLG WK MKA\EH VXEMHFW WR WKH SURYLVLRQV KHUI
WKH 30DQ ,Q WKH HYHQW RI D FRQ$GISFW EIHWYZHH @ KK W ISURY IRILW RN B Q DK LWK I
WKH 3DUWLFLSDQW WKH ULJKWV$GSEMBGILE HG[EQSWKEZKHIUHFWXRK L RW MKIWHWDWLI
TXDOLILHG VWDWXV

L A1RUPDO )RUP RI 'LVWUHIGE %X WREIFRRHNV D PDUULHG 35 3DUWLFLSDQW |
SXUVXDQW WR WKH 30\ QBIWGK B RAFSSFERRIN\QLW L\GKOIOWOT EH SDLG LQ WKH IRUP RIKDFK

SURYLGHV D PRQWKO\ EHQHILW SDLG WR WKH 35 3DGMWDLWIKS DQMR (RAUKOL | B HIHEGL WX ¢
EHQHILW SDLG WR WKH 35 3DUWLFLSDQS\RRKR B WILIQW KB QVE&VWIKBII3 5 BN KF D S\BLROAH
HOHFWV DQRWKHU IRUP RI EHQHILW SXUVKBD® \& RPELARXQIND VR D &/®& H 13 5S DD G W.IQF W&
DQQXLW\ WKDW SURYLGHY D PRQWKO\ EHQHILW SDOQGIMWRQOAH 35 3DUWLFLSDQW |




LL B3RVW S$FTEPMDWPRIQWRWKHU S URNMDWQ\R® IRR UMKBAY (RQ LWKHHI GDWH RI WUDQ"
$GPLQLVWUDWLYH &RPPLWWHH GHWHUPLQHYVY WR EH D SUBWHPKD® & HD@HIR VBIES &/
$FFRXQWYVY FUHDWHG KHUHXQGHU

Y 35 3DUWLFLSDQW

JRU SXUSR\WSE\B RO GUKLY35 3DUWLFLSDQW 7TRIIDMYVHL D BWDRLNS RRR BRH ARRH YV D
UHVXOW BHWRAMKNIHURU 30DQV LQWR WKH 30DQ

YL OHUHEFFRXQWYV

JROORZLQJ WKH W UD Q\DI® VI RUNMHEH W VU BBKWKBARU 30DQV TR QWKSMRGBHIEY DIV W\
HDFK 35 3DUWLFLSDQW IURP WKH 35 6DYLQJVJBGD3IDHKKORXQ BHI R b FRKIGW G 5D ¥ DDA
7UDQV I$NMHVEY DWWULEXWDEOH WR HDFK 35 3DUWLFLSDQW IURP WHKH G % B BSTERX
IRU WKDW 35 3DUWIHIEFRE QW &XVFKDIHU E H YHVWHG DQG VKDOO EH DYDLODEOF
ZLWK 6HFWLRIQWKH 30DQ LQ WKH VDRI \WEQ b B WIFDJ CBRRW WF L SD[GWHHTUUHG )UHF
5RO OKRFAHRX QW V

YLLSFFHSWDQFH RI 3 DUWLFLSDQW /RDQV

TKBHGPLQLVWUDWLYH &RPPLWWHH H[HUFLVHYVY GLVFUHWLRQ LQ DFFRUGDQFH :
35 3S3DUWLFLSDQWYV ZLWK O HUORNVIVAIDIBAL QY IRQ WKH GDWH RI WKH WUDQVIHU
UHSD\PHQW JHQHUDOO\ XQGHU WKH WHUPV DQG FRUGIOQNVNLRQPRUDIGDQ N D B\OKROYI\V@HK
$GPLQLVWUDWLYH &RPPLWWHH UHVHUYHV WKH ULJKW WR PDNH DQ\ FKDQJHV WK
WKHVH ORDQV DQG WKDW GR QRW FDXVH VXFK ORDQV WR EH WUHDWHG DV D GLV

YLLIHILQME PV

&DSLWDOL]JHG WHUPV QRW EWMKHULLVKD®HI IKDHEG WKW RIDPH PHDQLQJ DV VXFI
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L *HQHUDO ,5 XKHW 30DQ LV RU HYHDVEBRHRRHMWEWRG KRGBHYWU VXEVHFWLRQ
(PSOR\HH RQ WKH OBMWUGDKIRO WKHRHODM D PLQLPXP FROQWULEXWLRQ WR WKH 5t
DOORFDWLRQ LV QRW VDWLVILHG ZLWK UHVSHFW WR D 3DUWLFLSDQW E\ WKH 5H’
DGGLWLRQDO FRQWULEXWLRQV UHTXLUHG WR VDWLVI\ WKH WRS KHDY\ PLQLPXP

LL 'HILQLWLR® RHDY\ BIOD/Q30DQ LV *WRS<KBDYLI IBV Bl 3OO ODVW &ID LR | WKK
SGHWHUPLQDWLRQ GDWH"~ WKH DPRXQW FUHGLWHG WR WKH DFFRXQWYV RI .H\ (P
JURXS H[FHHGV RI VXFK DPRXQWYV FUHG ISWHEH MRVDAQ 3DR XS FiH BFIHBEW DWFK IR YOF \P
(PSOR\HKHW DPRXQW FUHGLWHG WR DQ DFFRXQW VKDOO EH GHWHUPLQHG DV RI W
VKDOO LQFOXGH FRQWULEXWLRQV QRW \HW PDGH EXW WR EH DOORFDWHG DV RI
DPRXQWYV FUHGLWHG WR WKH DFFRXQWYV RI DQ (PSOR\ISHLOKD WHE ®BRRX 8 HHHLLYG
HQGLQJ RQ WKH GHWHUPLQDWLRQ GDWH VKDOO QRW EH WDNHQ LQWRVEHAFRXQWM J
GLVWULEXWLRQV PDGH XQGHU WKH 30DQ WR D 3DUWLFLSDQW GXULQJ WKH RQH "
VHYHUDQFH IURP HPSOR\PHQW GHDWK RU GLVDELOLW\ HQGLQJ RQ WKH GHWHUF
KHDYHGXFWLEOH ,5% W\SH FRQWULEXWLRQV DQG UROORYHUV RU VLPLODU WUL
H[FHSW DV RWKHUZLVH BUHOWDGH G H QXD HINCLIRF@\E O H

LLLHILQLWLRQ RI 3. HN IPBORMISDQW VKDOO EH D 3. H\<PBEW RTHAXHYWEALRWQL QN

L $ FRUSRUFWH RI WKH &RPSDQ\ RU D 6XHVEBUN WKDAROPRH MWW K B QL ERR
6HFWLRQ &RPSHQVDWLRQ H[FHHGYV DV DGMXVWHG SXUVXDQW WR &l



LL 2ZQHU RI WKH &RPSDQ\ RU D 6 XEVLGLDU\ RU
LLLS$ RU PRUH RZQHU RI WKH &RPSDQ\ RU D 6XEVLGLDU\ KDYLQJ DQQX

$ HQHILFLDU\ RI D .H\ (PSOR\HH RU D IRUPHU .H\ (PSOR\HH VKDOO DOVR EH
UHVSHFVWAHWHORLQDWLRQV XQGHU WKLV VXEVHFWLRQ VKDOO EH PUDGHDWVX ID\FFRUAG

LY 'HILQLWLRQ RI 3$JJUHJIDWIBQLIR@XEIRXS PHDQV D JURXS RI TXDOLILHG S

L (DFK SODRIROMDAMHG *URXS LQ ZKLFK D .H\ (PSOR\HH S®IWW L B WSDEVH
HQDEOHV DQ\ SODQ LQ ZKLFK D .H\ (PSOR\HH SDUWLFLSDWHV WR PHHW WKH

LL $00 SODO®NVLRLBMHG *URXS LQFOXGHG XQGHU $GPERQYWWSUODXWL DHV &R
PRUH DGGLWLR@DIOOSDWO'G RURMKIH WKDW VDWLVI\ WKH UHTXLUHPHQWYV RI &R
ZLWK WKH SODQV LQFOXGHG XQGHU $ DERYH



’

([ KLEIW
&(57,),8&$7,21
/LS R FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV TXDUWHUO\ UHSRUW RQ )RUP 4 Rl ,QWHO &RUSRUDWLRQ

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULDO
RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSHFW

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFOXG
RI RSHUDWLRQV DQG FDVK IORZV RI WKH GHUILNGYDRHWHDN QRVHBQA® IWKWLY UHSRUW

7KH UHJLW WWEEW F HUWHU VQ DRIG , DUH UHVSRQVLEOH IRU HVYWDEOLVKLQJ DQG PDLQWDLQLQJSGEM/BERWX
H DQG G H DQG LQWHUQDO FRQWURO RYHU ILQPRVFLEXD WWSMUWILQDQBY GHILRH R UQWHKFKDIQIH W U L

D 'HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWUROV
LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXEVLGLDULHV LV I
WKLV UHSRUW LV EHLQJ SUHSDUHG

E 'HVLIQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO FRQW
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUI
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

F (YDOXDWHIG AWK HOQHVYV RI WKHVWFDIR VXD BRGWUROV DQG SURFHGXUHY DQG SUHVHIMHFMWGE YLHQW KV VRU M«
FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW EDVHG RQ V>

G 'LVFORVHG LQ WKLV UHSRUW DQA IFKW AU RQ MRKGWWHRIQ \RWHDQWIDQFLDO UH SR WPVRIVO WHFH/Q \R FEX B D B GT
UHJLVWURXQUAMK ILVFDO TXDUWHU LQ WKH FDVH RI DB FIMHEX DRU WS &K BW RADKEWD! & WN FEDMHAMRHEDWMWDQ D O/
RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLWWRWBQWIFHUWHWMDRIG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDW L RFQDKIGIL @\
WKH DXGLW FRPPLWWHWHERDW& HRUBLIUHFWRQEW T RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWLRQ RI IIHFW
WKH UHIJV\DEUDQWWWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQW R U WRWXW Y UHQFDSID R RHOHAVURKOR RKYL
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, KDYH UHYLHZHG WKLV TXDUWHUO\ UHSRUW RQ )RUP 4 Rl ,QWHO &RUSRUDWLRQ

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULDO
RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSHFW

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFOXG
RI RSHUDWLRQV DQG FDVK IORZV RI WKH GHUILNGYDRHWHDN QRVHBQA® IWKWLY UHSRUW

7KH UHJLW WWEEW F HUWHU VQ DRIG , DUH UHVSRQVLEOH IRU HVYWDEOLVKLQJ DQG PDLQWDLQLQJSGEM/BERWX
H DQG G H DQG LQWHUQDO FRQWURO RYHU ILQPRVFLEXD WWSMUWILQDQBY GHILRH R UQWHKFKDIQIH W U L

D 'HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWUROV

LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXEVLGLDULHV LV I
WKLV UHSRUW LV EHLQJ SUHSDUHG

E 'HVLIQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO FRQW
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUI
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

F (YDOXDWHIG AWK HOQHVYV RI WKHVWFDIR VXD BRGWUROV DQG SURFHGXUHY DQG SUHVHIMHFMWGE YLHQW KV VRU M«
FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW EDVHG RQ V>

G 'LVFORVHG LQ WKLV UHSRUW DQA IFKW AU RQ MRKGWWHRIQ \RWHDQWIDQFLDO UH SR WPVRIVO WHFH/Q \R FEX B D B GT
UHJLVWURXQUAMK ILVFDO TXDUWHU LQ WKH FDVH RI DB FIMHEX DRU WS &K BW RADKEWD! & WN FEDMHAMRHEDWMWDQ D O/
RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLWWRWBQWIFHUWHWMDRIG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDW L RFQDKIGIL @\
WKH DXGLW FRPPLWWHWHERDW& HRUBLIUHFWRQEW T RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWLRQ RI IIHFW
WKH UHIJV\DEUDQWWWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQW R U WRWXW Y UHQFDSID R RHOHAVURKOR RKYL

"DWH 1RYHPEHU %\ V ‘%' =,161(5
DYLG =LQVQHU
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(DFK RI WKH XQGHUVLJQHG KHUHE\ FHUWLILHV IRU WKH SXUSRVHV RI VHFWLRQ RI FKDSWHU RI WLWO
6DUEDQHVS$SEM H\I LQ KLV FDSIIFHWRDWWH RIERUSRUDWLRQ ,QWHO WKDW WR KLV NQRZOHGJH WKH 4X
6HSWHPEHU IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWSYRN RHFWLRQG VDK RW WHKHH 6.HOH R U P\ WH.\R Q[ FIRA

SUHVHQWY LQ DOO PDWHULDO UHVSHFWYV WKH ILQDQFKD\W ARG MQ RQVD QG RIHQW AW \E R L @3 HUDWNIVRGN\G RV R
DV DQ H[KLELW WR WWXV¥KJJRUP RULILQDO RI WKLY VWDWHPHQW ZKLFK PD\ EH HOHFWURQLF KDV EHHQ SURYI
6HFXULWLHY DQG ([FKDQJH &RRBRQVURDXRIWWWYV VWD I
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